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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Paris Agricultural Society

Qualified Opinion

We have audited the accompanying financial statements of Paris Agricultural Society, which comprise the
statement of financial position as at November 30, 2022 and the statement of operations and changes in net
assets, and statement of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph,
these financial statements present fairly, in all material respects, the financial position of Paris Agricultural Society
as at November 30, 2022 and the results of its operations and the changes in its financial position for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of Paris Agricultural Society in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

In common with many non-profit organizations, the Organization derives its revenue from donations and
fundraising, including events where admissions charged, the completeness of which is not susceptible to
satisfactory audit verification.  Accordingly, our verification of these revenues was limited to the amounts recorded
in the records of the Organization.  We were not able to determine whether any adjustments might be necessary
to donations received, excess of revenue over expenses, assets and net assets.

Responsibilities of Management and Those Charged with Governance  for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

•     Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
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error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

•     Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control. 

•     Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

•     Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Organization to cease to continue as a going concern.

•     Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Brantford, Ontario

Mattina, Austin and Hunter CPA Professional Corporation

March 20, 2023
Authorized to practice Public Accounting by the Chartered Professional Accountants of Ontario
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PARIS AGRICULTURAL SOCIETY

STATEMENT OF FINANCIAL POSITION

AS AT NOVEMBER 30, 2022

2022 2021
(Unaudited)

ASSETS
CURRENT

Cash $ 88,397 $ 152,551
Investment - capital reserve 100,000 100,000
Accounts receivable 2,275 5,783
Government assistance receivable - 2,618
Grants receivable 59,946 7,996
Inventory 4,248 1,234
Prepaid expenses and other assets 20,777 23,585

275,643 293,767

LONG-TERM
Investments 309,721 304,350
Capital assets (Note 2) 1,660,610 1,483,682

1,970,331 1,788,032

Total assets $ 2,245,974 $ 2,081,799

LIABILITIES AND NET ASSETS 
CURRENT

Accounts payable and accrued liabilities $ 21,214 $ 25,433
Government taxes payable 13,277 14,855
HST payable 8,958 36,410
Deferred income 6,628 5,351
Current portion of long-term debt (Note 3) 30,000 41,500
Deferred grants 22,283 104,841

102,360 228,390

LONG-TERM
Deferred capital contributions, net (Note 4) 242,200 67,056
Long-term debt (Note 3) 81,500 111,500

323,700 178,556

426,060 406,946

NET ASSETS
Unrestricted net assets invested in capital assets 1,660,610 1,483,682
Unrestricted net assets (12,896) (8,829)
Reserve for capital and major repairs 172,200 200,000

1,819,914 1,674,853

Total liabilities and net assets $ 2,245,974 $ 2,081,799

Approved on Behalf of the Board

__________________________Director    __________________________Director

See accompanying notes to the financial statements
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PARIS AGRICULTURAL SOCIETY

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED NOVEMBER 30, 2022

Unrestricted
Net Assets
Invested in

Capital Assets

Reserve for
Capital and

Major Repairs

Unrestricted
Net Assets

Total
2022

Total
2021

(Unaudited)

Balance, beginning of
year

$ 1,483,682 $ 200,000 $ (8,829) $ 1,674,853 $ 1,390,605

Purchase of capital assets 237,213 (27,800) (209,413) - -

Net surplus (shortage) of
revenue over
expenditures

- - 145,061 145,061 284,248

Internal transfer - - - - -

Depreciation of capital
assets

(60,285) - 60,285 - -

Balance, end of year $ 1,660,610 $ 172,200 $ (12,896) $ 1,819,914 $ 1,674,853

See accompanying notes to the financial statements
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PARIS AGRICULTURAL SOCIETY

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED NOVEMBER 30, 2022

2022 2021
(Unaudited)

