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Independent Auditor's Report

To the Members and Board of Directors of
Catulpa Community Support Services Inc.

We have audited the accompanying financial statements of Catulpa Community Support Services
Inc., which comprise the statement of financial position as at March 31, 2018, and the
statements of revenues and expenses, changes in net assets and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information, The
financial statements have been prepared by management based on the financial reporting
provisions as defined by the Ministry of Children and Youth Services as described in note 1.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the financial reporting provisions as defined by the Ministry of
Children and Youth Services as described in note 1; this includes the determination that the basis
of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant te the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the presentation of the financial statements.

. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Catulpa Community Support Services Inc. as at March 31, 2018, and the results of its
operations and its cash flows for the year then ended in accordance with the financial reporting
provisions as defined by the Ministry of Children and Youth Services.

Basis of Accounting and Restriction on Use

Without modifying our opinion, we draw attention to note 1 to the financial statements, which
describes the basis of accounting. The financial statements are prepared to assist Catulpa
Community Support Services Inc. to comply with the reporting requirements of the Ministry of
Children and Youth Services referred to above. As a result, the financial statements may not be
suitable for another purpose. Our report is intended solely for the members and the Board of
Directors of Catulpa Community Support Services Inc., the Ministry of Community and Social
Services and the Ministry of Children and Youth Services and should not be distributed or used by
parties other than the members and the Board of Directors of Catulpa Community Support
Services Inc., the Ministry of Community and Social Services and the Ministry of Children and
Youth Services.

Unaudited Information

We have not audited, reviewed or otherwise attempted to verify the accuracy or completeness of
the schedules on pages 13 and 14 of the corporation’s financiat statements.

Chartered Professional Accountants, Licensed Public Accountants

Barrie, Ontario
May 28, 2018




Catulpa Community Support Services Inc.
Statement of Financial Position

March 31 2018 2017
Assets
Current
Cash - operating fund {note 2) $ 4,021,868 2,171,565
- reserve fund (note 2) 26,858 25,163
Due from Province of Ontario - MCSS/MCYS 553,727 375,174
Accounts receivable 143,661 254,827
HST receivable 108,255 123,102
Prepaid expenses 126,236 191,061
Due from Newpath Youth and Family Counselling - -
4,980,605 3,140,892
Restricted Asset
Cash {note 4} 50,000 50,000
$ 5,030,605 3,190,892
RN
Liabilities and Equity
Current
Accounts payable and accrued liabilities 5 4,350,846 2,579,412
Government remittances payable 83,244 66,836
Deferred revenue (note 3) 298,005 409,334
4,732,095 3,055,582
Commitments (note 8)
Net Assets
Endowment fund {note 6} 50,000 50,000
Internally restricted discretionary capital fund (note 5) 26,858 25,163
Unrestricted 221,652 60,147
298,510 135,310
- S 5,{29,605 $ 3,190‘892
Director
Director

The accompanying notes are an integral part of these financial statements




Catulpa Community Support Services Inc.
Statement of Revenues and Expenses

For the year ended March 31 2018 2017
Revenues
Province of Ontario - MCSS/MCYS $37,183,518 § 32,226,135
Government of Canada 662,210 662,210
County of Simcoe 618,967 1,149,362
Expenditure recoveries 688,412 643,370
Community Living Huronia 301,553 -
Other revenue 170,739 15,061
Children’'s Treatment Network 111,083 -
Kinark Child & Family Services 108,873
Interest income 876 148

~ 39,846,231 34,696,286

Expenses
Purchased services 33,496,250 29,007,881
Salaries 3,960,477 3,703,105
Benefits 895,976 808,492
Building occupancy 446,869 392,859
Travel 247,135 234,332
Equipment, furniture and technology 185,720 180,112
Program expenses 176,709 123,482
Supplies, telephone and equipment rental 135,181 136,629
Staff training 98,903 59,946
Insurance 28,402 32,949
Bank charges 8,351 7,909
Promotion . 2,928 1,536
Program evaluation 130 1,040
39,683,031 34,690,272
Excess of revenues over expenses for the year — $ 163,200 § 6i014

