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Endorsement and Statement by the Board
of Directors and the CEO

The Condensed Consolidated Interim Financial Statements of Siminn hf. and its subsidiaries (together referred to as "Siminn" or the
"Company") for the period 1 January to 30 September 2022 are prepared and presented in accordance with International Financial
Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by the EU. The Financial Statements are neither audited
or reviewed by the Company's auditors.

Net profit for the first nine months of the year 2022 amounted to ISK 37.597 million, compared to profit of ISK 4.559 million for the
same period in 2021. Net profit from continued operations for the first nine months of the year 2022 amounted to ISK 1.681 million,
compared to profit of ISK 1.425 million for the same period in 2021. Total sales for the first nine months of the year amounted to ISK
18.339 million according to the Income Statement, compared to ISK 18.079 million for the same period in 2021. Total assets as at 30
September 2022 amounted to ISK 81.491 million and total equity amounted to ISK 65.480 million according to the Statement of
Financial Position. The Company's equity ratio was 80,4%.

In October 2021 Siminn hf. and Ardian France SA signed a SPA on the sale of all shares in the subsidiary Mila ehf. to Ardian France SA.
The final closing of the transaction took place at the end of September and the selling price was paid in full with payment of cash ISK
32,7 billion and bond (sellers loan) ISK 17,5 billion. The value of the transaction (e. enterprise value) was ISK 69,5 billion, including the
financial obligation of Mila ehf. which the buyer takes over. The capital gain was ISK 37,8 billion, including the cost of the transaction. A
long-term wholesale agreement was made for Siminn's purchase of Mila's services. See further in Note 13.

The Annual General Meeting of Siminn approved on 10 March 2022 a share capital decrease to cancel own shares. The decrease
amounted to ISK 240 million in nominal value, share capital decreased from ISK 7.540 million to ISK 7.300 million. The Annual General
Meeting of Siminn also approved a share buyback program allowing buyback for up to ISK 730 million in nominal value and a proposal to
pay ISK 500 million in dividend to shareholders. The dividend was paid in April. Based on the approval of the Annual Genereal Meeting
held in 2022 the Company has purchased own shares for nominal value ISK 163 million, market value ISK 1.912 million. Previously the
Company purchased own shares for nominal value ISK 256 million, market value ISK 2.967 based on approval of the Annual General
Meeting held in 2021, of which nominal value ISK 64 million and market value ISK 784 million purchased in 2022.

A shareholders meeting will be held on October 26 where the board's propsal of a share capital decrease from ISK 7.300 million to 4.400
million with a payment of ISK 31.500 million to shareholders will be presented. Because of own shares, ISK 30.500 million will be paid to
shareholders.

Statement by the Board of Directors and the CEO

According to the best of our knowledge the Condensed Consolidated Interim Financial Statements of Siminn hf. are prepared and
presented in accordance with International Financial Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by
the EU. It is our opinion that these Condensed Consolidated Interim Financial Statements give a true and fair view of the consolidated
financial performance of Siminn hf. for the nine months ended 30 September 2022, its assets, liabilities and consolidated financial
position as at 30 September 2022 and its consolidated cash flows for the nine month period ended 30 September 2022. Further, in our
opinion the Condensed Consolidated Interim Financial Statements give a fair view of the development and performance of Siminn's
operations and its position and describes the principal risks and uncertainties faced by Siminn hf.

The Board of Directors and the CEO have today discussed the Condensed Consolidated Interim Financial Statements of Siminn hf. for the
period 1 January to 30 September 2022 and confirm them by means of their signatures.

Reykjavik, 25 October 2022 Board of Directors

J6n Sigurdsson, Chairman

Sigriin Ragna Olafsdéttir, vice chairman Arnar bér Masson

Bjarni borvardarson Bjork Vidarsdattir
CEO

Orri Hauksson
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Consolidated Income Statement and other comprehensive
income for the period 1 January to 30 September 2022

Notes 2022 2021* 2022 2021*
1.7.-30.9. 1.7.-30.9. 1.1.-30.9. 1.1.-30.9.

