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SELECTED CONSOLIDATED FINANCIAL DATA 

for the period for the period for the period for the period

od 01.01.2023 od 01.01.2022 od 01.01.2023 od 01.01.2022

do 31.03.2023 do 31.03.2022 do 31.03.2023 do 31.03.2022

PLN PLN EUR EUR

Sales 7 588 396 030 6 527 891 224 1 611 261 260 1 411 344 394

Operating profit (loss) 14 155 773 1 661 154 3 005 727 359 145

Profit (loss) before income tax (47 677 586) (39 208 564) (10 123 490) (8 476 977)

Profit (loss) for the on continued operations (49 686 895) (50 335 006) (10 550 131) (10 882 539)

Profit (loss) for the period (49 686 895) (50 335 006) (10 550 131) (10 882 539)

Net cash from operating activities 119 025 956 9 862 191 25 273 050 2 132 227

Net cash used in investing activities (33 294 403) (43 289 269) (7 069 476) (9 359 235)

Net cash used in financing activities (157 154 386) 26 399 848 (33 368 945) 5 707 705

Net change in cash and cash equivalents (71 422 833) (7 027 230) (15 165 371) (1 519 303)

Weighted average number of shares 139 163 286 139 163 286 139 163 286 139 163 286

Weighted average diluted number of shares 139 163 286 139 163 286 139 163 286 139 163 286

EPS (in PLN / EUR) (0,37) (0,37) (0,08) (0,08)

Diluted EPS (in PLN / EUR) (0,37) (0,37) (0,08) (0,08)

Average PLN / EUR rate* 4,7096 4,6253

as at as at as at as at

31.03.2023 31.12.2022 31.03.2023 31.12.2022

PLN PLN EUR EUR

Assets 8 539 168 225 8 669 822 691 1 826 364 715 1 848 615 683

Non-current liabilities 1 965 141 614 2 057 724 333 420 306 195 438 756 548

Current liabilities 5 759 149 810 5 813 195 500 1 231 771 962 1 239 513 742

Equity 814 876 801 798 902 858 174 286 558 170 345 393

Share capital 139 163 286 139 163 286 29 764 365 29 672 975

Number of shares 139 163 286 139 163 286 139 163 286 139 163 286

Diluted number of shares 139 163 286 139 163 286 139 163 286 139 163 286

Book value per share (in PLN / EUR) 5,20 5,10 1,11 1,09

Diluted book value per share (in PLN / EUR) 5,20 5,10 1,11 1,09

Dividends paid (in PLN / EUR) - - - -

Dividends paid per share (in PLN / EUR) - - - -

PLN / EUR rate at the end of the period** 4,6755 4,6899

 

*  Profit and loss items and cash flow items calculated on basis at a weighted average rate announced by 

the National Bank of Poland for 1Q 2023 YTD, 

**  Balance sheet items and book value per share have been converted using the official mid-rates 

announced by the National Bank of Poland prevailing on the balance sheet date. 
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INTRODUCTION TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS  

1. INFORMATION ABOUT THE PARENT ENTITY 

NAME 

EUROCASH Spółka Akcyjna (“Company”, “Parent Entity”) 

REGISTERED OFFICE 

ul. Wiśniowa 11, 62-052 Komorniki 

CORE BUSINESS 

Non-specialized wholesale trade (PKD 4690Z) 

REGISTRATION COURT 

District Court Poznań - Nowe Miasto and Wilda in Poznań, VIII Commercial Department of 

the National Court Register, KRS 0000213765 

DURATION OF THE PARENT COMPANY 

Indefinite  

PERIOD COVERED BY THE FINANCIAL STATEMENTS 

The condensed interim consolidated financial statements cover the period of 3 months 

ended on 31 March 2023 and contain comparative data for the period of 3 months ended 31 

March 2022 and as at 31 December 2022. Statement of comprehensive income, income 

statement and notes to the statement of comprehensive income, income statement, 

including data for the 3 months period ended 31 March 2023 and comparative data for the 3 

months period ended on 31 March 2022. 

The comparative data was presented in accordance with the requirements of IAS 34 "Interim   

Financial Reporting", which was approved by the European Union. 

 

2. BODIES OF THE PARENT ENTITY 

2.1. MANAGEMENT BOARD OF THE PARENT ENTITY 

As at 31 March 2023 the Parent Entity’s Management Board consisted of the following 

members: 

 

Paweł Surówka – President of the Management Board, 

Arnaldo Guerreiro – Member of the Management Board, 

Pedro Martinho – Member of the Management Board,  

Katarzyna Kopaczewska – Member of the Management Board, 

Jacek Owczarek – Member of the Management Board, 

Przemysław Ciaś – Member of the Management Board, 

Dariusz Stolarczyk – Member of the Management Board, 

Tomasz Polański – Member of the Management Board. 
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2.2. SUPERVISORY BOARD OF THE PARENT ENTITY 

As at 31 March 2023 the Parent Entity’s Supervisory Board consisted of the following 

members: 

 

Luis Manuel Conceicao do Amaral – President of the Supervisory Board, 

Hans Joachim Körber – President of the Supervisory Board, 

Francisco José Valente Hipólito dos Santos – Member of the Supervisory Board, 

Jorge Mora – Member of the Supervisory Board, 

Przemysław Budkowski – Member of the Supervisory Board. 

 

2.3. CHANGES IN THE MANAGEMENT AND SUPERVISORY BOARD 

 

There were no changes in the Management Board and the Supervisory Board during the 

reporting period. 
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CONDENSED CONSOLIDATED INCOME STATEMENT FOR THE PERIOD FROM 01.01. TO 31.03.2023 

Non audited Non audited

1 Quarter 1 Quarter

for the period for the period

from 01.01.2023 from 01.01.2022

to 31.03.2023 to 31.03.2022

Sales 7 588 396 030 6 527 891 224

Sales of  goods 7 547 984 787 6 496 092 945

Sales of services 39 212 018 30 108 148

Sales of materials 1 199 225 1 690 130

Costs of sales (6 568 832 998) (5 619 094 832)

Costs of goods sold (6 567 712 701) (5 617 445 606)

Costs of materials sold (1 120 297) (1 649 227)

Gross profit (loss) 1 019 563 031 908 796 391

Selling expenses (869 569 018) (797 106 679)

General and administrative expenses (137 940 772) (130 696 481)

Profit (loss) on sales 12 053 241 (19 006 768)

Other operating income 14 903 885 31 781 751

Other operating expenses (12 801 353) (11 113 829)

Operating profit (loss) 14 155 773 1 661 154

Financial income 16 702 865 7 462 078

Financial costs (78 653 316) (48 666 895)

Share in profits (losses) of equity 

accounted investees
117 092 335 099

Profit (loss) before tax (47 677 586) (39 208 564)

Income tax expense (2 009 309) (11 126 442)

Profit (loss) for the period (49 686 895) (50 335 006)

Attributable to:

Owners of the Company (51 644 415) (51 705 203)

Non-controlling interests 1 957 520 1 370 197

EARNINGS PER SHARE

PLN / share PLN / share

Profit (loss) attributable to Owners of the 

Company
(51 644 415) (51 705 203)

Weighted average number of shares 139 163 286 139 163 286

Weighted average diluted number of 

shares 139 163 286 139 163 286

Earnings per share

- basic (0,37) (0,37)

- diluted (0,37) (0,37)  
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD FROM 
01.01. TO 31.03.2023 

 
 

Non audited Non audited

1 Quarter 1 Quarter

for the period for the period

from 01.01.2023 from 01.01.2022

to 31.03.2023 to 31.03.2022

Profit (loss) for the period (49 686 895) (50 335 006)

Other comprehensive income for the period (6 226 385) 4 954 170

Items that may be subsequently reclassified to profit or loss:

- The result on hedge accounting with the tax effect: (6 226 385) 4 954 170

Total comprehensive income for the period (55 913 281) (45 380 836)

Total Income

Owners of the Company (57 870 801) (46 751 034)

Non-controlling interests 1 957 520 1 370 197

Total comprehensive income for the period (55 913 281) (45 380 836)  
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31.03.2023 

 
 
 
 

Non audited

as at as at

31.03.2023 31.12.2022

Assets

Non-current assets (long-term) 5 148 296 896 5 185 870 289

Goodwill 2 138 258 890 2 138 258 890

Intangible assets 312 911 354 322 077 303

Property, plant and equipment 657 757 177 673 284 851

Right of use assets 1 897 072 039 1 904 671 757

Investment property 146 216 150 110

Investments in equity accounted investees 13 703 180 13 586 088

Other long-term investments 1 485 482 1 746 897

Long-term receivables 15 155 273 14 995 719

Deferred tax assets 104 152 797 107 333 820

Other long-term prepayments 7 654 487 9 764 854

Current assets (short-term) 3 390 871 329 3 483 952 402

Inventories 1 683 800 409 1 636 113 684

Trade receivables 1 315 222 035 1 446 398 829

Current tax receivables 40 819 645 32 592 660

Other short-term receivables 178 103 851 143 164 414

Other short-term financial assets - 6 404 073

Short-term prepayments 66 554 811 41 485 331

Cash and cash equivalents 106 370 577 177 793 411

Total assets 8 539 168 225 8 669 822 691  
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Non audited

as at as at

31.03.2023 31.12.2022

Equity and liabilities

Equity 814 876 801 798 902 858

Equity attributable to Owners of the Company 724 240 739 710 224 316

Share capital 139 163 286 139 163 286

Reserve capital 586 813 533 584 886 410

Valuation equity of hedging transactions (9 294 279) (3 067 894)

Option for purchase/selling the shares (72 542 058) (147 085 648)

Retained earnings 80 100 257 136 328 162

Accumulated profit / loss from previous years 131 744 672 69 218 384

Profit (loss) for the period (51 644 415) 67 109 778

Non-controlling interests 90 636 062 88 678 542

Liabilities 7 724 291 424 7 870 919 833

Non-current liabilities 1 965 141 614 2 057 724 333

Long-term loans and borrowings 168 120 000 168 656 000

Other long-term financial liabilities 132 034 915 131 074 826

Long-term lease liabilities 1 636 058 015 1 657 858 563

Other long-term liabilities 18 225 608 89 342 861

Employee benefits
9 400 567 9 161 029

Provisions 1 302 509 1 631 054

Current liabilities 5 759 149 810 5 813 195 500

Loans and borrowings 478 554 631 503 666 864

Other short-term financial liabilities 14 521 517 15 041 726

Short-term lease liabilities 443 048 364 427 369 305

Trade payables 4 066 511 703 4 114 406 061

Current tax liabilities
29 150 451 30 932 775

Other short-term payables 202 887 389 226 855 355

Current employee benefits 206 678 552 188 370 484

Provisions
317 797 204 306 552 930

Total equity and liabilities 8 539 168 225 8 669 822 691  
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE PERIOD FROM 01.01. TO 31.03.2023 

Non audited Non audited

1 Quarter 1 Quarter

for the period for the period

from 01.01.2023 from 01.01.2022

to 31.03.2023 to 31.03.2022

Cash flow from operating activities

Profit (loss) before tax (47 677 586) (39 208 564)

Adjustments for: 221 287 942 184 779 796

Depreciation and amortization 151 328 025 149 360 207

Share in profits (losses) of equity accounted investees (117 092) (335 099)

Valuation of motivational programm 1 927 123 -

Gain (loss) on sale of property, plant and equipment 2 490 558 (2 098 351)

Profit (loss) on exchange rates (1 163 641) 5 093 604

Interest expenses 73 614 938 33 787 230

Interest received (6 791 970) (1 027 795)

Operating cash before changes in working capital 173 610 355 145 571 232

Changes in inventory (47 686 724) (24 180 344)

Changes in receivables 95 287 771 98 716 676

Changes in payables (65 880 707) (170 409 849)

Changes in provisions and employee benefits 3 659 742 (9 410 544)

Other adjustments (1 766 659) (1 742 348)

Operating cash 157 223 780 38 544 824

Interest received 1 771 476 1 192 118

Interest paid (31 260 575) (8 804 406)

Income tax paid (8 708 725) (21 070 345)

Net cash from operating activities 119 025 956 9 862 191

Cash flow from investing activities

Aquisition of intangible assets (7 911 834) (8 619 054)

Proceeds from sale of intangible assets, property, plant 

and equipment
1 795 588 5 835

Aquisition of property, plant and equipment tangible fixed 

assets
(32 801 255) (44 459 105)

Proceeds from sale of  property, plant and equipment 5 205 899 4 756 961

Interest received 417 199 5 026 094

Net cash used in investing activities (33 294 403) (43 289 269)

Cash flow from financing activities

Income/expenses for other financial liabilities (317 282) 171 635

Proceeds from loans and borrowings 21 382 493 237 221 815

Repayment of borrowings (47 030 726) (90 641 391)

Income/expenses for liabilities from leasing (96 573 315) (93 898 104)

Lease interests (20 642 625) (15 430 426)

Other interests 3 860 035 1 668 388

Interests on loans and borrowings (17 832 965) (12 692 068)

Net cash used in financing activities (157 154 386) 26 399 848

Net change in cash and cash equivalents (71 422 833) (7 027 230)

Cash and cash equivalents at the beginning of the 

period
177 793 410 120 590 711

Cash and cash equivalents at the end of the period 106 370 578 113 563 480  
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD FROM 01.01. TO 31.03.2023 

Share

capital

Reserve

capital

Option for 

purchase/selling the 

shares Hedge reserve

Retained

earnings

Equity attributable to 

Owners of the 

Company

Non-controlling 

interests Total

Changes in equity in the period from 01.01 to 31.03.2022

Balance as at 01.01.2022 after changes 139 163 286 581 032 164 (115 838 349) 10 614 932 84 149 060 699 121 094 87 475 083 786 596 177

Owners of the Company - - - - (51 705 203) (51 705 203) - (51 705 203)

Non-controlling interests - - - - - - 272 375 272 375

Net profit presented directly in equity - - - 4 954 170 - 4 954 170 - 4 954 170

Total comprehensive income for the period from 01.01. to 31.03.2022 - - - 4 954 170 (51 705 203) (46 751 034) 272 375 (46 478 659)

Transfer to reserve capital - 149 173 - - - 149 173 - 149 173

Option for purchase/selling the shares - - 228 703 - - 228 703 - 228 703

Other - - - - (4 972 721) (4 972 721) - (4 972 721)

Total contributions by and distributions to Owners of the Company
- 149 173 228 703 - (4 972 721) (4 594 845) - (4 594 845)

Balance as at 31.03.2022 139 163 286 581 181 337 (115 609 646) 15 569 102 27 471 136 647 775 215 87 747 458 735 522 673

Changes in equity in the period from 01.01 to 31.03.2023

Balance as at 01.01.2023 139 163 286 584 886 410 (147 085 648) (3 067 894) 136 328 162 710 224 316 88 678 542 798 902 858

Owners of the Company - - - - (51 644 415) (51 644 415) - (51 644 415)

Non-controlling interests - - - - - - 1 957 520 1 957 520

Other comprehensive income - - - (6 226 385) - (6 226 385) - (6 226 385)

Total comprehensive income for the period from 01.01. to 31.03.2023 - - - (6 226 385) (51 644 415) (57 870 801) 1 957 520 (55 913 281)

Equity-settled share-based payment transactions - 1 927 123 - - - 1 927 123 - 1 927 123

Option for purchase/selling the shares - - 74 543 590 - 74 543 590 - 74 543 590

Other - - - - (4 583 491) (4 583 491) - (4 583 491)

Total contributions by and distributions to Owners of the Company
- 1 927 123 74 543 590 - (4 583 491)

71 887 222
- 71 887 222

Balance as at 31.03.2023 139 163 286 586 813 533 (72 542 058) (9 294 279) 80 100 257 724 240 739 90 636 062 814 876 801
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SUPPLEMENTARY INFORMATION TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 
PREPARED FOR THE PERIOD FROM 01.01.2023 TO 31.03.2023 

1. GENERAL INFORMATION 

1.1. ISSUE OF THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

The condensed quarterly consolidated financial statements of the Eurocash Group for the period from 1 

January 2023 to 31 March 2023 were approved by the Management Board on 11 May 2023. 

 

According to the information included in the report no. 4/2023 dated 12 April 2023 sent to the Polish 

Financial Supervision Authority, Eurocash S.A. issues its interim consolidated financial statements on 12 

May 2023. 

Eurocash S.A. is a listed company and its shares are publicly traded. 

1.2. STATEMENT OF COMPLIANCE 

These condensed interim consolidated financial statements of Eurocash S.A. Group have been prepared in 

accordance with IAS 34 - Interim Financial Reporting, approved by European Union.  

These condensed interim consolidated financial statements should be read in conjunction with the audited 

consolidated financial statements of Eurocash S.A. Group as at and for the year ended 31 December 2022, 

which is available on the website www.grupaeurocash.pl. 

1.3. PRESENTATION CURRENCY, ROUNDINGS  

These consolidated interim financial statements are presented in PLN, which is the Parent Entity’s functional 

and presentation currency. All financial information presented in PLN has been rounded to the nearest PLN 

(unless it is otherwise indicated). 

1.4. USE OF ESTIMATES AND JUDGEMENTS 

Preparing financial statements in conformity with UE IFRS requires the Management Board to make 

judgments, estimates and assumptions that affect the application of accounting policies and the reported 

amounts of assets, liabilities, income and expenses. Estimates and underlying assumptions were made 

based on past experience and other factors accepted as reasonable in the given circumstances, and the 

results of these estimates and judgments were the basis for determining the carrying values of assets and 

liabilities that were not directly derived from other sources. The actual results may differ from those 

estimates. 

 

The estimates and related assumptions are reviewed on an ongoing basis. A change in accounting 

estimates is recognized in the period in which the estimate was changed or in the current and future periods 

if the change in the estimate applies to both the current and future periods. 

 

Impairment of trade receivables  

In the current period, estimates of expected credit losses were updated. Details are included in note 2. 

 

Revenue and costs recognition and costs associated with the sale of goods 

The application of IFRS 15 requires the Group to make subjective judgments and estimates that significantly 

affect the determination of the amount and timing of revenue recognition. If the remuneration specified in the 

contract includes a variable amount, the Company estimates the amount of remuneration to which it will be 

entitled in exchange for the provision of the promised goods or services to the customer. The estimated 

amounts of bonuses due to customers under distribution agreements are recognized on an ongoing basis in 

the Company's result at the time of sale of goods by reducing the transaction price (income). 
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The company, when buying goods from suppliers, is entitled to the so-called retrorabates, in accordance 

with signed trade agreements. The company regularly estimates the discount due to it and adjusts the value 

of inventories at the time of purchasing the goods. Consequently, this discount corrects the cost of sale at 

the time of sale of the goods. 

 

Leasing - recognition of the lessee 

The application of IFRS 16 requires the Group to exercise various types of judgment, including determining 

which contracts fit into the lease definition, what parameters should be used to measure the lease liability 

and whether there are indications of the need to reassess the lease term or the discount rate. 

The Group has the possibility, under some lease agreements, to extend the term of the asset lease. After 

the commencement date, the Group cyclically assesses the lease term, and in the event of a significant 

event or change in circumstances under its control that affect its ability to exercise (or not exercise) the 

extension option (e.g. change in business strategy), it makes appropriate changes in terms of the contract. 

The Group makes similar assessments for contracts concluded for an indefinite period. 

 

Classification of liabilities due to reverse factoring 

The Eurocash Group uses many financial instruments, including supplier chain financing agreements 

(reverse factoring) in relation to its trade liabilities. Considering the potential impact of such agreements on 

the statement of cash flows and the statement of financial position, the Group analyzes the content of such 

agreements each time. 

Based on the analysis performed, the Group assessed that liabilities subject to reverse factoring are more 

similar in nature to liabilities to suppliers than to liabilities due to financing. As a result, they are presented in 

the balance sheet under "Trade and other liabilities" and payments are recognized in the Statement of cash 

flows upon payment by the Group companies to the factor as cash flows from operating activities. In 

particular, the Management Board assesses whether the supplier financing program does not materially 

change: 

 payment terms to suppliers, 

 the size of the dates of occurrence and the nature of future cash flows, 

 trade credit financing costs. 

 

If significant modifications to the terms of repayment of trade liabilities are identified, the Company changes 

the classification accordingly and recognizes the liabilities covered by factoring as separate debt financing. 

 

Depreciation rates 

The Group recognizes that the “Eurocash” and “abc” trademarks are recognizable on the market and plans 

to use them in its operations for a long time. Therefore, the Group assumes that the useful lives of the 

trademarks "Eurocash" and "abc" are indefinite and they are not amortized. The "Eurocash" and "abc" 

trademarks are subject to an annual impairment test. 

 

The Group determines the depreciation rates based on the assessment of the expected useful life of the 

items of property, plant and equipment and intangible assets, and performs their periodic verification. 

 

Tradis customer relations 

When determining the period of economic use of the above asset recognized on the acquisition of Tradis 

Group, the managers took into account development plans related to key customers acquired with the 

Tradis Group and their previous history of cooperation. Current analyzes confirm the previously adopted 

assumptions regarding the useful life. 
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Split payment 

According to the Management Board's assessment, restrictions on the disposal of cash in VAT accounts 

resulting from tax regulations regarding the split payment mechanism do not affect their classification as 

cash and cash equivalents, as the Group uses them on an ongoing basis to settle short-term liabilities. At 

the end of September, the amount collected on the Group's VAT accounts results only from the daily 

mismatch between payments and inflows on the VAT account. 

 

Deferred tax asset 

The Group recognizes a deferred tax asset based on the assumption that a tax profit will be generated in the 

future that will allow for its use. Deterioration of the tax results obtained in the future could make this 

assumption unjustified. 

The Group carefully assesses the nature and scope of evidence supporting the conclusion that it is probable 

that future taxable profit will be sufficient to deduct from it unused tax losses, unused tax credits or other 

negative temporary differences. 

 

Valuation of liabilities under share purchase options 

Commitments to purchase non-controlling shares are recognized at the most probable redemption price of 

these shares based on the ratios contained in investment agreements, the individual values of which come 

from the financial plans of the companies concerned. The value of the liability determined in this way is 

discounted to its present value. 

 

Court cases 

Determining the amount of the provision for court cases requires judgment as to whether the Group is 

obliged to provide benefits. In estimating whether it is more likely than not that an outflow of economic 

benefits will occur, the Group followed the professional judgment of legal advisers. 

1.5. COMPARABILITY OF FINANCIAL STATEMENTS 

Accounting principles as well as calculation methods applied in the preparation of these condensed interim 

consolidated financial statements remained unchanged in comparison to the ones applied in the last annual 

consolidated financial statements for the financial year ended 31 December 2022,  

1.6. INFORMATION ABOUT THE PARENT ENTITY AND THE CAPITAL GROUP 

Eurocash Spółka Akcyjna is the Parent Entity, registered in the District Court Poznań - Nowe Miasto and 

Wilda in Poznań, VIII Commercial Department of the National Court Register; registration number: KRS 

00000213765; located in Komorniki, ul. Wiśniowa 11. 

The core business activity of the Parent Entity is non-specialized wholesale trade (PKD 4690Z). 

Shares of Eurocash S.A. are traded on Warsaw Stock Exchange. 

Eurocash Group comprises Eurocash S.A. and subsidiaries.  