The accompanying notes are an integral part of these financial statements




Catulpa Community Support Services Inc.
Statement of Changes in Net Assets

For the year ended March 31 2018 2017
Internatly
Restricted -
Endowment Discretionary
Fund Capital Fund Unrestricted Total Total
{note 6) {note 5)

Balance, beginning of year  § 50,000 § 25,163 § 60,147 $135,310 § 129,296

Excess of revenues over
expenses for the year - - 163,200 163,200 6,014

Interfund transfer - 1,695 (1,695) -

Balancei end ofzear S 50i000 $ 26=858 $221,652 $298,510 S 135‘310

The accompanying notes are an integral part of these financial statements




Catulpa Community Support Services Inc.

Statement of Cash Flows

For the year ended March 31 2018 2017
Cash flows from operating activities
Excess of revenues over expenses for the year $ 163,200 § 6,014
Net change in non-cash working capital balances
related to operations
Due from Newpath Youth and Family Counselling - (78,838)
Accounts receivable 111,166 (20,798)
Due from Province of Ontario - MCSS/MCYS (178,553) 244,685
HST receivable 14,847 (5,046)
Prepaid expenses 64,825 (170,818)
Accounts payable and accrued liabilities 1,787,842 {628,1859)
Deferred revenue (111,329) 91,091
increase (decrease) in cash during the year 1,851,998 (561,895)
Cash, beginning of year 2,246,728 2,808,623
Cash, end of year $ 4,098,726 § 2‘246=728
Represented by
Cash - operating fund $ 4,021,868 § 2,171,565
- reserve fund 26,858 25,163
Restricted cash 50,000 50,000
$ 4,098,726 S 2,246‘728

The accompanying notes are an integral part of these financial statements




Catulpa Community Support Services Inc.
Notes to the Financial Statements

For the year ended March 31, 2018

1. Significant Accounting Policies

Mature of Organization

Basis of Accounting

Use of Estimates

Catulpa Community Support Services Inc. is incorporated by letters
patent without share capital under the laws of Ontario to provide a
diverse range of social services within Simcoe County.

These financial statements have been prepared in accordance with
the significant accounting policies set out below to comply with
guidance issued by the Minfstry of Community and Social Services
(MCSS) and Ministry of Children and Youth Services (MCYS). The
basis of accounting used in these financial statements materially
differs from accounting standards for not-for-profit organizations
hecause:

(a) capital assets:

(1) capital expenses are charged to the statement of revenues and
expenses in the year of expense rather than being capitalized on the
balance sheet and amortized over their estimated useful lives on the
basis that the Ministry of Community and Social Services and the

© Ministry of Children and Youth Services fund the purchase of capital

assets on a cash basis; and

{(b) accrued vacation pay is not recorded on the basis that the
Ministry of Community and Social Services and the Ministry of
Children and Youth Services fund vacation pay on a cash basis.

Except as noted above, the corporation’s accounting policies are in
accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO), which is one of the financial reporting
frameworks in Canadian generally accepted accounting principles.

The preparation of financial statements in accordance with the
accounting principles required by the Ministry of Community and
Social Services and the Ministry of Children and Youth Services
requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and
expenses during the reporting period. The principal estimate used in
the preparation of these financial statements is the fair value of
financial instruments. Actual results could differ from management's
best estimates as additional information becomes available in the

future,




Catulpa Community Support Services Inc.
Notes to the Financial Statements

For the year ended March 31, 2018

1. Significant Accounting Policies (continued)

Revenue Recognition

Income Taxes

Financial Instruments

The corporation follows the deferral method of accounting for
contributions which includes grants and government subsidies.

Operating revenue, including grants and subsidies, are recorded as
revenue in the period to which they relate. Revenue earned but not
received at the end of an accounting period is accrued. Where a
portion of revenue relates to a future period, it is deferred and
recognized in that future period,

Unrestricted and internally restricted contributions are recognized
as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Endowment contributions are recognized as direct increases in net
assets.