NET SAIES 1t e e et e e e e e ebe e e st e e e eareee s 5 6.016 6.004 17.871 17.730
COSE OF SAIES vvvvevreeeeeeer et e eeeeeeeeeeeeeeeseeseeeeseeseeseseeeeeseseeseesessessesseeseesesanes 6 | 3.681) (  3.766) ( 11.040) ( 11.241)
Gross profit 2.335 2.238 6.831 6.489
Other operating iNCOME .....coocviiiiiiie et 194 120 468 349
OPErating EXPENSES ...cccuveieeriieeiiiieeeireeesieeeeitteeesveeeetaeeesebeeesbaeeesateaessaeeens 7 1.543) ( 1.518) ( 5.057) ( 4.951)
Operating profit 986 840 2.242 1.887
FINQNCE INCOME et 97 75 387 301
FINGNCE COSE ittt ettt ettt et etae e e re e e e baeeeenneas ( 165) ( 75) | 530) ( 365)
Net exchange rate differences ........ccccoeevveeeeciiicciiicccecceecee e ( 16) 29 14) ( 37)
Net fiNaNnCial ITEMS ...eiveiieeeerieee e 8 ( 84) 29 ( 157) ( 101)
Profit Defore taX «.ovuieiie e 902 869 2.085 1.786
INCOME TAX 1reiiiiiiieiiie et e eetee ettt e e et e e e be e e s ba e e eateeeataeeesabeeessaeeesreaenns ( 184) ( 162) ( 404) ( 361)
Profit for the period ..........ccuiiiiiiiiiiiiiiiiiiiiiccnncneeecreeecreeereeeeseeeeeeeeseesseeeeee 718 707 1.681 1.425
Profit from discontinued operation, net of taxX ........cccceevvieeeviiieeccineecnnen, 13 35.628 350 35.916 3.134
Profit for the period .........cccciiiiiiiiiiiiiiiiiiiiiinneneeceeeeceeeeeeeeeeeeeeeeesseesseeesee 36.346 1.057 37.597 4,559
EBITDA oottt ettt et et e e e e e e e e e e e e e e e eeeeeeeeeeeeeeteaeeeseeeeeaeaeeeaeaeeeanes 1.790 1.627 4,516 4.219

Earnings per share
Basic earnings per share from continued operation ..........ccccoveveeviveeennnen. 0,10 0,09 0,23 0,18
Diluted earnings per share from continued operation 0,10 0,09 0,23 0,18

Basic earnings per share from discontinued operation .........ccccccevevvevueennee. 4,96 0,05 5,00 0,40

The comparative information is restated, see Note 13
The notes on pages 7 to 13 are an integral part of these consolidated financial statements
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Consolidated Statement of Financial Posititon as at 30 September 2022

Notes 30.9.2022 31.12.2021
Assets
Non-current assets
Property, plant and EQUIPIMENT ......cccuiiiiiieccee ettt s eba e e e s ata e e s aaee e sabeeesnbaeeenreas 2.312 2.219
RIGNT-OT-USE @SSEIS .uuiiiiiiiiiiiiie ettt ettt e e e e sbb e e e b teeeebaeeesabeeaansaeeessbeeesbaeesassneeanes 997 753
el TaT=d] o LT 1Y =] S U SRPPPPR 21.870 19.403
Corporate bond ..... 16.069 0
Oher fINANCIAI @SSELS ...eiiuiiiiiieieerie ettt sttt st e st e e sbeesateebeesabesbeesateentaesaneens 9 547 675
Non-current assets 41.795 23.050
Current assets
INVENTOTIES .eeetieeeet ettt ettt e e et e e bt e s s bt e e e bt e e e s bt e e sabeeeaabbeeseabeeesabbeesanneees 10 1.215 923
ACCOUNTES FECERIVADIES ...ttt sttt e sat e et seeesbeesbeesnbeesaseeas 11 2.351 2.234
Other assets . 12 2.278 3.082
Cash and Cash EQUIVAIENTS ......c.uiiiiiiiiiiiie ettt s e e e s bb e e e ate e e sbbeesenbaeessaeeeas 33.852 3.509
ASSETLS NEIA FOI SAIE 1.uviiiiieiiecie ettt e st e st e s te e bt e st e ebeesetesbeesaeeentees 13 0 36.929
Current assets 39.696 46.677
Total assets 81.491 69.727
Equity
SHArE CAPITAl .eiiiiiii et e et e e et e e e e be e e e tbe e e e ba e e eeabeeeetaeeeabeeeebaeeearaaeeannes 7.086 7.314
RESEIVES ..ttt et e e e s e e e st e e s e s r et e e e s e nrrareeeeas 810 3.278
(011 o TT S =Y U] o) VA =11 V7T USRS 154 154
(04 =T ST YT o PSP 593 2.020
U 1T g =T =TT T =S RPSRRRN 56.837 18.313
Equity 65.480 31.079
Liabilities
Non-current liabilities
Borrowings .... 5.953 5.943
Lease liabilities 786 653
1Y o = PSSR 585 0
Deferred tax liabilities .......uvirieeiecee et ettt e et naeeenes 14 485 604
Non-current liabilities 7.809 7.200
Current liabilities
22 Y01 Q8 [ 7= LSRR 332 1.518
F Yol olo 0L o =17 o] 13 15 5.714 2.141
Current maturities of 1ease abIlitIeS .......cvvvrveeierie e 248 180
QI DT eI <IN o -1 o 859 894
Other HADIIITIES ....veeiieie ettt e e e e et e e et e e e s te e e eeaeeeeeabaeeesteeeenseeesneeasansaaeannen 16 1.049 889
Liabilities Neld fOr SAIE ..uiuiiiiieie ettt e e e r e s te e re e eneeeneeennneens 13 0 25.826
Current liabilities 8.202 31.448
Total liabilities 16.011 38.648
Total equity and liabilities 81.491 69.727

The notes on pages 7 to 13 are an integral part of these consolidated financial statements
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Consolidated Statement of Changes in Equity

1 January to 30 September 2022

Total equity 1.1.2021 ....

