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Endorsement and Statement by the Board
of Directors and the CEO

Siminn is a leader in the Icelandic telecommunication market and provides customers, both individuals and companies, with a
comprehensive product offering in the field of telecommunications and entertainment. In its more than 115 years of existence, the
company has built up one of the most powerful and secure telecommunications networks in the world, whether it is a mobile or fixed
line system. Siminn's position is strong in the telecommunications market and in recent years there has been strong revenue growth in
the entertainment segment.

The financial statements comprise the consolidated financial statements of Siminn hf (the Company) and ist subsidiaries, as listed in
note 15, for the year 2021. The company's main area of operation is in Iceland.

News from the operation

In December 2020, Siminn hf. and Crayon Group AS signed a binding agreement on the sale of Siminn's hf. subsidiary, the information
technology company Sensa ehf. to Crayon Group AS. The settlement took place at the end of March and the purchase price was paid
in full in April. The company's sale price was ISK 3.710 million and the profit from the sale amounted to ISK 2.180 million. See more in
Note 20.

On the 18th of October Siminn hf. entered a private negotiations with Ardian France SA on the sale of all its shares in Mila ehf. Those
negotiations ended on October 23 with the signing of an agreement on the sale of all shares in the subsidiary Mila ehf. The sale is
subject to traditional reservations regarding the approval of the Competition Authority. The value of the transaction (e. Enterprise
value) is ISK 78 billion, including the financial obligations of Mila ehf. which the buyer takes over. According to the purchase
agreement, Siminn will receive ISK 44 billion in cash and ISK 15 billion in the form of a three-year bond on the closing date. The
estimated capital gain is ISK 46 billion, considering the cost of the transaction. See further in Note 20.

Operations in the year 2021

The operation of Sensa ehf. and Mila ehf. is now classified as discontinued operations in the 2021 annual accounts and the
comparative figures for the year 2020 have been changed accordingly. Total sales amounted to ISK 24.543 million in 2021, compared
to ISK 23.969 million in 2020. This is a 2.4% growth, which is due to a growth in revenue from mobile and TV services. Revenues from
fixed voice declined, while revenue from data and equipment sales remained virtually unchanged between years. Gross profit
amounted to ISK 8.497 million and the gross margin was 34.6%, which is a decrease of ISK 954 million. (2020: ISK 9.451 million and
39.4% of revenue). Operating expenses were ISK 6.750 million and decreases by ISK 1.110 million between years (2020: ISK 7.860
million) The change in gross profit and operating costs is largely explained by the sale of the RAN system and the IP/MPLS network to
Mila ehf. With this asset sale, the revenue of Mila ehf. increased by ISK 1.900 million and EBITDA increased by ISK 1.200 million. Wage
costs decrease between years. Operating profit was ISK 2.260 million compared to ISK 2.144 million in 2020. Net financial expenses
amounted to ISK 114 million and decrease by ISK 174 million between years (2020: ISK 288 million) due to changes in the Group's
capital structure during the year and lower indebtedness. The effect of discontinued operations amounted to ISK 3.478 million during
the year (2020: ISK 1.457 million). Profit from continuing operations amounted to ISK 1.735 million compared to ISK 1.459 million in
2020. Profit for the year amounted to ISK 5.213 million compared to I1SK 2.916 million in 2020. EBITDA for the year from continuing
operations amounted to I1SK 5.502 million compared to I1SK 6.006 million in 2020.

Balance Sheet

Property, plant and equipment were ISK 2.219 million and decrease significantly between years (2020: I1SK 18.991 million) as Mila
assets are now classified as assets held for sale, further discussion is in Note 20. The sale of Mila has a significant effect on most items
in the balance sheet. Current assets amounted to ISK 46.677 million and increase significantly between years (2020: ISK 7.749 million)
due to the classification of Mila assets. Other current receivables amounted to I1SK 3.082 million (2020: ISK 735 million). This change is
due to advance payment of part of the TV rights and expenses paid related to the sale of Mila. Cash and cash equivalents amounted to
ISK 3.509 million (2020: ISK 735 million) and has increased significantly during the year due to a change in the capital structure that
was implemented in March and April 2021 and the sale of the subsidiary Sensa ehf. Total assets amounted to ISK 69.727 million
compared to ISK 65.206 million in 2020. Share capital was ISK 7.314 million at the end of the year (2020: ISK 8.483 million) and
decreases by ISK 1.169 million.
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Endorsement and Statement by the Board
of Directors and the CEO

Balance Sheet, contd.:

The Annual General Meeting of 2021 agreed to reduce share capital by ISK 316 million in nominal value and at the same time to
reduce share capital by ISK 894 million in nominal value with a payment to shareholders amounting to ISK 7.967 million. A proposal
was also approved for an authorization to buy own shares up to ISK 754 million in nominal value. During the year, own shares with a
nominal value of ISK 279 million were purchased for a total of ISK 2.965 million (2020: ISK 267 million and ISK 1.751 million). Equity
amounted to ISK 31.079 million compared to ISK 37.298 million at the end of 2020. Non-current liabilities amounted to ISK 7.200
million compared to ISK 20.025 million at the end of 2020. Liabilities of Mila ehf. are classified as liabilities for assets held for sale that
affect borrowings and lease liabilities. The company refinanced its long-term loans during the period. On the one hand, with a long-
term loan from Arion Bank in the amount of ISK 6 billion plus ISK 2 billion credit line. Current liabilities amounted to ISK 31.448 million
compared to ISK 7.883 million at the end of 2020. Current liabilities amounted to ISK 1.518 million (2020: ISK 500 million), the increase
is related to issuance of corporate notes which started in June 2021. Liabilities amounted to a total of ISK 31.448 million compared to
ISK 27.908 million at the end of 2020.

Cash Flow

Classification of Mila ehf. as discontinued operations have a significant effect on the company's cash flow, see note no. 20. Change in
operating assets and liabilities was I1SK -1.099 million compared to ISK 461 million in 2020 due to advance payment of part of the TV
rights and expenses paid related to the sale of Mila. Interest income amounted to ISK 377 million (2020: ISK 469 million) and decrease
due to the refinancing of Mila ehf. in April 2021 as the parent company's loans were refinanced with an external borrowing. Interest
expenses amounted to ISK 454 million (2020: ISK 671 million) and decreases due to lower indebtedness. The sale of subsidiary, less
cash, amounted to ISK 3.193 million due to the sale of Sensa during the year. The total investment in property, plant and equipment
and intangible assets decreases due to the sale of the RAN and IP/MPLS networks to Mila ehf. in the beginning of the year. The sale of
Mila ehf. has also effect on the investment activities which increases significantly and the financing activities which on the other hand
decreases due to the refinancing of Mila ehf. The increase in cash amounted to ISK 2.773 million (2020: ISK 537 million), which is
mainly related to the sale of Sensa ehf. and a change in the capital structure of the company.

Privacy

Privacy is important to the company and a growing part of risk assessment. The company places great emphasis on the protection and
security of personal information and the company's goal is that all processing of personal information is in accordance with the Act on
Personal Data Protection and Processing no. 90/2018. In addition, there are appropriate processes and procedures to minimize risk.
The company employs a privacy officer who monitors that the company fulfills its legal obligations.