1.7. GOING CONCERN ASSUMPTION 

These financial statements have been prepared on the assumption that the Company will continue as a 

going concern in the foreseeable future, ie not less than 12 months from the balance sheet date. The most 

important factors, risks and uncertainties influencing the assessment of the going concern assumption, in 

the opinion of the Management Board, are discussed below, including in relation to the forms and durability 

of financing the Company's and the Group's operations. In making this assessment, the Management Board 

also took into account the existing and anticipated risks resulting from external factors such as the impact of 

the war in Ukraine, the availability of various forms of financing used by the Company and the Group and 

internal factors, including the impact of sales dynamics on cash generation and to the working capital of the 

Company and the Group. 
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A. The macroeconomic situation 

The first quarter of 2023 in the Polish economy is still a continuation of high inflation, which has been with us 

since 2021. As at 31 March 2022, inflation was 11% y/y, while as at 31 March 2023 the annual price index 

increased to 16.1% (CPI). On the same day, food price inflation amounted to 22.3% and core inflation to 

15.7%. 

 

The annual GDP growth rate in y/y terms, after initial increases in the first quarter of 2022 to 8.5%, 

decreased the growth dynamics in subsequent periods to 5.5% in Q2, 3.6% in Q3 up to level 2,1% in Q4 

2022, according to analysts' expectations, Q1 2023 will be even more pessimistic, the growth rate is 

expected to slow down to even 0.3% y/y. 

 

Despite the influx of Ukrainian citizens, the situation on the labor market is favorable. The unemployment 

rate in March 2023 remained at the same level as in March 2022 - 5.4%, according to Eurostat data, 

maintaining the unemployment rate is combined with an increase in labor productivity. 

 

The situation throughout 2022, despite the above-mentioned tensions, had a positive impact on the FMCG 

market in Poland. Consumption was growing with a simultaneous increase in both operating costs (costs of 

wages, fuel and energy) and financial expenses. Macroeconomic conditions did not have a significant 

negative impact on the Group's situation in the reporting period. In the first quarter of 2023, the Group 

continued to implement its strategy, recording an increase in sales by (16.25%). 

 

The Management Board believes that the macroeconomic situation is influenced primarily by the global 

effects related to the war in Ukraine and potential risks resulting from the possible recurrence of the Covid-

19 pandemic. Among these factors, the Management Board pays particular attention to risks related to the 

widely expected increase in energy prices, volatility in the capital and commodity markets and an increase in 

interest rates. The Management Board believes that the trends on the labor market are conducive to the 

Group's operations, and potential risks are monitored on an ongoing basis. 

 

B. The economic and balance situation of the Group in the first quarter of 2023 

In the first quarter of 2023, the Group recorded a positive trend in sales growth and EBIT and EBITDA 

results. Compared to the same period of the previous year. This increase was recorded both in the retail and 

wholesale segments. 

In the first quarter of 2023, the Eurocash Group, compared to the corresponding period of the previous year, 

achieved an increase in sales of goods at the level of 16.19% and an increase in EBITDA by PLN 14 million. 

The latest forecast for the following quarters indicates a continuation of the upward trend at the sales level 

and at the EBITDA level. 

 

In the first quarter of 2023, the Group generated cash from operating activities in the amount of PLN 119 

million, while in the corresponding period of the previous year, the Group's cash flows from operating 

activities amounted to PLN 9.9 million. 

As at 31 March 2023, there was a surplus of current liabilities over its current assets in the amount of PLN 

2.37 billion, which, in the opinion of the Management Board, is typical for the industry in which the Group 

operates, where a significant part of sales is made on cash terms, inventories are minimized and suppliers 

provide deferred payment terms, while the Group also uses reverse factoring instruments and short-term 

bank loans to finance working capital. The Group's net working capital (including inventories, trade 

receivables and trade payables) was negative and amounted to minus PLN 1.07 billion as at 31 March 2023, 

compared to minus PLN 0.81 billion as at 31 March 2022. In the first quarter of 2023, a profit on sales of 

approximately PLN 12 million was recorded, which was PLN 31 million higher than in the first quarter of 

2022. 
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C. Funding instruments used in the first three quarters of 2023 

In the first quarter of 2023, compared to the corresponding period of the previous year, the value of these 

instruments changed as follows: 

 Available bank credit limits were reduced by PLN 121 million from PLN 1,334 million available as at 

31 March 2022 to PLN 1,213 million as at 31 March 2023. The decrease results from: (1) 

repayment schedule of investment loans, (2) repayment of a working capital loan in the amount of 

PLN 75 million, (3) reduction of the loan amount in Eurocash Serwis (with a liquidity surplus) by 

PLN 25 million. As at the balance sheet date, 31 March 2023, the Group had unused credit limits in 

the amount of PLN 577 million, while as at 31 March 2022, this amount was PLN 392 million. In the 

opinion of the Management Board, the level of available lines is sufficient to continue operations. 

 As at the balance sheet date, 31 March 2023, the Group financed its operations using reverse 

factoring in the amount of PLN 1,170 million, while as at 31 March 2022, the amount was PLN 

1,446 million. The decrease in the use resulted from the reduction of limits that took place in 2022. 

The use of the reverse factoring line in both reporting periods is at a very high level, which proves 

the attractiveness of this instrument both for the Group and its suppliers. 

 In the area of factoring receivables, the Group increased the available limits between 31 March 

2023 and 31 March 2022 by PLN 200 million from PLN 325 million to PLN 525 million, while the 

use of this instrument increased from PLN 223 million to PLN 438 million. In the opinion of the 

Management Board, factoring of receivables provides protection against the risk of a potential 

future liquidity gap. 

 As at 31 March 2023, the Group companies had active lease agreements that would be recognized 

in the statement of financial position as a liability even before the implementation of IFRS16, with a 

total exposure of PLN 34,0 million (as at 31 March 2022 it was 35,9 million PLN), of which PLN 

24,7 million concerned only Frisco S.A. The additional impact from the implementation of the IFRS 

16 standard resulting from lease agreements and lease agreements with entities other than 

financial institutions amounts to 2,05 PLN billion. The total amount of the Group's lease liabilities 

amounts to PLN 2,08 billion. 

 

The value of bonds issued in the first three quarters of 2022 did not change. The first issue of PLN 125 

million as part of the bond issue program established on November 18, 2020 in cooperation with BNP 

Paribas Bank Polska S.A., Powszechna Kasa Oszczędności Bank Polski S.A. and Santander Bank Polska 

S.A. took place on December 23, 2020. The program allows for multiple bond issues in accordance with the 

bond issue terms and conditions set for each series, up to the maximum total amount of all issues of PLN 

1,000,000,000. The issue was in demand from a wide group of investors and was made public by listing it on 

the ASO (Catalyst) market on the Stock Exchange. 

 

Limits 31.03.2023 31.12.2022 31.03.2022 31.12.2021 

Bonds (program) 1 000 1 000 1 000 1 000 

Bank credits 1 213 1 214 1 334 1 359 

Bank guarantees 334 263 281 281 

Receivables factoring 525 525 325 325 

Reverse factoring 1 498 1 523 1 655 1 915 

 
  

 

 Use 31.03.2023 31.12.2022 31.03.2022 31.12.2021 

Bonds (program) 125 125 125 125 

Bank credits 636 663 942 796 

Bank guarantees 237 215 215 216 

Receivables factoring 438 344 223 209 

Reverse factoring 1 170 1 156  1 446 1 780 
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% Use 31.03.2023 31.12.2022 31.03.2022 31.12.2021 

Bonds (program) 13% 13% 13% 13% 

Bank credits 52% 54% 71% 59% 

Bank guarantees 71% 97% 77% 77% 

Receivables factoring 83% 66% 69% 64% 

Reverse factoring 78% 76% 87% 93% 

 

The conditions precedent related to the financial agreements are monitored on an ongoing basis and as at 
31 March 2023, were not breached. 

 
D. Financing activities in subsequent periods 

 

The financial forecasts for 2023 and the next four years prepared by the Management Board indicate 

that the Group will maintain liquidity and pay its liabilities on an ongoing basis. The Group has a 

specific portfolio of financing instruments, the revision of which is necessary in order to extend the 

maturity period. Therefore, in 2022, a project was launched to refinance the syndicated revolving loan 

(RCF) and bilateral loans. The use of the actual RCF loan as at the balance sheet date amounted to 

PLN 300 million, with maturity on 19 June 2023. The Management Board, together with an external 

financial advisor, is in advanced talks with banks, the aim of which is to conclude a loan agreement for 

a total amount of PLN 1.3 billion (including amortized, current account and revolving account) for a 

period of 5 years, on the basis of which i.a. the current RCF loan will be refinanced. In the opinion of 

the Management Board, the combination of instruments for financing operations including the above-

mentioned loans as well as factoring products meet the needs of companies operating in the FMCG 

industry. 

At the moment of signing the report, the Management Board does not see any premises that would 

make it impossible to obtain - from existing or new lenders - limits in financial instruments allowing the 

Eurocash Group to maintain liquidity. 

 

Reverse factoring lines by maturity as at 31 March 2023. 

 

As at 31.03.2023 mln 
PLN 

II Q 2023 III Q 2023 IV Q 2023 2024 Indefinite Total 

Factoring limits 0 880 100 75 443 1 498 

Use 0 642 100 73 355 1 170 

 

The Eurocash Group plans to extend all factoring lines and intends to increase the availability of new 

limits with both current and new factors. 

 

Trade liabilities vs. factoring liabilities 

 

mln PLN 31.03.2023 31.12.2022 31.03.2022 31.12.2021 

Trade liabilities 4 067 4 114 3 675 3 854 

Liabilities due to the reverse factoring 1 170 1 156 1 446 1 780 
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The Group analyzed the timeliness of settling its trade liabilities. Details are included in Note 2. The 

Group plans to continue its balance sheet policy, in which working capital plays an important role in 

financing operating activities. 

 

In the first quarter of 2023, as in 2022, despite the earlier reduction of available reverse factoring limits, 

a scenario is still being realized in which the negative effect of reducing factoring limits is offset thanks 

to negotiations with suppliers of goods and services. The value of trade liabilities at the end of March 

2023 is PLN 4,067 million. 

 

E. Liquidity forecast 

 

The implementation of liquidity forecasts prepared by the Group for the coming years in cooperation 

with an independent expert confirms their accuracy in terms of estimated amounts of financial debt and 

in terms of risk assessment. The financial plan for the next four quarters assumes maintaining or even 

increasing the availability of trade credit limits from suppliers while maintaining the current limits in 

financing instruments provided by the banking sector. 

The Management Board of the Group decided to continue cooperation with an external advisor and 

together with him a liquidity model for the entire Group was prepared, on the basis of which the Group's 

going concern can be periodically assessed. The following input data was used to prepare the liquidity 

forecast: 

- Macroeconomic forecasts prepared on the basis of NBP analyzes and other market analysts 

- Budget forecasts prepared by individual business units 

- Capital expenditure forecasts 

- Historical use and availability of funding instruments 

- Historical and projected DPO, DSO and DIO for main units (DPO for companies and other 

consolidated ratios). 

- Value of Back Rebates from suppliers 

- Historical values of taxes paid and a forecast of future payments 

 

The model assumes that the currently available financing lines will be maintained as at the date of this 

note. 

 

The net debt forecast indicates a standard seasonality related to sales values in particular seasons. 

The highest sales in the 3rd and 4th quarter generate the most cash. There is also a downward trend in 

the level of debt, which is a direct result of budgeted increases in sales and maintaining profitability. In 

each of the budgeted periods, the financial ratios are below the bank covenants required in the 

contracts. The analysis indicates the availability of each form of financing in each of the future periods, 

while the model assumes the maximum use of factoring to leave free funds for repayment of financial 

debt. The use of credit lines differs from net debt by the amount of finance lease, which traditionally 

(before the change resulting from the IFRS16 regulations) was and is recognized in this item. The 

amount of the bonds incurred is net debt offset by the amount of free cash. 

The Management Board conducted scenario analyzes of the presented model. The stress affected (1) 

consumer prices and their impact on the Group's sales, profits and costs, (2) the availability of credit 

limits, (3) the availability of reverse factoring limits and (4) the level of interest rates. 

Based on the analysis, the Management Board concluded that the Group has sufficient sources of 

financing and there is no uncertainty as to its going concern. 
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F. Conclusions 

As already mentioned in this note, the Management Board is in the process of talks with financial 

institutions, domestic and foreign, started in 2022, on the subject of refinancing and building a long-

term structure of the Group's financial debt. As at the date of signing this report, the Management 

Board does not see any premises that would make it impossible to obtain from current or new 

lenders/financing banks - limits assumed by the Management Board in financial instruments. 

Operating activities, reflected in the Group's financial results, continue to improve in the first quarter of 

2023, as was the case in 2022 compared to 2021. Forecasts for the subsequent quarters also indicate 

that the upward trend will continue in each business segment. 

This effect is visible not only at the level of the Group's operating result (EBITDA), but also in much 

higher sales, and thus - better generation of cash. The Group has stable financing, but also has 

adequate reserves to respond to unforeseen macroeconomic changes. 

In the first quarter 2023 the Group strengthened its leading position on the wholesale market: in terms 

of products without EAN codes, this share increased by 0.4 pp to 22.6%, and excluding such products, 

the share increased by 0.3 pp to 28.3% compared to 2022. The key role of the Group for independent 

stores in Poland and the market shares in the sales of individual suppliers cause that they (especially 

large-scale suppliers) show far-reaching loyalty and the Management Board considers that long-term 

cooperation with them is not at risk. 

 

After analyzing the described financial situation of the Eurocash Group and the facts listed above, the 

Management Board declares that it sees no threat to the continuation of operations in the next 12 

months. 

 

2. NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS PREPARED 
FOR THE PERIOD FROM 01.01.2023 TO 31.03.2023 

 

NOTE 1.  
OPERATING SEGMENTS 

 

In connection with the integration of partner (systems) networks (soft franchise) - i.e. ABC, Groszek 

and Eurosklep - to company Eurocash Sieci Partnerskie Sp. z o.o., which is presented in the 

Wholesale segment, the Group decided, starting from the first quarter of 2023, to present company 

Innowacyjna Platforma Handlu Sp. z o. o. in the Wholesale Segment. Innowacyjna Platforma Handlu 

Sp. z o. o. is a platform that integrates the above partner networks cooperating with the Eurocash 

Group. 

 

The Group presents the following segments, which correctly show the diverse of the activity: 

 

 Wholesale - this is the activity of the Eurocash Group regarding the result on B2B sales to 

partner, franchise and non-associated stores. The segment includes wholesale operations 

carried out by the following distribution formats and companies: Eurocash S.A.: business units: 

Eurocash Cash & Carry and Eurocash Dystrybucja, Eurocash Serwis Sp. z o.o., Polska 

Dystrybucja Alkoholi Sp. z o.o. as well as sales transacted by those distribution formats whose 

clients have long-term agreements with Eurocash Group, e.g. franchise systems Groszek, 

Lewiatan, Gama, Eurosklep, partner system ABC or clients from the HoReCa segment and also 

the activities of companies organizing above franchise and partner systems: Eurocash Sieci 

Partnerskie Sp. z o.o., Partnerski Serwis Detaliczny S.A. and regional companies Lewiatan: 

Lewiatan Śląsk Sp. z o.o., Lewiatan Śląsk Sp. z o.o., Lewiatan Podlasie Sp. z o.o., Lewiatan 

Holding S.A., Lewiatan Zachód Sp. z o.o., Lewiatan Wielkopolska Sp. z o.o., Lewiatan Kujawy 
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sp. z o.o., Lewiatan Opole Sp. z o.o., Lewiatan Orbita Sp. z o.o., Lewiatan Północ Sp. z o.o., 

Lewiatan Podkarpacie Sp. z o.o. Moreover, this segment includes sales transacted by the 

Eurocash Gastronomia format, as well as sales realized by Eurocash Dystrybucja and Eurocash 

Cash & Carry under entity Eurocash S.A. and sales realized by Cerville Investments Sp. z o.o., 

Ambra Sp. z o.o., 4vapers Sp. z o.o. and also as above: Innowacyjna Platforma Handlu Sp. z 

o.o., 

 Retail is the Eurocash Group's activity concerning the result on B2B sales to the Delikatesy 

Centrum franchise system and B2C sales realized by own stores Delikatesy Centrum, Arhelan, 

Lewiatan (within the company Partner Sp. z o.o.) and Inmedio. Retail sale of Eurocash Group 

companies within the following entities: Inmedio Sp. z o.o., Firma Rogala Sp. z o.o., FHC-2 Sp. 

z o.o., Madas Sp. z o.o., EKO Holding S.A. w likwidacji, Eurocash Nieruchomości Sp. z o.o. 

(previously Koja-Invest Sp. z o.o.), Partner Sp. z o.o., Podlaskie Delikatesy Centrum Sp. z o.o., 

Delikatesy Centrum Sp. z o.o., Arhelan Sp. z o.o.  as well as within franchise network 

“Delikatesy Centrum”, which is organised by Eurocash Franczyza Sp.z o.o. as part of sales to 

customers of this franchise system by Eurocash S.A. and developed by Eurocash Group project 

of distribution of fresh products. The Retail segment also includes the activities of EKO Holding 

S.A. w likwidacji and Eurocash Nieruchomości Sp. z o. o. 

 Projects – this operating segment comprises the Group's new projects and retail formats in their 

initial phase of development, operating as the following entities: Kontigo Sp. z o.o, ABC na 

kołach Sp. z o.o., Duży Ben Sp. z o.o., In addition, the segment includes the activities of the 

subsidiary Frisco S.A. developing activities in the e-commerce sector. 

 Other – includes the activities of service and non-operating companies - Eurocash VC3 Sp. z 

o.o. Detal Finanse Sp. z o.o., Akademia Umiejętności Eurocash Sp. z o.o. and the Group’s 

general and administrative expenses not allocated to any operating segment. 

There are varying levels of relationships between the segments in the Group. These relationships 

include mutual sales of merchandise, provision of marketing services, logistics, administrative support, 

and other services. The accounting policies of each specific reporting segment are the same as the 

policies of the whole Group. 

Eurocash Group operates only in the territory of Poland which, considering the economic conditions 

and business risks, can be treated as a uniform territory. 

In the FMCG retail and wholesale sector, sales in the first quarter of the year are traditionally lower 

than in the remaining quarters. Highest sales are generated in the summer season, to flatline in Q4. 
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Basic information about each reportable segment is shown below. 
 

Wholesale Retail Projects Other Exclusions Total

Sales 6 145 469 534 2 415 307 426 218 087 902 671 159 (1 191 139 992) 7 588 396 030

External sales of goods 5 507 692 088 1 830 157 043 210 135 656 - - 7 547 984 787

Other external sales 17 144 612 18 712 813 4 553 818 - - 40 411 243

Inter-segmental sales 620 632 835 566 437 570 3 398 428 671 159 (1 191 139 992) -

Operating profit 98 002 368 (15 750 249) (28 667 220) (39 429 127) - 14 155 773

Finance income 16 702 865

Finance costs (78 653 316)

Share in losses of companies consolidated with 

the equity method
117 092

Profit before income tax (47 677 586)

Income tax (2 009 309)

Net profit (loss) (49 686 895)

REVENUES AND PROFITS BY BUSINESS SEGMENTS IN THE PERIOD FROM 01 JANUARY 2023 TO 31 MARCH 2023

 
 
 
 



Condensed interim consolidated financial statements of EUROCASH Group. 

Financial statements period: 01.01-31.03.2023 Presentation currency: Polish zloty  (PLN) 

Level of round-offs: All amounts are expressed in Polish zloty (unless indicated otherwise) 

 

 
21/35 

Wholesale Retail Projects Other Exclusions Total

Sales 5 201 890 354 2 246 639 603 170 650 235 1 038 985 (1 092 327 953) 6 527 891 224

External sales of goods 4 666 952 454 1 660 746 895 168 393 596 - - 6 496 092 945

Other external sales 13 288 692 18 295 044 214 542 - - 31 798 278

Inter-segmental sales 521 649 207 567 597 664 2 042 097 1 038 985 (1 092 327 953) -

Operating profit 85 505 886 (17 635 735) (29 435 178) (36 773 819) - 1 661 154

Finance income 7 462 078

Finance costs (48 666 895)

Share in losses of companies consolidated with 

the equity method
335 099

Profit before income tax (39 208 564)

Income tax (11 126 442)

Net profit (loss) (50 335 006)

REVENUES AND PROFITS BY BUSINESS SEGMENTS IN THE PERIOD FROM 01 JANUARY 2022 TO 31 MARCH 2022
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NOTE 2.  
EXPLANATIONS TO CONSOLIDATED INCOME STATEMENT 

 

Sales revenue 

The sale of goods is homogeneous. 

In terms of sales of services, the main items are revenues from services for the operation of the franchise 

network, franchise fees, and the provision of logistics services. 

 

Financial income and expenses 

The change in financial income in 2023 compared to 2022 was related to, among others, with the 

improvement of trading conditions and the execution of hedging transactions on financial instruments based 

on the fixed WIBOR exchange rate. 

The change in financial costs in 2023 compared to 2022 was mainly related to an increase in debt servicing 

costs. 

 

Income tax 

The table below presents the factors affecting the current tax rate of the Group. 

 

for the period for the period

from 01.01.2023 from 01.01.2022

to 31.03.2023 to 31.03.2022

Profit (loss) before tax (47 677 586) (39 208 564)

Income tax expense (2 009 309) (11 126 442)

Profit (loss) for the period (49 686 895) (50 335 006)

% tax rate (effective) 4,2% 28,4%

Differences:

Fixed costs not constituting tax deductible costs -4 657 544 -1 937 330

Impact of tax loss assets -16 666 424 -16 400 399

Impact of Tax Capital Group 10 272 756 0

Other -30 037 -236 420

Profit (loss) before tax (47 677 586) (39 208 564)

Income tax expense 9 071 940 7 447 706

Profit (loss) for the period (38 605 646) (31 760 858)

% tax rate (effective) -19% -19%
 

 

Intangible assets and tangible fixed assets 

Expenses for the purchase of intangible assets and tangible fixed assets are recognized in cash flows under 

expenses and inflows for intangible assets and tangible assets 

 

 

Inventories 

The value of inventories as at 31 March 2023 is comparable to their state as at 31 December 2022. The 

values concerning the write-off for inventories are presented below. 
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WRITE-OFF OF INVENTORIES IN THE PERIOD FROM 01.01 TO 
31.03.2023 

  

   

 
for the period for the period 

 

from 01.01.2023 from 01.01.2022 

 

to 31.03.2023 to 31.12.2022 

   Opening balance 53 787 346 54 783 455 

   
- increase * 1 708 791   -   

- decrease *  -   (996 109)  

   
Closing balance 55 496 138 53 787 346 

   
* net value 

   

 

Trade receivables  

The Group's credit risk in relation to receivables differs for individual groups of contractors with which the 

Group cooperates. The Group monitors the amount of overdue receivables on an ongoing basis and, in 

justified cases, makes legal claims. 

 

The Group makes write-offs of receivables in relation to the expected credit losses, which result directly from 

the risk of each client and are calculated on the basis of models taking into account, payment history, type of 

business, geolocation, cooperation evaluation and financial data. In 2023, the analysis showed that the 

write-down calculated in accordance with the expected credit loss model is highly correlated in terms of 

value with the amount of the write-off made in accordance with the principle of significantly overdue 

receivables, while the expected credit loss model was based on the standard approach in which: 

1. The ECL (Expected Credit Loss) is equal to (EAD) the product of the customer's balance, (PD) the 

probability of at least 90 days delay in payment and (LGD) the amount of losses incurred in the 

event of default. 

2. PD was calculated on the basis of an artificial intelligence algorithm taking into account the history 

of payments, type of activity, geolocation. The modeling result was compared (using a weight) with 

the assessment of cooperation with the client made separately by the sales and debt collection 

departments. 