Net profit for the period

Payment of dividends (O,
Share capital decrease ...

060 per share) .....cccceeevveeeenee.

Buyback of ordinary shares ........ccccocvvevveeevieccieeceeen,

Other changes ...............

Total equity 30.9.2021 ..

Total equity 1.1.2022 .....

Net Profit for the period

Payment of dividends (O,

069 per share) .......ccoceeeveruenee.

Buyback of ordinary shares ........ccccocvevvieiinneeniceeene,

Other changes ...............

Total equity 30.9.2022 ...

Other Translation-

Share statutory and other  Retained
capital Reserves reserve reserve earnings Total equity
8.483 13.041 154 674 14.946 37.298
4.559 4.559
( 500) ( 500)
890) ( 7.077) ( 7.967)
206) ( 1.883) ( 2.089)
1.071 ( 1.071) 0
7.387 4.081 154 1.745 17.934 31.301
7.314 3.278 154 2.020 18.313 31.079
37.597 37.597
( 500) ( 500)
228) ( 2.468) ( 2.696)
1.427) 1.427 0
7.086 810 154 593 56.837 65.480

The notes on pages 7 to 13 are an integral part of these consolidated financial statements
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Consolidated Statement of Cash Flow 1 January to 30 September 2022

Notes 2022 2021* 2022 2021*
1.7.-30.9. 1.7.-30.9. 1.1.-30.9. 1.1.-30.9.
Cash flow from operating activities

OPErating Profit ....icccieiiiiiiiciiecce e et 986 840 2.242 1.887
Operational items not affecting cash flow:
[DLT o T g Tol - 4[] o NP PSPPI 804 787 2.274 2.332
Gain on sale of fiXed aSSETS ...ccuuiieciiiiiiee e s ( 52) 0 ( 56) ( 1)
1.738 1.627 4.460 4.218
Changes in current assets and liabilitites:
Changes iN INVENTOTIES .....veiieiiieciiie e ciee et ir e e svae e e satne e eanes 62 | 61) ( 231) ( 18)
Changes in 0Perating @sSets .......ccceeiieiiiiiieeciiie et 946 | 204) 952 256
Changes in operating Liabilities ........cccccceeeiiieiiiiiiciee s 170 82 938 1.020
Changes in current assets and liabilitites 1.178 ( 183) 1.659 1.258
Cash generated by operation 2.916 1.444 6.119 5.476
INtErest iINCOME rECRIVEM ......oovuiieiieiie ettt 95 60 274 293
Interest eXPenSes PAId ....c..eeccieieiiiiie et ( 127) ( 74) ( 482) ( 376)
Payments of taxes ( 209) ( 147) ( 557) ( 586)
Net cash from operating activities 2.675 1.283 5.354 4.807
Investing activities
Investment in property, plant and equipment .........c.cccecvveeiiieeciieeceiee e ( 196) ( 136) ( 573) ( 634)
Investment in intangible assets ........ccciiieeeiiie e ( 1.758) ( 130) ( 2.515) ( 961)
Proceeds from sale of property, plant and equipment ... 1 1 5 7.693
Changes in other iNVEStMENT .........cccviiiiiiiiciiie e ( 79) | 351) ( 248) ( 612)
Payment of loan and decrease of capital in subsidiary ........c.ccccceevvveeenneenns 0 12.000 0 12.000
Investment in SUDSIAIAIES ........eeecuiiiieiiie et 0 10) 0 435
Sale Of SUDSIAIANIES ...eovvveeiieeieeee e 32.713 248 32.713 2.577
Changes in Other INVESTMENT ......c.covvveiieriieee e 0 0 152 0
Investment activities 30.681 11.622 29.534 20.498
Financing activities
(D13 V7Te 1= oo I o o OSSR 0 0 ( 500) ( 500)
Buyback of ordinary shares ........cccoceeeieriinieenieceeseece e ( 805) ( 892) ( 2.696) ( 2.088)
Proceeds from the excercise of share options ........cccecveeveeeieeniieeseeneennene 0 0 0 7.968)
NEW DOITOWINGES c..vveitieeiieiie ettt st ste e sae et e e ereesneesnseesnneenne 0 0 0 6.000
Payments of non-current [iabilities ........ccecvvevveeeveenieeiiece e 0 0 0 ( 15.429)
Payment of loNg termM I€ASe .....cccuevvieeiieiieee e ( 62) ( 44) ( 155) ( 129)
BanK 10@Ns, INCIEASE ....cccuiieeiiieceiiee ettt ettt et e e e aae e e eabae s 0 0 ( 1.186) 1.018
Financing activities ( 867) ( 936) ( 4.537) (  19.096)
Increase in cash and cash equivalents .. 32.489 11.969 30.351 6.209
Effect of exchange rate fluctuations on cash held ..........ccccoeevveriiiiiiicnnnee ( 2) 20 | 8) 8
Cash and cash equivalents at the beginning of the period ..........ccccceeuuueee 1.365 ( 5.037) 3.509 735
Cash and cash equivalents at the end of the period 33.852 6.952 33.852 6.952
Investing activities without cash effects
Sale of MIla €hf. ..o 16.069 0 0 0
Corporate bond (  16.069) 0 0 0