Information security

Information security is an important factor when it comes to the company's infrastructure. The company has established a policy on
information security and a policy on risk management. The company seeks all means to minimize threats and risks that may be posed
to the environment and uses recognized and certified methods. The company operates a management system for information security
and is i.a. with certification in I1ISO 27001. The company performs a risk assessment of all its values that fall within the scope of
certification, the scope of the certification is the entire environment of the company. The aim of conducting a risk assessment is to
identify the risks that may exist in the environment, understand their existence and minimize the risks that arise from them through
defined and documented measures. Risk assessment and risk management results in continuous improvement in both service and
operations and ensures proper management, builds stakeholder trust in the information security management system, risk
management, minimizes environmental risk, strengthens management systems and responds to changes in the right way as well as
protecting the company.

Regarding the main risk and uncertainty factors, see Note 26.
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Endorsement and Statement by the Board
of Directors and the CEO

Share capital and articles of association
The number of shareholders at year end 2021 was 1.242, in the beginning of the year they were 873. At the the year end 2021 two
shareholders owned over 10% of the company's share capital. At year end 2021 the ten largest shareholders were:

Shares in ISK
million Shares in %

(Yo Lo 1Tl ) SO 1.162 15,41%
Lifeyrissjodur verzlunarmanna .. 868 11,51%
Lifeyrissj.starfsSm.rik. A-deild ........oooiiiiiiiiee e et e e s tae e e eanes 744 9,87%
(e 1o TR 11 =Y 4 £ o 1o 18 T O SR PRSP 612 8,12%
islandsbanki hf,SafNSKIANING 2 ......c.euiiieiieieieieeeceee sttt ettt ettt sttt se st eeenans 397 5,27%
Y o R =N Y [ 1o 16 TSRO PPRT USRI 315 4,18%
2T R LA T [ Yo T = £ V=T PSPPSR 306 4,06%
Lifeyrissj.starfsm.rik. B-A@Ild ........ccoouiiiiiiiieiiii ettt e e e st e e e e ba e e e 287 3,81%
Birta lifeyrissjédur 275 3,65%
SOFNUNArsjOAUr lIfEYIISIETHINGA ...vviiiiiee e e e e rate e e s ba e e e abeeestaeeenanes 252 3,34%

5.218 69,22%

At the Company's Annual General Meeting held on March 11, 2021, it was agreed to authorize the Board of Directors to purchase up
to 10% of the nominal value of the Company's shares, cf. VIIl. section of Act no. 2/1995 on Public Limited Companies. The
authorization is valid for up to eighteen months. With the approval of this proposal, the same authorization approved at the
Company's Annual General Meeting on March 12, 2020, expired.

The Board of Directors proposes a dividend payment to shareholders in 2020 of ISK 500 million. The Board proposes a share capital
reduction to cancel own shares of nominal value ISK 226 million plus part of repurchases in 2022, a total of ISK 240 million nominal
value. The Board also proposes a share buyback programme for amount up to 10% of equity.

The Company's share capital at year end 2021 amounts to ISK 7.540 million, of which the Company ownes ISK 226 million. The share
capital is listed on the Icelandic Stock Exchange. Shareholders are entitled to one vote per share of one ISK.

Corporate Governance

The Board of Directors is focused on practicing good Corporate Governance and that it consists with the Icelandic Corporate
Governance guidelines, issued by the Iceland Chamber of Commerce, Nasdag OMX Iceland and the Confederations of Icelandic
Employers. The Board of Directors has prepared Corporate Governance Statement in compliance the Icelandic Corporate Governance
guidelines which are described in full in the Corporate Statement in the consolidated financial statements. The company has securities
listed on the Iceland Stock Exchange hf. and must therefore follow the guidelines on governance in accordance with the Exchange's
rules, which can be accessed on its website.

The Board of Directors of Siminn has three men and two women and the company complies with the provisions of the Act on the
Gender ratios of the Board of Directors.

Further information on corporate governance is provided in the Corporate Governance Statement section, which is annexed to the
Annual Accounts.

Non-Financial Reporting

Non-financial information which are relevant and useful to assess the Company's policies regarding environmental matters, social and
employee aspects, respect for human rights, anticorruption and bribery issues are further discussed in the Non-Financial Reporting in
the consolidated financial statements.
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Endorsement and Statement by the Board
of Directors and the CEO

Statement by the Board of Directors and the CEO

According to the best of our knowledge the Consolidated Financial Statements of Siminn hf. are prepared and presented in
accordance with International Financial Reporting Standards (IFRS) as adopted by the EU. It is our opinion that these Consolidated
Financial Statements give a true and fair view of the consolidated financial performance of Siminn hf. for the year 2021, its assets,
liabilities and consolidated financial position as at 31 December 2021 and its consolidated cash flows for the year 2021. Further, in our
opinion the Consolidated Financial Statements give a fair view of the development and performance of Siminn's operations and its
position and describes the principal risks and uncertainties faced by Siminn hf.

The Board of Directors and the CEO have today discussed the Consolidated Financial Statements of Siminn hf. for the year 2021 and
confirm them by means of their signatures.

Reykjavik, 15 February 2022.

Board of Directors

J6n Sigurdsson, Chairman

Sigrun Ragna Olafsdéttir, vice Chairman Arnar pér Masson

Bjarni borvardarson Bjork Vidarsdottir

CEO

Orri Hauksson
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Independent Auditor’s Report

To the Board of Directors and Shareholders of Siminn hf.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Siminn hf. ("the Group"), which comprise the consolidated statement of
financial position as at December 31, 2021, the consolidated statements of profit or loss and other comprehensive income, changes
in equity and cash flows for the year then ended, and notes, comprising significant accounting policies and other explanatory
information.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated financial position of
the Group as at December 31, 2021, and of its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) as adopted by the European Union and additional
disclosure requirements for listed companies in Iceland.

Our opinion is consistent with the additional report submitted to the Audit Committee and the Board of Directors.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of financial
statements in Iceland and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

We declare, to the best of our knowledge and belief, that we have not provided any prohibited non-audit services, as referred to in
Article 5(1) of the Regulation (EU) 537/2014 and that we remained independent in conducting the audit.

We were first appointed as auditors by the Annual General Meeting on 15 April 2016. We have been re-appointed by resolutions
passed by the annual general meeting uninterrupted since then.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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Independent Auditor’s Report, cont.

Key Audit Matters How the matter was addressed in the audit

Evaluation of goodwill

At year-end 2021, the Group's goodwill amounted to ISK 14,9
million and is the single largest asset of the Company. Goodwill has
been allocated between the relevant cash generating units.
Goodwill must be tested annually for impairment and also other
assets which are not amortized and have an undefined useful life.

Assessment of value of goodwill is one of key audit matters in audit
of the Group’s consolidated financial statements due to how large
proportion goodwill is of its total assets and that this asset is
subject to evaluation by management. Assessment of value of
goodwill is based on management’s expectations relating to
present value of future cash flows of cash generating units.

Information on impairment test performed on the Group's
goodwill at year-end is in note 14 and information on significant
accounting policies is in note 32.3.

