MATTHEWS HOUSE HOSPICE

FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2022

Kevin W. Mehvichulk, Chartered Professional Accountant




INDEPENDENT AUDITOR’S REPORT

To The Directors of
Matthews House Heospice:

ualified Opinion

I have audited the accompanying financial statements of Matthews Fouse Hospice, which comprise the staterent
of financial position as at March 31, 2022 and the statements of operaiions and changes i net assets, and of cash
flows for the year then ended, and notes to the financial statements, iucluding 2 summary of significant accounting
policies.

In my opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of my
report; the accompanying financial statements present fairly, in all material vespects, the financial position of
Matthews House Hospice as at March 31, 2022, and the resulis of its operations and jts cash flows for the year then
ended in sccordance with Canadian accounting standards for not-for-profit organizations,

Basis for Qualified Opinipn

In common with many charitable organizations, the organization derives revenne from donations and fundraising,
the completeness of which is not vusceptible of safisfactory audit verification. Accordingly, verification of these
revenues was limited to the amounts recorded in the records of Watthews House Hospice. Therefore, T was not able
to determine whefher any adjustments might be mecessary to recorded donatioms and fundraising, excess of
revenues over expenses, cash flows from operations for the years ended March 51, 2027 and 2821, current assets ns
at March 31, 2022 and 2021, and net assets as at Aprit 1 and Mareh 31 for both the 2022 and 2621 years, My aadit
opinion on the financial statements for the year ended Mareh 31, 2021 was meodified accordingly because of the
possible effects of this scope limitation, '

I conducted wy audit in accordance with Canadiap generally accepied auditing standards. My responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Auwdit of the Financial
Statements section of my report. I am independent of Matthews House Hospice in secordance with the ethical
requirements that are relevant to wy audit of the financial statements in Canada, and have fulfilled my ather
ethical responsibilities in accordance with these vequirements. 1 believe that the andit evidence I have obtained is
sufficient and appropriste to provide a basis for my gualified opinion.

Emphasis of Matter

As of the date of this audit report no funding agreement has been signed with the Ministry of Health for the March
3%, 2023 fiscal year as discossed in Note 9.

In addition, subsequent fo year end, net assets totaling $1,360,477 where transferred to the Dragonfly Spirit
Foundation, a related organization, as discussed in Note 9.

Charged with Governance for the Fi

Responsibilities of Management and Thos

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian acconnting standards for not-for-profit organizations, and for such interna control as management
determines iy necessary to enable the preparation of financial statements that are free frons material misstatement,
whether due to fraud or exror,

In preparing the finaucial statements, management is responsible for assessing the organfeation's ability to
continue as & going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the crganization or fo cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization’s financial reporting process.
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Anditor's Responsibility for the Andit of the Finaneigl Statentents

My objeetive is to obtain reasonable assurance abont whether the financial statements as s whole are free from
\material misstatement, whether due to fraud or evror, and to issue an auditor’s veport that includes my opinion.
Reasonable assurance is 2 high level of assurance, but is not a guaramice that an sudit conducted in aceordance
with Canadian generally accepted anditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or exror and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the econumic decisions of users taken on the basis of these financial
staternents.”

As part of an audit in accordance with Canadian generally accepted anditing standards, T exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

«  Ydentify and assess the yisks of material misstatement of the financial statements, whether due fo frand or
. erver, design and perform audit procedures responsive to those risks, and obfain sudit evidence that is
sufficient and appropriate to provide a basts for my opinion. The rigk of noi detecting a material misstatement
fesulting from frand is higher than for one resulting from ervor, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control ‘

«  Obtain an nnderstanding of internal control relevant to the audit in order fo design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opivion on the effectiveness of the
" organization’s infernal control.

+  Fvaluate the appropriateness of zecounting policies used and the reasonableness of accounting estimates and
related diselosures made by management. -

«  Conclude on the appropriateness of management’s use of the geing roncern basis of accounting and, based on
the audit evidence ohitained, whether a material incertainty exists relaied 1o evenis or conditions that mixy cast
signifieant doubt on the organization’s ability to continue as a going concern. I ¥ conclude that 2 material
uncertainty exists, 1 2m required to draw attention in y auditor’s veport to the related disclosures in the
financial statement or, if such disclosures are inadequate, {0 medify my opinion. My conelusions are based on
the andit evidence obtained up to the date of my auditor’s report. Howeyer, future cvents or condition may
cause the organization to cease Lo continne a8 & goiag concern.