The comparative information is restated, see Note 13
The notes on pages 7 to 13 are an integral part of these consolidated financial statements
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Notes to the Consolidated Financial Statements

1. Reporting entity

Siminn hf. (the "Company") is a public limited liability company domiciled in Iceland. The address of the Company's registered office is
Armuli 25, Reykjavik. The condensed consolidated financial statements for the nine months ended 30 September 2022 comprise the
Company and its subsidiaries (together referred to as "Siminn" or the "Company") and Siminn's interest in associated companies. The
Company is listed on Nasdag OMX Iceland.

2. Basis of accounting

Statement of compliance

These interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting, and should be read in
conjunction with the Company's last annual consolidated financial statements as at and for the year ended 31 December 2021. They
do not include all the information required for a complete set of IFRS financial statements. However, selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the changes in the Company's financial position
and performance since the last annual financial statements.

The Company's last annual consolidated financial statements is available on the company's website, www.siminn.is, and in the
company news release distribution network of Nasdaq Nordic: www.nasdagomxnordic.com.

These consolidated financial statements were approved and authorised for issue by the Company's Board of Directors on 25 October
2022.

Basis of measurement

These interim financial statements have been prepared on the historical cost basis.

Presentation and functional currency
These interim financial statements are presented in Icelandic Krona (ISK), which is the Company's functional currency. All financial
information presented in ISK has been rounded tho the nearest million.

Use of judgements and estimates

In preparing these interim financial statements, management has made judgements and estimates that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

3. Changes in accounting policies
The accounting policies applied in the consolidated financial statements are the same as those applied in the Company's consolidated
financial statements as at and for the year ended 31 December 2021.
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Notes to the Consolidated Financial Statements

4. Operating segments

An overview of operating segments is set forward in same manner as regular reporting to the Board of Directors.

The Company operates within six segments that sell services and equipment in different markets. The operating segments are as
follows:

Operating segment: Description:
MODBIlE: oo Revenue from mobile services in Iceland and abroad, whether traditional GSM service, satellite
service, wholesale mobile service or other mobile service.
FiXxed VOICE: .vvverrieeieiereeiesieeiesiens Revenue from fixed voice service,fees and traffic.
Internet & network: .......ccccveeenneen. Revenue from data service, incl. xDSL service, GPON, Internet, IP net, local loop and access
network.

TV e Revenues form TV broadcast (fees, traffic and advertisement), TV distribution and Siminn TV.
Equipment sales: .......coceeeevveeennnenn. Revenue from sale of telco equipment.
Other revenue: .......ccoocveevvenceeennnen. Revenue from i.e. sold telco service, IT and finance.
Operating segments 2022 Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
REVENUE ..ocveeeveteetreteerere e 4.500 1.063 5.651 4,948 1.359 818 18.339
EXPINSES ..eeuteeiutiette sttt ettt et e sttt et e bt st e e bt e et e s bt e s bt e b e e a et e bt e e R bt e b et ea Rt e b e e e R et e R e e eh Rt e AR e e eRE e e Rt e e RR e e b e e nhne e bt e e ne e e aEeenareeneennnenareeas (  13.823)
[0S 10 PRSP SPPPPPRPRPRPRIRt 4.516
(DT o] =Tol T 1 4o o IO U PO STOPROPRTUPRN ( 2.274)
N T T ol oo ) AU P PPOPRUPROP ( 157)
TAXES uteeeeeeureetee st et e et et esa e e bt e s bt e et e e he e bt e e b te e e bt e b e e e a e e e b e e ea st e R e e SRRt e b e e Re e e R e e nh et SR e e REeeaE e e ne e e Rt e e e e nan e e neeen et e beenan e e reennne e beene ( 404)
[ goY {1 (o T 4 g T=l o T=T 4o o EE PSPPSR PRR PSPPI 1.681
Profit from discontinued 0peration, NEt OF TAX ......ccuiiieiriiriiee e e s e 35.916
Net earnings for the period Eeeeeeeeeeeeeeeeeeeeeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e et eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaaaaes 37.597
(0711 | BT [o 14T T o L3RRS ( 3.083)
AASSEES etiieieieiiittee et ettt ettt e e st te e e e e st e te e e e e s b —teeeee e aattteeee e e atbaeeeeeeanhba et eeeeaatataeeeee e st reaeeeeeaaabateeeeeennhhbeeeeeeeatrraeeeeeennnrrraen 81.491
[ 1] 4TSRS 16.011
Operating segments 2021 Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
Revenue .....ccccocviiiiiii 4.146 1.200 5.517 4.739 1.512 965 18.079
30T TSRS (  13.860)
[0S 10 PP UPPPUPPPPPPPRPPPPPRPRt 4.219
(1Yo T - 1 4o PSS ( 2.332)
Net finance cost ( 101)
Share of earnings of associated companies 0
AKX utteiutieeetteeeetee e e etteeeeteeeeateeeeaateeeeasteeeaaseaeasseaeabeaeaaseseeanteeeeaateeeateseeasteeeesteeeasteeeesteeeateeeaateeeeateeeeasteeeataeeeanreeeanraeennarees ( 361)
oo Lo T 1 = o YT o o SR 1.425
Profit from discontinued operation, net of tax 3.134
Net earnings for the period 4.559
(07111 1T o 14T LSRR 6.098
AASSEES ttttititttietet ettt e et et et e et —e——— ettt e et atetetaatteaaataaaaaaaaaaataaaaeatataetettetetetttettteteteteaeteteaetateaeaeaaaaaaaaaeaaaaaaaaaaaaaaanenanaaaaan 69.485
LIADIIEIES .veeeeureieeetiee e et e eetee ettt e ettt e ettt e et e e e ettt e e euteeeeeteeeeeabeeeebaeeeatteaeabaeeeaabeeaatteaeanbaeeabaeeeaateeeaateeeeabeeeaasaeeeateeeeasaeeaanreaeans 38.184
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Notes to the Consolidated Financial Statements