Restricted investment income is recognized as revenue in the year in
which the related expenses are incurred. Unrestricted investment
income is recognized as revenue when earned,

The corporation fs not subject to federal or provincial income taxes
pursuant fo exemptions accorded to registered charities in the
Income Tax Act.

Financial instruments are recorded at fair value when acquired or
issued. [n subsequent periods, equities traded in an active market
and derivatives are reported at fair value, with any unrealized gains
and losses reported in operations, other than financial instruments
related to endowment funds., In addition, all bonds and guaranteed
investment certificates have been designated to be in the fair value
category, with gains and losses reported in operations, other than
financial instruments related to endowment funds. Changes in fair
value of financial instruments related to the endowment fund are
recorded directly in net assets. All other financial instruments are
reported at cost or amortized cost less impairment, if applicable,
Financial assets are tested for impairment when changes in
circumstances indicate the asset could be impaired. Transaction
costs on the acquisition, sale or issue of financial instruments are
expensed for those items remeasured at fair value at each
statement of financial position date and charged to the financial
instrument for those measured at amortized cost.




Catulpa Community Support Services Inc.
Notes to the Financial Statements

For the vear ended March 31, 2018

2. Cash and Short-Term Investments

a) Operating fund

The corporation's bank account is held at a chartered bank. The bank account earns interest
at the bank's prime rate less 1.90% for daily balances less than §5 million and 0% on balances
aver $5 million,

b) Reserve fund

The corporation's reserve fund bank account is held at a chartered bank. The bank account
earns interest at a vartable rate dependent on the monthly minimum balances.

c) Line of credit

The corporation has an unsecured line of credit with the Bank of Montreal. Interest is
charged on outstanding amounts at the bank's prime rate plus 1.125%. The maximum
authorized amount is $200,000. The balance outstanding on this credit facility at March 31,
2018 is SNIL (2017 - SNIL).

3. Deferred Revenue

This amount represents funding received from various government agencies and other not-
for-profit organizations for programs administered by the corporation. The funds are to be
used to offset expenses incurred by the corporation on behalf of these programs.

4, Restricted Asset

The corporation's restricted cash is held at a chartered bank. The bank account earns
interest at the bank's prime rate less 1.90% for daily balances less than $5 million and 0% on
balances over $5 million.

10




Catulpa Community Support Services Inc.
Notes to the Financial Statements

For the year ended March 31, 2018

5. Internally Restricted Net Assets

The board of directors has established a discreticnary capital reserve fund to provide funds
for capital purchases. This internally restricted amount is not available for other purposes
without the approval of the board of directors.

6. Endowment Fund

2018 2017
Post Bursary fund .§—. 50,000 5 50,000

The Post Bursary fund was established from the proceeds of a life insurance policy from a
former employee. The principal is to be maintained permanently and the income earned on
these funds is to be used for educational expenses for employees of the corparation.

. 7. Funding Adjustments

Several of the corporaticn’'s programs are funded by external agencies, including the Ministry
of Community and Social Services (MCSS); the Ministry of Children and Youth Services
(MCYS); the County of Simcoe and the Government of Canada. Any adjustments to prior
years funding resulting from a review of the programs by these agencies are recorded in the
period in which written confirmation is received.

8. Commitments

~ The corporation operates from leased office space in Alliston, Barrie, Collingwood, Lindsay,
Newmarket, Orillia, Peterborough and Whitby. These leases have varying expiry dates
ranging from 2018 to 2026.

The minimum annual lease payments required under the terms of the leases for the next five
fiscal years and thereafter are as follows:

2019 ) 294,260
2020 253,753
2021 242,221
2022 232,099
2023 221,977

Thereafter 765,701

(i




Catulpa Community Support Services Inc.
Notes to the Financial Statements

For the year ended March 31, 2018

9. Pension Plan
The corporation contributes funds to a defined contribution pension plan administered by
Standard Life on behalf of its employees. Contributions made by the corporation in the
current fiscal year amounted to $170,843 (2017 - $162,206) which has been included in
benefits expense in the statement of revenues and expenses.