REVENUE
Paris fair revenue (Page 8) $ 882,890 $ 591,917
Special events and other revenue 129,668 40,882
Rental revenue - buildings 109,267 79,086
Grants 51,440 167,163
Bar revenue (Page 9) 21,732 39
Rental revenue - grounds 19,017 22,484
Homecraft division 17,797 15,293
Amortization of capital contributions 10,897 2,994
Donations and sponsorships 5,604 26,831
Membership fees 2,300 2,490
Government assistance - 14,579

1,250,612 963,758

EXPENDITURES
Bar expenditures (Page 9) 10,629 2,169
General expenditures (Page 7) 563,391 336,755
Paris fair expenditures (Page 8) 531,531 340,586

1,105,551 679,510

Net surplus of revenue over expenditures $ 145,061 $ 284,248

See accompanying notes to the financial statements
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PARIS AGRICULTURAL SOCIETY

STATEMENT OF CASH FLOWS

NOVEMBER 30, 2022
2022 2021

(Unaudited)

OPERATING ACTIVITIES
Excess of revenue and gains over expenses $ 145,061 $ 284,248
Items not affecting cash:

Depreciation 60,285 50,705
Amortization of capital contributions (10,897) (2,994)
Government assistance - CEBA loan forgivable portion - (10,000)

194,449 321,959

Changes in non-cash working capital:
Accounts receivable 3,508 (5,342)
HST payable/recoverable (27,452) 37,895
Inventory (3,014) 3,352
Interest on investment 814 246
Government assistance and grants receivable (49,332) 2,166
Prepaid expenses 2,808 1,534
Accounts payable and accrued charges (4,219) 16,786
Source deductions payable (1,578) 14,012
Deferred income 1,277 (2,664)
Deferred grants (82,558) 79,254

(159,746) 147,239

Net cash provided by operating activities 34,703 469,198

FINANCING ACTIVITIES
Loan advances - 20,000
Loan repayments (41,500) (41,500)
Capital contributions received 186,041 29,362

Net cash provided by financing activities 144,541 7,862

INVESTING ACTIVITIES
Capital assets purchased (237,213) (60,272)
Investment purchased (410,535) (404,350)
Proceeds from investment 404,350 20,000

Net cash used in investing activities (243,398) (444,622)

Net (decrease) increase in cash (64,154) 32,438

Net cash, beginning of year 152,551 120,113

Net cash, end of year $ 88,397 $ 152,551

See accompanying notes to the financial statements
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PARIS AGRICULTURAL SOCIETY

SCHEDULE OF GENERAL EXPENDITURES

FOR THE YEAR ENDED NOVEMBER 30, 2022

2022 2021
(Unaudited)

EXPENDITURES

Advertising $ 2,636 $ 1,487
Bank charges and interest 6,774 2,720
Computer and website costs 4,138 2,379
Depreciation 60,285 50,705
Homecraft expenses 8,474 6,961
Hydro and water 61,511 43,675
Insurance (Note 5) 28,468 19,469
Interest on long-term debt 4,973 5,155
Office expenses 29,808 12,794
Professional fees 7,758 5,145
Repairs and maintenance 83,449 42,934
Special events 79,740 24,106
Supplies 10,339 11,375
Telephone 3,956 3,397
Wages and benefits (Note 5) 171,082 104,453

Total general expenditures $ 563,391 $ 336,755

See accompanying notes to the financial statements
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PARIS AGRICULTURAL SOCIETY

SCHEDULE OF OPERATIONS - PARIS FAIR

FOR THE YEAR ENDED NOVEMBER 30, 2022

2022 2021
(Unaudited)

REVENUE
Gate admissions $ 470,876 $ 317,524
Midway concessions 114,943 112,536
Reconnect grant 114,243 94,150
Miscellaneous 47,625 9,735
Beer garden 41,152 -
Exhibit space 22,430 14,222
Sponsorships 21,819 11,585
Exhibitor fees 21,173 11,399
Entry fees 14,861 9,092
Passport sales and vendor passes 8,039 1,249
Fair class sponsorship fees 4,229 4,425
In-kind donations 1,500 6,000