3. The level of LGD is influenced by the security provided by customers. 

 

 

The analysis of concentration shows its actual lack. 

 

Balance range
Number of 

customers

% of number of 

customers
Balance

% of Group's 

balance

>10mln 4 0,01% 54 098 545 5,44%

5-10mln 4 0,01% 24 180 318 2,43%

2-5mln 24 0,08% 72 697 123 7,31%

1-2mln 50 0,16% 68 760 143 6,91%

0,5-1mln 168 0,55% 117 242 823 11,79%

0,2-0,5mln 591 1,95% 177 287 048 17,83%

0,1-0,2mln 889 2,93% 126 338 776 12,70%

0,05-0,1mln 1 570 5,18% 110 456 622 11,11%

<0,05mln 23 531 77,61% 247 871 840 24,92%

negative 3 488 11,50% -4 438 120 -0,45%  
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Aging of trade receivables as at 31.03.2023: 

 

 

AGING OF TRADE RECEIVABLES AS AT 31.03.2023 

    

  

Trade receivables 
gross value 
31.03.2023 

Trade receivables 
gross value 
31.12.2022 

    
current 

 
1 169 114 185 1 244 362 248  

1-30 days  
121 386 622 157 606 662  

31-90 days  
18 750 546 44 587 994  

91-180 days  
14 052 395 9 571 950  

> 180 days  
23 170 927 25 938 605  

    
 

 

1 346 474 676 1 482 067 458 

    

    WRITE-OFF OF TRADE RECEIVABLES AS AT 31.12.2022 

    

  

for the period for the period 

  

from 01.01.2023 from 01.01.2022 

  

to 31.03.2023 to 31.12.2022 

    
Opening balance  

35 668 629 45 205 922  

    Increase * 
  

-   

Decrease * 
 

(4 415 988) (9 537 293) 

    
Closing balance  

31 252 641 35 668 629 

* net value 
    

 

 

 

 

Valuation equity of hedging transactions 

The Group uses hedging instruments for cash flow connected with interest-bearing liabilities. Future loans 

are also hedged. The instrument hedging the expert opinion against the interest risk is the interest Rate 

Swap transaction, within the Group exchanges of payable payments flow with a variable WIBOR 1M into 

payments with a fixed interest rate. The Company choose designated instruments as hedging instruments in 

the amount of the hedge and recognizes them in accordance with the hedge accounting regulations. 

 

Value  Issuing Date  Start Date  End Date Valuation 31.03.2023

500 000 000 06.10.2022 31.12.2022 31.12.2024 -7 034 915

17 593 620 02.04.2021 15.04.2021 16.03.2026 984 504

1 674 859 02.04.2021 20.04.2021 20.11.2024 38 898

500 327 02.04.2021 15.04.2021 15.10.2024 10 789

278 709 02.04.2021 30.04.2021 31.01.2025 7 179

255 319 02.04.2021 30.04.2021 31.08.2024 7 632

11 825 800 28.09.2020 30.09.2020 30.09.2025 708 313
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Trade liabilities 

The Group assessed liabilities covered by reverse factoring and, based on this judgment, classified liabilities 

due to the so-called reverse factoring. reverse factoring as a trade payable and services, because in 

connection with the submission of the given liabilities to factoring, there were no significant changes in the 

nature of these liabilities, in particular, no significant changes in the terms of payment. The balance of trade 

payables as at 31 March 2023 includes the value of balances covered by the supplier financing program in 

the amount of PLN 1,169,981,841 while as at as at 31 December 2022, the relevant balance amounted to 

PLN 1,156,225,827. 

The Group uses 6 reverse factoring lines to finance deliveries from 52 suppliers. The terms of payment to 

the factor do not differ from the terms of payment agreed with the suppliers. Factoring agreements are a 

financial instrument secured by a standard intra-group surety, promissory note or declaration of submission 

to enforcement. 

The risk of losing financial liquidity is presented in item 1.7. 

The structure of trade payables by their payment dates as at the balance sheet dates is presented in the 

table below: 

 

AGING OF TRADE LIABILITIES 31.03.2023 31.12.2022

current 4 060 261 675 4 102 645 389

1-30 days 131 932 8 257 671

31-90 days 2 964 434 787 204

91-180 days 441 654 913 703

> 180 days 2 712 008 1 802 093

4 066 511 703 4 114 406 060
 

 

The structure of maturity of liabilities takes into account maturity of liabilities in the settlement with the items 

of corrections of these liabilities from suppliers. 

 

NOTE 3.  
BOOK VALUE PER SHARE A AT 31.03.2023 

 

BOOK VALUE PER SHARE

Non audited

as at as at

31.03.2023 31.12.2022

Equity attributable to Owners of the Company 724 240 739 710 224 316

Number of shares 139 163 286 139 163 286

Diluted number of shares 139 163 286 139 163 286

Book value per share 5,20 5,10

Diluted book value per share 5,20 5,10  
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NOTE 4.  
ITEMS NOT INCLUDED IN THE STATEMENT OF FINANCIAL POSITION 

 
 

as at as at

The Issuer Title Currency 31.03.2023 31.12.2022

1 Bank 1 Security of payments to suppliers PLN 134 201 845 117 471 524

2 Bank 2 Security of payments to suppliers * PLN 26 650 350 26 732 430

3 Bank 5 Security of rent liabilities PLN 16 975 731 16 496 070

4 Bank 6 Security of rent liabilities * PLN 50 527 845 45 699 758

5 Bank 7 Security of the liabilities of the promotion lottery PLN 5 375 659 5 375 659

6 Bank 8
Security of the liabilities of the good service 

performance
PLN 3 376 747 3 385 021

237 108 176 215 160 462

BANK GUARANTEES AS AT 31 MARCH 2023

* - Guarantee in EUR is translated into PLN at the average exchange rate of NBP: 

as at 31.03.2023: 1 EUR = 4,6755 PLN

as at 31.12.2022: 1 EUR = 4,6899 PLN
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COLLATERALS 

as at as at

Title 31.03.2023 31.12.2022

Security on the credit line agreement * Pledge on inventories of Eurocash S.A. 90 000 000 90 000 000 

Guarantee on securing  the payment for 

suppliers*

Pledge on inventories of Eurocash Serwis 

Sp. z o.o.
100 000 000 100 000 000 

Security on the credit line agreement * Pledge on inventories of Eurocash S.A. 88 000 000 88 000 000 

Security on the consolidated loan *
Pledge on shares of Eurocash Serwis Sp. 

z o.o.
9 547 300 9 547 300 

Security on the consolidated loan *
Pledge on shares of Eurocash Franczyza 

Sp. z o.o.
3 800 000 3 800 000 

Security on the consolidated loan *
Pledge on shares of Eurocash Sieci 

Partnerskie Sp. z o.o.
294 705 000 220 305 000 

Security on the consolidated loan * Mortgage on 13 properities 333 750 000 333 750 000 

Financial leasing agreements (due to net 

value of fixed assets at the balance sheet 

date)

Ownership of fixed assets in financial 

leasing
33 981 132 35 878 575 

953 783 432 881 280 875

* security nominal value

SECURITIES RELATED TO ASSETS AS AT 31 MARCH 2023

 

 

NOTE 5.  

FAIR VALUE OF FINANCIAL INSTRUMENTS 

 
As at 31 March 2023, the fair value of financial instruments approximated their carrying value. The Group 

implements interest rate risk security instruments (IRS), which are measured at their fair value. For these 

IRSs, the fair value was qualified to level 2 of the hierarchy - fair value is determined based on the values 

observed on the market yet not being direct market quotes (e.g. determined by direct or indirect reference to 

similar instruments existing on the market). In connection with the applied hedge accounting, the effect of 

valuation is recognized in other comprehensive income. 

NOTE 6.  

UNCERTAIN TAX TREATMENT 

Regulations regarding value added tax, corporate income tax and social security charges are subject to 

frequent changes. These frequent changes result in a lack of appropriate benchmarks, inconsistent 

interpretations, and few established precedents that could apply. The applicable regulations also contain 

ambiguities that cause differences in opinions as to the legal interpretation of tax regulations, both between 

state authorities and enterprises. 

Tax settlements and other areas of activity (e.g. customs or foreign exchange issues) may be subject to 

inspection by authorities that are authorized to impose high penalties and fines, and any additional tax 

liabilities resulting from the decisions of these authorities must be paid together with high interest. These 

conditions mean that the tax risk in Poland is greater than in countries with more mature tax systems. 

As a consequence, the amounts presented and disclosed in the financial statements may change in the 

future as a result of the final decision of the authority. 
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In previous reporting periods, the Company carried out transactions and participated in restructuring 

processes that may be subject to analyzes and inspections by tax authorities. 

On 15 July 2016, the amendments to the Tax Ordinance entered into force in order to take into account the 

provisions of the General Anti-Avoidance Rule (GAAR). GAAR is to prevent the creation and use of artificial 

legal structures created to avoid paying tax in Poland. Currently, GAAR defines tax avoidance as an activity 

whose main or one of the main goals was to achieve a tax advantage, contrary in the given circumstances to 

the object or purpose of the tax act or its provisions. According to GAAR, such an activity does not result in a 

tax advantage if the method of operation was artificial. Occurrence of e.g. (i) unjustified splitting of 

operations, (ii) engaging intermediaries despite the lack of economic or economic justification, (iii) mutually 

canceling or compensating elements, and (iv) other activities without economic substance, may be treated 

as a premise for the existence of artificial activities subject to the provisions of GAAR . The new regulations 

require much greater judgment as to the economic content of transactions when assessing the tax 

consequences of individual transactions. 

The GAAR clause should be applied to transactions made after its entry into force and to transactions that 

were carried out before the entry into force of the GAAR clause, but for which benefits were or are still being 

obtained after the date of entry into force of the clause. The implementation of the above provisions makes it 

possible to question the tax consequences of legal arrangements and agreements implemented by 

taxpayers, such as group restructuring and reorganization. 

 

The Group recognizes and measures current and deferred tax assets or liabilities using the requirements of 

IAS 12 Income tax based on profit (tax loss), tax base, unsettled tax losses, unused tax credits and tax 

rates, taking into account the assessment of uncertainties related to settlements tax. When there is 

uncertainty as to whether and to what extent the tax authority will accept individual tax settlements of 

transactions, the Group recognizes these settlements taking into account the uncertainty assessment. 

On 19 June 2017, Eurocash S.A. a report on the audit of tax books for 2011 was provided, in which the 

possibility of making depreciation write-offs on certain values of proprietary copyrights was questioned, 

which amounted to approx. PLN 41 million in the audited period. On 5 July 2017, the Company submitted 

reservations to the minutes. 

On 28 September 2017, the Head of the Wielkopolska Customs and Tax Office in Poznań issued a decision 

for Eurocash S.A., in which he stated that the Company understated the tax liability for 2011 in the amount 

of approximately PLN 8 million in the indicated case. Based on the legal and tax analysis conducted by 

external experts, on 17 October 2017, the Company filed an appeal against this decision. It indicates a 

number of arguments proving the correctness of the tax settlements made by the Company, including 

confirmation of the correctness of the settlements through the obtained positive interpretations of the tax 

law. 

By decision of 19 March 2019, the Director of the Tax Administration Chamber in Poznań, after considering 

the appeal of Eurocash S.A., repealed the above-mentioned decision of the Head of the Wielkopolska 

Customs and Tax Office in Poznań in its entirety and referred the case for reconsideration. On 22 April 

2022. as a result of re-examination of the case, the Head of the Wielkopolska Customs and Tax Office in 

Poznań, after carrying out the control proceedings in accordance with the decision of the Director of the Tax 

Inspection Office in Poznań. stated that the tax liability was underestimated by PLN 2.5 million. The 

Company filed an appeal against the above-mentioned decision on 19 May 2022, and then on 14 June 2022 

it received information about the transfer of the appeal to the Director of the Tax Chamber and the position 

of the authority in relation to the appeal submitted by the Company. Subsequently, the company received a 
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decision from the authority setting a new date for settling the case, which was set for 23 November 2022. On 

3 November 2022. The company paid a tax liability of PLN 4.9 million (including PLN 2.5 million principal 

and PLN 2.4 million interest). On 21 November 2022. The company received the decision issued on 15 

November 2022, which upholds the decision of the first instance authority. Company on 21 December 2022. 

filed a complaint against this decision, requesting that the contested decision be annulled in its entirety and 

that the proceedings be discontinued. 

 

On 28 February 2018, the Head of the Wielkopolska Customs and Tax Office in Poznań initiated an 

inspection in the field of corporate income tax for 2016. On 8 April 2022. The head of the Wielkopolska 

Customs and Tax Office in Poznań issued a decision to transform the customs and tax control into tax 

proceedings. Then, on 24 May 2022, the authority issued a decision specifying the corporate income tax 

liability for 2016 in the amount of PLN 8,427,395.00. The Company appealed against the above-mentioned 

decision on 21 June 2022. Subsequently, the Company received decisions from the authority setting a 

deadline for settling the case. On 26 October 2022. The company received decisions setting a 7-day 

deadline to comment on the collected evidence, to which it replied on 2 November 2022. On 3 November 

2022. The company paid a tax liability of PLN 9 million (including PLN 5.5 million principal and PLN 3.5 

million interest). On 25 November 2022. The company received the decision issued on 21 November 2022, 

which upholds the decision of the first instance authority. Company on 22 December 2022 filed a complaint 

against this decision, requesting that the contested decision be annulled in its entirety and that the 

proceedings be discontinued. 

On 17 December 2019, the Head of the Wielkopolska Customs and Tax Office in Poznań initiated a customs 

and tax inspection in the field of corporate income tax for 2014 and 2015. 

On 3 December 2020, the Head of the Wielkopolska Customs and Tax Office in Poznań issued a decision in 

which he determined the corporate income tax liability for 2014 in the amount of approx. PLN 11.3 million. 

The head of the Wielkopolska Customs and Tax Office in Poznań thus stated that Eurocash S.A. 

understated by the amount of PLN 5.5 million of tax due in the corporate income tax resulting from the 

overestimation of tax deductible costs from the amortization of trademarks in the amount of PLN 28.8 

million, which is a consequence of the overstated valuation of the initial value of intangible assets for tax 

purposes (trademarks). In response to the above-mentioned decision, on 5 February 2021 and 15 April 

2021, the Company filed an appeal against the decision. The authority conducts explanatory proceedings 

and therefore sets new deadlines for settling the case. On 28 October 2022. The company received a 

decision specifying the corporate income tax liability for 2014, thus upholding the decision of the first 

instance authority. On 3 November 2022. The company paid a tax liability of PLN 8.6 million (including PLN 

5.5 million principal and PLN 3.1 million interest). On 28 November 2022. The company filed a complaint 

against the decision of the Head of the Wielkopolskie Customs and Tax Office in Poznań, requesting that 

the contested decision be annulled in its entirety and that the proceedings be discontinued. The hearing 

scheduled for 8 March 2023 regarding the Company's complaint against the decision of the authority was 

removed from the agenda. A new hearing date will be set for May 2023. 

 

The Head of the Wielkopolska Customs and Tax Office in Poznań, having conducted tax proceedings based 

on the decision of the Head of the Wielkopolska Customs and Tax Office in Poznań of 21 April 2021, on the 

transformation of the customs and tax inspection into tax proceedings in the field of corporate income tax for 

2015, issued on 23 June 2021, decisions specifying the corporate income tax liability for 2015 in the amount 

of approx. PLN 22.5 million. The head of the Wielkopolska Customs and Tax Office in Poznań thus stated 
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that Eurocash S.A. understated by the amount of PLN 5.5 million of tax due in the corporate income tax 

resulting from the overestimation of tax deductible costs from the amortization of trademarks in the amount 

of PLN 28.8 million, which is a consequence of the overestimated valuation of the initial value of intangible 

assets for tax purposes (trademarks). In response to the above-mentioned decision, on 21 July 2021, the 

Company filed an appeal. 

In connection with the inspection, the Company created provisions which were recognized in previous 

reporting periods. The authority conducts explanatory proceedings and therefore sets new deadlines for 

settling the case. On 28 October 2022. The company received a decision specifying the corporate income 

tax liability for 2015, thus upholding the decision of the first instance authority. On 3 November 2022. The 

company paid a tax liability of PLN 8.2 million (including PLN 5.5 million principal and PLN 2.7 million 

interest). On 28 November 2022. The company filed a complaint against the decision of the Head of the 

Wielkopolskie Customs and Tax Office in Poznań, requesting that the contested decision be annulled in its 

entirety and that the proceedings be discontinued. The hearing scheduled for 8 March 2023 regarding the 

Company's complaint against the decision of the authority was removed from the agenda. The new date of 

the hearing will be set for May 2023.  

 

Duży Ben - distributor with limited risks 

Due to the adjustment of the business model of the Eurocash Group, starting from 2021, Duży Ben acts as a 

distributor with limited risks, and Eurocash S.A. the role of the central entity. Eurocash S.A. as the central 

entity, it is responsible for managing the core activities of Duży Ben, such as developing the distribution 

concept, strategy and pace of network development, selection of suppliers, provision of support services and 

the owner of significant intangible assets (trademarks). Duzy Ben is responsible for the sale of goods 

purchased from suppliers indicated by Eurocash S.A. on the Polish market. (including the same company 

Eurocash S.A.), who previously purchases them from producers or other wholesale distributors, and then 

sells the Goods on the market to consumers. Additionally, Duży Ben implements the strategy formulated by 

Eurocash S.A. The above action is aimed at ensuring the market level of profitability, taking into account the 

functions performed, assets involved and risk incurred. 

 

At the same time, on 29 December 2021, Eurocash S.A. applied for an advance pricing agreement under 

the Act of 16 October 2019 on resolving double taxation disputes and concluding advance pricing 

agreements in this regard, in order to reduce tax risk. 

In addition, all risks and liabilities of the Company have been settled and recognized in the financial 

statements. 

 

Other administrative proceedings 

On 2 October 2020, the Company received the Order of the President of the Office of Competition and 

Consumer Protection of 28 September 2020 on the initiation of ex officio against Eurocash S.A. proceedings 

on practices dishonestly using contractual advantage. When initiating the proceedings, the President of 

UOKiK decided that it should be verified whether certain practices applied by Eurocash S.A. could be 

qualified as the use of contractual advantage. In the decision to initiate the procedure, the President of 

UOKiK indicated two questionable forms of settlements between Eurocash and suppliers - i.e. collecting 

remuneration for (i) general-network services / sales support services, and (ii) services to expand sales 

markets. As part of the ongoing proceedings, in response to the request of the President of the Office of 

Competition and Consumer Protection, the Company announced that from 2017 it did not receive any 

remuneration for services to expand sales markets, while in the period from 01.01.2019 to 31.10.2020 it 
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charged suppliers with a total amount of approx. PLN 19 million for the provision of general-network services 

/ sales support. At the same time, the Company from 01.01.2021. implementing the project started in 2017. 

strategy of simplifying relationships with suppliers, it stopped providing general-network services / sales 

support and collecting remuneration for suppliers, about which it informed the President of UOKiK. On 30 

November 2021. The President of the Office of Competition and Consumer Protection (UOKiK) issued a 

decision in which he found that the Company had committed a practice dishonestly using the contractual 

advantage consisting in requiring suppliers of agricultural and food products to pay fees for services that are 

not performed on their behalf or are performed, but about their implementation, including costs and the 

results, the suppliers are not informed and for this reason they imposed a fine on the Company in the 

amount of PLN 76,019,901.23. The company does not agree with the position of the President of the Office 

of Competition and Consumer Protection, therefore on 30 December 2021 appealed against the decision of 

the President of UOKiK to the Court of Competition and Consumer Protection. In connection with the above, 

the Company has not established a provision on this account. The obligation to pay a fine imposed by the 

President of the Office of Competition and Consumer Protection arises only after the decision becomes final, 

i.e. after the judgment is issued by the Court of Second Instance (Court of Appeal). Under the present 

conditions, the duration of the proceedings from the issuance of the decision to the issuance of a final 

judgment by the Court of Appeal is approximately 4-5 years. 

The company cooperates with the Office on an ongoing basis, providing timely replies to a number of other 

inquiries addressed by the President of the Office of Competition and Consumer Protection to the Company 

as part of the ongoing explanatory proceedings and FMCG market research. 

 

NOTE 7.  

THE DAMAGE SUFFERED BY THE COMPANY AS A RESULT OF THE ACTIVITIES OF EXTERNAL 

ENTITIES PARTICIPATING IN THE VAT FRAUD MECHANISM 

With reference to the disclosure that the Company made in 2017 regarding the damage suffered by the 

Company as a result of the activities of external entities participating in the extortion mechanism, we would 

like to inform you as follows. 

The examination of VAT settlements by Eurocash Group companies did not reveal any irregularities of a 

nature identical to those disclosed in Eurocash S.A. in 2017. Notwithstanding the foregoing, taking into 

account the turnover of other Group companies realized on transactions concerning intra-Community 

supplies of goods, the risks related to such possible irregularities are intangible. Eurocash S.A. suspended 

this type of intra-Community supply of goods transactions and, as collateral, paid a deposit of PLN 

95,746,902 in 2017 for any arrears. 

As a result of the investigation - initiated in 2018 by the Regional Prosecutor's Office in Poznań - this 

authority issued a decision in 2020 to secure a fine against the former employee of the Company and the 

obligation to return the financial benefit. As a result of the complaint filed by the Company on 22 July 2020, 

the District Court in Poznań revoked the security order, which in practice means that there is no obligation to 

provide it. 

Still in 2020, the Company analyzed the tax risks related to the damages in question and decided to allocate 

the amount of approximately PLN 43.5 million against current tax liabilities, from the pool of previously paid 

security for the payment of any VAT liability. The current security for potential arrears amounts to PLN 

52,267,381. Nevertheless, the Company is of the opinion that based on the analysis of tax audit files and tax 

proceedings, as well as based on the results of internal analyses, the security is inadequate to the amount of 

potential VAT arrears (if such arrears exist at all). The information obtained shows that a significant part of 

the buyers, originally included in the group of potential risk, correctly settled transactions with the Company 

in an EU country (other than Poland), showing intra-Community acquisition of goods there and settled the 

VAT due on this account. 

On June 22, 2022, the Company received from the Head of the First Wielkopolskie Tax Office in Poznań a 

tax inspection report for the period from October 2013 to December 2016. In this report, the Head 
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questioned some transactions made by the Company, including: (1) domestic and foreign transactions of 

purchase and sale of goods (mainly food products and manufactured goods) and (2) some transactions of 

intra-Community supply of goods (applies only to beer). The total amount of VAT questioned by the Head is 

PLN 133,956,967.00. In the Company's opinion, the protocol referred to in the previous sentence does not 

involve any potential VAT liability for the Company and the need to pay any potential VAT arrears. In the 

Company's opinion, the minutes are not transparent and contain theses that the Company will question. 

Especially: 

1. the protocol does not contain the standard summaries which in such studies the authorities usually 

present in tax audits; 

2. descriptions of transactions and tax liabilities of entities other than the Company, including entities that 

were not contractors of the Company, constitute an important part of the protocol; 

3. different conclusions are presented by the authority depending on different categories of products subject 

to taxation; 

4. doubts arise regarding the arrangements regarding the application of a specific VAT rate in cases where 

the authority confirms that it has evidence and knowledge that the goods have been sent from Poland to an 

EU country; 

5. Significant doubts are also raised by the authority's findings denying the Company the right to deduct 

input VAT in those cases where the authority determined that irregularities occurred at earlier stages of the 

delivery of goods (i.e. transactions in which the Company did not participate). 