5. Net sales 2022 2021
Sales of service and goods is specified as follows: 1.1.-30.9. 1.1.-30.9.
SAlES OF SEIVICE 1.nviiiiieiee ettt ettt sttt s b e sa e et e e s at e s bt e s b te st e e saeeeateesbtesabeenbeesateenbeeeabeensaenabeans 16.331 15.979
=11 o) il o To Lo TSRO 1.540 1.751

17.871 17.730

No customer comprises more than 10% of net sales.

6. Cost of sales
Cost of sales is specified as follows:

Salaries aNd related EXPENSES ......cueiiiiiieiiieeecite ettt e et e e e st e e etr e e e eabaeeabaeeesabeeesbaeesasteeeebbeeenbeeeataeeannres 614 541
Cost of service sold ... 6.881 6.943
INTEICONNECEING TEES ..veiiiiiieciie e e et e e et b e e e sabe e e s btee e tbeee s bbeeeastaeessseeesabaeesseeaennsns 557 497
(@701 ae) i -JoToTe EEYo] o IR SRS USRI 1.419 1.589
[0 o1 = LT =Te AV o PRSPPI ( 142) ( 147)
Depreciation cost of sold services 1.711 1.818

11.040 11.241

Cost of service sold consists of; material costs, service contracts, license fees, purchased services and telecommunications costs.

7. Operating expenses
Operating expenses is specified as follows:

Salaries anNd related EXPENSES ......c..eiiiuiii e et et e ettt e et e e e ste e e stbe e eeabeeesaaeeesabeeesbaeeeasteeesasseeennbeseasaeeennaes 2.360 2.294
Sales aNd MArKETING EXPENSES ....eevuviecieerieeiteerieeeeste et estte s e esteessteesaeessteenseesaeeeseesssesnseesseesnseenseeeseenseesnseenn 407 396
Housing and transSpOrtation EXPENSES ......ueeuiereerieerieeieeree et esteeseeesteesseesteessseesseesseeesseessseenseesssesnseessseenses 343 414
I o (o 1= K <L SO PPPUTPPPPPRNN 822 775
General and admMinNiSTratiVe EXPENSES .....cevveecueereeeiieerie et ereeereeseesteesteesaeesseesseeeseesaeeeteesseeenseesseessassseeanne 562 557
Depreciation OPErating EXPENSES .....cociiii ittt et e e et e e s eab e e e e bt e e e bbe e e s bt e e ebeeeesabeeesaneeesanbeeesnne 563 515

5.057 4.951

8. Financial income and expense
Financial income and finance costs are specified as follow:

Finance income

LT =2 g Tl ] 4 o = PP PP UPPSUPTN 272 298
(0] 4 YT {1 o T ol = I Tg Yoo o TSR 113 0
[TV Te 1= oo Yo Y 1YY o RS 2 3
387 301

Finance expense
T =TTy e g I o Yo T e LT V-SSR ( 282) ( 218)
LOAN WITEE-UOWNS .. .oiiiiiiieeeiie e ettt e ettt e ettt e e et e e e ettt e e eteeeeetseeeesesaaassaeeesseeeassasaansaseeansesessssaeansaeeesteseansanannsrnas ( 42) ( 22)
Interest expense from lease liability ( 33) | 34)
Other finance expenses ( 173) ( 91)
( 530) ( 365)
Net eXChange rate dIffErENCES .......cvvviieciere et e s te e st e e te e seesnaeeneenneeensean ( 14) ( 37)
NEL FINANCIAL TEEMS 1.vveeeii ettt ettt e e et e e s b e e be e s ta e e baestbesbeessaeesbeessseesbeestseenbeeasaeensaesssesnseeses ( 157) ( 101)
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Notes to the Consolidated Financial Statements