882,890 591,917

EXPENDITURES
Advertising and promotion 38,439 27,051
Beer garden 32,939 -
Entertainment programs 216,830 112,453
Fair class expenses 69,116 42,497
In-kind donations - 6,000
Maintenance 23,890 30,461
Miscellaneous 21,994 14,238
Parking 7,226 6,164
Rentals 102,273 83,415
Ribbons and trophies 3,912 3,579
Security 6,367 8,119
Wages administration 8,545 6,609

531,531 340,586

Excess of revenue over expenditures $ 351,359 $ 251,331

See accompanying notes to the financial statements
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PARIS AGRICULTURAL SOCIETY

SCHEDULE OF OPERATIONS - BAR

FOR THE YEAR ENDED NOVEMBER 30, 2022

2022 2021
(Unaudited)

REVENUE
Bar sales $ 21,732 $ 39

EXPENDITURES
Opening inventory 1,234 3,403
Beer purchases 9,871 -
Liquor and wine purchases 1,550 -
Other bar expenditures 1,662 -
Closing inventory (3,688) (1,234)

10,629 2,169

Excess (deficit) of revenue over expenditures $ 11,103 $ (2,130)

See accompanying notes to the financial statements
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PARIS AGRICULTURAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

NOVEMBER 30, 2022

NATURE OF BUSINESS

The Society’s mission is to promote and conserve agriculture throughout the County of Brant and
surrounding areas through an annual fair and provide facilities to enrich the health and education of
the community as a whole, achieved by a solid volunteer base. 

Established in 1858, with a status of a non-profit corporation, without share capital under the
Agricultural and Horticultural Organizations Act. Paris Agricultural Society is a registered charity.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Accounting

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations.  Outlined below are those policies considered
particularly significant:

(b)  Revenue Recognition

Revenue is recognized as income when products are delivered, services are rendered or fees
are earned, and collection is reasonably assured.

The organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Capital contributions received for the purchase of capital assets are capitalized and amortized
to revenue on the same basis as the capital asset for which it was received. 

(c) Donations-In-Kind

The organization receives donations in-kind.  Where the fair value of the donated goods or
services is readily determinable, the amount is recognized at the fair value in the records of the
organization.  The corresponding expense is also recorded at the same amount. 

(d)  Measurement/Use of Estimates

Financial statements are based on representations that may require estimates to be made in
anticipation of future transactions and events and include measurements that may, by their
nature, be approximations.  Management has assessed the risk of material misstatement due to
the use of estimates to be not material.

(e)  Volunteer Services

The organization receives the services of volunteers, the cost of which cannot be reasonably
estimated. Therefore, no representation of this expenditure has been included in these financial
statements.

(f)  Investments 

The investments consist of  guaranteed investment certificates recorded at cost. They mature
May 30, 2023 and November 23, 2023 and bear annual interest of 1.4% and 3.35%,
respectively. A portion of the investment principal is part of the Reserve for Capital and Major
Repairs.

(g)  Harmonized Sales Tax/Goods and Services Tax

The organization is a registered charity and therefore is entitled to claim a rebate of 50% of the
federal portion and 82% of the provincial portion of the HST paid on purchases.
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PARIS AGRICULTURAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

NOVEMBER 30, 2022

HST is charged on all performances and fair entrance fees.

(h)  Inventories

Inventories are valued at the lower of cost and net realizable value.  Cost is determined on a
first-in, first-out basis.  Inventory consists of alcohol $3,688 (2021 - $1,234) and merchandise
$560 (2021 - $NIL).

(i) Capital Assets

Capital assets are recorded at cost. Depreciation is provided annually at rates calculated to
write-off the assets over their estimated useful lives as follows:

Land not depreciated
Buildings 40 years, straight line
Land not depreciated
Fence 10 years, straight line
Furniture 5 years, straight line
Paving 10 years, straight line

Depreciation is provided at one-half the normal rate in the year of acquisition.  Capital
purchases under $2,500 are expensed as purchased.