 

The Company, not agreeing with the findings of the Head of the above-mentioned the inspection report, on 6 

July 2022, raised objections to it. 

Then, on 5 December 2022, the Head initiated two tax proceedings against the Company, i.e. 1) VAT tax 

proceedings for the fourth quarter of 2013 and for the first quarter of 2014, and 2) VAT tax proceedings for 

the periods from the fourth quarter of 2014 to Q4 2016 

The Company is also subject to VAT tax proceedings for the second and third quarters of 2014 initiated by 

the decision of 6 December 2016 (no. 3071-PP.4213.96.2016.1). On 23 December 2022, the Head issued 

another decision to extend the deadline for settling the case until 6 April 2023. 

With further provisions, the Head of the First Wielkopolskie Tax Office in Poznań extended the deadline for 

settling matters until 6 June 2023. Summarizing the above, in the Company's opinion, the security in the 

amount of PLN 52,267,381 is the amount that would fully cover the tax arrears, if any. 

 

NOTE 8.  

SIGNIFICANT EVENTS DURING THE PERIOD COVERED BY THE FINANCIAL STATEMENTS 

1. The war in Ukraine 

On February 24, 2022, Russian troops attacked Ukraine, thus starting an armed conflict, which, according to 

analysts, will have long-term effects, not only political, but above all economic, for the global economy. 

In response to the invasion, representatives of the US, EU and Great Britain imposed a package of 

sanctions on Russia, which in particular is intended to make it more difficult for the aggressor to conduct 

international trade and, in the long run, to weaken the Russian economy. 

According to the assessments of market analysts, it is difficult to predict the end date of the conflict, the 

current efforts towards peace do not bring satisfactory results. 

The role of Russia and Ukraine in broadly understood international trade is concentrated in narrow sectors 

of low-processed production. This applies to energy resources (mainly natural gas, crude oil and coal) and 

agricultural products. Prices on global markets reacted sharply not only in the above-mentioned mentioned 

sectors. High volatility of prices of various types of assets has become an everyday reality in the last year, 

experts indicate that this situation will accompany us in the future for a year or two, but with a lesser intensity 
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of this effect. Price changes will be the dominant driver of economic uncertainty. In the face of this, the 

global economy will have to fight the effects of inflation and worsening conditions on the labor market. 

Since the second quarter of 2021, Poland has been struggling with inflation that goes beyond the range of 

the assumed inflation target. Price changes intensified in 2022, where already in March a 2-digit inflation 

value was recorded. The inflation peak this year was reached in October and amounted to -17.9% on an 

annual basis. At the end of the year, the inflation reading was 16.6%. According to the forecasts of market 

analysts, the value of inflation in the first quarter of 2023 on a year-on-year basis may exceed the October 

peak. From the second quarter of 2023, however, we should expect a trend reversal and a smaller and 

smaller increase in prices. 

 

Due to Poland's immediate proximity to the frontline countries, a rapid influx of refugees from Ukraine and 

emigrants from Belarus began. There was also a movement in the other direction, some Ukrainian citizens, 

faced with a threat to their own country, decided to return to their homeland to take part in the war. Both of 

these phenomena had an impact on the Polish labor market in the short term 

and in the longer term, the result of which is the observed low level of unemployment, which in December 

2022 amounted to 5.2%. The Eurocash Group employs many people of Ukrainian origin who receive 

appropriate support and care related to the situation in their homeland. 

The activities of the Eurocash Group are focused on the territory of Poland, the warfare started in February 

2022 across the eastern border did not stop the Group's current operations. Observing the events and 

expert analyses, there is no threat of an escalation of the conflict on the territory of the Republic of Poland, 

which is why the stress scenarios do not assume such a possibility. 

We consider the economic effects of the war in Ukraine for the Eurocash Group in two time horizons: short-

term and medium-term. In the short term, we observe mainly: an increase in public and private consumption, 

an increase in the costs of energy, fuel, gas and agricultural produce. According to analysts, in the short 

term we will not see a permanent strengthening of the zloty against the main world currencies. The growing 

number of people staying in Poland - refugees from Ukraine and immigrants from Belarus - significantly 

reduces the risk of a decrease in sales. However, the risk of recession in 2023 remains real, both in Poland 

and in individual countries of the Western world. 

In the medium term, we should see inflation drop to the 1-digit level, according to NBP analyses, this may 

happen already in the 4th quarter of 2023, then the y/y inflation will amount to 8.0% according to these 

forecasts, while at the end of 2025 we can expect a return to inflation target. In connection with the limited 

access to energy resources, intensified trends in the energy transformation are visible, which will probably 

accelerate in the coming years. In the medium term, the global trend of recovering from recession should 

have a positive impact on the behavior of the Polish economy. 

The above risks will certainly affect the continued operation of the Eurocash Group, however, we do not see 

them as a threat to the Group's ability to continue its further development. 

The Eurocash Group has been actively involved in helping Ukraine by organizing many collections of 

necessities and campaigns supporting employees from across our eastern border. The group has 

implemented a support program for employees from Ukraine, in cooperation with the Temporary 

Employment Agency. This made it possible to bring several hundred family members of the Group's 

employees to our country. The group also announced a boycott of Russian and Belarusian products. As an 

expression of solidarity with Ukraine, the Group decided to suspend the purchase and sale of these products 

in all its channels. The Group still plans to continue this type of support until the international situation 

changes. However, the impact of this decision was not significant for its results 

 

2. Option to purchase shares in Arhelan Sp. z o.o. 

On 13.03.2023, Eurocash submitted to the second partner Arhelan sp. z o.o. - the Arhelan-Socially 

Responsible Foundation (the Foundation) - a declaration of evasion of the legal consequences of the 

declaration of will - an offer to purchase all the Foundation's shares in the share capital of Arhelan sp. z o.o. 
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of 09.11.2021 (Put Option) as filed under the influence of a legally significant error as to the content of the 

legal act. In addition, Eurocash evaded the legal consequences of its declaration of will to conclude the Put 

Option agreement, regulated in Art. 11.3 of the investment agreement of 11.03.2021 (IA). One of the key 

assumptions underlying the IA, as well as the basis for Eurocash incurring other liabilities with the UI, in 

particular the reservation of the Put Option, was the integration of Arhelan stores with the "Delikatesy 

Centrum" chain. The economic goal that Eurocash wanted to achieve as a result of the exercise of the Put 

Option was to take control over Arhelan, which had a chain of stores, which at the time of the Put Option 

exercise was to be fully integrated with the "Delikatesy Centrum" chain and was to be part of it. The lack of 

migration of at least one existing Arhelan store and the consistent attitude of the Foundation led Eurocash to 

believe that from the very beginning there was no will on the part of the Foundation to carry out the 

integration process. This crosses out the business assumptions that Eurocash followed when concluding the 

IA, and in particular when submitting the Put Option to the Foundation. 

In response to Eurocash's statement, the Foundation submitted a letter to which Eurocash submitted a reply. 

At the same time, Eurocash indicates that the submission of the above declaration of waiver does not affect 

the 50% stake in the share capital of Arhelan sp. z o.o. held by Eurocash. 

In connection with the above, the Group does not recognize the option to purchase shares in Arhelan Sp. z 

o. o. in the statement of financial position starting from Q1 2023. 

 

NOTE 9.  

IMPORTANT EVENTS AFTER THE PERIOD COVERED BY THE FINANCIAL STATEMENTS 

 

There were no important events after the period covered by the financial statement affecting the activity of 

the Group. 
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SIGNATURES OF THE MANAGEMENT BOARD MEMBERS 

 
 

Position Name and surname Date Signature 

President of the Management 
Board 

Paweł Surówka 11 May 2023   

Management Board Member Arnaldo Guerreiro 11 May 2023   

Management Board Member Pedro Martinho 11 May 2023   

Management Board Member,  
Human Resources Director 

Katarzyna Kopaczewska 11 May 2023   

Management Board Member,  
Financial Director 

Jacek Owczarek 11 May 2023   

Management Board Member Przemysław Ciaś 11 May 2023   

Management Board Member Dariusz Stolarczyk 11 May 2023   

Management Board Member Tomasz Polański 11 May 2023   

 



SELECTED SEPARATE FINANCIAL DATA 

 

for the period for the period for the period for the period

from 01.01.2023 from 01.01.2022 from 01.01.2023 from 01.01.2022

to 31.03.2023 to 31.03.2022 to 31.03.2023 to 31.03.2022

PLN PLN EUR EUR

Sales 4 352 564 605 3 954 760 868 924 189 869 855 027 970

Operating profit (loss) 22 958 224 80 787 753 4 874 772 17 466 489

Profit (loss) before income tax (12 664 918) 43 534 404 (2 689 171) 9 412 233

Profit (loss) for the on continued operations (12 963 547) 33 978 792 (2 752 579) 7 346 289

Profit (loss) for the period (12 963 547) 33 978 792 (2 752 579) 7 346 289

Net cash from operating activities (173 769 919) 92 018 355 (36 896 959) 19 894 570

Net cash used in investing activities (8 792 512) (32 182 457) (1 866 934) (6 957 918)

Net cash used in financing activities 161 898 457 (45 178 255) 34 376 265 (9 767 638)

Net change in cash and cash equivalents (20 663 974) 14 657 643 (4 387 628) 3 169 015

Weighted average number of shares 139 163 286 139 163 286 139 163 286 139 163 286

Weighted average diluted number of shares 139 163 286 139 163 286 139 163 286 139 163 286

EPS (in PLN / EUR) (0,09) 0,24 (0,02) 0,05

Diluted EPS (in PLN / EUR) (0,09) 0,24 (0,02) 0,05

Average PLN / EUR rate* 4,7096 4,6253

as at as at as at as at

31.03.2023 31.12.2022 31.03.2023 31.12.2022

PLN PLN EUR EUR

Assets 6 651 471 005 6 855 600 456 1 422 622 394 1 461 779 666

Non-current liabilities 971 389 332 998 732 104 207 761 594 212 953 817

Current liabilities 4 234 196 623 4 393 981 907 905 613 651 936 903 112

Equity 1 445 885 049 1 462 886 445 309 247 150 311 922 737

Share capital 139 163 286 139 163 286 29 764 364 29 672 975

Number of shares 139 163 286 139 163 286 139 163 286 139 163 286

Diluted number of shares 139 163 286 139 163 286 139 163 286 139 163 286

Book value per share (in PLN / EUR) 10,39 10,51 2,22 2,24

Diluted book value per share (in PLN / EUR)
10,39 10,51 2,22 2,24

Dividends paid (in PLN / EUR) - - - -

Dividends paid per share (in PLN / EUR) - - - -

PLN / EUR rate at the end of the period** 4,6755 4,6899

 

 

*  Profit and loss items and cash flow items calculated on basis at a weighted average rate announced by the 

National Bank of Poland for 1Q 2023 YTD. 

** Balance sheet items and book value per share have been converted using the official mid-rates announced 

by the National Bank of Poland prevailing on the balance sheet date. 
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INTRODUCTION TO CONDENSED INTERIM SEPARATE FINANCIAL STATEMENTS  

 

1. INFORMATION ABOUT THE COMPANY 

NAME 

EUROCASH Spółka Akcyjna 

REGISTERED OFFICE 

ul. Wiśniowa 11, 62-052 Komorniki 

CORE BUSINESS 

Non-specialized wholesale trade (PKD 4690Z) 

REGISTRY COURT 

District Court Poznań - Nowe Miasto i Wilda of Poznań, VIII Commercial Division of the 

National Court Register, Registration number: KRS 0000213765 

DURATION OF THE COMPANY 

Indefinite 

PERIOD COVERED BY THE FINANCIAL STATEMENTS 

The interim condensed financial statements of the Company cover the 3 months period 

ended 31 March 2023 and contain comparative data for the 3 months period ended 31 

March 2022 and as at 31 December 2022. Statement of comprehensive income, income 

statement and notes to the statement of comprehensive income, income statement including 

data for the 3 months period ended 31 March 2023 and comparative data for the 3 months 

period ended on 31 March 2022. 

The comparative data was presented in accordance with the requirements of IAS 34 "Interim 

Financial Reporting", which was approved by the European Union. 

 

 

2. BODIES OF THE COMPANY 

2.1. MANAGEMENT BOARD 

As at 31 March 2023 the Company’s Management Board consisted of the following 

members: 

 

Paweł Surówka – President of the Management Board, 

Arnaldo Guerreiro – Member of the Management Board, 

Pedro Martinho – Member of the Management Board,  

Katarzyna Kopaczewska – Member of the Management Board, 

Jacek Owczarek – Member of the Management Board, 

Przemysław Ciaś – Member of the Management Board, 

Dariusz Stolarczyk – Member of the Management Board, 

Tomasz Polański – Member of the Management Board. 
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2.2. SUPERVISORY BOARD 

As at 31 March 2023 the Company’s Supervisory Board consisted of the following members: 

 

Luis Manuel Conceicao do Amaral – President of the Supervisory Board, 

Hans Joachim Körber – Member of the Supervisory Board, 

Francisco José Valente Hipólito dos Santos – Member of the Supervisory Board, 

Jorge Mora – Member of the Supervisory Board, 

Przemysław Budkowski – Member of the Supervisory Board. 

 

2.3. CHANGES IN THE MANAGEMENT AND SUPERVISORY BOARD 

 

There were no changes in the management board and the supervisory board during the 

reporting period. 
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CONDENSED SEPARATE INCOME STATEMENT FOR THE PERIOD FROM 01.01.2023 TO 31.03.2023 

 

Non audited Non audited

1 Quarter 1 Quarter

for the period for the period

from 01.01.2023 from 01.01.2022

to 31.03.2023 to 31.03.2022

Sales 4 352 564 605 3 954 760 868

Sales of  goods 4 336 174 613 3 929 342 046

Sales of services 16 389 992 25 418 822

Costs of sales (3 867 936 493) (3 468 506 647)

Costs of goods sold (3 867 936 493) (3 468 506 647)

Gross profit (loss) 484 628 112 486 254 221

Selling expenses (390 222 283) (360 526 689)

General and administrative expenses (72 406 921) (70 796 759)

Profit (loss) on sales 21 998 908 54 930 774

Other operating income 7 577 049 32 396 290

Other operating expenses (6 617 733) (6 539 311)

Operating profit (loss) 22 958 224 80 787 753

Financial income 12 719 298 5 910 797

Financial costs (48 342 440) (43 164 147)

Profit (loss) before tax (12 664 918) 43 534 404

Income tax expense (298 628) (9 555 612)

Profit (loss) for the period (12 963 547) 33 978 792

EARNINGS PER SHARE

PLN / share PLN / share

Profit (loss) for the period (12 963 547) 33 978 792

Weighted average number of shares 139 163 286 139 163 286

Weighted average diluted number of shares
139 163 286 139 163 286

Earnings per share

- basic (0,09) 0,24

- diluted (0,09) 0,24  
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CONDENSED SEPARATE STATEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD FROM 01.01.2023 
TO 31.03.2023 

 

Non audited Non audited

1 Quarter 1 Quarter

for the period for the period

from 01.01.2023 from 01.01.2022

to 31.03.2023 to 31.03.2022

Profit (loss) for the period (12 963 547) 33 978 792

Other comprehensive income for the period (5 964 972) 4 520 259

Items that may be subsequently reclassified to profit or loss:

- The result on hedge accounting with the tax effect: (5 964 972) 4 520 259

Total comprehensive income for the period (18 928 518) 38 499 050

Total Income

Owners of the Company (18 928 518) 38 499 050

Total comprehensive income for the period (18 928 518) 38 499 050  
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CONDENSED SEPARATE STATEMENT OF FINANCIAL POSITION AS AT 31.03.2023 

 

Non audited

as at as at

31.03.2023 31.12.2022

Assets

Non-current assets (long-term) 4 423 009 752 4 477 393 748

Goodwill 1 204 087 310 1 204 087 310

Intangible assets 440 319 776 452 583 466

Property, plant and equipment 340 490 822 350 431 956

Right of use assets 739 765 387 770 034 097

Investment property 894 216 898 110

Investments in subsidiary companies 1 684 524 377 1 684 524 377

Investments in equity accounted investees 4 590 840 4 590 840

Other long-term investments 57 633 57 633

Long-term receivables 1 771 640 1 626 627

Other long-term prepayments 6 507 751 8 559 332

Current assets (short-term) 2 228 461 253 2 378 206 708

Inventories 974 721 144 998 661 275

Trade receivables 1 093 831 435 1 214 176 548

Current tax receivables 37 868 326 29 938 565

Other short-term receivables 58 972 485 56 215 382

Other short-term financial assets - 6 404 074

Short-term prepayments 37 971 911 27 050 938

Cash and cash equivalents 25 095 952 45 759 926

Total assets 6 651 471 005 6 855 600 456  
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Non audited

as at as at

31.03.2023 31.12.2022

Equity and liabilities

Equity 1 445 885 049 1 462 886 445

Share capital 139 163 286 139 163 286

Reserve capital 1 083 645 212 1 081 718 089

Valuation equity of hedging transactions (10 343 281) (4 378 310)

Retained earnings 233 419 832 246 383 379

Accumulated profit / loss from previous years 246 383 379 75 155 018

Profit (loss) for the period (12 963 547) 171 228 360

Liabilities 5 205 585 955 5 392 714 012

Non-current liabilities 971 389 332 998 732 104

Long-term loans and borrowings 160 380 000 160 400 000

Other long-term financial liabilities 132 034 915 131 074 826

Long-term lease liabilities 621 842 491 653 631 176

Other long-term liabilities 15 689 029 15 493 369

Deferred tax liabilities 37 717 800 34 407 635

Employee benefits 3 725 098 3 725 098

Current liabilities 4 234 196 623 4 393 981 907

Loans and borrowings 811 348 479 586 960 953

Other short-term financial liabilities 14 521 517 15 041 727

Short-term lease liabilities 187 778 778 186 395 524

Trade payables 2 772 601 510 3 168 902 792

Other short-term payables 179 601 045 174 936 003

Current employee benefits 108 980 241 99 231 986

Provisions
159 365 053 162 512 924

Total equity and liabilities 6 651 471 005 6 855 600 456  
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CONDENSED SEPARATE STATEMENT OF CASH FLOWS FOR THE PERIOD FROM 01.01.2023 TO 31.03.2023 

 

Non audited Non audited

1 Quarter 1 Quarter

for the period for the period

from 01.01.2023 from 01.01.2022

to 31.03.2023 to 31.03.2022

Cash flow from operating activities -

Profit (loss) before tax (12 664 918) 43 534 404

Adjustments for: 113 071 178 109 593 788

Depreciation and amortization 71 826 625 71 399 352

Valuation of motivational programm 1 927 123 -

(Gain) loss on sale of property, plant, equipment ,loans and shares 130 584 6 486 651

Profit (loss) on exchange rates (749 248) 2 515 087

Interest expenses 45 712 473 31 602 861

Interest received (5 776 379) (2 410 165)

Operating cash before changes in working capital 100 406 259 153 128 191

Changes in inventory 23 940 131 55 791 830

Changes in receivables 116 718 190 97 693 734

Changes in payables (388 852 107) (197 300 153)

Changes in provisions and employee benefits (8 790 746) (3 103 002)

Operating cash (156 578 271) 106 210 600

Interest received 1 220 562 832 200

Interest paid (14 480 118) (6 447 136)

Income tax paid (3 932 092) (8 577 309)

Net cash from operating activities (173 769 919) 92 018 355

Cash flow from investing activities

Aquisition of intangible assets (3 946 535) (5 189 466)

Proceeds from sale of intangible assets, property, plant and equipment 1 790 845 4 324

Aquisition of property, plant and equipment tangible fixed assets (7 893 499) (16 538 876)

Proceeds from sale of  property, plant and equipment 1 075 010 1 008 291

Loans granted - (13 114 850)

Repayment received of given loans - 51 290

Interest received 181 667 1 596 830

Net cash used in investing activities (8 792 512) (32 182 457)

Cash flow from financing activities

Income/expenses for other financial liabilities (520 209) 171 635

Proceeds from loans and borrowings 269 343 813 225 000 000

Repayment of borrowings (44 976 286) (217 074 887)

Expenses for liabilities from leasing (37 038 909) (35 420 757)

Interest on finance lease (8 579 970) (6 136 742)

Other interests 4 363 873 1 981 443

Interests on loans and borrowings (20 693 854) (13 698 946)

Net cash used in financing activities 161 898 457 (45 178 255)

Net change in cash and cash equivalents (20 663 974) 14 657 643

Cash and cash equivalents at the beginning of the period 45 759 926 19 262 571

Cash and cash equivalents at the end of the period 25 095 952 33 920 214



Condensed interim separate financial statements of EUROCASH S.A. 

Financial statements period: 01.01-31.03.2023 Presentation currency: Polish zloty  (PLN) 

Level of round-offs: All amounts are expressed in Polish zloty (unless indicated otherwise) 

 

 10/31 

CONDENSED SEPARATE STATEMENT ON CHANGES IN EQUITY IN THE PERIOD FROM 01.01.2023 TO 31.03.2023 

 

Share

capital

Reserve

capital Hedge reserve

Retained

earnings Total

Changes in equity in the period from 01.01 to 

31.03.2023

0

Balance as at 01.01.2022 after changes 139 163 286 940 850 351 9 564 857 212 168 511 1 301 747 005

Profit (loss) for the period from 01.01. to 31.03.2022 - - - 33 978 792 33 978 792

Other comprehensive income - - 4 520 259 - 4 520 259

Total comprehensive income for the period from 

01.01. to 31.03.2022
- - 4 520 259 33 978 792 38 499 050

Balance as at 31.03.2022 139 163 286 940 850 351 14 085 116 246 147 303 1 340 246 056

Changes in equity in the period from 01.01 to 

31.03.2023

Balance as at 01.01.2023 139 163 286 1 081 718 089 (4 378 310) 246 383 379 1 462 886 444

Profit (loss) for the period from 01.01. to 31.03.2023 - - - (12 963 547) (12 963 547)

Other comprehensive income - - (5 964 972) - (5 964 972)

Total comprehensive income for the period from 

01.01. to 31.03.2023
- - (5 964 972) (12 963 547) (18 928 518)

Valuation of motivational program for employees - 1 927 123 - - 1 927 123

Balance as at 31.03.2023 139 163 286 1 083 645 212 (10 343 281) 233 419 832 1 445 885 049  
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SUPLEMENTARY INFORMATION TO THE CONDENSED INTERIM SEPARATE FINANCIAL STATEMENTS 
PREPARED FOR THE PERIOD FROM 01.01.2023 TO 31.03.2023 

1. GENERAL INFORMATION 

1.1. ISSUE OF THE FINANCIAL STATEMENT 

Condensed quarterly separate financial statements of Eurocash S.A. for the period from 1 January 

2023 to 31 March 2023, it was approved by the Management Board on 11 May 2023. 

 

Eurocash S.A. is a listed company and its shares are publicly traded. 

1.2. STATEMENT OF COMPLIANCE 

The condensed interim separate financial statements have been prepared in accordance with the 

International Accounting Standard IAS 34 - Interim Financial Reporting, as approved by the European 

Union.  

These condensed interim financial statements should be read in conjunction with the condensed 

interim consolidated financial statements of Eurocash S.A. Group as at and for the period ended  

31 March 2023, and the separate financial statements of Eurocash S.A. as at and for the year ended 

31 December 2022, which are available on the website www.grupaeurocash.pl. 

1.3. PRESENTATION CURRENCY, ROUNDINGS  

These condensed interim separate financial statements are presented in PLN, which is the Company’s 

functional and presentation currency. All financial information presented in PLN has been rounded to 

the nearest PLN (unless it is otherwise indicated). 