+  Fvaluate the overall presentation, stmctore and content of the financial statements, including the disclosures,
and whether the $inancial statements represent the underlying transactions aed events in a mauner that
achieves fair presentation,

[ contmunicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, incleding any significant deficiencies in infernal control that 1 identity
during the andit,
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MATTHEWS HOUSE HOSPICE

STATEMENT OF FINANCIAL POSYTION

AS AT MARCH 31, 2023

ASSETS

Current
Cash and term deposits
Restricted cazh and term deposity (Nofe 5)
Accounts receivable
Due from Dragonfly Spirit Foundation (Note 9)
Prepaid expenses

Capital Assets (Note 3)

LIABILTFIES
‘ Curresnt

Acconnts payable and acerned liabilities
Beferved revenue (Noie 4)

Long Term Liabilities
Deferrved revenue (Note 4)

NET ASSETS

Insternally restricted net assets (Note 5)
Unrestricted pet assets

Approved on behalf of the Board:

\ UO{%’%{“"{ G .A@L (Director)
Sl Dl I

Veeeae FPes ite—f

The accompanying notes are an integral
part of the financial statements

Kevin W. Melnichuk, Chartered Professional Accountant

2022 2021
§ 1,643,158 $ 2,013,184
306,000 300,000
51,976 38,188
2,936 .
20,954 14,572
2,049,024 2,365,944
5,882,275 6,176,557
§__ 7.901.298 $__ 8542501
$ 170,696 % 135,721
221,849 293,182
392,545 518 873
4,083,407 4,298.323

4475952 4,827,196
300,000 300,000
3425347 3,715,303

5. 7901200  8__ 8543501




MATTHEWS HOUSE HOSPICE

STATEMENT OF OPERATIONS AND CHANGES In NET ASSETS

FOR THE YEAR ENDED MARCH 31, 2022

REVENUE
Donations
Trilfiwe: Foundation and otker grants
Central LYHN funding - base fanding
Central LHIN fanding - residence funding
Fondraising
Government assistance - COVID-19
Other income

EXPENSES
Advertising and promotion
Amortization
Building eccupancy
Fundraising expenses
Tnsurance
Ynterest and bank charges
Office expenses
Professional fees
Program eXpenses
Residence ~ operating expenses
Yalaries, wages and beuefits
Travel
Staff training and recruitment
Volunteer training and recognition

EXCESS OF REVENUES OVER EXPENSES
(EXPENSES OVER REVENULS)

NET ASSETS, beginning of year

NET ASSETS, end of year

2022

§ 1,228,139
154,100
82,164
1,516,722
610,903
215,426

331
3,841,204

12,512
310,258
250,264
136,221

23,610
28,203
184,032
39.513
11,146
68,087
3,033,959
2,325
11,012
9,330

4,131,162

(285,958)
3,415,305

§__3,125.347

The accompanying notes ars an integral

part of the financial statements
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2021

§ 921,194
111,321
457,164

1,128,603
713,165
620,549

14,305
3,966,301

34,553
341,646
160,136
134,231

19,113

19,826
141,572

47,545

20,701

49,580

2,147,640
539
16,368

1,363

3,135,155

831,146 -
2:384,159

3418305




MATTHEWS HOUSE HOSPICE

STATEMENT OF CASH FLOWS

ASAT MARCH 31, 2022

SOURCE (APPLICATION} OF CASH
From Operating Activities
Excess of revenues over expenses (expenses over revenyes)

Plus expenses pot invelving an outiay of funds
Amortization

Chianges tu non~cash ftems
Avcounts receivable
Due from Dragonfly Spirit Foundation
Prepaid expenses
Aceounts payable and acerued linbilities
Withholding taves payahle
Deferred revenue

Total cash fromt eperating activities
~From Investing Activiﬁes

Purchase of capital asseis

Increase (Decreass) in cash
Cash, beginning of yéal‘
Cash, end of year

CASH DETERMINATION

Cash and term deposits
Restricted vash and term deposits

The accompanying rotes ave an integral
part of the financial statements
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2022

& (289,958)

320,258
30300

(13,78%)
(2,93¢6)
(6,382)

(65,025)

(286,210
{344.050)

(25,976}
{25.976)
(370,026)

_2.313,484.