9. Other financial assets 30.9.2022 31.12.2021
Other financial assets are specified as follows:

INVESTMENT IN OThEI COMPANIES ..o.vviiiiiiie et ettt e e e st e e e s tb e e e s beeesbbeeesabaeesntaeeansaeaans 38 47
TV PFOZIAIMNS 1.ueuiitieeeeeieititeeeeessiitreeeeeesetareeeeeesasbareaeeesassstaaaeessssssbasaeeesasssessaeessassssasesessssssstsneeessnssssaeesennsssnen 175 237
LOANS (SIMINN PAY) ettt et e ettt e st e e e ta e e e tbeeestbaeesabaeeesabeeesabaeesaseaeeanaseeeasbaeesnsaeassreeas 334 391
Other financial assets total . 547 675
10. Inventories

Inventories are specified as follows:

[T a1 aT=Te I -JoTo Yo L3P PPPP 544 369
LIV 1 =4 -T2 1P PPPPPPPPPPOt 671 554
[LaNY 210 o] AV o) - | EF RSP RPN 1.215 923
11. Accounts Receivables

Accounts receivables are specified as follows:

Accounts receivables . 2.431 2.341
Allowances for doubtful accounts ( 80) ( 107)
ACCOUNTES FECEIVADIES TOTAl 1iuviiiiiieiieeie ettt st e e sabe e beesateenbeesaseenseesanean 2.351 2.234
12. Other assets

Other assets are specified as follows:

Prepayments and aCCIUE INCOME ...coc.uiiiuieiieiiie ettt ettt e e e e e st e e te e saeesabeenseesnteesaeesnseesseesaseeseesnees 1.009 2.210
(04 T O oW Yo L = £ 1 £SO 186 49
LOANS (STMINN PAY) 1eiitiiiiteiiee ettt ettt e st e st e st e et e e steesateesaeesseeebeesaseenseesaseenseesseeenseesnseanseensnesnseenseeanen 1.083 823
(0] 8 =T Ty £ e = RS USSP 2.278 3.082

13. Sale of subsidiary

In October 2021 Siminn hf. and Ardian France SA signed a SPA on the sale of all shares in the subsidiary Mila ehf. to Ardian France SA.
The final closing of the transaction took place in the end of September and the selling price is paid in full with payment of cash I1SK 32,7
billion and bond ISK 17,5 billion. The value of the transaction (e. enterprise value) was ISK 69,5 billion, including the financial obligation
of Mila ehf. which the buyer takes over. The capital gain was ISK 37,8 billion, including the cost of the transaction. A long-term
wholesale agreement was made for Siminn's purchase of Mila's services.

The operation of Mila ehf. is now specified in one line in the income statement as discontinued operations. Comparative figures for
2021 have been adjusted accordingly.
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13. Sale of subsidiary, contd.: 2022 2021
Results of discontinued operation: 1.1.-30.9. 1.1.-30.9.
REVENUE ..tiiiie ettt e e s et e e e s et b e e e e e e e s atbaaeeeesesbbeaeeeesassatataeeesanastsaaeeeeessssseaeeessanssenanesssnnses 1.324 1.331
Elimination of INtEr-SEZMENT FEVENUE ........eiiiiiieiiie ettt ettt e et e b e s be e e s sbae e e sabeeeserbeeesataeeenanes ( 188) ( 269)
EXEEINAI FEVENUE ..ttt ettt e et e et e e e at e e e e ata e e e eabeeesabaeeaasaaeeasbaeesbbeesassaeeessbeeesabaeesnsaeeensseeas 1.136 1.062
EXDENSES «..uviieeiiie e ettt e ettt e ettt e ettt e e ettt e e etbee e et e e e eate e e e taeeeeabeee e bt ae e ataee e abeeeaatae e e tbeeeebeee e baeeeanbreeeateeeantaeaanraeas ( 5.719) ( 4.836)
Elimination of expenses related to iNter-segMeNt SAlES ........ccccuiiiiiiiiiiiiie e e e 5.044 5.043
EXEEINAI EXPENSES ....veiiiiiieciiee ettt ettt e ettt e ettt e e et a e e eeateeesbaee e abaeesabaeeesbaeesabeeesteeeansbeeeeabaeeensaaeeanraeas ( 675) 207
Results from Operating aCTiVITIES .......cccviiiiiiiiiiiie e et e e e e et e e e s tb e e e sabaeeebbeaesneaaeenns 461 1.269
[aTelo) 0 0TI 7 D PR PP ( 97) ( 259)
Profit from discontinued operations, Mila €hf. ..........cccuiiiiiiiiiiie e e 364 1.010
Profit from discontinued operations, SENSa Ef. ..........ccuiiiiiiii i e 0 2.124
Profit from discontinued 0perations, TOTal .........ccccuiiiiiiii i e e e eaaes 35.916 3.134
At year end 2021, the assets and liabilities of Mila ehf. are as follows: 31.12.2021
GOOAWIIL .ttt ettt e ettt e e e te e e e eabeeeebaee e abeeeeabaeeeassaeeaassaeeasseeeaasaeeansseeeansseeeassaeeastaeessseeeansaeesnsseeennnes 10.927
[al T a =] o] [T FY =] £ USSP 1.819
[0 1T =Y 4 o= T Y= £ PPRNN 21.336
NON-CUITENT FEVEIVADIES ...ttt e ettt e e et e e et e e e ebee e e tbeeesabaeesaseeeastaseesaeeeessasaensssaeansseessseeeantanennsens 85
101 Z=T a1 o T =TSRRI 513
ACCOUNTES FECRIVADIES ...ttt e et e et e e et e e e eteeeeeabaeeeatseeeeabeeesasaeeeasteeeesseeeasbasessseeeasseeesssneeansaeanns 1.345
(071 g I Yo Yo ot 1 d =T U1V Z= 1 (=Y o SR 904
ASSEES NEIA FOF SAIE ...t e ettt e et e e e e te e e e e tbeeeebaeeeasbeeeeabaeesasteeeansaeeeabeeeabaseaasseeeesbeeeanseeeannreas 36.929
BOTITOWINES ...ttt ettt ettt ettt e ettt e e e a bt e e e bt e e e st e e e s abe e e s ae e e e am b e e e e aabe e e e abe e e e s e e e e aabe e e snee e e enb e e e enbbeeeeabeeeeneeeeanneeas 23.609
CUITENT HADIIEIES ....veeieiiie et e et e ettt e et e e e e te e e e eabee e e beeeesseeesabeeesasseeaansaaeesseseensasesssaeeanseeesnsesaanseaeasees 2.217
Liabilities NEIA fOr SAIE . ..uviieieee ettt e e et e e e rtb e e e ettt e e ebteeeeabeeeeabeeeeataeeansseeeasseseensaaesanseseesseeeansaaeasaeeans 25.826

