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IMPORTANT – YOU MUST READ THE FOLLOWING BEFORE CONTINUING: The information contained in this document has been prepared by POSaBIT Systems Corporation (“POSaBIT” or the “Company”) and contains information pertaining to the 
business, operations and assets of the Company. The information contained in this document (a) is provided as at the date hereof and is subject to change without notice, (b) does not purport to contain all the information that may be necessary or desirable to 
fully and accurately evaluate an investment in the Company, and (c) is not to be considered as a recommendation by the Company that any person make an investment in the Company. An investment in the securities described herein is speculative and 
involves a number of risks that should be considered by a prospective investor. No sales of the securities of the Company shall be made until the Company and the potential investor enter into a subscription agreement for such securities. This document is 
confidential and is being provided to you solely for your information and may not be reproduced, in whole or in part, in any form or forwarded or further distributed to any other person. Any forwarding, distribution or reproduction of this document in whole or 
in part is unauthorized. This presentation is not, and under no circumstances is to be construed as, a prospectus, or advertisement or a public offering of securities of the Company. Prospective investors should not assume that this document is complete and 
should conduct their own analysis and investigation of the Company and consult with their own financial, legal, tax and other business advisors, having regard to their own particular circumstances, before investing in the Company. This document may have
been sent to you in an electronic form. You are reminded that documents transmitted via this medium may be altered or changed during the process of electronic transmission. You are responsible for protecting against viruses and other destructive items. 
Your receipt of this electronic transmission is at your own risk and it is your responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature. As a consequence of the above, neither the Company nor any director, 
officer, employee or agent of any of them or any affiliate of any such person accepts any liability or responsibility whatsoever in respect of any difference between the document distributed to you in electronic format and the hard copy version that may be
made available to you. The information presented herein was prepared or obtained by the Company. Nothing contained herein is, or should be relied on as, a promise or representation as to the future performance of the Company. 

In making an investment decision, investors must rely on their own examination of the Company and the terms of any investment, including the merits and risks involved. The securities of the Company have not been approved or disapproved by any securities
commission, exchange or similar regulatory authority in Canada, the United States or elsewhere, nor have any of the foregoing authorities reviewed or in any way passed upon the merits, accuracy or adequacy of this presentation. Any representation to the
contrary is an offence.

All dollar amounts used in the presentation refer to US dollars unless otherwise noted.

EXPLANATORY NOTE REGARDING THE ACQUISITION: POSaBIT has entered into a definitive agreement to acquire MJ Freeway, LLC and Ample Organics Inc. (collectively, the “Acquired Companies”) from Akerna Corp. (the “Acquisition”). The closing of the 
Acquisition is subject to normal commercial risks and is also subject to the satisfaction (or, where applicable, waiver) of certain closing conditions, including the receipt of certain regulatory approvals and the receipt of shareholder approval of Akerna Corp.

FORWARD-LOOKING INFORMATION AND FORWARD-LOOKING STATEMENTS: Certain statements in this presentation constitute forward-looking statements and forward looking information within the meaning of applicable Canadian and United  States 
securities legislation (collectively herein referred to as “forward-looking statements”), which can often be identified by words such as “will”, “may”, “estimate”, “expect”, “plan”, “project”, “intend”, “anticipate” and other words indicating that the statements are 
forward-looking. Forward-looking statements may include, among other things, statements about: the terms of the Acquisition; the ability to close the Acquisition and the timing thereof; the satisfaction and receipt of the necessary approvals and closing 
conditions; the expected revenue and gross profit of the Acquired Companies; the potential synergies relating to the Acquisition and the expected market share of the Company following the completion of the Acquisition.  Such forward-looking statements are 
expectations only and are subject to known and unknown risks, uncertainties and other important factors that could cause the actual results, performance or achievements of the Company or industry results to differ materially from any future results, 
performance or achievements implied by such forward-looking statements. Such risks and uncertainties include, among others, business, economic and capital market conditions; the ability to manage our operating expenses, which may adversely affect our 
financial condition; our ability to remain competitive as other better financed competitors develop and release competitive products; regulatory uncertainties; market conditions and the demand and pricing for our products; our relationships with our 
customers, distributors and business partners; our ability to successfully define, design and release new products in a timely manner that meet our customers’ needs; our ability to attract, retain and motivate qualified personnel; competition in our industry; our 
ability to maintain technological leadership; our ability to manage risks inherent in foreign operations; the impact of technology changes on our products and industry; our failure to develop new and innovative products; our ability to successfully maintain and 
enforce our intellectual property rights and defend third-party claims of infringement of their intellectual property rights; the impact of intellectual property litigation that could materially and adversely affect our business; our ability to manage working capital; 
and our dependence on key personnel; POSaBIT is an early stage company with a short operating history; it may not achieve profitability; and it may not actually achieve its plans, projections, or expectations.  These factors should be considered carefully and 
readers are cautioned not to place undue reliance on such forward-looking statements. Forward-looking statements are also based on several assumptions that may prove to be incorrect, including but not limited to assumptions that legal, licensing and 
regulatory regimes globally in the industry in which the Company operates will become increasingly favorable, that the Company will continue to experience continued financial growth consistent with historical performance, that the Company’s growth and 
financial projections in other target markets will mirror the Company’s success in current markets based on identical adoption rates, values and profitability, and that intended expansion of its business and operations and negotiations with strategic third parties 
to access additional markets will be successful. 