1.4. USE OF ESTIMATES AND JUDGEMENTS 

Drafting financial statements in conformity with UE IFRS requires the Management Board to make 

judgments, estimates and assumptions that affect the application of accounting policies and the 

reported amounts of assets, liabilities, income and expenses. Estimates and underlying assumptions 

were made based on past experience and other factors accepted as reasonable in the given 

circumstances, and the results of these estimates and judgments were the basis for determining the 

carrying values of assets and liabilities that were not directly derived from other sources. The actual 

results may differ from those estimates. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revised accounting 

estimates are recognized in the current period and in any future periods affected.  

 

Impairment of trade receivables  

In the current period, estimates of expected credit losses were updated. Details are included note 1. 

 

Revenue and costs recognition and costs associated with the sale of goods 

The application of IFRS 15 requires the Company to make subjective judgments and estimates that 

significantly affect the determination of the amount and date of revenue recognition. If the contractual 

remuneration includes a variable amount, the Company estimates the amount of remuneration to which 

it will be entitled in return for the provision of the promised goods or services to the customer. The 

estimated amounts of bonuses due to customers under distribution agreements are recognized on an 

ongoing basis in the Company's result at the time of sale of goods by reducing the transaction price 

(income). 

The company, when buying goods from suppliers, is entitled to the so-called retrorabates, in 

accordance with signed trade agreements. The Company regularly estimates the discount due to it and 
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adjusts the value of inventories at the time of purchasing the goods. Consequently, this discount 

corrects the cost of sale at the time of sale of the goods. 

 

Leasing - recognition of the lessee 

The application of IFRS 16 requires the Company to exercise various types of judgment, including 

determining which contracts fit into the lease definition, what parameters should be used to measure 

the lease liability and whether there are indications of the need to reassess the lease term or the 

discount rate. 

The company has the option, under some lease agreements, to extend the term of the asset lease. 

After the commencement date, the Company periodically assesses the lease term and, in the event of 

a significant event or change in circumstances under its control, that affect its ability to exercise (or not 

exercise) the extension option (e.g. change in business strategy), it makes appropriate changes to the 

treatment of the contract. 

The Company makes similar assessments for contracts concluded for an indefinite period. 

 

Classification of liabilities due to reverse factoring 

The Company uses many financial instruments, including supplier chain financing agreements (reverse 

factoring) in relation to its trade liabilities. Considering the potential impact of such agreements on the 

statement of cash flows and the statement of financial position, the Company analyzes the content of 

such agreements each time. Based on the analysis performed, the Company assessed that the 

liabilities covered by the reverse factoring are more similar in nature to liabilities to suppliers than to 

liabilities due to financing. As a result, they are presented in the balance sheet under "Trade and other 

liabilities", and payments are recognized in the Statement of cash flows upon payment by the Group 

companies to the factor as cash flows from operating activities. In particular, the Management Board 

assesses whether the supplier financing program does not cause a material change 

 payment terms to suppliers, 

 the size, timing and nature of future cash flows 

 trade credit financing costs 

If significant modifications to the terms of repayment of trade liabilities are identified, the Company 

changes the classification accordingly and recognizes the liabilities covered by factoring as separate 

debt financing 

 

Depreciation rates 

The Company considers “Eurocash” and “abc” trademarks as recognizable on the market and intends 

to use them for a long time. According to these assumptions the Company states that the economic 

useful life of the above mentioned trademarks is indefinite and they are not amortized. The “Eurocash” 

and “abc” trademarks are subject to impairment testing each year. 

The Company determines depreciation rates based on the assessment of the expected economic 

useful life of items of property, plant and equipment and intangible assets, and periodically verifies 

them. 

 

Tradis customer relations 

When determining the period of economic use of the above asset recognized on the acquisition of 

Tradis Group, the management took into account development plans related to key customers 

acquired together with the Tradis Group and their previous history of cooperation. Current analyzes 

confirm the previously adopted assumptions regarding the useful life. 
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Split Payment 

According to the Management Board's assessment, restrictions on the disposal of cash in VAT 

accounts resulting from tax regulations regarding the split payment mechanism do not affect their 

classification as cash and cash equivalents, as the Company uses them on an ongoing basis to settle 

short-term liabilities. 

 

Deferred tax asset 

The Company recognizes a deferred tax asset based on the assumption that a tax profit will be 

generated in the future that will allow for its use. Deterioration of the tax results obtained in the future 

could make this assumption unjustified. 

The company carefully assesses the nature and extent of evidence supporting the conclusion that it is 

probable that future taxable profit will be sufficient to deduct unused tax losses, unused tax credits or 

other negative temporary differences. 

 

Court cases and disputes 

Determining the amount of the provision for court cases requires judgment as to whether the Company 

is obliged to provide benefits. In estimating whether it is more likely than not that an outflow of 

economic benefits will occur, the Company followed the professional judgment of legal advisers. 

 

1.5. COMPARABILITY OF FINANCIAL STATEMENTS 

Accounting principles as well as calculation methods applied in the preparation of the financial 

statements remained unchanged in comparison to the ones applied in the last annual separate 

financial statements for the year ended 31 December 2022, 

1.6. GOING CONCERN ASSUMPTION 

These financial statements have been prepared on the assumption that the Company will continue as a 

going concern in the foreseeable future, ie not less than 12 months from the balance sheet date. The 

most important factors, risks and uncertainties influencing the assessment of the going concern 

assumption, in the opinion of the Management Board, are discussed below, including in relation to the 

forms and durability of financing the Company's and the Group's operations. In making this 

assessment, the Management Board also took into account the existing and anticipated risks resulting 

from external factors, the impact of the war in Ukraine, the availability of various forms of financing 

used by the Company and the Group and internal factors, including the impact of sales dynamics on 

cash generation and to the working capital of the Company and the Group. 

 
A. The macroeconomic situation 

The first quarter of 2023 in the Polish economy is still a continuation of high inflation, which has been 

with us since 2021. As at 31 March 2022, inflation was 11% y/y, while as at 31 March 2023 the annual 

price index increased to 16.1% (CPI). On the same day, food price inflation amounted to 22.3% and 

core inflation to 15.7%. 

 

The annual GDP growth rate in y/y terms, after initial increases in the first quarter of 2022 to 8.5%, 

decreased the growth dynamics in subsequent periods to 5.5% in Q2, 3.6% in Q3 up to level 2,1% in 

Q4 2022, according to analysts' expectations, Q1 2023 will be even more pessimistic, the growth rate 

is expected to slow down to even 0.3% y/y. 

 

Despite the influx of Ukrainian citizens, the situation on the labor market is favorable. The 

unemployment rate in March 2023 remained at the same level as in March 2022 - 5.4%, according to 

Eurostat data, maintaining the unemployment rate is combined with an increase in labor productivity. 
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The situation throughout 2022, despite the above-mentioned tensions, had a positive impact on the 

FMCG market in Poland. Consumption was growing with a simultaneous increase in both operating 

costs (costs of wages, fuel and energy) and financial expenses. Macroeconomic conditions did not 

have a significant negative impact on the Group's situation in the reporting period. In the first quarter of 

2023, the Group continued to implement its strategy, recording an increase in sales by (16.25%). 

 

The Management Board believes that the macroeconomic situation is influenced primarily by the global 

effects related to the war in Ukraine and potential risks resulting from the possible recurrence of the 

Covid-19 pandemic. Among these factors, the Management Board pays particular attention to risks 

related to the widely expected increase in energy prices, volatility in the capital and commodity markets 

and an increase in interest rates. The Management Board believes that the trends on the labor market 

are conducive to the Group's operations, and potential risks are monitored on an ongoing basis. 

 

B. The economic and balance situation of the Company in the first three quarters of 2022 

In the first quarter of 2023, Eurocash recorded a positive trend in sales growth and EBIT and EBITDA 

results. 

In the first quarter of 2023, Eurocash, compared to the same period of the previous year, achieved an 

increase in sales of 10.06% and an decrease in EBITDA by PLN 57 million. 

 

In the first quarter of 2023, the Company generated cash from operating activities in the amount of PLN 

-174 million, while in the same period of the previous year, the Company's cash flows from operating 

activities amounted to PLN 92 million. 

 

In the first quarter of 2023, the balance of cash from operating activities amounted to PLN -174 million, 

while in the corresponding period of the previous year, the Company's cash flows from operating 

activities amounted to PLN 92 million. 

 

As at 31 March 2023, there was a surplus of current liabilities over its current assets in the amount of 

PLN 2.01 billion, which, in the opinion of the Management Board, is typical for the industry in which the 

Company operates, in which a significant part of sales is made on cash terms, inventories are 

minimized and suppliers provide deferred payment terms, while the Company also uses reverse 

factoring, receivables factoring and short-term bank loans to finance working capital. The Company's 

net working capital (including inventories, trade receivables and trade payables) was negative and 

amounted to minus PLN 0.70 billion as at 31 March 2023, compared to minus PLN 0.75 billion as at 31  

March 2022. In the first quarter of 2023, a profit on sales of approximately PLN 22 million was 

recorded. 

 
C. Funding instruments used in the first three quarters of 2023 

In the first quarter of 2023, compared to the corresponding period of the previous year, the value of 

these instruments changed as follows: 

 Available bank credit limits were reduced by PLN 121 million from PLN 1,334 million available as at 

31 March 2022 to PLN 1,213 million as at 31 March 2023. The decrease results from: (1) 

repayment schedule of investment loans, (2) repayment of a working capital loan in the amount of 

PLN 75 million, (3) reduction of the loan amount in Eurocash Serwis (with a liquidity surplus) by 

PLN 25 million. As at the balance sheet date, 31 March 2023, the Group had unused credit limits in 

the amount of PLN 577 million, while as at 31 March 2022, this amount was PLN 392 million. In the 

opinion of the Management Board, the level of available lines is sufficient to continue operations. 

 As at the balance sheet date, 31 March 2023, the Group financed its operations using reverse 

factoring in the amount of PLN 1,170 million, while as at 31 March 2022, the amount was PLN 
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1,446 million. The decrease in the use resulted from the reduction of limits that took place in 2022. 

The use of the reverse factoring line in both reporting periods is at a very high level, which proves 

the attractiveness of this instrument both for the Group and its suppliers. 

 In the area of factoring receivables, the Group increased the available limits between 31 March 

2023 and 31 March 2022 by PLN 200 million from PLN 325 million to PLN 525 million, while the 

use of this instrument increased from PLN 223 million to PLN 438 million. In the opinion of the 

Management Board, factoring of receivables provides protection against the risk of a potential 

future liquidity gap. 

 As at 31 March 2023, the Group companies had active lease agreements that would be recognized 

in the statement of financial position as a liability even before the implementation of IFRS16, with a 

total exposure of PLN 34,0 million (as at 31 March 2022 it was 35,9 million PLN), of which PLN 

24,7 million concerned only Frisco S.A. The additional impact from the implementation of the IFRS 

16 standard resulting from lease agreements and lease agreements with entities other than 

financial institutions amounts to 2,05 PLN billion. The total amount of the Group's lease liabilities 

amounts to PLN 2,08 billion. 

 

The value of bonds issued in the first three quarters of 2022 did not change. The first issue of PLN 125 

million as part of the bond issue program established on November 18, 2020 in cooperation with BNP 

Paribas Bank Polska S.A., Powszechna Kasa Oszczędności Bank Polski S.A. and Santander Bank 

Polska S.A. took place on December 23, 2020. The program allows for multiple bond issues in 

accordance with the bond issue terms and conditions set for each series, up to the maximum total 

amount of all issues of PLN 1,000,000,000. The issue was in demand from a wide group of investors 

and was made public by listing it on the ASO (Catalyst) market on the Stock Exchange. 

 

Limits 31.03.2023 31.12.2022 31.03.2022 31.12.2021 

Bonds (program) 1 000 1 000 1 000 1 000 

Bank credits 1 213 1 214 1 334 1 359 

Bank guarantees 334 263 281 281 

Receivables factoring 525 525 325 325 

Reverse factoring 1 498 1 523 1 655 1 915 

 
  

 

 Use 31.03.2023 31.12.2022 31.03.2022 31.12.2021 

Bonds (program) 125 125 125 125 

Bank credits 636 663 942 796 

Bank guarantees 237 215 215 216 

Receivables factoring 438 344 223 209 

Reverse factoring 1 170 1 156  1 446 1 780 

   
 

 
% Use 31.03.2023 31.12.2022 31.03.2022 31.12.2021 

Bonds (program) 13% 13% 13% 13% 

Bank credits 52% 54% 71% 59% 

Bank guarantees 71% 97% 77% 77% 

Receivables factoring 83% 66% 69% 64% 

Reverse factoring 78% 76% 87% 93% 

 

The conditions precedent related to the financial agreements are monitored on an ongoing basis and 

as at 31 March 2023, were not breached. 
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D. Financing of activities in subsequent periods 

The financial forecasts for 2023 and the next four years prepared by the Management Board indicate 

that the Group will maintain liquidity and pay its liabilities on an ongoing basis. The Group has a 

specific portfolio of financing instruments, the revision of which is necessary in order to extend the 

maturity period. Therefore, in 2022, a project was launched to refinance the syndicated revolving loan 

(RCF) and bilateral loans. The use of the actual RCF loan as at the balance sheet date amounted to 

PLN 300 million, with maturity on 19 June 2023. The Management Board, together with an external 

financial advisor, is in advanced talks with banks, the aim of which is to conclude a loan agreement for 

a total amount of PLN 1.3 billion (including amortized, current account and revolving account) for a 

period of 5 years, on the basis of which i.a. the current RCF loan will be refinanced. In the opinion of 

the Management Board, the combination of instruments for financing operations including the above-

mentioned loans as well as factoring products meet the needs of companies operating in the FMCG 

industry. 

At the moment of signing the report, the Management Board does not see any premises that would 

make it impossible to obtain - from existing or new lenders - limits in financial instruments allowing the 

Eurocash Group to maintain liquidity. 

 

 

Reverse factoring lines by maturity as at 31 March 2023. 

 

As at 31.03.2023 
mln PLN 

II Q 2023 III Q 2023 IV Q 2023 2024 Indefinite Total 

Factoring limits 0 880 100 75 443 1 498 

Use 0 642 100 73 355 1 170 

 

The Eurocash Group plans to extend all factoring lines and intends to increase the availability of new 

limits with both current and new factors. 

 

Trade liabilities vs. factoring liabilities 

 

mln PLN 31.03.2023 31.12.2022 31.03.2022 31.12.2021 

Trade liabilities 4 067 4 114 3 675 3 854 

Liabilities due to the reverse factoring 1 170 1 156 1 446 1 780 

 

The Group analyzed the timeliness of settling its trade liabilities. Details are included in Note No. 2. The 

Group plans to continue its balance sheet policy, in which working capital plays an important role in 

financing operating activities. 

In the first quarter of 2023, as in 2022, despite the earlier reduction of available reverse factoring limits, 

a scenario is still being realized in which the negative effect of reducing factoring limits is offset thanks 

to negotiations with suppliers of goods and services. The value of trade liabilities at the end of March 

2023 is PLN 4,067 million. 
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E. Liquidity forecast 

The implementation of liquidity forecasts prepared by the Group for the coming years in cooperation 

with an independent expert confirms their accuracy in terms of estimated amounts of financial debt and 

in terms of risk assessment. The financial plan for the next four quarters assumes maintaining or even 

increasing the availability of trade credit limits from suppliers while maintaining the current limits in 

financing instruments provided by the banking sector. 

The Management Board of the Group decided to continue cooperation with an external advisor and 

together with him a liquidity model for the entire Group was prepared, on the basis of which the Group's 

going concern can be periodically assessed. The following input data was used to prepare the liquidity 

forecast: 

- Macroeconomic forecasts prepared on the basis of NBP analyzes and other market analysts 

- Budget forecasts prepared by individual business units 

- Capital expenditure forecasts 

- Historical use and availability of funding instruments 

- Historical and projected DPO, DSO and DIO for main units (DPO for companies and other 

consolidated ratios). 

- Value of Back Rebates from suppliers 

- Historical values of taxes paid and a forecast of future payments 

 

The model assumes that the currently available financing lines will be maintained as at the date of this 

note. 

The net debt forecast indicates a standard seasonality related to sales values in particular seasons. 

The highest sales in the 3rd and 4th quarter generate the most cash. There is also a downward trend in 

the level of debt, which results directly from budgeted increases in sales and maintaining profitability. In 

each of the budgeted periods, the financial ratios are below the bank covenants required in the 

contracts. The analysis indicates the availability of each form of financing in each of the future periods, 

while the model assumes the maximum use of factoring to leave free funds for repayment of financial 

debt. The use of credit lines differs from net debt by the amount of finance lease, which traditionally 

(before the change resulting from the IFRS16 regulations) was and is recognized in this item. The 

amount of the bonds incurred is net debt offset by the amount of free cash. 

The Management Board conducted scenario analyzes of the presented model. The stress affected (1) 

consumer prices and their impact on the Group's sales, profits and costs, (2) the availability of credit 

limits, (3) the availability of reverse factoring limits and (4) the level of interest rates. 

Based on the analysis, the Management Board concluded that the Group has sufficient sources of 

financing and there is no significant uncertainty as to its going concern 

 

F. Conclusions 

As already mentioned in this note, the Management Board is in the process of talks with financial 

institutions, domestic and foreign, started in 2022, on the subject of refinancing and building a long-

term structure of the Group's financial debt. As at the date of signing this report, the Management 

Board does not see any premises that would make it impossible to obtain from current or new 

lenders/financing banks - limits assumed by the Management Board in financial instruments. 

 

Operating activities, reflected in the Group's financial results, continue to improve in the first quarter of 

2023, as was the case in 2022 compared to 2021. Forecasts for the subsequent quarters also indicate 

that the upward trend will continue in each business segment. 

This effect is visible not only at the level of the Group's operating result (EBITDA), but also in much 

higher sales, and thus - better generation of cash. The Group has stable financing, but also has 

adequate reserves to respond to unforeseen macroeconomic changes. 
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It is also worth noting that in the first quarter 2023 the Group strengthened its leading position on the 

wholesale market: in terms of products without EAN codes, this share increased by 0.4 pp to 22.6%, 

and excluding such products, the share increased by 0.3 pp to 28.3% compared to first quarter 2022. 

The key role of the Group for independent stores in Poland and the market shares in the sales of 

individual suppliers cause that they (especially large-scale suppliers) show far-reaching loyalty and the 

Management Board considers that long-term cooperation with them is not at risk. 

 

After analyzing the described financial situation of the Eurocash Group and the facts listed above, the 

Management Board declares that it sees no threat to the continuation of operations in the period of the 

next 12 months. 

2. NOTES TO CONDENSED INTERIM SEPARATE FINANCIAL STATEMENTS PREPARED FOR 
THE PERIOD FROM 01.01.2023 TO 31.03.2023 

 

NOTE 1.  

OTHER EXPLANATORY INFORMATION 
 

Sales revenue 

The sale of goods is homogeneous. 

In terms of sales of services, the main items are revenues from services for the operation of the 

franchise network, franchise fees, and the provision of logistics services. 

 

Financial costs 

The change in financial costs in 2023 compared to 2022 was mainly related to an increase in debt 

servicing costs. 

 

Financial income 

The change in financial income in 2023 compared to 2022 was related to, among others, with the 

improvement of trading conditions and the execution of hedging transactions on financial instruments 

based on the fixed WIBOR exchange rate. 

 

Intangible assets and tangible fixed assets 

Expenses for the purchase of intangible assets and tangible fixed assets are recognized in cash flows 

under expenses and income for intangible assets and tangible assets in investing activities. 
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Inventories 

 

 

WRITE-OFF OF INVENTORIES IN THE PERIOD FROM 01.01 TO 31.03.2023 

 
  

 
for the period for the period 

 

from 
01.01.2023 

from 
01.01.2022 

 

to 31.03.2023 to 31.12.2022 

   
Opening balance 16 420 602 24 959 185 

- increase * 257 732  0 

- decrease *  -   (8 538 583)  

   
Closing balance 16 678 335 16 420 602 

   * net value 
   

 

Trade receivables 

The company makes write-offs of receivables in relation to the expected credit losses, which result 

directly from the risk of each client and are calculated on the basis of models taking into account, inter 

alia, payment history, type of business, geolocation, cooperation evaluation and financial data. In 2023, 

the analysis showed that the write-down calculated in accordance with the expected credit loss model 

is highly correlated in terms of value with the amount of the write-off made in accordance with the 

principle of significantly overdue receivables, where the expected credit loss model was based on the 

standard approach, in which: 

1. The ECL (Expected Credit Loss) is equal to (EAD) the product of the customer's balance, 

(PD) the probability of at least 90 days delay in payment and (LGD) the amount of losses 

incurred in the event of default. 

2. PD was calculated on the basis of an artificial intelligence algorithm taking into account the 

history of payments, type of business, geolocation. The modeling result was compared 

(using a weight) with the assessment of cooperation with the client made separately by the 

sales and debt collection departments. 

3. The level of LGD is influenced by the security provided by customers. 

 

The analysis of concentration shows its actual lack 

 

Balance range
Number of 

customers

% of number of 

customers
Balance % of Company's balance

>10mln 0 0,00% 0 0,00%

5-10mln 0 0,00% 0 0,00%

2-5mln 18 0,09% 54 538 560 8,01%

1-2mln 44 0,23% 61 071 632 8,97%

0,5-1mln 147 0,76% 102 338 490 15,04%

0,2-0,5mln 518 2,68% 155 104 437 22,79%

0,1-0,2mln 675 3,49% 96 478 923 14,17%

0,05-0,1mln 1 038 5,36% 73 188 173 10,75%

<0,05mln 14 308 73,90% 141 930 288 20,85%

negative 2 613 13,50% -4 010 006 -0,59%  
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AGING OF RECEIVABLES AS AT 31.03.2023 

        

    
Trade receivables 
gross value as at 

31.03.2023 

Trade receivables 
gross value as at 

31.12.2022 

        

current   1 016 544 697 1 091 463 919  

1-30 days   76 030 914 102 571 657  

31-90 days   1 068 132 24 554 112  

91-180 days   5 940 573 1 624 822  

> 180 days   17 643 583 20 491 950  

        

    1 117 227 899 1 240 706 460 

 

 
 

 

 

 

Valuation equity of hedging transactions 

The Group uses hedge accounting for cash flows related to the repayment of interest-bearing liabilities. 

Hedged items are also future highly probable liabilities. The interest rate swap is an instrument hedging 

exposure to interest rate risk, under which the Group converts the stream of interest payments based 

on the variable WIBOR 1M interest rate into payments with a fixed interest rate. The company 

designates the designated derivative instruments as hedging instruments in the cash flow hedge model 

and recognizes them in accordance with the hedge accounting principles. 

 

Value  Issuing Date  Start Date  End Date Valuation 31.03.2023

500 000 000 06.10.2022 31.12.2022 31.12.2024 -7 034 915

 

 

Trade liabilities 

Eurocash achieved the assessment, thanks to factoring and based on this judgment, classified itself to 

progress. reverse factoring as a supply title and enabling compliance by enabling compliance with a 

compliance assertion will enable compliance with the arrangements by providing significant facilitations 

for payments. As part of the provision of services related to services and services on 31 March 2023, 

the value of financial services and paid money services were recognized in the amount of PLN 

655.354.354, on 31 December 2022 the appropriate value of the balances is PLN 649.812.727. 