We in cooperation with our valuation specialists evaluated the
key assumptions used by management in calculating value of
goodwill in each cash generating unit. The audit work included
among other things:

e Key assumptions for projected cash flows and operating
plans for the next 5 years were evaluated. This work included
an evaluation of key assumptions regarding income, operating
expenses, contribution margin and investments for the
projected period.

¢ Deviations from prior years' budgets are considered, among
other procedures, in our assessment of the projected cash
flows and operating plans.

e Key assumptions regarding projected future growth
following the projected period were evaluated.

e The calculation model was tested and its functionality
evaluated.

e Key assumptions regarding cost of capital (WACC) for each
cash generating unit were reviewed and evaluated. WACC was
compared to the Group's finance expenses and other market
related assumptions.

e We observed the notes to the financial statements and
verified that information required in accounting policies were
included.

Key Audit Matters How the matter was addressed in the audit

Revenue recognition

The Group’s revenue recognition systems are complicated and
process a large number of transactions in many systems. The main
revenues are from mobile and fixed voice, internet and network, IT
services and equipment sales. Revenue recognition of the Group is
explained in note 32.4.

Revenue recognition is one of key audit matters in the audit of the
Group’s consolidated financial statements due to the large number
of transactions and complicated recognition in the revenue
recognition system where supply and price of goods and services
changes on a regular basis.

Siminn hf. - Consolidated Financial Statements 2021

Our audit procedures aimed at evaluating the design,
implementation and functionality of automatic controls
relating to revenue recognition and by performing relevant
substantive audit testing in order to verify the completeness
and accuracy in the Group’s revenue recognition and that
revenue is recognised in the appropriate period. This audit
work included among other things:

e The computer and information systems used for revenue
recognition were evaluated and the flow between revenue
systems and finance system. Furthermore, tests were
performed on the specific automatic controls embedded in
the process.

e Examination of employee access authorisation in the
financial systems.

e Examination of controls in invoicing which are designed to
ensure validity and accuracy of issued invoices.

¢ Analytical tools were utilised in testing sales transactions in
order to detect unusual transaction for further examination.



Independent Auditor’s Report, cont.

Other information in the annual report

The Board of Directors and CEO are responsible for other information. Other information comprises the the annual report, but does
not include the consolidated financial statements and our auditor’s report thereon. Our opinion on the consolidated financial
statements does not cover other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read other information in the annual
report when it is available and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
The annual report is not available at our reporting date but is expected to be made available to us prior to its publication.

Responsibilities of the Board of Directors and CEO for the Consolidated Financial Statements

The Board of Directors and CEO are responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs as adopted by the European Union and additional disclosure requirements for listed companies in Iceland,
and for such internal control as they determine is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors and CEO are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless they either intend to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Board of Directors and CEO are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of the Board and CEQ's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.
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Independent Auditor’s Report, cont.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements, cont.

e Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Board of Directors and audit committee regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Board of Directors and audit committee with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors and audit committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Report on European single electronic format (ESEF Regulation)

As part of our audit of the consolidated financial statements of Siminn hf. we performed procedures to be able to issue an opinion on
whether the consolidated financial statements of Siminn hf. for the year 2021 with the file name 254900X9GQZN6UGXYF10-2021-12-
31-is is prepared, in all material respects, in compliance with the Act on disclosure obligation of issuers of securities and the
obligation to flag no. 20/2021 relating to requirements regarding European single electronic format Regulation EU 2019/815 which
include requirements related to the preparation of the consolidated financial statements in XHTML format and iXBRL markup.

Board of Directors and CEO are responsible for preparing the consolidated financial statements in compliance with the Act on
disclosure obligation of issuers of securities and the obligation to flag no. 20/2021. This includes preparing the consolidated financial
statements in an XHTML format in accordance with EU Regulation 2019/815 on the European single electronic format (ESEF
Regulation).

Our responsibility is to obtain reasonable assurance, based on evidence that we have obtained, on whether the consolidated
financial statements is prepared in all material respects, in compliance with the ESEF Regulation, and to issue a report that includes
our opinion. The nature, timing and extent of procedures selected depend on the auditor's judgement, including the assessment of
the risks of material departures from the requirement set out in the ESEF Regulation, whether due to fraud or error.

In our opinion, the consolidated financial statements of Siminn hf. for the year 2021 with the file name 254900X9GQZN6UGXYF10-
2021-12-31-is is prepared, in all material respects, in compliance with the ESEF Regulation.

Report on Other Legal and Regulatory Requirements

Pursuant to the legal requirement under Article 104, Paragraph 2 of the Icelandic Financial Statements Act No. 3/2006, we confirm
that, to the best of our knowledge, the report of the Board of Directors accompanying the consolidated financial statements includes
the information required by the Financial Statements Act if not disclosed elsewhere in the consolidated financial statements.

The engagement partner on the audit resulting in this independent auditor’s report is Arni Claessen.

Reykjavik, 15 February 2022

KPMG ehf.
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Consolidated Income Statement for the year 2021

Notes 2021 2020*
INET SIES .ttt sttt s e e st e sab e e bt e sh e e bt e sab e et e shte e b e e e a e e e beeshte e be e bee e teenaaeebeenaaes 5 24.030 23.416
COSE OF SAIES .ttt e e e ettt e ettt e e et e e e e be e e e ba e e e e aee e e abeeeaataeeetaeeeereeeearaeeeanraeas 6 ( 15.533) ( 13.965)
Gross profit 8.497 9.451
Other OPerating INCOME ......oii ittt s e e st e e e bt e e e s bt e e sabeessabaeessabeeesanteesnateeens 513 553
OPEIATING EXPENSES .eceuevieeeiiieeiitieeeiteeeeteeeeitteeesaeeesbaeeastseeesabeeeeasteeaastseeassseeessbaeeasaseessseeessseesnsseeensseens 7 | 6.750) ( 7.860)
(0] =T LA Ta Y= T e 1 RN 2.260 2.144
FINANCE INCOME ittt sttt et e bt e s ettt e et bt e e sab et e sbbe e e aabbeesnbeesaabeeeenbneeens 382 460
FINANCE COST .ottt ettt ettt e e ettt e e et e e eett e e e ebee e e tbeeeeabaeeasseeeesseeessseesassaeeesseeeesseeeanseeesnssens ( 453) ( 683)
Net exchange rate differences ( 43) ( 65)
NEt fINANCIAT TEEMIS .eeeeiii ettt e st s bt e s be e s bt e sas e e st e sanesaneessaeeseesanesane 9 114) ( 288)

Profit before tax 2.146 1.856
[aTele] 1[I ¥ ) SRR PP RPR 10 ( 411) ( 397)
Profit for the year of continued Operations ...........cccccciiiciiiiiiiiiiiiiininirrrrccrssss s aees 1.735 1.459
Profit from discontinued operation, NEt Of TaX ........ccciiiiiiiiiiiiie et 20 3.478 1.457
Profit for the year ..... . 5.213 2.916
EBITDA CONTINUEA OPEIATIONS ...oeiiiiiiieiiieeciieeceiee e ettt e et e e et e e ete e e stteeesabeeesbbeseesbaeeassaeeesaseeessaeeenssaeeans 4 5.502 6.006
EBITDA diSCONtINUEA OPEIALIONS ..eievuvviiiiiiieiiiiteiiieessieeeete e et e sbaessate e s streessabeessstaeesssbeessanseesnssneennsnen 5.101 3.950
[0S 10 PP PRSP PPPPPPPPPPPPPPPPRY 10.603 9.956
Earnings per share