Disclaimer
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These risks, uncertainties and assumptions could adversely affect the outcome and financial effects of the plans and events described herein. In addition, even if the outcome and financial effects of the plans and events described herein are 
consistent with the forward-looking statements contained in this presentation, those results or developments may not be indicative of results or developments in subsequent periods. Although the Company has attempted to identify important 
risks and factors that could cause actual actions, events or results to differ materially from those described in forward-looking statements, there may be other factors and risks that cause actions, events or results not to be as anticipated, 
estimated or intended. Forward-looking information contained in this presentation is based on the Company’s current estimates, expectations and projections, which are based on the information available as of the date of this document. 
Prospective investors should not place undue reliance on any forward-looking statement contained in this presentation. Forward-looking statements contained in this document are made of the date of this presentation and, except as required by 
applicable law, the Company assumes no obligation to update or revise them to reflect new events or circumstances. Historical statements contained in this document regarding past trends or activities should not be taken as a representation that 
such trends or activities will continue in the future. In this regard, certain financial information contained herein has been extracted from, or based upon, information available in the public domain and/or provided by the Company. No statement in 
this document is intended to be nor may be construed as a profit forecast.

An investment in the Company is speculative and involves substantial risk and is only suitable for investors that understand the potential consequences and are able to bear the risk of losing their entire investment. Investors should consider 
the following risks, in addition to many others, and consult with their own legal, tax and financial advisors with respect to all such risks before making an investment.

FUTURE-ORIENTED FINANCIAL INFORMATION: This presentation contains a financial outlook within the meaning of applicable Canadian securities laws. The financial outlook has been prepared by management of the Company and the 
Acquired Companies to provide an outlook for the Acquired Companies’ revenue and net profit for the 12 months ended December 31, 2022 and may not be appropriate for any other purpose. The financial outlook has been prepared based on a 
number of assumptions including certain of the assumptions discussed under the heading “Forward-Looking Information and Forward-Looking Statements”. The actual results of the Acquired Companies’ operations for any period will likely vary 
from the amounts set forth in these projections and such variations may be material. The Company and its management believe that the financial outlook has been prepared on a reasonable basis. However, because this information is highly 
subjective and subject to numerous risks, including the risks discussed under the heading “Forward-Looking Information and Forward-Looking Statements”, it should not be relied on as necessarily indicative of future results.

THIRD PARTY INFORMATION: This presentation includes market and industry data which was obtained from various publicly available sources and other sources believed by the Company to be true. Although the Company believes it to be 
reliable, the Company has not independently verified any of the data from third-party sources referred to in this presentation, or analyzed or verified the underlying reports relied upon or referred to by such sources, or ascertained the underlying 
assumptions relied upon by such sources. The Company does not make any representation as to the accuracy of such information.

TAXATION: Prospective investors should be aware that the purchase of securities of the Company or any entity related thereto may have tax consequences. The Company assumes no responsibility for the tax consequences of any investment. 
Each prospective investor is strongly encouraged to consult its own tax advisor concerning any purchase of securities of the Company or any entity related thereto.