The company uses 5 reverse factoring lines, which finance deliveries from 50 suppliers. The terms of 

payment to the factor do not differ from the payment terms agreed with the websites. Instance will be 

submitted to obtain legal status, surety or a declaration of submission to, for example, a trial. 

WRITE-OFF OF TRADE REVCEIVABLES AS AT 31.03.2023 

        

    for the period for the period 

    from 01.01.2023 from 01.01.2022 

    to 31.03.2023 to 31.12.2022 

        

Opening balance   26 529 912 38 499 556  

        

Increase *   -   -   

Decrease *   (3 133 448) (11 969 644) 

        

Closing balance   23 396 464 26 529 912 

        

* net value       
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Aging of trade liabilities is presented below. 

 

Aging of trade liabilities as balance sheet date 31.03.2023 31.12.2022

current 2 772 601 510 3 168 902 792

1-30 days - -

31-90 days - -

91-180 days - -

> 180 days - -

2 772 601 510 3 168 902 792  

 

The structure of maturity of liabilities takes into account maturity of liabilities in the settlement with the 

items of corrections of these liabilities from suppliers 

 

NOTE 2.  
BOOK VALUE PER SHARE 

 

BOOK VALUE PER SHARE

as at as at

31.03.2023 31.12.2022

Equity attributable to Owners of the Company 1 445 885 049 1 462 886 445

Number of shares 139 163 286 139 163 286

Diluted number of shares 139 163 286 139 163 286

Book value per share 10,39 10,51

Diluted book value per share 10,39 10,51  

 
 

NOTE 3.  

TRANSACTIONS WITH THE SUBSIDIARES 

Transactions with related entities did not differ from market conditions and did not differ in type from 

transactions concluded in previous reporting periods. 
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NOTE 4.  

ITEMS NOT INCLUDED IN THE STATEMENT OF FINANCIAL POSITION 

CONTIENGENCES AS AT 31.03.2023

as at as at

Beneficiary Title Currency 31.03.2023 31.12.2022

1 Bank 1 **
Surety for the Eurocash Group companies regarding the cash pool 

agreement in the amount of the credit limit
PLN 2 100 000 000 2 100 000 000

2 Bank 2 **
Surety for the Eurocash Group companies regarding the cash pool 

agreement in the amount of the credit limit
PLN 2 040 000 000 2 040 000 000

3 Bank 4 ***
Surety for liabilities of Partnerski Serwis Detaliczny S.A. under the 

Lease Agreement
PLN 0 26 996

4 Bank 6 **
Surety for liabilities of Eurocash Serwis Sp. z o.o. under the 

Current Loan Agreement Agreement
PLN 97 500 000 97 500 000

5 Bank 7 **
Surety for liabilities of Eurocash Serwis Sp. z o.o. under the 

Factoring Agreement
PLN 75 000 000 75 000 000

6 Bank 8 ** Surety for loan of Frisco S.A. PLN 15 000 000 15 000 000

7 Bank 8**
Surety of an agreement for transactions on the financial market of 

Frisco S.A.
PLN 5 000 000 5 000 000

8 Bank 4 *** Surety for liabilities of Frisco S.A. under the Leasing Agreement PLN 24 283 302 25 526 126

9 Bank 9 **
Surety for liabilities of Group Companies due to Factoring 

Agreement
PLN 300 000 000 300 000 000

10 Company 5 ** Surety for liabilities of Frisco S.A. due to rent agreement PLN 42 919 172 48 586 372

11 Company 4 ** Surety for liabilities of Frisco S.A. due to rent agreement PLN 6 699 791 6 720 426

12 Company 8 ** Surety for liabilities of Frisco S.A. due to rent agreement PLN 8 462 495 8 488 559

13 Company 6 ** Surety for non-trade liabilities of Delikatesy Centrum Sp. z o.o. PLN 5 900 000 5 900 000

14 Company 7 ** Surety for trade liabilities of Frisco S.A. PLN 2 450 000 2 450 000

15 Company 2 ** Surety for non-trade liabilities of Frisco S.A. PLN 700 000 500 000

16 Company 10 ** Surety for liabilities of EC Serwis due to rent agreement PLN 1 047 329 1 050 555

17 Company 11** Surety for trade liabilities of Ambra Sp. z o.o. PLN 700 000 -

** nominal value 4 725 662 090 4 731 749 034

*** debt value as at balance sheet date

 

 

Contingences securing cash pool agreements, credit agreements, factoring agreements, commercial 

and rental agreements were presented at nominal values, while contingences securing lease 

agreements and franchisees financing program were presented according to the value of debt as at the 

balance sheet date.  

As at 31 March 2023 contingences of Eurocash S.A. by debt value, amounted to PLN 1.412,4 million, 

while as at 31.12.2022 PLN: 1.471,3 million. 
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Bank 

quarantee 

drawer

Title Currency
as at

31.03.2023

as at

31.12.2022

1 Bank 1 Security for rent liabilities PLN 1 097 410 1 097 410

2 Bank 1 Security for rent liabilities * PLN 12 560 213 12 305 667

3 Bank 3 Payment security for suppliers * PLN 18 234 450 18 290 610

4 Bank 3 Payment security for suppliers PLN 50 400 000 34 400 000

5 Bank 3 Security for rent liabilities * PLN 9 730 429 9 271 770

6 Bank 3 Security due to proper realisation of the contract ** PLN 2 686 747 2 695 021

7 Bank 4 Security for rent liabilities * PLN 11 276 063 11 310 792

8 Bank 4 Security for rent liabilities PLN 7 983 215 7 983 215

9 Bank 4 Payment security for suppliers PLN 300 000 300 000

114 268 527 97 654 486

*  Guarantees in EUR were converted into PLN according to the average NBP exchange rate, respectively

31.12.2022; 1 EUR=4,6899 PLN,

31.03.2023; 1 EUR=4,6755 PLN,

BANK GUARANTEES AS AT 31.03.2023

 

SECURITY ON ASSETS AS AT 31.03.2023 Secure amount in PLN Secure amount in PLN

Title Secured property as at 31.03.2023 as at 31.12.2022

Deposit on the inventories 90 000 000 90 000 000

Security of an agreement on a credit line 

Bank 2 **
Deposit on the inventories 88 000 000 88 000 000

Deposit on the Eurocash Serwis 

Sp. z o.o. shares
9 547 300 9 547 300

Deposit on the Eurocash 

Franczyza Sp. z o.o. shares
3 800 000 3 800 000

Deposit on the Eurocash Sieci 

PArtnerskie Sp. z o.o. shares
294 705 000 220 305 000

Security of an EBOR credit **
Mortgage on 13 properties (6 

distribution centers)
333 750 000 333 750 000

Lease agreements (at net value of tangible 

fixed assets on the balance sheet date)
Deposit on fixed assets in leasing 420 808 458 873

** minimal security nominal value

Security on the syndicated loan agreement **

Security on the syndicated loan agreement **

Security on the syndicated loan agreement **

Security of an agreement on a credit line 

Bank 1 **

 

 
NOTE 5.  

FAIR VALUE OF FINANCIAL INSTRUMENTS 

Determining fair values 

As at 31 March 2023, the fair value of financial instruments was close to their carrying amount. The 

Company has interest rate risk hedging instruments, IRS, which are measured at fair value. For the 
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aforementioned IRS, the fair value was classified to level 2 of the hierarchy - the fair value is 

determined based on the values observed in the market, but not being direct market quotes (e.g. they 

are determined by direct or indirect reference to similar instruments available on the market). Due to 

the applied hedge accounting, the valuation effect is recognized in other comprehensive income. 

 

NOTE 6.  
UNCERTAIN TAX TREATMENT 

Regulations regarding value added tax, corporate income tax and social security charges are subject to 

frequent changes. These frequent changes result in a lack of appropriate benchmarks, inconsistent 

interpretations, and few established precedents that could apply. The applicable regulations also 

contain ambiguities that cause differences in opinions as to the legal interpretation of tax regulations, 

both between state authorities and enterprises. 

Tax settlements and other areas of activity (e.g. customs or foreign exchange issues) may be subject 

to inspection by authorities that are authorized to impose high penalties and fines, and any additional 

tax liabilities resulting from the decisions of these authorities must be paid together with high interest. 

These conditions mean that the tax risk in Poland is greater than in countries with more mature tax 

systems. 

As a consequence, the amounts presented and disclosed in the financial statements may change in 

the future as a result of the final decision of the authority. 

In previous reporting periods, the Company carried out transactions and participated in restructuring 

processes that may be subject to analyzes and inspections by tax authorities. 

On 15 July 2016, the amendments to the Tax Ordinance entered into force in order to take into account 

the provisions of the General Anti-Avoidance Rule (GAAR). GAAR is to prevent the creation and use of 

artificial legal structures created to avoid paying tax in Poland. Currently, GAAR defines tax avoidance 

as an activity whose main or one of the main goals was to achieve a tax advantage, contrary in the 

given circumstances to the object or purpose of the tax act or its provisions. According to GAAR, such 

an activity does not result in a tax advantage if the method of operation was artificial. Occurrence of 

e.g. (i) unjustified splitting of operations, (ii) engaging intermediaries despite the lack of economic or 

economic justification, (iii) mutually canceling or compensating elements, and (iv) other activities 

without economic substance, may be treated as a premise for the existence of artificial activities 

subject to the provisions of GAAR . The new regulations require much greater judgment as to the 

economic content of transactions when assessing the tax consequences of individual transactions. 

The GAAR clause should be applied to transactions made after its entry into force and to transactions 

that were carried out before the entry into force of the GAAR clause, but for which benefits were or are 

still being obtained after the date of entry into force of the clause. The implementation of the above 

provisions makes it possible to question the tax consequences of legal arrangements and agreements 

implemented by taxpayers, such as group restructuring and reorganization. 

 

The Group recognizes and measures current and deferred tax assets or liabilities using the 

requirements of IAS 12 Income tax based on profit (tax loss), tax base, unsettled tax losses, unused 

tax credits and tax rates, taking into account the assessment of uncertainties related to settlements tax. 

When there is uncertainty as to whether and to what extent the tax authority will accept individual tax 

settlements of transactions, the Group recognizes these settlements taking into account the uncertainty 

assessment. 

On 19 June 2017, Eurocash S.A. a report on the audit of tax books for 2011 was provided, in which the 

possibility of making depreciation write-offs on certain values of proprietary copyrights was questioned, 

which amounted to approx. PLN 41 million in the audited period. On 5 July 2017, the Company 

submitted reservations to the minutes. 
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On 28 September 2017, the Head of the Wielkopolska Customs and Tax Office in Poznań issued a 

decision for Eurocash S.A., in which he stated that the Company understated the tax liability for 2011 in 

the amount of approximately PLN 8 million in the indicated case. Based on the legal and tax analysis 

conducted by external experts, on 17 October 2017, the Company filed an appeal against this decision. 

It indicates a number of arguments proving the correctness of the tax settlements made by the 

Company, including confirmation of the correctness of the settlements through the obtained positive 

interpretations of the tax law. 

By decision of 19 March 2019, the Director of the Tax Administration Chamber in Poznań, after 

considering the appeal of Eurocash S.A., repealed the above-mentioned decision of the Head of the 

Wielkopolska Customs and Tax Office in Poznań in its entirety and referred the case for 

reconsideration. On 22 April 2022. as a result of re-examination of the case, the Head of the 

Wielkopolska Customs and Tax Office in Poznań, after carrying out the control proceedings in 

accordance with the decision of the Director of the Tax Inspection Office in Poznań. stated that the tax 

liability was underestimated by PLN 2.5 million. The Company filed an appeal against the above-

mentioned decision on 19 May 2022, and then on 14 June 2022 it received information about the 

transfer of the appeal to the Director of the Tax Chamber and the position of the authority in relation to 

the appeal submitted by the Company. Subsequently, the company received a decision from the 

authority setting a new date for settling the case, which was set for 23 November 2022. On 3 

November 2022. The company paid a tax liability of PLN 4.9 million (including PLN 2.5 million principal 

and PLN 2.4 million interest). On 21November 2022. The company received the decision issued on 15 

November 2022, which upholds the decision of the first instance authority. Company on 21 December 

2022. filed a complaint against this decision, requesting that the contested decision be annulled in its 

entirety and that the proceedings be discontinued. 

 

On 28 February 2018, the Head of the Wielkopolska Customs and Tax Office in Poznań initiated an 

inspection in the field of corporate income tax for 2016. On 8 April 2022. The head of the Wielkopolska 

Customs and Tax Office in Poznań issued a decision to transform the customs and tax control into tax 

proceedings. Then, on 24 May 2022, the authority issued a decision specifying the corporate income 

tax liability for 2016 in the amount of PLN 8,427,395.00. The Company appealed against the above-

mentioned decision on 21 June 2022. Subsequently, the Company received decisions from the 

authority setting a deadline for settling the case. On 26 October 2022. The company received decisions 

setting a 7-day deadline to comment on the collected evidence, to which it replied on 2 November 

2022. On 3 November 2022. The company paid a tax liability of PLN 9 million (including PLN 5.5 

million principal and PLN 3.5 million interest). On 25 November 2022. The company received the 

decision issued on 21 November 2022, which upholds the decision of the first instance authority. 

Company on 22 December 2022 filed a complaint against this decision, requesting that the contested 

decision be annulled in its entirety and that the proceedings be discontinued. 

On 17 December 2019, the Head of the Wielkopolska Customs and Tax Office in Poznań initiated a 

customs and tax inspection in the field of corporate income tax for 2014 and 2015. 

On 3 December 2020, the Head of the Wielkopolska Customs and Tax Office in Poznań issued a 

decision in which he determined the corporate income tax liability for 2014 in the amount of approx. 

PLN 11.3 million. The head of the Wielkopolska Customs and Tax Office in Poznań thus stated that 

Eurocash S.A. understated by the amount of PLN 5.5 million of tax due in the corporate income tax 

resulting from the overestimation of tax deductible costs from the amortization of trademarks in the 

amount of PLN 28.8 million, which is a consequence of the overstated valuation of the initial value of 

intangible assets for tax purposes (trademarks). In response to the above-mentioned decision, on 5 

February 2021 and 15 April 2021, the Company filed an appeal against the decision. The authority 

conducts explanatory proceedings and therefore sets new deadlines for settling the case. On 28 

October 2022. The company received a decision specifying the corporate income tax liability for 2014, 

thus upholding the decision of the first instance authority. On 3 November 2022. The company paid a 

tax liability of PLN 8.6 million (including PLN 5.5 million principal and PLN 3.1 million interest). On 28 
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November 2022. The company filed a complaint against the decision of the Head of the Wielkopolskie 

Customs and Tax Office in Poznań, requesting that the contested decision be annulled in its entirety 

and that the proceedings be discontinued. The hearing scheduled for 8 March 2023 regarding the 

Company's complaint against the decision of the authority was removed from the agenda. A new 

hearing date will be set for May 2023. 

 

The Head of the Wielkopolska Customs and Tax Office in Poznań, having conducted tax proceedings 

based on the decision of the Head of the Wielkopolska Customs and Tax Office in Poznań of 21 April 

2021, on the transformation of the customs and tax inspection into tax proceedings in the field of 

corporate income tax for 2015, issued on 23 June 2021, decisions specifying the corporate income tax 

liability for 2015 in the amount of approx. PLN 22.5 million. The head of the Wielkopolska Customs and 

Tax Office in Poznań thus stated that Eurocash S.A. understated by the amount of PLN 5.5 million of 

tax due in the corporate income tax resulting from the overestimation of tax deductible costs from the 

amortization of trademarks in the amount of PLN 28.8 million, which is a consequence of the 

overestimated valuation of the initial value of intangible assets for tax purposes (trademarks). In 

response to the above-mentioned decision, on 21 July 2021, the Company filed an appeal. 

In connection with the inspection, the Company created provisions which were recognized in previous 

reporting periods. The authority conducts explanatory proceedings and therefore sets new deadlines 

for settling the case. On 28 October 2022. The company received a decision specifying the corporate 

income tax liability for 2015, thus upholding the decision of the first instance authority. On 3 November 

2022. The company paid a tax liability of PLN 8.2 million (including PLN 5.5 million principal and PLN 

2.7 million interest). On 28 November 2022. The company filed a complaint against the decision of the 

Head of the Wielkopolskie Customs and Tax Office in Poznań, requesting that the contested decision 

be annulled in its entirety and that the proceedings be discontinued. The hearing scheduled for 8 

March 2023 regarding the Company's complaint against the decision of the authority was removed 

from the agenda. The new date of the hearing will be set for May 2023.  

 

Duży Ben - distributor with limited risks 

Due to the adjustment of the business model of the Eurocash Group, starting from 2021, Duży Ben 

acts as a distributor with limited risks, and Eurocash S.A. the role of the central entity. Eurocash S.A. 

as the central entity, it is responsible for managing the core activities of Duży Ben, such as developing 

the distribution concept, strategy and pace of network development, selection of suppliers, provision of 

support services and the owner of significant intangible assets (trademarks). Duży Ben is responsible 

for the sale of goods purchased from suppliers indicated by Eurocash S.A. on the Polish market. 

(including the same company Eurocash S.A.), who previously purchases them from producers or other 

wholesale distributors, and then sells the Goods on the market to consumers. Additionally, Duży Ben 

implements the strategy formulated by Eurocash S.A. The above action is aimed at ensuring the 

market level of profitability, taking into account the functions performed, assets involved and risk 

incurred. 

 

At the same time, on 29 December 2021, Eurocash S.A. applied for an advance pricing agreement 

under the Act of 16 October 2019 on resolving double taxation disputes and concluding advance 

pricing agreements in this regard, in order to reduce tax risk. 

In addition, all risks and liabilities of the Company have been settled and recognized in the financial 

statements. 

 

Other administrative proceedings 

On 2 October 2020, the Company received the Order of the President of the Office of Competition and 

Consumer Protection of 28 September 2020 on the initiation of ex officio against Eurocash S.A. 

proceedings on practices dishonestly using contractual advantage. When initiating the proceedings, the 
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President of UOKiK decided that it should be verified whether certain practices applied by Eurocash 

S.A. could be qualified as the use of contractual advantage. In the decision to initiate the procedure, 

the President of UOKiK indicated two questionable forms of settlements between Eurocash and 

suppliers - i.e. collecting remuneration for (i) general-network services / sales support services, and (ii) 

services to expand sales markets. As part of the ongoing proceedings, in response to the request of 

the President of the Office of Competition and Consumer Protection, the Company announced that 

from 2017 it did not receive any remuneration for services to expand sales markets, while in the period 

from 01.01.2019 to 31.10.2020 it charged suppliers with a total amount of approx. PLN 19 million for 

the provision of general-network services / sales support. At the same time, the Company from 

01.01.2021. implementing the project started in 2017. strategy of simplifying relationships with 

suppliers, it stopped providing general-network services / sales support and collecting remuneration for 

suppliers, about which it informed the President of UOKiK. On 30 November 2021. The President of 

the Office of Competition and Consumer Protection (UOKiK) issued a decision in which he found that 

the Company had committed a practice dishonestly using the contractual advantage consisting in 

requiring suppliers of agricultural and food products to pay fees for services that are not performed on 

their behalf or are performed, but about their implementation, including costs and the results, the 

suppliers are not informed and for this reason they imposed a fine on the Company in the amount of 

PLN 76,019,901.23. The company does not agree with the position of the President of the Office of 

Competition and Consumer Protection, therefore on 30 December 2021 appealed against the decision 

of the President of UOKiK to the Court of Competition and Consumer Protection. In connection with the 

above, the Company has not established a provision on this account. The obligation to pay a fine 

imposed by the President of the Office of Competition and Consumer Protection arises only after the 

decision becomes final, i.e. after the judgment is issued by the Court of Second Instance (Court of 

Appeal). Under the present conditions, the duration of the proceedings from the issuance of the 

decision to the issuance of a final judgment by the Court of Appeal is approximately 4-5 years. The 

Company cooperates with the Office on an ongoing basis, providing timely answers to a number of 

other inquiries addressed to the Company by the President of the Office of Competition and Consumer 

Protection as part of ongoing explanatory proceedings and FMCG market research 

 

NOTE 7.  
THE DAMAGE SUFFERED BY THE COMPANY AS A RESULT OF THE ACTIVITIES OF 
EXTERNAL ENTITIES PARTICIPATING IN THE VAT FRAUD MECHANISM 
 

With reference to the disclosure that the Company made in 2017 regarding the damage suffered by the 

Company as a result of the activities of external entities participating in the extortion mechanism, we 

would like to inform you as follows. 

The examination of VAT settlements by Eurocash Group companies did not reveal any irregularities of 

a nature identical to those disclosed in Eurocash S.A. in 2017. Notwithstanding the foregoing, taking 

into account the turnover of other Group companies realized on transactions concerning intra-

Community supplies of goods, the risks related to such possible irregularities are intangible. Eurocash 

S.A. suspended this type of intra-Community supply of goods transactions and, as collateral, paid a 

deposit of PLN 95,746,902 in 2017 for any arrears. 

As a result of the investigation - initiated in 2018 by the Regional Prosecutor's Office in Poznań - this 

authority issued a decision in 2020 to secure a fine against the former employee of the Company and 

the obligation to return the financial benefit. As a result of the complaint filed by the Company on 22 

July 2020, the District Court in Poznań revoked the security order, which in practice means that there is 

no obligation to provide it. 
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Still in 2020, the Company analyzed the tax risks related to the damages in question and decided to 

allocate the amount of approximately PLN 43.5 million against current tax liabilities, from the pool of 

previously paid security for the payment of any VAT liability. The current security for potential arrears 

amounts to PLN 52,267,381. Nevertheless, the Company is of the opinion that based on the analysis of 

tax audit files and tax proceedings, as well as based on the results of internal analyses, the security is 

inadequate to the amount of potential VAT arrears (if such arrears exist at all). The information 

obtained shows that a significant part of the buyers, originally included in the group of potential risk, 

correctly settled transactions with the Company in an EU country (other than Poland), showing intra-

Community acquisition of goods there and settled the VAT due on this account. 

On June 22, 2022, the Company received from the Head of the First Wielkopolskie Tax Office in 

Poznań a tax inspection report for the period from October 2013 to December 2016. In this report, the 

Head questioned some transactions made by the Company, including: (1) domestic and foreign 

transactions of purchase and sale of goods (mainly food products and manufactured goods) and (2) 

some transactions of intra-Community supply of goods (applies only to beer). The total amount of VAT 

questioned by the Head is PLN 133,956,967.00. In the Company's opinion, the protocol referred to in 

the previous sentence does not involve any potential VAT liability for the Company and the need to pay 

any potential VAT arrears. In the Company's opinion, the minutes are not transparent and contain 

theses that the Company will question. Especially: 

1. the protocol does not contain the standard summaries which in such studies the authorities usually 

present in tax audits; 

2. descriptions of transactions and tax liabilities of entities other than the Company, including entities 

that were not contractors of the Company, constitute an important part of the protocol; 

3. different conclusions are presented by the authority depending on different categories of products 

subject to taxation; 

4. doubts arise regarding the arrangements regarding the application of a specific VAT rate in cases 

where the authority confirms that it has evidence and knowledge that the goods have been sent from 

Poland to an EU country; 

5. Significant doubts are also raised by the authority's findings denying the Company the right to 

deduct input VAT in those cases where the authority determined that irregularities occurred at earlier 

stages of the delivery of goods (i.e. transactions in which the Company did not participate). 