(j) Deferred Capital Contributions

Deferred capital contributions represent grants and donations received to purchase or build
capital assets. Deferred Capital Contributions are stated at amounts received. Amortization to
revenue is provided on the same basis as the capital asset to which the grant relates.

(k) Unrestricted New Assets Invested in Capital Assets

The organization has allocated an amount equal to the unamortized value of Capital Assets to
Unrestricted New Assets Invested in Capital Assets.  This is done solely for informational
purposes and is not a restricted fund.

(l) Reserve for Capital Expenditures and Major Repairs/Replacements

The Board has established a Capital Reserve Fund to support the goals and long-term strategies
of the organization.  The Board approves all transfers to the Reserve Fund and all expenditures
from the Reserve Fund.  The Fund is to be funded with surplus operating funds.  The Board may
also designate funds from a specific source to this Fund. 

(m) Financial Instruments

Financial assets and financial liabilities are measured at fair value through the statement of
operations, transaction costs expensed when incurred. Subsequently, the entity measures all its
financial assets and financial liabilities at amortized cost.
Financial assets measured at amortized cost include cash, accounts receivable, HST recoverable,
grant and government assistance receivable.
Financial liabilities measured at amortized cost include accounts payable and accrued liabilities,
source deductions payable, HST payable and loans.
The entity has not designated any financial asset or liability to be measured at fair value.

(n) Income taxes

The organization is a registered charity for income tax purposes and as such is exempt from
income taxes under Section 149(1)(f) of the Income Tax Act.
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PARIS AGRICULTURAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

NOVEMBER 30, 2022

2. CAPITAL ASSETS

Cost Depreciation
Net

2022
Net

2021

Land $ 250,000 $ - $ 250,000 $ 250,000
Buildings 1,910,461 708,015 1,202,446 1,201,390
Case tractor 8,000 800 7,200 -
Fence 21,631 17,625 4,006 6,170
Furniture 45,953 33,388 12,565 -
Paving 194,270 9,877 184,393 26,122

$ 2,430,315 $ 769,705 $ 1,660,610 $ 1,483,682

3. LONG-TERM DEBT

2022 2021

CIBC term loan, annual repayments of $41,500, plus monthly
interest at prime plus 1%. Due October 31, 2028 $ 71,500 $ 113,000

Canada Emergency Business Account (CEBA) loan, funded by
the Government of Canada through CIBC, with nil interest
until December 31, 2023 and 5% interest per annum after
that date until December 31, 2025.  No principal
repayments are required before December 31, 2023.  To
qualify for the $20,000 forgivable portion, $40,000 must
be repaid on or before December 31, 2022. The Nil (2021 -
$10,000) forgivable portion of the loan has been
recognized in the statement of operations 40,000 40,000

Long-term debt 111,500 153,000

Due within one year (30,000) (41,500)

Long-term portion $ 81,500 111,500

Principal repayments of the loan in the next five years is as follows:

2023 $ 30,000
2024 40,000
Thereafter 41,500

Total $ 111,500

There is unused revolving demand Line of credit for $75,000 maximum credit limit, at bank's prime
rate plus 1% per year. The balance as of November 30, 2022 was nil. 

Along with the corporate credit cards with credit limit totaling $15,000, all credit facilities are
secured by a general security agreement over bank and cash, accounts receivable, inventory, and
equipment with a carrying amount of $107,243. There is also a collateral mortgage for $300,000
over the property at 139 Silver St., Paris, Ontario, with a carrying amount of related assets
$1,452,446. 
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PARIS AGRICULTURAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

NOVEMBER 30, 2022

4. DEFERRED CAPITAL CONTRIBUTIONS

Cost Amortization Net
2022

Net
2021

Buildings $ 124,810 $ 5,399 $ 119,411 $ 43,986
Equipment 2,500 2,250 250 750
Furniture 8,466 847 7,619 -
Paving 124,000 9,080 114,920 22,320

$ 259,776 $ 17,576 $ 242,200 $ 67,056

5. GOVERNMENT ASSISTANCE

During the year, the organization received Nil (2021 - $20,244) Canada Emergency Wage Subsidy
(CEWS) provided by the government to help businesses to pay employees during the COVID-19
pandemic and to avoid layoffs. Wages for the year have been reduced by the amount of the CEWS.
Drop in revenue was a requirement to obtain the subsidies for different periods. 