14. Deferred tax

Analysis of movements in the net deferred tax balances during the period is as follows: 30.9.2022 31.12.2021
Deferred tax at the beginnNing Of the YA .........oii e 604 670
(01T g F= LT U T e JET | S 0 417
Income tax posted to the INCOME STATEMENT........coiiiriiecie e e s aeesreeenes 392 421
LI DT e 3N <IN o -1 RSt ( 511) ( 879)
A ToY gL oo =Tt o o TSRS 0 25)
Deferred tax liability at the end of the Period...........ocuv e iiieiieceee e 485 604
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15. Payables

Payables are specified as follows: 30.9.2022 31.12.2021

PAYADIES ...ttt et e bt e eb—e e et te e e e hbe e et tee e e taaeeaabaeeabaeeeabteeeaaaeeenabeeeataeeanrreeas 3.017 1.463

ACCTUB EXPEINSES ..cuvvieeiiieeeiteeeeitteeeitteeesteeeesbeeestaeeassseeeassseeeastsaeastaeesasbeeesssasesassseessseesasteseasseeessaseansssessnns 1.661 678

Payables, transaction fees due to the sale of Mila €hf. ........c.coooiiiiiiiiiiciiic e 1.036 0
5.714 2.141

16. Other liabilities

Other liabilities are specified as follows:

ACCTUB EXPEINSES ..cvvvieiirieeeireeeeiteeeitteeesteeeesbeeestaeaassseeeasseeeesesaeassaeesasbaeesssasesssseessseesasteeaasseeesnsasesnsseesnnns 434 458

Salaries and related expenses ......... 159 152

LY L PP PSP P PP P PP PP PPPPPPPPPPPPPPPPRY 445 266

(01 =T OSSPSR 11 13

(08 =T [T o 11 L =Ty o) =TSRRI 1.049 889

17. Legal proceedings
The Company is currently involved in several legal disputes that relate i.a. to Competition and Media Act.

Siminn and Syn hf. have been in a dispute regarding distribution of media content. The Competition Authority and Post- and
Telecommunication Authority (now Electronic Communication Office) ruled that Siminn breached against media act no. 10/2018 and
fined Siminn. The fine, 9 million ISK has already been payed. The Company believes that its actions are fully compliant with the
relevant Acts and appealed the decision to the District Court of Reykjavik. The Reykjavik District Court ruled on the matter and partially
annulled the decision and lowered the fine to 7 million ISK. Siminn, Syn and the PTA filed brought the case to the National Court, which
confirmed the PTA decisions and increased the fine to 9 mkr. Siminn has requested permission to appeal the case to the Supreame
Court which the Court has approved. After the initial decisions of the PTA Syn hf. filed a claim against Siminn for compensation of 1.9
billion ISK. Siminn rejected the claim and pointed out that in Syn hf. claim there are no arguments for compensation, nor an attempt to
prove the alleged loss. Siminn believes there is no base for the claim from Syn hf. and the District Court dismissed the case due the
failure to state the reasoning for the case. Syn hf. later filed a motion to appoint two Court appointed assessors and has filed a case
against Siminn before the District Court and claimed damages of 125 million ISK. Siminn has rejeceted this claim and has filed its
written. Gagnaveita Reykjavikur filed a claim against Siminn of 1.3 billion ISK. Siminn has rejected the claim and has pointed out that in
the claim there are no arguments to conclude that conditions for liability damages existed. Siminn believes there is no base for the
claim. PTA and Syn have sued Siminn before the District Court of Reykjavik in order to have the ruling of the Committee for Electronic
Communications and Postal Affairs, annulment, whereby the Committee annulled the PTA decision no 27/2019 where the PTA
imposed a fine of 9 million ISK on Siminn. Siminn will demand that the ruling of the Committee shall be confirmed. Despite the
uncertain nature of the outcome of these cases, it is the management opinion that the cases will not result in substantial financial cost.
In those cases where the Company might be forced to pay damages, the cost is estimated by the management and recognised in the
financial statement.