Basic earnings per share continUed OPEratioNns .........cocuiiiiiiiiiriiieiiiee et e s e sbee e sbee e ssaae e e e 11 0,23 0,17
Diluted earnings per share continUed OPEratioNs ........occuvecuieiierieerie et sre e e s ae e e sae e 11 0,23 0,17
Basic earnings per share discontinued OPErations .........cccecverieeieenieeieeree e se e e e e saae e 11 0,45 0,17

The comparative information is restated, see Note 20
The notes on pages 14 to 29 are an integral part of these consolidated financial statements
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Consolidated Statement of Financial Posititon as at 31 December 2021

Notes 31.12.2021 31.12.2020
Assets
Non-current assets
Property, plant and @QUIPIMENT .....cccuiii ittt e tae s e s te e e s ar e e e sabae e snbaeaeeaneas 12 2.219 18.991
RIGNT-0F-USE @SSEES ..uviiiiiiii ittt et e e e e e be e e e ate e e s bbeeesabaeeebaeeesabeeessaeesasseeeenns 13 753 5.378
[a T a=] o] (I T Y =] £ USSP 14 19.403 32.544
Other financial assets ... . 16 675 544
Non-current assets 23.050 57.457
Current assets
INVENTOTIES ettt ettt et s bt e et bt e e b bt e e e bt e e e ab e e e s bt e e smbeeeeabbeesaabeeeeabneeennneees 17 923 1.127
ACCOUNTES FECEIVADIES ..ottt ettt et e st e s be e s ateebeesatesabeensaeenteas 18 2.234 3.147
(014 =T T £ OO OO UTOPRSTPOPN 19 3.082 834
Cash and cash equivalents 3.509 735
ASSEES NEIA FOI SAIE ettt ettt e s bt e st eba e satesbeenaee 20 36.929 1.906
Current assets 46.677 7.749
Total assets 69.727 65.206
Equity
Y (Tl or=] o1 - | ISP USPRRRPPPPRNE 21 7.314 8.483
RESEIVES ...ttt et et e s et e e e s e s b e et e s e st e e e s e r et e e e s e e 21 3.278 13.041
OTher STATULOIY FESEIVE ....eiiiiiiicciieeciee ettt ettt e e e st e e et e e e ettee e satae e e abeeesbaeeesseeessaeessteeeansaeaanes 21 154 154
OBNEI FESEIVE «.eeneieeiie ettt ettt ettt et s e st e e st e st e e s teesate e bt e ssee et e esateeaseesseesaseenaeesnteenseesaseensaesneenn 21 2.020 674
RETAINE BAIMINGS ...vviiiiiiieciiee ettt e e e et e e e et e e e sbbeeesateeeersbeeesabaeeansbaeeassaeessaeeennsaeennnnes 18.313 14.946
Equity 21 31.079 37.298
Liabilities
Non-current liabilities
BOTITOWINES ...ttt ettt ettt st e e et e e e b bt e e et e e e e bt e e e eabee e s neeeeaabbeesnbeeeenbeeeennneas 22 5.943 14.289
Lease liabilities ....... ettt — e e e e —e et ettt e e enteeateenteenaeenaeennees 23 653 5.066
Deferred taxX lADIlTIES ......eiviirieeeecie ettt e e s e e aeeete e aeeeaeennee s 24 604 670
Non-current liabilities 7.200 20.025
Current liabilities
BANK IO@NS 1.ttt et et sttt st e b e et e e te e saae e neenna e e teenaeeeneenen 1.518 500
ACCOUNTES PAYADIES ...ttt st e sa e s ee et e st et e sateebeen e e et e e nneeenneennes 2.141 2.554
Current Maturities Of DOITOWINGS .....iciieiieceece et e et s e e eseeeenneeenes 22 0 1.150
Current maturities of lease abilities ........ccevveerierriee e 23 180 513
I D T oI o TN o T o S 894 850
Other HADIIITIES ....eeeeeeeeeeiee et e et e e e e te e e e te e e e eabeeeeabaee s sseeeeasaeesneeasanseeaanns 25 889 1.540
(W] oY TR TR o= Fo I oY T | = 20 25.826 776
Current liabilities 31.448 7.883
Total liabilities 38.648 27.908
Total equity and liabilities 69.727 65.206

The notes on pages 14 to 29 are an integral part of these consolidated financial statements
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Consolidated Statement of Changes in Equity for the year 2021

Other Translation-

Share statutory and other  Retained

capital Reserves reserve reserve earnings Total equity
Total equity 1.1.2020 .....coovuieeiiieeiieeeieeeeieee e 8.750 14.525 154 456 12.747 36.632
Net profit for the year ......ccceeveve e, 2.916 2.916
Translation difference on foreign operation ................ 1 1
Payment of dividends (0,057144 per share) ................. ( 500) ( 500)
Buyback of ordinary shares ........cccccccvveveveesceeneeeiene ( 267) ( 1.484) ( 1.751)
Other ChaNngEs ......ceeevveeieeie et 217 | 217) 0
Total equity 31.12.2020 ...cceeveeviieeeiieeeeiiee e 8.483 13.041 154 674 14.946 37.298
Total equity 1.1.2021 ....ooviiiieeiiee e 8.483 13.041 154 674 14.946 37.298
Net profit for the year ......ccceeveeviniiineee 5.213 5.213
Payment of dividends (0,05953 per share) ...........cc..... ( 500) ( 500)
Share capital decrease .........ccocovevvviniiiiiniiiicnccin, ( 890) ( 7.077) ( 7.967)
Buyback of ordinary shares ..........cccoeverececninncnennens ( 279) ( 2.686) ( 2.965)
Other Changes .....c..ccveeeerineneeeeee e 1.346 ( 1.346) 0
Total equity 31.12.2021 ...ccvveveiiieeiieeeeieee e 7.314 3.278 154 2.020 18.313 31.079
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Consolidated Statement of Cash Flow for the year 2021

Notes 2021 2020*
Cash flow from operating activities
(O] o 1T 141 a =4 o] o] | SO PPPPPRRRRY 2.260 2.144
Operational items not affecting cash flow:
[DLT o T Tol - 4[] o NPT 12-14 3.242 3.862
Gain on sale of fixed assets .... ( 1) | 2)
5.501 6.004
Changes in current assets and liabilitites:
Changes IN INVENTOTIES ...ccvviiiiiieeeiiee ettt e ettt e et e e eta e e sbeeeestaeeesabeeesbaeeestaeeasaeeeasbaeeansaeessaseeesseeeensteaannns 130 460
Changes iN OPEIAtING @SSELS ....cccuiiieiiieiiiiee ettt et e et e e s be e e s ette e e s taee e eabeeesabaeessabeeesbaeesnneaeaansseas ( 1.489) ( 37)
Changes in 0perating Liabilities .........ccciiiiiiiiiiiiiee et e s tre e et e e s are e eabeeeseaeeeas 260 38
Changes in current assets and liabilitites ( 1.099) 461
Cash generated by operation 4.402 6.465
Interest income received .... 377 471
INTErEST EXPENSES PAI .uvviiiiiiieeiiiee et et et e e e e et e e et e e e e ba e e e bbeeeestaeeeabeeeeaseeeensseeeanseeessaeeeasseaenssreas ( 454) ( 734)
PAYMENTS Of TAXES 1eeiuvviiiiiiie it ettt e et e e e s te e e s etteeeeataeeeabeeesabaeeesseeeaasseeesaeeeassaeeesseeesnsaeeeseeaeannes ( 565) ( 627)
Net cash from operating activities 3.760 5.575