 

The Company, not agreeing with the findings of the Head of the above-mentioned the inspection 

report, on 6 July 2022, raised objections to it. 

Then, on 5 December 2022, the Head initiated two tax proceedings against the Company, i.e. 1) VAT 

tax proceedings for the fourth quarter of 2013 and for the first quarter of 2014, and 2) VAT tax 

proceedings for the periods from the fourth quarter of 2014 to Q4 2016 

The Company is also subject to VAT tax proceedings for the second and third quarters of 2014 initiated 

by the decision of 6 December 2016 (no. 3071-PP.4213.96.2016.1). On 23 December 2022, the Head 

issued another decision to extend the deadline for settling the case until 6 April 2023. 

With further provisions, the Head of the First Wielkopolskie Tax Office extended the deadline for 

settling matters until 6 June 2023. Summarizing the above, in the Company's opinion, the security in 

the amount of PLN 52,267,381 is the amount that would fully cover the tax arrears, if any. 
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NOTE 8.  

OTHER IMPORTANT EVENTS DURING THE PERIOD COVERED BY THE FINANCIAL 

STATEMENTS 

1. The war in Ukraine 

On 24 February 2022, Russian troops attacked Ukraine, thus starting an armed conflict, which, 

according to analysts, will have long-term effects, not only political, but above all economic, for the 

global economy. 

In response to the invasion, representatives of the US, EU and Great Britain imposed a package of 

sanctions on Russia, which in particular is intended to make it more difficult for the aggressor to 

conduct international trade and, in the long run, to weaken the Russian economy. 

According to the assessments of market analysts, it is difficult to predict the end date of the conflict, the 

current efforts towards peace do not bring satisfactory results. 

The role of Russia and Ukraine in broadly understood international trade is concentrated in narrow 

sectors of low-processed production. This applies to energy resources (mainly natural gas, crude oil 

and coal) and agricultural products. Prices on global markets reacted sharply not only in the above-

mentioned mentioned sectors. High volatility of prices of various types of assets has become an 

everyday reality in the last year, experts indicate that this situation will accompany us in the future for a 

year or two, but with a lesser intensity of this effect. Price changes will be the dominant driver of 

economic uncertainty. In the face of this, the global economy will have to fight the effects of inflation 

and worsening conditions on the labor market. 

Since the second quarter of 2021, Poland has been struggling with inflation that goes beyond the range 

of the assumed inflation target. Price changes intensified in 2022, where already in March a 2-digit 

inflation value was recorded. The inflation peak this year was reached in October and amounted to -

17.9% on an annual basis. At the end of the year, the inflation reading was 16.6%. According to the 

forecasts of market analysts, the value of inflation in the first quarter of 2023, on a year-on-year basis, 

may exceed the October peak. From the second quarter of 2023, however, we should expect a trend 

reversal and a smaller and smaller increase in prices. 

Due to Poland's immediate proximity to the frontline countries, a rapid influx of refugees from Ukraine 

and emigrants from Belarus began. There was also a movement in the other direction, some Ukrainian 

citizens, faced with a threat to their own country, decided to return to their homeland to take part in the 

war. Both of these phenomena had an impact on the Polish labor market in the short term 

and in the longer term, the result of which is the observed low level of unemployment, which in 

December 2022 amounted to 5.2%. The Eurocash Group employs many people of Ukrainian origin 

who receive appropriate support and care related to the situation in their homeland. 

The activities of the Eurocash Group are focused on the territory of Poland, the warfare started in 

February 2022 across the eastern border did not stop the Group's current operations. Observing the 

events and expert analyses, there is no threat of an escalation of the conflict on the territory of the 

Republic of Poland, which is why the stress scenarios do not assume such a possibility. 

We consider the economic effects of the war in Ukraine for the Eurocash Group in two time horizons: 

short-term and medium-term. In the short term, we observe mainly: an increase in public and private 

consumption, an increase in the costs of energy, fuel, gas and agricultural produce. According to 

analysts, in the short term we will not see a permanent strengthening of the zloty against the main 

world currencies. The growing number of people staying in Poland - refugees from Ukraine and 

immigrants from Belarus - significantly reduces the risk of a decrease in sales. However, the risk of 

recession in 2023 remains real, both in Poland and in individual countries of the Western world. 
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In the medium term, we should see inflation drop to the 1-digit level, according to NBP analyses, this 

may happen already in the 4th quarter of 2023, then the y/y inflation will amount to 8.0% according to 

these forecasts, while at the end of 2025 we can expect a return to inflation target. In connection with 

the limited access to energy resources, intensified trends in the energy transformation are visible, 

which will probably accelerate in the coming years. In the medium term, the global trend of recovering 

from recession should have a positive impact on the behavior of the Polish economy. 

The above risks will certainly affect the continued operation of the Eurocash Group, however, we do 

not see them as a threat to the Group's ability to continue its further development. 

The Eurocash Group has been actively involved in helping Ukraine by organizing many collections of 

necessities and campaigns supporting employees from across our eastern border. The group has 

implemented a support program for employees from Ukraine, in cooperation with the Temporary 

Employment Agency. This made it possible to bring several hundred family members of the Group's 

employees to our country. The group also announced a boycott of Russian and Belarusian products. 

As an expression of solidarity with Ukraine, Gr upa has decided to suspend the purchase and sale of 

these products in all its channels. The Group still plans to continue this type of support until the 

international situation changes. However, the impact of this decision was not significant for its results. 

 

NOTE 9.  

IMPORTANT EVENTS AFTER THE PERIOD COVERED BY THE FINANCIAL STATEMENTS 

There were no important events after the period covered by the financial statement affecting the activity 

of the Group. 
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REPORT OF THE MANAGEMENT BOARD ON THE ACTIVITIES OF THE EUROCASH GROUP  

1. Description of Eurocash Group activities 

 

Eurocash Group is one of the largest distributors of food products, household chemicals, alcohol and 

tobacco (fast moving consumer goods - FMCG products) in Poland. Eurocash Group focuses its 

business on the wholesale distribution of goods to customers in all important segments of the 

traditional food market, in particular to independent retail shops throughout Poland, including those 

based on the Group's franchise systems. In addition, in order to provide a scale appropriate to ensure 

the competitiveness for its customers, Eurocash Group is developing a network of its own retail shops. 

 

Below we present the key financial and operational data of the Eurocash Group by the following 

segments and distribution formats: 

 

Wholesale - wholesale distribution format:  

• Eurocash Dystrybucja - comprising:  

o Companies engaged in active distribution (Eurocash S.A., AMBRA Sp. z o.o., Polska 

Dystrybucja Alkoholi sp. z o.o.); 

o Companies organising and supporting franchise and partner retail shop networks:  

• Eurocash Sieci Partnerskie Sp. z o.o. (formerly: Groszek sp. z o.o.): abc, 

Groszek, Euro Sklep chains;   

• Lewiatan chain: Lewiatan Holding S.A., Lewiatan Podlasie Sp. z o.o., Lewiatan 

Śląsk Sp. z o.o., Lewiatan Zachód Sp. z o.o., Lewiatan Północ Sp. z o.o., 

Lewiatan Opole Sp. z o.o., Lewiatan Wielkopolska Sp. z o.o., Lewiatan 

Podkarpacie Sp. z o.o., Lewiatan Kujawy Sp. z o.o., Lewiatan Orbita Sp. z o.o.; 

• franchise system of Gama brand stores 

• Cash&Carry - nationwide chain of discount wholesale stores  

• Eurocash Service - active distribution of tobacco products and impulse products  

• Eurocash Gastronomia - supplies for restaurant and hotel chains; 

• Others - Cerville Investments Sp. z o.o., Innowacyjna Platforma Handlu Sp. z o.o.,  

4vapers Sp. z o.o. 

 

Retail - Eurocash Group retail sales and Eurocash wholesale sales: 

• Delikatesy Centrum: 

o Delikatesy Centrum franchise shops - franchise system for retail shops under the 

'Delikatesy Centrum' brand organised by Eurocash Franczyza sp. z o.o. (sales and 

wholesale margin); 
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o Delikatesy Centrum own shops - own shops, managed within the companies: 

Delikatesy Centrum Sp. z o.o., FHC-2 Sp. z o.o., Madas sp. z o.o., Podlaskie 

Delikatesy Centrum Sp. z o.o. (Eurocash holds 100% of shares), Firma Rogala Sp. z 

o.o. (Eurocash holds 50% of the shares) and Arhelan sp. z o.o. (as of May 2022, 

Eurocash holds 50% of shares)  

• Lewiatan Partner - own-brand shops under the Lewiatan brand, managed by Partner Sp. z 

o.o. (Eurocash holds 100% of shares; sales and retail margin) 

• Inmedio - newsagents operating under the Inmedio and Inmedio Trendy brands. 

 

Projects - sales revenue realised by new projects conducted by Eurocash S.A. and its subsidiaries: 

Frisco S.A., Kontigo Sp. z o.o., ABC na kołach Sp. z o.o., Duży Ben Sp. z o.o. 

 

Other - includes the activities of service and non-operating companies, including Eurocash VC3 Sp. z 

o.o., Detal Finanse Sp. z o.o., Akademia Umiejętności Eurocash Sp. z o.o.   and general and 

administrative expenses incurred by the Group, not allocated to any segment. 

 

Eurocash Group's operations are focused on the territory of Poland. 
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Capital and organisational links in Eurocash Group 

The diagram below shows the structure of the Eurocash Group and the Group's subordinated entities as at 31.03.2023:  
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2. Summary of Eurocash Group's financial and operational performance in Q1 2023  

 

Profitability analysis - profit and loss 

Table 1: Eurocash Group: summary of financial results for Q1 2023. 

PLN million 

 

Q1 2022 % change Q1 2023 

 

Revenue from sale of products, goods and 
materials 

7 588,4 6 527,9 16,25% 

Gross profit on sales 1 019,6 908,8 12,19% 

Gross profitability on sales  13,44% 13,92% -0.49 p.p. 

EBITDA (EBIT+ depreciation and amortisation) 165,5 151,0 9,58% 

(EBITDA margin %) 2,18% 2,31% -0.13 p.p. 

Operating profit - EBIT 14,2 1,7 752,16% 

(Operating profit margin - EBIT %) 0,19% 0,03% 0.16 p.p. 

Gross profit (47,7) (39,2) -21,60% 

Net profit (49,7) (50,3) 1,29% 

(Net profit margin %) -0,65% -0,77% 0.12 p.p. 

 
Consolidated sales of the Eurocash Group in Q1 2023 amounted to PLN 7 588 million, an increase of 

16% year-on-year. The y-o-y sales growth is driven by improved performance of companies in all 

Group business segments. 

The consolidated gross margin on sales was 13.44% in Q1 2023, down 0.49 p.p. year-on-year. 

Eurocash Group's consolidated EBITDA in Q1 2023 was PLN 165.5m. Eurocash Group's net profit in 

Q1 2023 amounted to. PLN -49.7 million.  

 

Sales by format 

 
Table 2: Eurocash Group: dynamics of external sales of goods by format  
distribution in Q1 2023. 

PLN million Q1 2023. Q1 2022. % change 

Wholesale 5 507,7 4 667,0 18,0% 

Cash&Carry 1 143,8 1 082,2 5,7% 

Eurocash Serwis 2 372,9 1 858,6 27,7% 

Eurocash Dystrybucja 1 916,5 1 674,9 14,4% 

Eurocash Gastronomia 67,8 44,6 51,9% 

Other 6,7 6,6 0,4% 

    

Retail 1 830,2 1 660,7 10,2% 

Delikatesy Centrum Franchise 640,6 583,6 9,8% 

Own and joint-venture supermarkets 1 029,9 954,5 7,9% 

Inmedio 159,6 122,6 30,2% 
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Projects 210,1 168,4 24,8% 

    

Eurocash Group 7 548,0 6 496,1 16,2% 

 

Wholesale 

• In Q1 2023, external sales of goods of the Wholesale segment amounted to PLN 5,507.7 million 

and increased by 18% compared to Q1 2022. Several dozen and several tens percent year-on-

year sales growth were recorded by Eurocash Serwis, Eurocash Dystrybucja and Eurocash 

Gastronomia.  

• EBITDA of the Wholesale segment in Q1 2023amounted to PLN 161 million EBITDA compared to 

146 in Q1 2022. 

• LFL sales growth for a fixed number of 178 Eurocash Cash&Carry discount wholesalers was 6.3 

per cent in Q1 2023.  

• The number of abc chain shops stood at 7375 at the end of Q1 2023, 1345 fewer than a year ago. 

This is due, among other things, to the shop network review process, which started at the end of 

2022. 

• The number of partner and franchise shops organised by Eurocash Group subsidiaries (Eurocash 

Sieci Partnerskie sp. z o.o., regional companies of Lewiatan, Partnerski Serwis Detaliczny S.A.) 

stood at the end of Q1 2023 at 5769 outlets, an increase of 152 shops y/y. 

• Eurocash Serwis sales in value terms increased by 27% year-on-year in Q1 2023. 

 

Retail 

• External sales of goods realised by the Retail segment in Q1 2023 amounted to PLN 1,830 

million, an increase of 10% year-on-year.  

• EBITDA of the Retail segment in Q1 2023 amounted to PLN 52 million and increased by 1% year-

on-year.  

• The growth in retail sales realised by 'Delikatesy Centrum' shops in LFL terms was 10% in Q1 

2023. 

• Sales growth for the fixed number of Inmedio shops in Q1 2023 was 26% year-on-year  

• The number of Small Supermarkets at the end of Q1 2023 was 1,631, including 915 Franchised 

stores and 716 Own and joint-venture supermarkets. 1,480 of these operated under the 

'Delikatesy Centrum' brand. 

• The number of press kiosks operating under the Inmedio brand at the end of Q1 2023 was 423 

outlets. 

 



EUROCASH S.A. CONSOLIDATED REPORT FOR THE FIRST QUARTER OF 2023 

MANAGEMENT BOARD’S REPORT ON THE CAPITAL GROUP'S ACTIVITIES Page 7 

 

Projects 

• Merchandise sales realised by the Projects segment in Q1 2023 amounted to PLN 210 million, 

compared to PLN 168 million in Q1 2022. The dynamic increase was mainly achieved due to the 

increase in sales of Frisco and Duży Ben. 

• EBITDA of the Projects segment in Q1 2023amounted to PLN -14 million, an improvement of PLN 

1.6 million. 

      Other 

• The EBITDA of the Others segment - which is mainly influenced by the costs of Eurocash Group's 

central divisions - amounted in Q1 2023 to PLN -34 million, 7% higher than a year earlier. 
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Operating segments 

Below are the quarterly results for each segment from 2022 to 2023. 

 

Table 3: Eurocash Group: performance of business segments in the first quarter of 2023. 

 

Q1 2023 (PLN million) Wholesale Retail Projects Other Total 

Revenue from sale of goods 5 507,7 1 830,2 210,1 0,0 7 548,0 

EBIT 98,0 -15,8 -28,7 -39,4 14,2 

(EBIT margin %) 1,78% -0,86% -13,64% 0,00% 0,19% 

EBITDA 161,1 52,2 -13,9 -34,0 165,5 

(EBITDA margin %) 2,93% 2,85% -6,61% 0,00% 2,19% 

       

 

 

Table 4: Eurocash Group: performance of business segments in the first quarter of 2022. 

 

Q1 2022 (PLN million) Wholesale Retail Projects Other Total 

Revenue from sale of goods 4 667,0 1 660,8 168,4 0,0 6 496,1 

EBIT 85,5 -17,6 -29,4 -36,8 1,7 

(EBIT margin %) 1,83% -1,06% -17,48% 0,00% 0,03% 

EBITDA 146,5 51,9 -15,5 -31,8 151,0 

(EBITDA margin %) 3,14% 3,12% -9,20% 0,00% 2,32% 
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Cash flow 

 

Table 5: Eurocash Group: consolidated cash flow for Q1 2023. 

   

Q1 
2022  

  Q1 
2023  

PLN million  

Cash flow from operating activities 119,0 9,9 

profit before tax (47,7) (39,2) 

depreciation 151,3 149,4 

change in working capital (18,3) (95,9) 

Other 33,7 (4,4) 

    

Flows from investing activities (33,3) (43,3) 

Cash flow from financing activities (157,2) 26,4 

Total cash flow (71,4) (7,0)  
 

Total cash flow in Q1 2023 was PLN -71 million and cash flow from operating activities reached PLN 

119 million. Cash flow from investing activities in Q1 2023 amounted to PLN -33 million and cash flow 

from financing activities: PLN -157 million. 

 

 

Working capital turnover 

 

Table 6: Eurocash Group: working capital turnover ratios for Q1 2023. 

Rotation of working capital components in days 
 

Q1 2023 
 

Q1 2022 

1.Stock rotation cycle 20,0 21,5 

2.Receivables turnover cycle 15,6 17,9 

3.Liability rotation cycle (55,7) (58,9) 

    

4.Operational cycle (1+2) 35,6 39,4 

5.Cash conversion (4+3) (20,1) (19,4) 

 

The cash conversion cycle is stable with rapidly growing sales and reached -20 days in Q1 2023 

compared to nearly -19 days in Q1 2022. 
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Statement of financial position 

The volumes of fixed and current assets, equity, liabilities and provisions for liabilities and their share 

of total assets are shown in the table below: 

Table 7: Eurocash Group: selected balance sheet items  

 PLN million 31.03.2023  31.03.2022  

Non-current assets 5 148,3 60,3% 5 275,2 62,5% 

Current assets 3 390,9 39,7% 3 161,3 37,5% 

Total Assets 8 539,2 100,0% 8 436,5 100,0% 

      

Equity 814,9 9,5% 735,5 8,7% 

Liabilities and Provisions 7 724,3 90,5% 7 701,0 91,3% 

Total Liabilities 8 539,2 100,0% 8 436,5 100,0% 

 

Eurocash Group's net debt at the end of Q1 2023 was PLN 2,766m. Before IFRS16, net debt was PLN 

719m compared to PLN 1016m a year earlier. 
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3. Summary of financial results achieved by Eurocash S.A. in Q1 2023  

 

Profit and loss account 

Table 8: Eurocash S.A.: Summary of financial results for Q1 2023. 

PLN million 

Q1 2023 
Q1 

2022  
% change  

Revenue from sale of products, goods and 
materials 

4 352,6 3 954,8 10,1% 

Gross profit on sales 484,6 486,3 -0,3% 

Gross profitability on sales  11,13% 12,30% -1,16 p.p. 

EBITDA (EBIT+ depreciation and amortisation) 94,8 152,2 -37,6% 
(EBITDA margin %) 2,18% 3,85% -1,67 p.p. 

Operating profit - EBIT 23,0 80,8 -71,6% 
(Operating profit margin - EBIT %) 0,53% 2,04% -1,52 p.p. 

Gross profit (12,7) 43,5 -129,1% 

Net profit (13,0) 34,0 -138,2% 
(Net profit margin %) -0,30% 0,86% -1,16 p.p. 
 

 

In Q1 2023, Eurocash S.A.'s sales amounted to PLN 4,353 million, thereby increasing by 10% year-

on-year. The gross margin on sales of Eurocash S.A. was 1.16 p.p. lower in Q1 2023 than last year 

and amounted to 11.13%. In Q1 2023, EBITDA amounted to PLN 95 million. Net profit in Q1 2023 was 

PLN -13 million.  

 

Cash flow 

 

Table 9: Eurocash S.A.: Cash flow for Q1 2023. 

   

Q1 
2022  

  Q1 
2023  

PLN million  

Cash flow from operating activities (173,8) 92,0 

profit before tax (12,7) 43,5 

depreciation 71,8 71,4 

change in working capital (248,2) (43,8) 

other 15,3 20,9 

    

Flows from investing activities (8,8) (32,2) 

Cash flow from financing activities 161,9 (45,2) 

Total cash flow (20,7) 14,7 

 

  

Total cash flow in Q1 2023 was PLN -20.7 million, compared to PLN 14.7 million last year. 
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Working capital turnover 

 

Table 10: Eurocash S.A.: Working capital turnover ratios for Q1 2023. 

Rotation of working capital components in days 

 
Q1 

2023  
 

Q1 
2022  

1.Stock rotation cycle 20,2 20,5 

2.Receivables turnover cycle 22,6 22,0 

3.Liability rotation cycle (64,5) (67,8) 

    

4.Operational cycle (1+2) 42,8 42,4 

5.Cash conversion (4+3) (21,7) (25,4) 

 

The cash conversion cycle in Q1 2023 was -22 days. The cash conversion cycle in Q3 2021 was -25 

days. 

Statement of financial position 

 

The volumes of fixed and current assets, equity, liabilities and provisions for liabilities and their share 

of total assets are shown in the table below: 

 

Table 11: Eurocash S.A.: Selected balance sheet items  

PLN million 31.03.2023  31.03.2022  

Non-current assets 4 423,0 66,5% 4 563,8 4 423,0 

Current assets 2 228,5 33,5% 1 963,6 2 228,5 

Total Assets 6 651,5 100,0% 6 527,4 6 651,5 

      

Equity 1 446,0 21,7% 1 340,2 1 446,1 

Liabilities and Provisions 5 205,5 78,3% 5 187,2 5 205,4 

Total Liabilities 6 651,5 100,0% 6 527,4 6 651,5 

 

4. Definitions of financial ratios 

 

Gross sales profitability:  The ratio of gross sales margin to sales revenue. 

EBITDA profitability:  The ratio of EBITDA (operating profit plus depreciation and 

amortisation) to sales revenue. 

Operating profitability:  The ratio of operating profit to sales revenue. 

Profitability of net sales:  The ratio of net profit to sales revenue. 

Inventory turnover cycle:  The ratio of inventory at the end of the period to sales revenue in the 

period multiplied by the number of days in the period. 

Receivables turnover cycle:  The ratio of trade receivables at the end of the period to sales 

revenue in the period multiplied by the number of days in the period. 
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Payables turnover cycle:  The ratio of the balance of trade payables at the end of the period to 

the value of the cost of sales in the period multiplied by the number 

of days in the period. 

Operating cycle:  The sum of the inventory turnover and receivables turnover cycles. 

Cash conversion cycle:  The difference between the operating cycle and the accounts 

payable cycle. 

Net debt  The sum of long-term and short-term borrowings and financial 

liabilities less cash and cash equivalents. 

 

 

5. Significant events and factors impacting Eurocash Group's financial performance in  

Q1 2023  

Changes in equity 

No shares were issued between 1st of January 2023 and 31st of March 2023. 

There were no other significant events affecting the Eurocash Group's financial results in Q1 2023. 

 

6. Risks and threats; factors affecting the development of Eurocash Group and Eurocash 

S.A. 

 

External factors 

 

Macroeconomic situation. The purchasing power of the population.  
 

A slowdown in economic growth, a decline in purchasing power and a reduction in household 

consumer spending could have a negative impact on the Group's sales volumes.  

This impact is mitigated by salary increases, including the minimum wage, the increase and number 

of pensions paid out, as well as heating and electricity subsidies and the so-called credit repayment 

holidays for mortgages. Management monitors the performance of budgets on an ongoing basis in 

terms of both executed sales plans and the challenges posed by rising cost pressures and responds 

to emerging risks. 

The year 2022 saw a high increase in inflation, especially in the food products that the Group sells. 

Leading research firms and banks predict a continuation of low double-digit inflation levels in 2023. 