10. Economic Dependence
The corporation received 94% (2017 - 93%) of its revenue from the Ministry of Community
and Social Services and the Ministry of Children and Youth Services.

11. Financial Instrument Risk

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The corporation is also exposed to
credit risk arising from its non-collection of its accounts receivable. The majority of the

corporation’s receivables are from government sources and the corporation works to ensure

they meet all eligibility criteria in order to qualify to receive the funding.

Liquidity Risk

Liquidity risk is the risk that the corporation encounters difficulty in meeting its obligations
associated with financial Uabilities. Liquidity risk includes the risk that, as a result of
operational liquidity requirements, the corporation will not have sufficient funds to settle a
transaction on the due date; will be forced to sell financial assets at a value, which is less
than what they are worth; or may be unable to settle or recover a financial asset. Liquidity
risk arises from accounts payable and accrued liabilities and government remittances
payable.

There have been no changes to the corporation's financial instrument exposure from the
prior year.

12




€l

(€) S 0G9°6EL /1S (887°907) $ 666 FZL L m. 765°€9E'FL § Mwm.moonN S [F9GECT/IS 0L0°089 §  Z£9°G0/°91S Swessold SSOW [e10L
- 666 L€ - - - 666°L€ 666°L§ - 666°LE siteday awi] auQ
- [0L°101 reg'6 T'g . 168°cg L0£°101 . L0/°101 1oddng sutpun 4

10241 UoiTeuLpIOG)

- 619°11€ (095‘299) 885°/85 c7LL 99%‘68¢ 6L9°LLE 6L9°LLE - UCLIRIISIUIWIPY jRllus)

. 6EL°E8 - gIFLL - V2LV, 6£1L°€R - 651°¢8 Jageuey ase)
2487 NSD S9JIAILS USIpIYD

- IrT'G9y 670°1€ TAT A 1A - 98¥ ‘8L LYT'Sor - [rT'S9y suioddng ssedoy
AQunwwo) BNpy - 547

- 66 78 96/} - 858y, - #6578 - r65°78 syoddng jenuapisay
. 2A1IRAOULL - §T)

- SVTLLE Uy $IT'TL 686687 cL6'LL YT LLE 0SF 897 £64°801 sulPsUNoD
PUR JUBLWISSISSY 1INPY - $I5

- 19£°08E°2 WLy 670°8t 6CT°9FL L GGEPOL L8E 08E ‘L L1977 P92 225, Hoedsseq - poddng
psBeuew-1125 10211

- 8F9 7089 192981 19848 78279559 QLLFT 8¥9° /089 606°Sh 6£/°€91%9 NNpY - sitoddng
. pageuew-119s 12244

(1) Pao vy 78691 6/5°L/ - £60°00¢ €69V gl 8£9PTF JuSWaFRURY 358D "PI00)
32135 USIPIIYD - §OS

- 169987 1599 75071 899971 8£9'cg 169987 - 169°987 1oddng swop uj
- Uaupiy) 1oddng a1idsay

- GL6‘0S1 €082t rAR N 4 TiE'L6 889°77 616051 - GL60SE J3430 - SNNPY SIS

(1) 167019 LE6FL CLLLLL {c6167) 809°CLG 95019 009 968609 SISNIOM
SDIAITS SA11D31014 1NpY

(1) $ 96£6l7 § 680°4/L  $ 81f'G S BLZOEL  § L/Z°8%  § GEESLZ S 008°C $ G657 § suoddng awop
uj suoddng andsay npy
sweasold SSOW

{1ouaq) sasuadxy uLwipy sasuadx3y SadlAlDS siijauag SSNUaAY SONUIAY SONUIADY
snjding reloL jenua) ay10 1L T g) pue sapiejes lejo layig
pajesoqy
8107 ‘L€ UDJeW papua Iesk au} 104
(paitpneun)

sasuadxy pue sanUSASY weiSoid Jo a|nNpayds
"JU[ s821AI9S Joddng Ajunwwo) edinie)