CAUTIONARY NOTE TO UNITED STATES INVESTORS: This presentation does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the securities of the Company in any jurisdiction in which such offer, 
solicitation or sale would be unlawful. The securities of the Company described herein have not been and will not be registered under the United States federal or state securities laws and may not be offered or sold in the United States, or to, or 
for the account or benefit of, “U.S. Persons” as such term is defined in Regulation S under the United States Securities Act of 1933, as amended (the “U.S. Securities Act”), unless an exemption from registration is available. Prospective investors 
will be required to represent, among other things, that they meet the definition of “accredited investor” (as defined in Rule 501(a) of Regulation D under the U.S. Securities Act) and are familiar with and understand the terms of the offering and 
have all requisite authority to make such investment. Any securities of the Company that are sold in the United States will be “restricted securities” within the meaning of Rule 144 under the U.S. Securities Act and may only be resold, pledged or 
otherwise transferred pursuant to an effective registration statement under the U.S. Securities Act or pursuant to an applicable exemption from the registration requirements of the U.S. Securities Act.

Disclaimer (cont’d)



Who We Are
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1

1 Includes merchants that are active and in implementation.



MJ provides a “Point of Sale” (POS), Cultivation, 
Processing and Analytics suite 

Leaf platform provide a central data management 
system for tracking regulated cannabis products

Canada’s leading seed-to-sale 
tracking and eCommerce platform
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1 Expected for the 12 months ended December 31, 2022.  See “Forward-Looking Information” and “Future-Oriented Financial Information”.  
Ample revenue recognized at prevailing FX rate on the day of revenue recognition.
2 Gross Merchandise Value is a performance metric and calculated by the Company as the total dollar amount of all transactions processed by 
merchant customers.

• Purchase price of $4M cash, represents ~0.4x 2022 expected revenue1

• Aggregate revenue of ~$11M1

• Aggregate gross profit of ~$6.8M1

• 350+ POS merchant locations in 16 states, Puerto Rico & Washington 
D.C.

• No overlap with POSaBIT POS customers; minimal overlap with POSaBIT 
payment customers

• Gross Merchandise Value (GMV) of ~$2.0B2

• GMV represents total sales flowing through the MJ Platform and 
represents the opportunity for incremental POSaBIT payments volume

• Compliance revenue from two government contracts (UT & PA)

• Cultivation, manufacturing, distribution and robust analytics module

POSaBIT to Acquire Software Platforms
Assets being acquired: MJ Platform, Leaf Data Systems and Ample Organics



POSaBIT expects to be Adjusted EBITDA positive both on a standalone and pro forma basis in 2023

What are we acquiring?
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MJ Platform & Leaf Data Systems

• MJ Platform is the retail business that includes POS, as 
well as modules to support cultivation and analytics; 

• Leaf is a state “seed to sale” tracking business; contracts 
with states of Pennsylvania and Utah – both medical only 
states

• 350+ POS stores representing 200+ different customers in 
16 states, Puerto Rico and Washington D.C.

• ~$2B of GMV processed during the 12 months 
ending 9/30/22… represents attractive incremental 
payments opportunity

• ~$8M1 revenue, and ~$4M1 gross profit

Ample Organics

• Canada’s leading seed-to-sale compliance tracking and 
eCommerce platform

• Leading position in largest federally legal market

• Scaled ecosystem including software, payments, data, 
analytics, marketplace

• ~$3.2M1 revenue and ~$2.8M1 gross profit

CSE: PBIT | OTC: POSAF

1 Expected for the 12 months ended December 31, 2022.  See “Forward-Looking Information” and “Future-Oriented Financial Information”.  Ample 
revenue recognized at prevailing FX rate on the day of revenue recognition.



Why this Acquisition? Expanded Product Offerings 
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• New Components: Grow/Cultivation Modules (MJ Platform) – can be sold to existing POSaBIT vertically 
integrated POS customers

• New Product line: State Traceability System (Leaf) 

Currently, POSaBIT’s Open API allows seamless integration with grow/cultivation software and state 
traceability systems.  The addition of MJ Platform and Leaf gives POSaBIT a native end-to-end solution 

• This is appealing for vertically-integrated dispensaries/any organization that prefers an all-in-one solution, 
and is vital for large MSO’s that require a robust enterprise solution 

CSE: PBIT | OTC: POSAF

Adds major components to POSaBIT’s existing product suite and a new product line:



Acquisition immediately Doubles POSaBIT’s store count, all of which are potential payments opportunities

Why this Acquisition? Payments Opportunity
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POSaBIT to integrate payments solution with the MJ Freeway point of sale
• Outside of cannabis, point of sale and payments are fully integrated in every other industry
• The largest market leading integrated payments companies including Square, Toast, Clover, etc. offer 

fully integrated payments and POS solutions
• Payments within the cannabis industry is complex, and POSaBIT is uniquely positioned to monetize 

transaction volume
• POSaBIT’s PIN Debit solution is the most complete, most trusted, and longest running compliant 

solution in the industry
• Each new store represents significant revenue and gross profit upside 
• Full product suite – including payments – provides a compelling anchor solution for merchants
• Opens the door for further MSO opportunities already utilizing the MJ Platform 
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• The MJ Platform currently has 350+ POS locations with ~$2B of GMV
• ~$5.5M of volume per location annually

• Historically, POSaBIT payments share of wallet is ~1/3 after one year of processing and continues to 
increase over time, however for conservatism we assume 1/4 for this analysis

• Non-cannabis retailers sees 95% digital payments penetration.  This remains the long-term 
upside.

• We estimate each store converted to POSaBIT payments will contribute ~$26,000 of annualized 
gross profit1
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MJ Platform locations converted to POSaBIT Payments
($ USD in millions) 0 50 100 150 200 250 300 350
Incremental Gross Profit $0.0 $1.3 $2.6 $3.9 $5.1 $6.4 $7.7 $9.0

CSE: PBIT | OTC: POSAF

1 Based on Q3 2022 payments gross profit as a percent of transactional sales and initial wallet share of 1/3. 

Illustrative Revenue Synergy Analysis
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POSaBIT Dutchie BioTrack Treez Blaze

Retail Point-of-Sale ✔ ✔ ✔ ✔ ✔

Cultivation / Grow Software ✔ ✔ ✔ ✔

Payments and Reporting ✔

State Traceability System ✔ ✔

Point of Sale Competition: A Comparison
Positions POSaBIT as a leading, vertically integrated solutions provider
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Purchase Price • $4M cash paid at closing representing 0.4x 2022E Revenue1

Timing and 
Approvals

• Transaction is expected to close during Q2 2023
• Subject to customary closing conditions including Akerna shareholder approval

Capital Raise • POSaBIT is raising up to $11M to support this transaction
• Use of proceeds: purchase price, acquisition pipeline, general corporate purposes

Debt Financing • Up to $8M of debt financing (to close at transaction close or sooner at POSaBIT option)
• Three-year term
• 10% annual interest in years one and two, 12% in year three
• Up to 800,000 POSaBIT common share purchase warrants with a $1.50 CAD exercise price, exercisable for 

three-years

Equity Financing • $3M of equity financing (closed today)
• $0.90 CAD per unit
• Each unit consists of one common share and 0.95 common share purchase warrants with a $1.25 CAD 

exercise price
• Implies ~4.5M shares and ~4.3M warrants
• Securities subject to a four month hold period

CSE: PBIT | OTC: POSAF

Key Transaction Terms

1 See “Forward-Looking Information” and “Future-Oriented Financial Information”.



12

POSaBIT1 MJP/Ample2 Combined Synergy 
Potential

GMV (Payments Opportunity) ~$1.5 billion ~$2.0 billion ~$3.5 billion ✔

Customer Locations 500+ 350+ 850+ ✔

States / Territories 22 183 273 ✔

State Contracts 0 2 2 ✔

Employees ~50 ~50 ~100 ✔

SaaS Revenue ~$6 million1 ~$10 million ~$16 million ✔

Total Revenue ~$43 million1 ~$11 million ~$54 million ✔

Gross Profit ~14 million1 ~$7 million ~$20 million ✔

CSE: PBIT | OTC: POSAF

Combined Company at a Glance

Note: Numbers may not sum due to rounding. All numbers are approximate. 
1Based on Reported Q3 financial annualized, pro forma for a full quarter of licensing revenue. 
2Based on expected 2022 financials. See “Forward-Looking Information” and “Future-Oriented Financial Information”. 
3Includes 16 states plus Puerto Rico and Washington D.C.



Thank you!