§_1943.15

$ 1,643,158
360,000

. L943158

§ 831,146

341.646
1.172.702

{15,826)
40,436
113,004
(44,178)

_(281,937)

484,296

__(104643)
(104,643)

879,653

1,433,531

§_ 2313184

§ 2,013,184

300,600

§ 2313184




MATTHEWS HOUSE HOSPICE

AL TR LT MR-t e e e e ]

NOTES TO FINANCIAL STATEMENTS

AS AT MARCH 31, 2002

1)

2)

Purpose of the Organization

Matthews House Hospice was incorperated without share capilal under the taws of Canada, The purpose of
the organization is to provide caring and compassionate community, in-home #nd residential sappert for
people affected by life threatening illnesses and eud of life.

The organization is a registeyed chariiable organization. As a registered charity it must comply with certain
requirements to maintain its status under the Income Tax Act and, while registered, is exempt from infome
taxes and may issue income fax receipts. .

Significant Accounting Policies

These financial statements have been prepared in accordance with Canadian accounting standards for not-
for-profit organizations and include the following significant accounting policies:

a) Revenne Recognition

The organization follows the deferral method of accounting for contribations. Unresiricted
contributions are recognized as revenue when received, or receivable i the amount to be reteived
can be reasonably estimated and coHection is reasonably assured, Restricted contributions are
recognized as revenye in the year in which the related expenses are incurred,

Donated goods and services are not recorded in the financial statements, except when they are used
in the normal conrse of business and when a vahie for such goods and services ean he readily
determined.

b} Capital Assels

Capital assets are recorded at cost and amortized over their estimated useful lives at the following
apanal rates:

Capitalized residential costs 5% declining balance
Furniture snd equipment 20% declining balance

Purchases in excess of 52,500 are capitalized npon meeting the criteria for recognition as a capital
asset, Otherwise, costs are expensed as ipenrred.
<) Contributed Services

Volunteers contribute numerous hours each year to assist in the programs. Because of the difficulty
in determining the market value of such efforts, the value of comtributed services hias mot been
recognized in the financial statements.

The accompanying notes are an integral
part of the financial statements

Kevin W. Melnichuk, Chartered Professional Accountant




MATTHEWS HOUSE HOSPICE

NOTES TOFINANCIAL STATEMENTS
AS AT 31,20

2)  Significant Accounting Policies (continued)

d) Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards for not.
for-profit organizations requires managenient to make estimates snd assumptions that affect the
reported amount of assets and liabilities and disclosure of contingent assets and liabilitles (it any) at
the date of the financial statements, and the reperted amonuts of revenues and expenses during the
period. Actual results may vary from thte current estimates.

3 Capital Assets

Capital assets are stated us follows:

Agcumulated 2622 2021
Cost Amortization Net Net
Land $ 633404 $ - 635,404 5 635404
Capitalized residential costs 6,154,057 1,130,661 5,023,395 8,287,785
Furnifare and equoipment 564,251 340,776 223,478 253,368
57,353,712 $_ 1471437 L 3,882,275 5 6!176!557
4} Deferred Revenae
Deferred revenue consists of the following:
2022 2021
Current:
Capital campaign i 2806 8§ -
Donations fer 2022 fiscal year - 60,759
Residence equipment 4,181 5226
Qifice equipment 752 238
Capitalized residential eosts 214,916 226,228
5 220,840 8§ 293152

Long-term:

Capitalized residential costs

$_ 4,083,407

5 4208323

The accompanying aotes are an integral
part of the financisl statements
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MATTHEWS HOUSE HOSPICE

NOTES TO FINANCIAL STATEMENTS

JALYEN v I AT e LR R e s S e

ASAT M 31,2022

5}

7

8)

Tnternally Restricted Net Assels

The organization bas internally restricted $300,000 as a capital maintenance reserve fo be usedl for eapital
maintenance projects. These restricted funds can be unrestricted with the approval of the majority of the board.