The Competition Authority reached a decision that Siminn had infringed Competition Authority Decision no. 6/2015 and 20/2015 and
fined Siminn for 500 million ISK, which the Company paid. Siminn appealed the decision to the Competition Appeal committee in order
to have the CA decision annulled. The CAC annulled that part of the CA decision that related to alleged infringment of Decision no
6/2015 and lowered the fine down to 200 million ISK. The Company is of the opinion that the arrangements for the sale of the
Company's services are fully in accordance with the Competition Act and the decisions that the Company has made on the basis of the
Competition Act. Siminn has filed a lawsuit before the Reykjavik District Court with a claim for annulment of the part of the ruling of
the Competition Appeals Committee which concerned an alleged infringement of the Competition Authority's decision no. 20/2015.
The Competition Authority has also filed a lawsuit before the Reykjavik District Court, demanding that the part of ruling of the
Competition Appeals Committee in the case will be repealed, whereby Committee descided to annull part of the Competition
Authority's decision no. 25/2020 and reduced the fines originally imposed. In October 2022 the Disctrict Court annulled the
Competition Authority’s decision whereby the Authority was obliged to repay Siminn the remaining 200 million ISK plus interest.
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18. Subsequent event
There are no subsequent events to report.
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Quarterly Statements

Summary of the Company's operating results by quarters:

1F 2F 3F

2022 2022 2022 Samtals

NET SAIES e e s e et e e b e et e e e eabaeeeareas 5.957 5.898 6.016 17.871
COST OF SAIES ..ottt e et et e e e aa e e e aaeas ( 3.762) ( 3.597) ( 3.681) (  11.040)
Gross profit 2.195 2.301 2.335 6.831
Other Operating iNCOME .......cccuiiiiiiie ettt eeare e s ae e e s are e e sbeeesbaeeesanes 136 138 194 468
OPEratiNg EXPENSES ...eeeiuvrieeiiieeiiieeeiteeeeitaeeesbeeeeitaeeesteeessraeesastaeeassseeessbeesssseesssseeas ( 1.757) ( 1.757) ( 1.543) ( 5.057)
Operating profit ... 574 682 986 2.242
Net fiNANCIAl ITEBMS ..eoeiiiieieee e e sbae e sraea e e 92 ( 165) ( 84) ( 157)
Profit from discontinued operation, net of taX ........cccceeeveieeeiieeeciiee e, 193 95 35.628 35.916
Profit Defore taX ......ccccivveeiiiiiiiiiinniiiiniineiiseenss s ssssssssses s sssssanns 859 612 36.530 38.001
INCOME TAX 1ttiiiiiieeiiieeeiiee et e e e sttt e e et e e e stte e e ebaeeeabeeeaataeeesabeeesabaeeessaeessseeesnnsesaasneeans ( 113) ( 107) ( 184) ( 404)
Profit for the period ... 746 505 36.346 37.597
EBITDA oottt ettt e et e e et et ee e e e e ee e e e et e ee e et et e e e e et et e e e aeeeeeteeeeeaeeeeananaaees 1.327 1.399 1.790 4.516

1F 2F 3F 4F

2021 2021 2021 2021 Samtals

Net sales ......... 5.903 5.823 6.004 6.300 24.030
Cost of sales ( 3.783) ( 3.692) ( 3.766) (  4.292) ( 15.533)
Gross profit 2.120 2.131 2.238 2.008 8.497
Other operating iINCOME .....covvieiierie et 115 114 120 164 513
OPErating EXPENSES ...veeuveereiieieesierieesteeenteesteeesseesseesaeesseesseesseesseens ( 1.731) ( 1.702) ( 1.518) ( 1.799) ( 6.750)
Operating profit ..... 504 543 840 373 2.260
Net financial IteMS ...c..veiieieeee e e e ( 31) ( 99) 29 ( 13) ( 114)
Profit from discontinued operation, net of taX ........ccccceevvercivereennnnn. 2.508 276 350 344 3.478
Profit before tax .... 2.981 720 1.219 704 5.624
INCOME TAX 1etiiieiiiieetiee ettt et e et e et e e e e tae e eabe e e eabeeesreeaeannes ( 97) ( 102) ( 162) ( 50) ( 411)
Profit for the period ........ccccccvveeriiiirirriiirrrrrrrcr s sssnnes 2.884 618 1.057 654 5.213
E B T DA ettt bt bt bttt bt bt atatararrnanee 1.274 1.318 1.627 1.283 5.502
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