During the year, the organization also received Nil (2021 - $8,094) Canada Emergency Rent Subsidy
provided by the government to help businesses with rent, mortgage support and property insurance
during the COVID-19 pandemic. Insurance has been reduced by the amount of the assistance
received. Drop in revenue was a requirement to obtain the subsidy for different periods. 

The organization was approved for additional CEBA (Canada Emergency Business Account) loan for
Nil (2021 - $20,000).  In order to receive the loan, the organization had to meet certain terms and
conditions.  

6. RELATED PARTIES

During the year, directors and management are reimbursed for certain administrative costs. All
related party transactions were in the normal course of operations and were measured at their
exchange amount, which is the amount of consideration established and agreed to by the affiliated
parties. 

The organization receives donations in-kind and donated services from members and Directors.  The
value of these donations are not reported in the financial statements, as the value is not readily
available and the value cannot be reasonably determined.

7. ALLOCATION OF EXPENSES

The organization maintains its accounts and records in a manner that displays its reliance on the
funding it receives from various sources. The organization incurs a number of general support
expenses that are common to the administration of the organization and each of its programs. These
costs are specifically allocated to individual programs as required to ensure specific contract terms
are adhered to when reports to funders are required.

8.RISK MANAGEMENT

General Objective, Policies and Processes

The Organization may be exposed to risks of varying degrees of significance. Management is
responsible for determination of the organization's risk management objectives and policies, and
designing operating processes that ensure the effective implementation of the objectives and
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PARIS AGRICULTURAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

NOVEMBER 30, 2022

policies.  In general, the organization measures and monitors risk through the preparation and
review of monthly reports by management. The principal risks to which the Organization is exposed
are described below.

Credit Risk

Credit risk is the risk that a client or vendor will be unable to pay or receive any amounts owed or
owing by the the Organization. The Organization has credit risk in cash, investments and accounts
receivable, in the amount of  $560,339 (2021 - $573,298). In the opinion of management the credit
risk exposure to the organization is low and is not material.  This risk is unchanged from the prior
year.

Liquidity Risk

Liquidity risk is the risk the Organization will not be able to meet its financial obligations as they
come due.  The organization has taken steps to ensure that it will have sufficient working capital
available to meet its obligations.  The organization has a Liquidity Risk in the Accounts Payable and
current portion of long-term debt of $73,449 (2021 - $118,198).   In the opinion of management the
Liquidity Risk exposure to the organization is low and is not material.  This risk is unchanged from the
prior year. There is concentration risks in the liquidity risk. There are two accounts that represent
70% (2021 - 69%) of accounts payable.

Market Risk

Market risk incorporates a range of risks. Movements in risk factors, such as adverse changes in
market rates and prices affect the fair values of financial assets and liabilities.  Market risk is directly
influenced by the volatility and liquidity in the markets in which the related underlying assets are
traded.  The organization has assessed its Market Risk as low as its investments are primarily at a
Canadian Chartered Bank,  limiting the market risk associated with fluctuations in foreign currency.

Interest rate risk

The Organization has cash balances and investments. Management has assessed its exposure to
significant interest rate risk arising from fluctuations in interest rates as low and is unchanged from
the prior year.

9. Prior Year's Figures

The prior year's figures are unaudited.   An Accountant's Comment (review) engagement was
completed for 2021.
Certain of the prior year's figures have been reclassified to conform to the current year's
presentation.
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