Investment activities

Investment in property, plant and EQUIPMENT ...........oiiiiiiiiiieecceee e e eeeare e s eae e e 12 ( 556) ( 1.638)
INVeStMENt in INTANGIDIE @SSEES ....iiiiiiii et et e e st eate e e e ta e e e et e e e sataeesnnee s 14 ( 1.952) ( 1.764)
Proceeds from sale of property, plant and eqUIPMENT .........cccuiiiiiiiiiiiie e e 20 7.694 3
Changes iN Other INVESTMENT ........coiiiiiiiie e e eete e e e rta e e e et e e e e bteessateeeearbeeenateeeansaeaeas ( 894) ( 211)
Payment of loan and decrease of capital in SUDSIAIArY .......cceevveerierieeciee e 20 12.000 0
INVESTMENT IN SUDSIAIATIES .oc.evieieeiiee ettt e et e e te e e e tb e e e e beeeebteeeensaeesnseeeansaeeanes 20 ( 454) 1.449
SA1€ OF SUDSIAIAMIES ...eeuveieiieeiie ettt e sttt e st e e aeesate e aeesnteeseesseeeteesaseenseesnees 20 3.193 0

Investment activities 19.031 ( 2.161)

Financing activities

[}V e 1= aTo o1 o RSP ( 500) ( 500)
BUYbACK Of OrdiNary SHAres .......ccueeveeiiieiece ettt et e e re e sate e aeesnaeenseesaneenne 21 2.965) ( 1.751)
Proceeds from the excercise of Share OPLIONS ......cc.eeviiviiiiieriere et seae e ( 7.968) 0
NEeW DOIrrOWINGS «.c.vvvveeeieeiee et 6.000 0
Payments of NON-CUrrent [Tabilities ........eevveeieeiie e sene e 22 ( 15.429) ( 192)
PAymMeENnt Of [ONG tEIM IEASE ....viieieiiieiece ettt sttt et e s e e ae e sete e beesaaeeteesaaeeseennes 23 174) ( 334)
BaNK J0@NS, INCIEASE ...eiiutiie ettt ettt e ettt e et e e ettt e e e ateeeeteeeeeabeeeesesaeasseeessaeeeassaeesnsseeesnseeaasenasannes 1.018 ( 100)

Financing activities ( 20.018) ( 2.877)
Increase in cash and cash equivalents .. 2.773 537
Effect of exchange rate fluctuations on cash held ...........ccoviiiiieiiiiiiiiinini e 1 19)
Cash and cash equivalents at the beginning of the year .........cccccciiiiiiiiiiieniiiiinniinereeerese e, 735 217
Cash and cash equivalents at the end of the Year .........cccvcciveiiiiiiiiinneniiieeres s saneees 3.509 735

The comparative information is restated, see Note 20
The notes on pages 14 to 29 are an integral part of these consolidated financial statements
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Notes to the Consolidated Financial Statements

1. Reporting entity

Siminn hf. (the "Company") is a public limited liability company domiciled in Iceland. The address of the Company's registered office
is Armuli 25, Reykjavik. The consolidated financial statements for the year 2021 comprise the Company and its subsidiaries (together
referred to as "Siminn" or the "Group") and Siminn's interest in associated companies. The Company is listed on Nasdag OMX
Iceland.

2. Basis of accounting

Statement of compliance

These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as
adopted by the EU and additional Icelandic disclosure requirements for consolidated financial statements of listed companies. A
summary of significant accounting policies is disclosed in Note 32.

The Company's annual consolidated financial statements is available on the company's website, www.siminn.is, and in the company
news release distribution network of Nasdaq Nordic: www.nasdagomxnordic.com.

These consolidated financial statements were approved and authorised for issue by the Company's Board of Directors on 15
February 2022.

Basis of measurement
These financial statements have been prepared on the historical cost basis.

Presentation and functional currency
These financial statements are presented in Icelandic Krona (ISK), which is the Company's functional currency. All financial
information presented in ISK has been rounded tho the nearest million.

Use of judgements and estimates

In preparing these consolidated financial statements, management has made judgements and estimates that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

Information on important decisions where accounting policies have the greatest impact on the amounts of assets and liabilities
recorded in the financial statements can be found in Note 14 on estimating the recoverable amounts of cash-generating units that
include goodwill.

3. Changes in accounting policies
The accounting policies applied in the consolidated financial statements are the same as those applied in the Company's
consolidated financial statements as at and for the year ended 31 December 2020.
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Notes to the Consolidated Financial Statements

4. Operating segments

An overview of operating segments is set forward in same manner as regular reporting to the Board of Directors.

The Company operates within six segments that sell services and equipment in different markets. The segments were seven but after
the sale of Sensa ehf., IT services are no longer part of operating segments. The operating segments are as follows:

Operating segment: Description:
MODBIlE: oo Revenue from mobile services in Iceland and abroad, whether traditional GSM service, satellite
service, wholesale mobile service or other mobile service.
Fixed VOICE: ..vvverriereierieeiesieeneee Revenue from fixed voice service,fees and traffic.
Internet & network: ........cccueens Revenue from data service, incl. xDSL service, GPON, Internet, IP net, local loop and access
network.