Related Party Transactions

During the year the organization entered into agreements to leased two additional properifes for a period of
three years to expand services. The premises Joased are owned by a company controlled by a member of the
bhoard of directors. During the year, rent payments fn the amount of $44,070 were paid to the related party.

in addition, during the year the organization entered into an agreement with an investment company iv provide
Registered Retiroment Saving Plan (RRSP) and Tax Free Saviegs Account {TF5A) benefits for employees. A
member of the bosrd i¢ the Investment advisor administering these investrends for the invesiment company,
which alse rents space at Matthews House Hospice. Payments in the amount of $33,385 where made for RRSP
and TFSA benefifs, and rent in the amount of $6,600 ($6,000 in 2021) was received.

These bransactions are in the normial course of operations and are rmeasured at the exchange amownt, which is
the amount of consideration established and agreéd to by the related paries.,

Commiiments

Beginning on January 1, 2021 the organization eotered into a three year Heensing and support contract for their
donation software program, ending December 31, 2023, requiring quarterly payments of 88,136,

The organization has also entered into threc Jease agreements to lease additional space for expansion as
described in notes 6 and 9, The leases run for a period of three years starting on April 1, 2021, March 1, 2022
and April 1, 2022. Twe of the leases are ata wonthly rate of $3,390 and the third at 2 monthly rate of 54,520,

Payments for subsequent fiscal years are follows:

Mareh 31,2023 5 168,144
March 3%, 2024 160,008
Mareh 31, 2025 01530
5 ‘4135682
Financial Instraments

The organization is exposed to various risks through its financial instrnments. These risks include liguidity
risk, credit risk and interest rate visk. The following analysis provides a measure of the ovganization’s risk
exposure at the financial statement date:

The accompanying notes are an integyal
part of the financial statements

Kevin W. Melnichuk, Chartered Professional Accountant




MATTHEWS HOUSE HOSPICE

NOTES TO FINANCIAL STATEMENTS
AS AT MARCH 31, 2022

8)

9

Financial Instruments (continned)

a) Liguidity Risk

b)

€)

d)

Liquidity risk js the risk that an organization will encounter diffienity in meeting obligations associated
with financial liabilities. Cash flow from eperations provides a substautial portion of the organizntion®s
cash requirements, however the organization is exposed to liguidity risk in respect to Hs neconnts payable
and acerved liabilities and withhelding taxes payable,

Credit Risk

Credit risk is the xisk that parties may defantt on their obligations. Credit risk on cash is minfmized by
holding all cask at major financial institutions. Credit risk on aceounts receivable arises from the
possibility that the amounts may not be paid to the organization.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financinl instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency risk, interest
rate risk and other price visk, The organization ias exposure to interest rate risk.

Inferest Rate Risk

Interest rate risk is the risk that the fair valre of a finaucial instrument or futare cash flows associated ‘
with the instrument will fluctuate due to changes in market interest rates. The organization's cash
inclndes amonrnis that earn interest at market rates.

Snbsequent Events

)

b)

Ministry of Heath Funding

As of the date of this audit report, funding from the Ministry of Health has not yet been finalized.
Although angoing negotistions are underway and verbal ngrecments have been made, no official funding
agreoment is in place, nor have any funds been received for the March 31, 2023 fiscal year.

Dragenfly Spirit Foundation

During the year the organization incorporated a separate fonndation in order to look after the fundraising
and donation aspeets of operations. This new foundation is called the Dragenily Spirit Foundation and is
run by the same board of directors as Maithews Honuse Hospice, This foundation beeame operational as of
April 1, 2022, At that date wet assets in the amount of $1,360,477 wheve transferred to the foundation,
This represents the building (less amortization) in the amownt of $5,023,396, land in the amount of
$635,404 and deferred revenue related to the batiiding in the smount of $4,298,323,

Related Party Loase

On Aprit 1, 2022, the organization entered into a third lease agreement owned by a company controlled by
a member of the board of direcfors. The monthly rent amounts are included under fufure commitorents
found at Note 7.

The accompanying nofes are an integral
part of the financial statements
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