The National Bank of Poland forecasts average annual consumer inflation in 2023 at 11.9%. In the 

first quarter of 2023, consumer goods and services inflation reached 17% y/y. Food and non-alcoholic 

beverages inflation reached 22.9% and alcohol and tobacco price increases reached 11% in the first 

quarter of 2023. In parallel, we are seeing a decline in retail sales growth and a consumer 'trading 

down' trend. It is also possible that there will be increased cost pressures for the Company, including 
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through wage increases. In 2023, there will be two increases in the minimum salary - in January to 

PLN 3490 gross and in June to PLN 3600 gross (19.6% y/y). As the Group makes sales in Poland, its 

competitive position should not be affected by this factor. As a significant part of the costs of sales are 

logistics costs, which depend strictly on fuel and electricity prices, their significant changes may affect 

the Group's results. A dynamic increase in energy prices also affects the operating costs of retail 

outlets or distribution centres. 

 

COVID-19 

 

The impact of the COVID-19 pandemic is continuously analysed by Eurocash Group and the 

company's Management Board monitors the current situation. All solutions implemented are in line 

with the recommendations of the Chief Sanitary Inspector, Ministry of Health. On the basis of the 

analysis, the Group's Management Board has not identified any significant uncertainty regarding the 

possibility of the Parent Company and its subsidiaries' future operations. 

 

War in Ukraine 

 

Armed operations conducted in Ukraine by the Russian army have significantly affected many areas of 

the Group's activities, such as disruptions to supply chains and the resulting shortages of raw 

materials at producers or migratory movements within Poland  

 

The Group analyses the situation on an ongoing basis through the activities of the crisis management 

team, taking measures to minimise the impact on the Group's activities in terms of the occurrence of 

threats to its business or the achievement of its objectives.  

In addition, Eurocash Group became actively involved in helping Ukraine by organising many 

collections of basic necessities and actions to support employees from across our eastern border. 

Among other things, the Group implemented a programme of support for Ukrainian employees, in 

cooperation with Temporary Employment Agencies.  

 

Growth of the FMCG market and changes in the market structure 

 

In the first three months of 2023, an important form of retail distribution of products on the grocery 

market was the small-format channel, whose share was approximately 32.61 . Such a high share - 

compared to neighbouring countries - is the result of a low concentration of population within the 

country, as well as residential conditions resulting in more frequent shopping. Such a situation is 

advantageous for Eurocash Group, for which small and medium-sized shops located outside large 

agglomerations constitute the most important group of customers. At the same time, we are seeing 

 

 
1 Source: Retail Panel, value sales, period: January-March 2023, Nielsen Food Categories 
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growth in the large-format channel, primarily through the expansion of discount stores, responsible for 

44.9%2 of sales in Poland in the first three months of 2023. Both of these channels are beneficiaries of 

the growth of the grocery market in Poland.  

The Group expects a further increase in the market share of the large-format distribution channels, but 

the adverse impact of this on the Group's revenues will be offset by an increase in the value of the 

FMCG market and consolidation in the wholesale and retail markets. 

 

 

Liquidity and financing 

 

The liquidity risk management policy is to ensure that the Group has the necessary funds to meet its 

financial and investment obligations when they fall due, without incurring reputational risk and 

unnecessary losses. The Group aims to maintain a balance between continuity, flexibility and cost-

effectiveness of funding, through the use of a variety of sources such as bank loans (including 

overdrafts), borrowings, bond issues, leases or reverse factoring. As part of its liquidity management, 

the Group makes use of reverse factoring agreements in respect of its liabilities, under which it 

factoring invoices relating to purchases from selected suppliers. The basis for effective liquidity risk 

management in the Eurocash Group is an internal cash flow forecasting model. The Group's liquidity 

management focuses on detailed analysis, planning and taking appropriate action. 

 

 

Internal factors 

 

Integration of the Wholesale 

 

As part of its strategy, Eurocash Group plans to focus on its wholesale business. It plans to achieve 

cost and revenue synergies resulting from the deepening integration of various wholesale formats. 

This requires IT and reorganisation projects, e.g. in the areas of logistics, sales service, 

administration. Estimates of potential synergies and their effective implementation are subject to risk.   

 

Investment in strategic development projects 

Eurocash Group continues to invest in the design segment, primarily through the Duży Ben and Frisco 

concepts. The results of these projects may have a negative impact on the Group's current results. 

However, in the Management Board's opinion, there is a need to continue these investments in order 

to guarantee further growth in the long term and for them to gradually reach profitability. 

 

 
2 Ibidem 
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Creation of a Tax Capital Group  

On 30.12.2022, a decision was issued on the registration of the Tax Capital Group (PGK), as 

requested by the Company. The agreement itself was concluded on 15.11.2022 between Eurocash 

S.A. and selected subsidiaries and is valid for a fixed period, i.e. from 01.01.2023 to 31.12.2025, with 

the possibility of its subsequent extension. The Company assumes that the implementation of the 

project to establish PGK will result in the facilitation of tax settlements and the reduction of tax 

liabilities of Eurocash Group companies.  

 

Suppliers 

 

Due to the range of products offered by the Eurocash Group and the geographically diverse nature of 

its sales, the Group's sum of suppliers is very large and, as at 31 March 2023, included 1,051 

domestic and foreign entities. Suppliers of branded products, which include leading manufacturers and 

importers of FMCG products, are selected primarily on the basis of their market shares, the 

importance of the brand and the coverage of individual product segments and regional diversification. 

Due to the specific nature of the market for FMCG products and its competitiveness, the Group's 

business is not dependent on individual suppliers, and therefore the risk that the termination or 

unfavourable changes to the terms of supply contracts could adversely affect the Eurocash Group's 

business and financial results is limited.   

 

 

Refinancing a loan 

 

Information on financing instruments used in the Eurocash Group in the first quarter of 2023 is 

included in the financial statements, chapter 1.7. 

 

Apart from the information described in this report, there are no other significant factors that could 

affect the financial position of the Eurocash Group in the next six months.
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Risk management system 

 

 

A risk management system has been implemented in the Eurocash S.A. Group, based on the 

mechanisms and tools developed relating to the main business processes taking place in the Group 

and the external factors affecting the Group.  

The risk management system is based on: identifying, measuring and assessing risks, monitoring their 

level and reporting to governing bodies. The identification of risk factors takes place on a continuous 

basis and at all levels of the organisational structure. On the basis of risk analysis and assessment, 

mechanisms are developed to minimise the consequences of adverse events and financial losses. 

 

The continuous risk monitoring that has been implemented relates to both internal and external 

factors. Factors affecting the Group's operations such as the conflict in Ukraine, the impact of 

pandemics, the impact of wage pressures, financial costs and others are therefore also analysed. The 

key ones are described in detail in Chapter 6. 

 

 

Table 12: Risk management system 

RISK AREA EXAMPLE OF RISK RISK MONITORING AND RISK MITIGATING ACTIVITIES 

COMPLIANCE 

and ETHICS 

o risk of mobbing and 

discrimination 

 

o risk of conflict of interest 

 

o risk of corruption 

 

o risk of money laundering and 

terrorist financing 

 

o risk of abuse 

 

o risk of dealing with unreliable 

and dishonest counterparties 

 

o Implementation of an anti-bullying and anti-

discrimination policy 

 

o Implementation of a conflict of interest 

management process 

 

o Implementation of the Anti-Corruption 

Policy 

 

o Implementation of anti-money laundering 

and counter-terrorist financing procedures 

 

o Implementation of an infringement 

notification procedure 

 

o Implementation of a supplier verification 

procedure 

 

o Implementation of a compliance education 

and awareness programme 

LEGAL RISKS 

o risk of violation of consumer 

rights 

 

o risk of infringement of 

competition law 

 

o risk of violation of price 

marking regulations  

o Policies and procedures for monitoring 

compliance with consumer rights and 

competition law (antitrust) as well as price 

regulations 

 

o Training and legal awareness of employees 

especially on antitrust law and price 

marking (Omnibus Directive) 
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o risk of breaches of payment 

congestion regulations 

 

o risk of violation of data 

protection legislation 

 

o risk of violation of business 

secrets and confidential data 

 

o risk of violation of the 

provisions of the Commercial 

Companies Code and the 

provisions on public 

companies 

 

o risk of violation of regulated 

advertising and intellectual 

property laws 

 

o risk of violation of the Act on 

Upbringing in Sobriety and 

Counteracting Alcoholism 

 

o risk of changes to regulations 

concerning the circular 

economy 

 

 

o Implementation of an effective compliance 

system to monitor key risks on an ongoing 

basis, monitor changes in the law, 

implement changes to internal regulations 

in line with changing legislation 

 

o Implementation of a system of periodic 

KRIs (key risk indicators) on selected risk 

areas to identify and monitor violations of 

implemented policies and processes 

 

o Implementation of a unified system for 

developing and publishing marketing 

content   

 

o Continuous monitoring and verification of 

the possession of valid alcohol licences, 

including with the recipients to whom such 

goods are sold for resale and the rules on 

the promotion or advertising of alcohol 

products 

 

o Active monitoring of changing external 

regulations by an established project group 

to assess and develop solutions to 

counteract the negative effects of change 

EMPLOYEE 

RIGHTS 

o risk of violation of labour 

legislation 

 

o risk of turnover 

 

o risk of losing key staff 

 

o risk of accidents at work 

 

o risk of occupational diseases 

o Procedures and instructions governing the 

workplace, including work regulations, pay 

and bonus regulations for employees 

 

o Personnel policies, benefits system, 

training, commitment survey 

 

o Talent identification and management 

process in place; Dedicated solutions 

implemented to retain key employees 

 

o Implementation of internal health and safety 

procedures and instructions 

 

o Systematic checks on compliance with 

health and safety procedures and 

instructions 

TAXES 

o risks associated with the 

correct accounting for taxes 

 

o risks associated with the 

proper implementation of 

reporting obligations under tax 

legislation 

o Continuation of implementation of 

procedures and instructions to reduce risks. 

Introduction of monitoring tools and staff 

training. 
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o risks associated with the use 

of intra-group market prices 

FOOD QUALITY 

AND SAFETY 

o risk of placing food on the 

market that does not comply 

with food safety and/or quality 

standards 

 

o risk of adulteration or 

contamination of the product 

 

o HACCP food safety programme in place 

 

o BRC GS S&D, ISO 22000 certifications and 

their audits by bodies external to the EC 

Group 

 

o GDCs (General Terms and Conditions of 

Supply of Products) governing cooperation 

with suppliers on food quality and 

transportation 

ENVIRONMENT 

o risk of environmental pollution 

o risk of uncontrolled energy 

consumption in buildings and 

the transport fleet 

o risk of creating significant 

amounts of waste, including 

hazardous waste 

o risk of missing or inappropriate 

separation of waste, including 

recyclables 

 

climate risks: 
 
 

o risk of increased energy 
consumption in the wholesale 
distribution, retail and 
wholesale sales process due 
to increased temperatures 
 

o risk of increased pressure from 
consumers to provide 
information on both the origin 
of particular products and the 
associated environmental, 
climate or biodiversity impacts 
 

o risk of an increase in the cost 
of capital and the risk of higher 
borrowing costs if Eurocash 
S.A.'s ESG rating is 
insufficiently assessed by 
financial entities 
 

o risk of material damage and/or 
disruption of logistical 
processes due to sudden 
weather events 

o Energy efficiency audits 

o Regular inspection and servicing of plant, 

equipment 

o Continuous optimisation of logistics loss 

management 

o Cooperation with food donation NGOs 

o Implementation of segregation and 

management of secondary raw materials 

 

 

o Use of low-carbon energy solutions (e.g. 

PPAs) with the implementation of pro-

efficiency investments in operational 

facilities 

 

o Implementation of products with a lower or 

neutral environmental impact and seek out 

suppliers with sustainable practices and 

increase the proportion of plant-based 

products on offer 

 

o Implementation of decarbonisation strategy 

and set reduction targets. Involve key 

Eurocash suppliers in the process of 

building a decarbonisation policy to reduce 

emissions in Scope 3 

 

o Improvement of climate risk management ; 

developing e-commerce 
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7. Additional information 

 

 

Explanation of seasonality 

 

In the FMCG wholesale distribution business, sales are traditionally lower in the first half of the year. 

The highest sales are realised during the summer, then stabilise in the fourth quarter.  

 

 

Issue, redemption and repayment of debt and equity securities 

 

No shares or bonds have been issued between 1st of January 2023 and 31st of March 2023. 

As at 31st of March 2023, the total value of the bonds issued by Eurocash was PLN 125,000,000. 

 

 

Effects of changes in Eurocash Group structure  

There were no other significant changes in the structure of the Eurocash Group in Q1 2023. 

Management's position on the feasibility of meeting previously published profit forecasts for 

the year. 

 

The Management Board of Eurocash S.A. has not published and as at the date of signing this report 

does not plan to publish any forecasts of results for 2023. 

Table 13: Shareholders holding, directly or indirectly through subsidiaries, at least 5% of the 
total number of votes at the general meeting 
 

 11.05.2023 28.03.2023 

Shareholder 
Number of 

shares 

Share in 
the 

share 
capital 

(%) 

Number of 
votes 

Share in 
the total 

number of 
votes 

Number of 
shares 

Share in 
the share 
capital (%) 

Number of 
votes 

Share in 
the total 

number of 
votes 

Luis Amaral 
(directly and 
indirectly*) 

61 287 778 44,04% 61 287 778 44,04% 61 287 778 44,04% 61 287 778 44,04% 

Generali 
Powszechne 
Towarzystwo 
Emerytalne 
S.A 

7 269 397 5,22% 7 269 397 5,22% 7 269 397 5,22% 7 269 397 5,22% 

Powszechne 
Towarzystwo 
Emerytalne 
Allianz Polska 
S.A 

7 110 507 5,11% 7 110 507 5,11% 7 110 507 5,11% 7 110 507 5,11% 

Others 63 495 604 45,63% 63 495 604 45,63% 63 495 604 45,63% 63 495 604 45,63% 

Total 139 163 286 100,00% 139 163 286 100,00% 139 163 286 100,00% 139 163 286 100,00% 

*by Politra B.V. S.à.r.l. and Westerngate Private Investments Ltd. 
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In the first quarter of 2023, the Company received the following notifications: 

 

1. 05.01.2023 - on exceeding the threshold of 5% of the total number of votes at the General 

Meeting of the company by Powszechne Towarzystwo Emerytalne Allianz Polska S.A. 

managing funds Allianz OFE, Allianz DFE and Drugi Allianz OFE. 

 

2. 03.02.2023 - on exceeding the threshold of 5% of the total number of votes at the General 

Meeting of the company by Powszechne Towarzystwo Emerytalne Allianz Polska S.A.  

managing funds Generali OFE, Generali DFE, NNLife OFE and NNLife DFE. 

 

The company informed about this in current reports 1/2023 and 3/2023. 
 

Table 14: Number of shares (or entitlements to shares) held by the Management Board and 

Supervisory Board  

 Shares or rights to shares in Eurocash S.A. 

 11.05.2023 28.03.2023 

Management   

      Paweł Surówka 0 0 

Katarzyna Kopaczewska 330 000 330 000 

Arnaldo Guerreiro 325 500 325 500 

Pedro Martinho 1 055 803 1 055 803 

Jacek Owczarek* 73 694 73 694 

Tomasz Polański 0 0 

Dariusz Stolarczyk 0 0 

Przemysław Ciaś 9 850 9 850 

Supervisory Board    

Luis Amaral (directly or 

indirectly) 
61 287 778 61 287 778 

Hans-Joachim Körber 0 0 

Jorge Mora 121 500 121 500 

Francisco José Valente  

Hipólito dos Santos 
0 0 

Przemysław Budkowski 0 0 

*directly through closely associated persons 
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Information on pending proceedings 

 

On 2nd of October 2020, the Company received the Decision of the President of the Office of 

Competition and Consumer Protection (UOKiK), dated 28th of September 2020, to initiate ex officio 

proceedings against Eurocash S.A. for practices unfairly exploiting contractual advantage. In initiating 

the proceedings, the President of the Office for Competition and Consumer Protection considered it 

necessary to verify whether certain practices applied by Eurocash S.A. could be classified as 

exploitation of contractual advantage. In the decision to initiate proceedings, the President of UOKiK 

pointed to two forms of settlements between Eurocash S.A. and its suppliers that he had doubts about 

- i.e. charging remuneration for (i) general network services/sales support services, and (ii) market 

expansion services. As part of the ongoing proceedings, in response to the UOKiK 's summons, the 

Company communicated that since 2017 it has not charged any remuneration for market expansion 

services, while in the period 01.01.2019. - 31.10.2020, it charged suppliers a total of approximately 

PLN 19 million for the provision of network-wide / sales support services. On 30th of November 2021, 

the President of the Office of Competition and Consumer Protection issued a decision in which he 

found that the Company had committed the practice of unfair exploitation of contractual advantage by 

charging suppliers of agri-food products for services which are not performed for them or which are 

performed but about which the suppliers are not informed, including their costs and results, and 

imposed a fine of PLN 76,019,901.23 on the Company. The Company does not agree with the 

position of the President of the UOKiK, and therefore appealed against the decision of the President of 

the UOKiK to the Court of Competition and Consumer Protection on 30th of December 2021. We would 

like to point out that the obligation to pay a potential fine imposed by the President of UOKiK arises 

only after the decision becomes final - i.e. after the verdict is issued by the Court of Second Instance 

(Court of Appeal). In the current conditions, the duration of the proceedings from the moment the 

decision is issued to the moment the Court of Appeal issues a final judgment is approximately 4-5 

years. The Company cooperates with the Office on an ongoing basis by providing timely responses to 

a number of other enquiries addressed by the President of the Office of Competition and Consumer 

Protection to the Company as part of ongoing investigations and FMCG market research. 

 

Corporate tax proceedings are included in note 7 of the consolidated financial statements. 

 

 

Review of strategic options 

 

The Company reported in its current reports of 2 April 2021 (current report no. 07/2021) and 1 

February 2022 (current report no. 03/2022) that it was conducting a review process of the Eurocash 

Group's strategic options. 

The process of reviewing potential strategic options for the development of the Eurocash Group began 

with a decision of the Management Board of 28th of January 2021, as a consequence of which the 

Management Board entered into an agreement with a strategic advisor and subsequently 

engaged/agreed with financial and commercial advisors to assist the Company in identifying and 
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potentially selecting optimal strategic options. At the end of September 2021 (Current Report No. 

03/2022), the Management Board decided to enter into negotiations with selected potential investors 

who had made initial non-binding offers to enter the Company's capital or to acquire a selected 

segment of its business in connection with the Eurocash Group development options under 

consideration; in order to continue the discussions, the Company decided to provide the bidders and 

their professional advisors with the opportunity to examine the financial and legal status of the 

Eurocash Group or its selected segments.  

According to current report 18/2022, the strategic options review process is ongoing. It aims to select 

the best way to achieve the Company's long-term objective of growing the Group and maximising its 

value for the Company's current and future shareholders.  

According to the Company's announcements, during the review the Company is analysing scenarios, 

inter alia, related to the potential acquisition of new investors for the Company or for its selected 

business segments or its subsidiaries; as well as the potential reorganisation of the Eurocash Group to 

further integrate the Group structure. The above list of options is not exhaustive and does not preclude 

the consideration of other options not listed above during the review, including the disposal of assets. 

 

 

Eurocash Group strategy 

 

On 29th of August 2022, the company published Current Report No. 18/2022 describing the adopted 

Strategy for the Eurocash Group for 2023-2025. 

 

In line with the Strategy, Eurocash Group's activities in 2023-2025 will focus on the further 

development of the Group's core business, i.e. the following areas:  

- in the area of Wholesale: the objective of Eurocash Group is to further develop omnichannel 

wholesale (multi-channel sales), which is expected to lead to increased loyalty of B2B customers, 

further building of cost and sales synergies, and, consequently, to improve the shopping experience 

and double B2B e-commerce sales; Eurocash intends to strengthen its leading position on the 

wholesale market in Poland and significantly increase its customers' sales in this segment;  

- in the Franchise area (organiser of franchise and partner networks): focus on investments in the 

development and positioning of franchise and partner networks, increasing the number of networked 

shops and market share; further development of Delikatesy Centrum based on the franchise system, 

including with JV partners;  

- the third direction of the Group's development will be the technology platform: an integrated loyalty 

program, the creation of a leading POS platform in independent commerce, the growth of Frisco's 

share in B2C ecommerce and the achievement of Frisco's 1 billion revenue by the end of 2025 

- responsible development activities are also an important element of the Strategy.  

 

Faced with the decision to focus on its core business (wholesale, franchise and technology platform), 

the Company's Management Board decided to focus on improving the profitability of the non-core/non-
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strategic business (which includes Delikatesy Centrum's own shop segment), reducing or ceasing its 

development. 

 

As a result of the implementation of the Strategy, Eurocash Group plans to achieve an EBITDA result 

of PLN 1 billion (before IFRS 16) in 2025. The Management Board estimates that in 2023-2025 the 

cumulative increase in cost efficiency will amount to PLN 100 million EBITDA. The Management 

Board of Eurocash will aim to stabilise the financing structure at a ratio of 1.5x Net Debt/EBITDA 

(before IFRS 16), with temporarily higher ratio levels to take advantage of the opportunity to increase 

market share.  

Eurocash's objective is to return to regular dividend payments to shareholders, with the terms and 

amount of the dividend taking into account the terms and structure of the financing to which the Group 

will be a party. 

 

 

 

Information on the issuer or its subsidiary granting credit or loan sureties or guarantees. 

 

In Q1 2023, the Eurocash Group companies did not provide any loan or credit guarantees and did not 

provide any guarantees whose total value is significant. 

 

Information about related party transactions entered into by the issuer or its subsidiary 

 

In Q1 2023, Eurocash Group companies did not enter into transactions with related parties that were 

individually or in aggregate material and were concluded on terms other than at arm's length. 

 

Other information relevant to the assessment of the issuer's position or its ability to fulfill its 

obligations 

 

Apart from the information described in this report, there is no other information that is relevant for the 

assessment of the Company's human resources, assets, financial position or result. 
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STATEMENT OF THE MANAGEMENT BOARD 

 

Accuracy and reliability of the reports presented 

 

The members of the Management Board of Eurocash S.A. declare that, to the best of their knowledge: 

 

- the abbreviated quarterly consolidated financial statements of the Eurocash S.A. capital group and 

the comparative data have been prepared in accordance with the applicable accounting principles and 

that they give a true, fair and clear view of the assets and financial position of the issuer's capital 

group and its financial result for Q1 2023, 

 

- the quarterly abbreviated separate financial statements of Eurocash S.A. and the comparative data 

have been prepared in accordance with the applicable accounting principles and that they give a true, 

fair and clear view of the issuer's assets, financial position and financial result for Q1 2023, 

 

- the quarterly report on the operations of the Eurocash S.A. Capital Group in Q1 2023 provides a true 

picture of the development, achievements and situation of the Eurocash S.A. Capital Group, including 

a description of the main threats and risks. 
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SIGNATURES OF MANAGEMENT BOARD MEMBERS 

Position Name Date Signature 

President of the Management 
Board 

Paweł Surówka 11 May 2023  

Member of the Management 
Board 

Chief Financial Officer 
Jacek Owczarek 11 May 2023  

Member of the Management 
Board 

Pedro Martinho 11 May 2023  

Member of the Management 
Board 

Arnaldo Guerreiro 11 May 2023  

Member of the Management 
Board 

Przemysław Ciaś 11 May 2023  

Member of the Management 
Board 

Director of Human Resources 
Katarzyna Kopaczewska 11 May 2023  

Member of the Management 
Board 

 
Tomasz Polański 11 May 2023  

Member of the Management 
Board 

Dariusz Stolarczyk 11 May 2023  

 