TV s Revenues form TV broadcast (fees, traffic and advertisement), TV distribution and Siminn TV.
Equipment sales: ......ccceeeevveeennnen. Revenue from sale of telco equipment.
Other revenue: .....ccoceeveeveercneene Revenue from i.e. sold telco service, IT and finance.
Operating segments 2021 Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
Revenue .....cccccvvvieiviiiiiiiiiieeeeee, 5.604 1.572 7.342 6.383 2.148 1.494 24.543
EXPISES ..euteeiteettestte st ettt et et sib e b e st e et esae et e s ht e e bt e R e e Rt e he e e e bt e R e e SRRt e R e e SR et e b e e nab e e R e eh et e b e e ean e e b e nhee e bt e ane e et e e nnneeneeree ( 19.041)
L2 1 NP 5.502
(DT oY =To T 1 Ao o TSP U PSP SRRSO ( 3.242)
INET FINANCE COSE ...viiiieiiiieitieete ettt ettt e s bt e et e s bt e et esbe e st e e bt e e a st e sbeesase e bee s abeeabeeeaseeabeesasesabeennaeenseenanesaneennnes ( 114)
LI DG PSSP U U TS PROPPTOPPRPRIN ( 411)
Profit for the year of cONtINUEd OPEratioNS .........cocviiieiiiiiie ettt s sb e st e et e e saresbeensnesaneeas 1.735
(D 1Ry ole] a1 AT aTUT=Te e o =T =T o] o - PP SPRSUP PSP 3.478
Profit for the year ............... . 5.213
Capital additions 5.186
YT N 69.727
LIS TN 38.648
Operating segments 2020 Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
Revenue .....ccccovvvviiiiiiiiiiil 5.343 1.725 7.334 6.266 2.162 1.139 23.969
30T g T <SPS ( 17.963)
EBITDA .... 6.006
Depreciation ....... RUSTURTR | 3.862)
INET FINANCE COST ..ttt ettt et e et e e ettt e e ettt e e ettt e e e etaee e e beeeeasteeessseaeassaseanssseeaaseseaseseeanssseeasseeeensasesassseesseeeeasseaeanses ( 288)
TaXES utteeitteeeeiteeeeeteeeeteeeeeteeeeeaeeeeaseeeaasseeeaasseeeasteaaansaaeeasseaeaasaeeaanteeeaaeeeeanteeeateeeeasteeeaseeeeanteeeabteeeaateeeataeeaaateeeanreeeaaseeeeane ( 397)
Profit for the year of CONTINUE OPEIatioNS .......c.eecuieiiieieerieereesee e e et e e et e s e et e s e esteesseeeseesateenseesnseenseesseesnsenns 1.459
Discontinued operations . 1.457
Profit for the year ............... . 2.916
{07 o125 =T [ 1 oY LS ( 3.399)
AASSEES ettt e e — et e ———————— et ——t ettt ettt e ettt tt ettt ettt at et atataeaeaaataetaateattattettteatttteteteteteteteteteteteteieieaaaeaaaaaeaaaaaaaaaaanan 65.206
LEADIIEIES .veeeeteieeettie ettt e ettt e e et e e ettt e e e tee e e eaaeeeeabeeeeabeeeeaataeeeaateaeabeaeaasteaeabaeeaantaeeataeeeanteaeaataeeeanbeeeeasaeesanteeeannnen 27.908
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Notes to the Consolidated Financial Statements

5. Net sales 2021 2020
Sales of service and goods is specified as follows:

SIS OF SEIVICE ..uvviiiiiiieciiee ettt et e et e e et e e e tt e e e e abaeeebbeeesabaeaassbeeeeabeeesstaeeansseeensbeeesasaeeenreeas 21.445 21.110
=11 o) il o To Yo PRSPPI 2.585 2.306
24.030 23.416

No customer comprises more than 10% of net sales.

6. Cost of sales
Cost of sales is specified as follows:

Salaries and salary related EXPENSES ......cccviiiiiiiieeiiie ettt e st e e et e e s taeeestbeeesbeeeseabeeesstaeessabeeessaeesnsaeaenas 735 932
Cost of service sold ... 9.496 7.483
INEEICONNECTING TEES ..viiiiiiii et e e e e et e e e s ba e e e abe e e sbaeeesstaeeessbeeesabaeessaeaennseeens 678 663
(@11 ae) if-JoTo Yo E3E-Yo] o IR USSR URRROPRPRRNt 2.346 2.166
(0o T = LY =Te RV o OO TSP PPP ( 207) ( 277)
Depreciation cost of sold services 2.485 2.998

15.533 13.965

Cost of service sold consists of; material costs, service contracts, license fees, purchased services and telecommunications costs.

7. Operating expenses
Operating expenses is specified as follows:

Salaries and related EXPENSES .....cccuiiiiiuiie it eeie e ecree e et e e e et e e e ere e e sebeeestaeeestaeeesbaeeesteeeasaeeeasseseataeessseeas 3.123 3.486
Sales aNd MArKETING EXPENSES ...veeuviereieeieeeieeieeree et e steeeeesteebeesaeesteesseeenteesseesnseenseesnseesseesaseenseesssesnseennen 554 482
Housing and transportation EXPENSES .......cecuieceereeriieeieeeieesteesreesteesteesteesaeenseesseeeseesseeesessseesnseesseesnsesnns 543 844
T2y (o 1= K <L PP PPPTPPPN 1.043 1.026
General and admMiNiSTrative EXPENSES ......cccuiererrieerieeieereeseesteesee et esteesteesteesaeesseenseessseenseesneeeseesnseenses 729 1.158
Depreciation OPerating EXPENSES ......c.uiiiiiiiiiiie ettt e st e st e e e bt e e ettt e e sbe e e e nt e e e sbeeesaaneeeeaneeean 758 864

6.750 7.860

8. Salaries and salary related expenses
Salaries and salary-related expenses is specified as follows:

SAIATIES ettt ettt bbb h e b e b bt h b et ea e bt bt e Rt bt e b e e bt et e s bt et e b e s he e b enean 3.155 3.629
Contributions 10 PENSION FUNMS .....ccueieieeiie et st e e et e st eesaeesraeeneesneeeeeenneeens 431 474
Other salary-related EXPENSES ......ccviecierieeiierieeeeste et e st e e rte e s eeeeesseesteesseeeeeesseesnseeseesnsesseesnseenseesnseens 272 315

3.858 4.418
Average number of full year @QUIVAIENTS .......cc..eeceeiieiiececee et srae e e 308 356

63% of the Group's employees are men (2020: 67%) and 37% women (2020: 33%).
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Notes to the Consolidated Financial Statements

8. Salaries and salary-related expenses, contd.: 2021 2020
Salaries and related expenses are specified as follows in the income statement:

(0o 1 f o) Y- | L= OO OO OO POO ST PPRRTR 735 932
OPEIAtING EXPENSES ..uvvvrrieeeieiiiiiteeeeeiaittreeeeeessetrteeeeesssrtraeeeeesassbaseeesssssaststeeessssssssaeeessssssseseeesssnsssssenesessssssnes 3.123 3.486
3.858 4.418

9. Financial income and expense
Financial income and finance costs are specified as follow:

Finance income

INEEIEST INCOMIE ...ttt ettt e et e st e s ettt e e bt e e e sab bt e sbbeeeanbbeesabeeeebeeeenneeens 380 456
(DA Te (=T o o I =YY Y=Y OO OSSP PP RPPRUPRN 2 4
382 460

Finance expense
INTEIEST ON DOITOWINES 1ociviiieciiie ettt e et e e e et e e e e ta e e e eabee e sbae e e abeeesabeeeassaeeanssaeeanbeeesnsaeeenaneeas ( 292) ( 528)
Interest expense from lease liability ( 45) ( 83)
LO@N WITEE-UOWNS . ..viiiiiiieieiiee ettt e ettt e e et e e ettt e e eateeeestbeeesbeee e ssseeassaeeeesbaeaassaeeeasseeesasaeeeasseeeasseseenbeeassseaans ( 41) ( 12)
Other finance expenses ( 75) ( 60)
( 453) | 683)
Net exchange rate differences .... | 43) ( 65)
NEt fINANCIAT FEEMS .ttt e b e st e bt e sane s bt e sme e e beesanesabeesnnesaneens ( 114) ( 288)

10. Taxes
Income tax is calculated and expensed. Income tax for the year 2021, to be paid 2022, amounts to ISK 879 million. Equalization tax
for the year 2021, to be paid 2022, amounts to ISK 15,3 million. Taxes to be paid at year end are ISK 894 million.