14

00C'E9L § ¥L6'GT6°6%5 " 9Er FOE S 090°L16°L § B/ECSBTES O00LLS8F% § ¥ZL'6BO°OVS SHZ'008 S 671 837 655 swel8oad 18301
€07°€9L S L/E060'T S LLE6S S 0BLE6E S G/R86 S 6EEBEG'L S P/GES0C S 8FG ZEL S 970 LZLC § sweis0ld 12ylQ |elol
647 €91 PLLLET - FO0F 678°¥T €7 °99L £6L 76€E 904'81L1L £89°G/7 SR
810 pue duisiexpung
- 960 SHT - 6E8°LTL - LVTLLL 960 GFT - 960°SHT UO1}R3.23Y SALSRDU|
(90 987°799 88€°07 19r‘091 9/6°€T 19% 161 017799 - 017799 sweidold DdvD
- S67°LG¥ 500v 1 Lz wo°LT LZ068€ S67°LGY - S67°1SK purny JUSUIISIAULDY
BULINIONIISIY
SDURISISSY (21005
- T6S LY 26V 90Z v¥ - 0¥ ‘80K T65°LLY L9€°8 ST 69 uolusAIalY| Ajrel
- S 8wt § - S - $ gtz - $ gro‘sr  § Givs S €S§°ZL  §  SWOH Je sIDAISS Jepads
_ swelsoid Iayln
(1ouad) sasusdxy uipy sasuadxy SadLAIDS siLauag SSMUBASY SOAUDADY S3NUBADY
snyding jejol eiua) Bay10 sl pue sapiejes 1230l 2Y30
pajedo|ly
- S .mmmn&vd& LrE'LGy § 8T IPE § LL6'06E'8LS PLPGLEL S £5666h 075 Z8)8€ S 992°L9F 0TS sweisold SAOW 18301,
- G06'1E6' 000°9¢ A TAAd 0EL9LL Y £62°9¢€1 G06°LE6Y FEL'T LI1L6T6 Y uoLBay
1seq - HcmEmucm;:u
spasy jewads xa1dwo))
- 195°667'Y £9°g91 69¢°/6 W86’ TTESkL L[95°66T'F 08621 /85992y uoLBay 15e3
. - SpasN jetdsds xa1dwo)
- 0062 - - - 006°L 006°L - 006°Z SaAIRS andsay qsy
- 801967 LL6‘YT 819°6¢ - 6175 8047967 6e/'T £16°C6T suipung
Ajloede)y Ajununuod
- 000°65 - 6192 GLLALG 907 00065 - 00065 oydsay
SWIOH JO 1IN0 pue Ui
- 0LE‘9LL L6E ‘9T 180°/1 189y 1GL‘89 oLE‘gLL - oLE9LL uoL1RULPI00D)
3Se] suaipiyd
- 26£°C1LL 4 14 719°T¥L Yig Al 916 e 6ECLL - 865°CL/ ulpy
- afe) x21duio) suIpIYD
- $ G95°GL001S 986FSL  § VE9'SE  § 969°C0S‘6 § L¥TI8E  $ G9G'GL0°0LS 8EL6L ¢ /7R°GE0°01S aley x21dwo?) suupiyd
. swelso.ld SAOW
[ETRITETH)] sasuadx3 utupy sasuadxy FERTFNETY sjijauagqg SINUIADY SONU3ASY SANUBAIY
sniding lezo] Jenjuan 1ayio ua) pue saLie|eg reiol 19410
paiedo))y
8107 ‘LE Yolew papua aeak a3 Jo]
(pe3tpneun)

(PaNuLIUO)) sasuadx3 pue saNUAAY WeiSold JO Sjnpayds

"JUj sedlAeg Jioddng Ajlunwiwo) edjnye)