Reconciliation of effective income tax rate: 2021 2020

Profit DEfOre taX «...ccceerieriiiirieeiese e 2.146 1.856
Income tax using the Company's taX rate ........ccceeceerveeecreerieeeneeseeeeeesne e 20,0% ( 429) 20,0% ( 371)
Non-deductable EXPENSES ......cecivveeciieeiiciee e s 0,0% ( 1) 1,6% ( 30)
NON-LaXable INCOME ....cviiiiiieiieceecee e et e e raesare s (0,2%) 5 (0,3%) 6
EQUAlIZAtION TaX .veiiviiiiieciieeieecte ettt ettt e et e st e e re e s e eae e s ae e b e e nnneenns 0,6% ( 12) 0,6% ( 12)
(0] 4 V=Tl o T TSR (1,2%) 26 (0,5%) 10
Effective iINCOME taX rate ...ccvveiieeceeceeeceeee et re e 19,2% ( 411) 21,4% ( 397)

11. Earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to equity holders of the Parent by the weighted average
number of outstanding shares during the year. The calculation of diluted earnings per share is calculated by dividing the net profit
attibutable to equity holders of the Parent by the weighted average number of outstanding shares with the diluting effects of
expected shares in stock options given to employees. No stock option agreementst were active at year end 2021.

Siminn hf. - Consolidated Financial Statements 2021 17 All amounts are in millions of ISK



Notes to the Consolidated Financial Statements

11. Earnings per share, contd.: 2021 2020
Profit for the year of continued operations ....... 1.735 1.459
Profit from discontinued operation, net of tax 3.478 1.457
Profit for the year attributable to equity holders of the parent company .......ccccceccveviveciencieeceeceeee e, 5.213 2.916
Share capital in the beginNiNg Of thE YEAI .......cocii e seeas 8.483 8.750
Effects of trades With OWN CapITal .....ccuviiiiiiiiiiie e et e e s e e e aae e e raee s ( 1.085) ( 111)
Weighted average number of shares for the year 7.398 8.639
Basic earnings per share continUed OPErations .........occviiiiiiiiiriit et sbae e s aaee e 0,23 0,17
Basic earnings per share discontinued OPErations .........ccceiiiciiieiiiiee it esre e e svreeesreeeeeanne 0,45 0,17
Diluted earnings per share continUed OPEratioNs ........ccceieiiiieeiiiieciiee e e e s aa e e sareees 0,23 0,17
12. Operating assets
Operating assets are specified as follow: Telecom Other

equipment Buildings equipment Total
Cost
Balance at 1.1.2020 .....ccocviiiiiieeeeiee ettt et e ettt e e e aae s 45.416 1.910 2.384 49.710
20T = {010 o T=To EP SRR PUPR ( 457) ( 7) ( 993) ( 1.457)
AItIONS .o e et e et e et e e e eare e e eraeaeaes 3.721 49 170 3.940
Sales and diSPOSAlS ......ececiiiiiiiiieciie e e e ( 663) ( 15) ( 62) ( 740)
Balance at 31.12.2020 ......oeeieiuieieeiiee et e et et e e et ebr e st e e e s aaee s 48.017 1.937 1.499 51.453
20T={ o T0T o T=To IO SO PUPR ( 81) 0 0 ( 81)
Regrouped to assets held forsale .........ccooeeeviiieiiiiicciiece e ( 27.509) ( 1.770) ( 490) (  29.769)
AITIONS .o e et e et e e e et e e e eabe e e eraeaeaes 476 0 80 556
Sales and diSPOSAIS ....ccueevieiiiieieeee e ( 9.485) 0 241) ( 9.726)
Balance at 31.12.2021 .....uvviiiiiieeeieee ettt ettt et e e aae s 11.418 167 848 12.433
Depreciation and impairment losses
Balance at 1.1.2020 ....occociiieeiiee ettt et e aa e e earae s 28.273 972 1.749 30.994
20T o oYU o =Y [P ( 371) ( 7) ( 873) ( 1.251)
Depreciation .... . 3.133 91 221 3.445
Sales and diSPOSAIS ....ccveevieiiiieieeee e ( 654) ( 13) ( 59) ( 726)
Balance at 31.12.2020 ......ooeieiuiieeeieee ettt e et e ebr e et e e aaee s 30.381 1.043 1.038 32.462
20T o oYU o= [P ( 34) 0 0 34)
Regrouped to assets held for Sale .......ocvvvivereerie e ( 12.703) ( 1.026) ( 258) (  13.987)
(DL<T o] 1ol - 4 o] o KPP UP PR 954 1 80 1.035
Sales and diSPOSAIS ....ccueevieriieeieeee e ( 9.057) 0 205) ( 9.262)
Balance at 31.12.2021 .....uviiieeiieeeeie ettt et aae s 9.541 18 655 10.214
Carrying amounts
N 0t 0t 10070 7 0 PPN 17.143 938 635 18.716
At 31.12.2020... 17.636 894 461 18.991
AT 31,002,202 et —————————————————————————————. 1.877 149 193 2.219
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Notes to the Consolidated Financial Statements

12. Operating assets, contd.:
The official real estate valuation of buildings owned by the Company is ISK 255 million (2020: ISK 1.807 million) and insurance value
ISK 414 million (2020: ISK 3.674). Insurance value of other equipment is ISK 9.835 million (2020: ISK 17.106 million).

Depreciation of operating asset and intangible assets are specified as follows in the income statement: 2021 2020
COSE OF SAIES .ottt ettt et sttt et e e st e st e s bt e st e e s at e et e e she e s b e e bt e e nte e bt e eabe e baesateenbeeenne 2.485 2.998
OPEIALING EXPEINSES .uiiiiiieteieiiiiteeeeeesettreeeeessrareeeesasabraaeeesesasbareeesssasssesaeesssssssssaeeesssnsssesseesssnsssssneeesssnass 757 864
L] = IO OO PO RS PRSP 3.242 3.862

Useful life is specified as follows:

Q=1 =Yolo o I =To [ T o] aa Y] ) A PP PPN 4 - 30 years
BUIIAINGS ..ttt e e ettt e e et a e e e tbe e e s aba e e e ateeeaasaeeesabeeeaataeeansbeeeaabeeeeaseeeeassaeeersbeeeansaeeasbeeeanbeeesrteeeantaeeans 15 - 33 years
(0] 4 o 1T Q=Y [U1T T3 1 T=T o PP SRRRPUURRUURPRRROY 3-10vyears

13. Right-of-use assets
The Group leases buildings and cars. The leases typically run for a period between 5 - 20 years, with an option to renew the lease
after that date. Most leases provide for additional rent payments that are based on changes in local price indices.

Right-of-use assets are specified as follows: Telecom Other

equipment Buildings equipment Total
Cost
Balance at 1.1.2020 .....cccoviiiiiieeeeiee ettt et et e e e aaae s 173 5.517 92 5.782
AItIONS .o e et e et e e et e e e eabe e e eraeeeans 0 766 61 827
CaNCEIIEA 1EASES....cveeeeiiie ettt e e et e et e e e e ebe e e e eaaeaeenaes 0 ( 80) ( 20) ( 100)
REMEASUIEMENTS. ...ciiiiiiiiieee e e e e e 5 169 7 181
Balance at 31.12.2020 ......uoeieuiieeeieee ettt e et e e eate e e naee s 178 6.372 140 6.690
Ao [o 14T o TSR 0 0 28 28
CaNCEIIEA 1EASES....cuveeeciiie ettt et e e et e et e e e abe e e e ba e e e eraeaeennes 0 ( 1.633) ( 40) ( 1.673)
Adjustments for indeXed 1€aSES.........cuvuverieerieriierie e 0 36 1 37
Regrouped to assets held for Sale .......ocvvvieeveerie e ( 178) ( 3.347) ( 86) ( 3.611)
Balance at 31.12.2021 ......viiiiiiieeeieee ettt ettt e 0 1.428 43 1.471
Depreciation
Balance at 1.1.2020 .....ccocuiiieiiie ettt et et e e e aaae s 11 615 38 664
DEPIrECIAtION «.eeiiiiiiee e 11 612 52 675
Disposals 0 ( 11) ( 16) ( 27)
Balance at 31.12.2020 .......oeeeiuiieeeiie ettt et e et e e et e e aaea s 22 1.216 74 1.312
[DL<T o] 1ol - 4 o] KPP UP PRI 0 172 18 190
[T Yo 1= | S 0 ( 250) ( 13) ( 263)
Regrouped to assets held for Sale .......occvevevereere e ( 22) 444) ( 55) ( 521)
Balance at 31.12.2021 ......uieieiiieeeeee ettt et 0 694 24 718
Carrying amounts
N 0t 0t 1007 0 7 0 PPN 162 4.902 54 5.118
AT 31.02.2020 .t —————————————————————————————. 156 5.156 66 5.378
AT 31,002,202 et —————————————————————————————. 0 734 19 753
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14. Intangible assets

Intangible assets are specified as follow: Other

Goodwill Software intangibles Total
Cost
Balance at 1.1.2020 ..cccueirieiiiieiieeiee sttt ettt st st st sbe e 55.185 5.075 6.233 66.493
Regrouped to assets held for sale ........cccooeiiiiieiiiiiiiiiece e ( 1.079) ( 66) ( 10) ( 1.155)
1Yo [o 14T o T OO 51 379 928 1.358
Sales and diSPOSaAlS ......ececiiiiiiiieeciie e e ( 2) ( 119) 0 121)
Balance at 31.12.2020 ....c.uveiiiuiieeeiiee e citee ettt e e et saae e s aaee s 54.155 5.269 7.151 66.575
20T = {0 T8 o T=To EP SO PRP 0 81 0 81
Regrouped to assets held forsale .......ccooveiiiiiieiiiiiiiic e ( 15.597) ( 547) 0 ( 16.144)
1Yo [o 14T o T OO PSUPRPRRRPR 0 599 1.000 1.599
Sales and diSPOSAlS ......cceciiiiiiiiiieiiie e st 0 ( 1.619) ( 1.804) ( 3.423)
Balance at 31.12.2021 ...cvviiuieriieieeriee ettt sttt st s 38.558 3.783 6.347 48.688

Amortisation and impairment losses

Balance at 1.1.2020 ..cccueevieiiieiieeiee ettt ettt ettt et 26.682 3.523 2.023 32.228
Regrouped to assets held forsale ........ccccoeeeviiiiiiiiiciie e ( 7) ( 62) ( 1) ( 70)
Depreciation .....ccccoeevvvveeeiiiicinnennn. 0 437 1.557 1.994
Sales and disposals ( 2) ( 119) 0 ( 121)
Balance at 31.12.2020 ...cceeviueerieeieerie ettt ettt et et sbee e 26.673 3.779 3.579 34.031
20T = (o T0T o T=To EP USSP PR 0 34 0 34
Regrouped to assets held forsale ........cccoeeeeiiiiiiiiiciie e ( 2.990) ( 452) 0 ( 3.442)
(DL o] TolF- | 4 (o] o H SRR 0 445 1.572 2.017
Sales and diSPOSAlS ......ececviiiiiiiiieciie e e et 0 ( 1.551) ( 1.804) ( 3.355)
Balance at 31.12.2021 ...ccueiieieeieeiee sttt st st 23.683 2.255 3.347 29.285
Carrying amounts

AL L1.1.2020 ..ot e e e e e e e e s e nrrnnes 28.503 1.552 4.210 34.265
AL 31.12.2020 .eeiieeeieeeeeeeee e e e e e e e e s e nrenees 27.482 1.490 3.572 32.544
AL 3L12.2021 .o e s e e e s e e s e arenees 14.875 1.528 3.000 19.403
Useful life is specified as follows:

LYo 17T [ YU 2 -7 years
(018 =T T oY = g =1 o 1= SRS 0 - 15 years

Other intangibles consist of the company's trademark, TV rights, frequency licences and other intangible assets.
The Company's trademark is mortaged to secure debt.

14.1. Annual test for impairment

Goodwill and other intangible assets that have indefinite life are tested for impairment at each reporting date. In performing the
annual impairment test of goodwill, an assessment is made as to whether the individual units of the company (cash-generating units)
to which goodwill relates will be able to generate sufficient positive net cash flows in the future to support the value of goodwill,
trademarks with an indefinite useful life and other net assets of the entity.
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14.1. Annual test for impairment, contd.:

The total carrying vale of goodwill was allocated to each cash generated unit (CGU) as follows: 2021 2020
GOOAWIll STMINN NF. 1ot ettt e s bt st e e sa e e eabeesbbesabeesbeeentaesaeesnseenanes 14.845 19.734
GOOAWI I IMITIA BHT. .ottt ettt e e bt e s a b e e sbeesabesbeesateebaesasesnseenenes 0 7.718
Goodwill Radiomidun ehf., teleCOMMUNCATION . .cccuvviiiiiieiiieeie e eetrr e e eeearaeee e 30 30

14.875 27.482
Trademark classified as other INtanGIDIES ......c.c.uiiiiiiiiie e e e 1.589 1.589

Siminn hf. and Ardian France SA have signed a binding agreement on the sale of Siminn's subsidiary Mila ehf. to Ardian France SA.
The goodwill of Mila ehf. is now classified as an asset held for sale, see in Note 20. Mila's expected sale price less costs is higher than
the asset base and therefore there is no need to perform an impairment test on th company's goodwiill.

The recoverable amounts of cash-generating units was based on their value in use and were determined by discounting the future
cash flows generated from the continuing use of the CGU. Cash flows were projected based on actual operating results and a five
year business plan. Cash flows beyond the forecast period were extrapolated using a constant nominal growth rate which
management believes is consistent with the long-term average growth rate for the markets in which Siminn operates. Discount rates
which reflect the risk-free interest rate with the addition of specific risks related to equity and liabilities are used to calculate
recoverable amounts.

Measurement of trademarks is based on expected future cash flows for the trademarks on the basis of key assumptions about
expected useful life and relief from royalty rate and a theoretically calculated tax effect. A discount rate is used which reflects the risk-
free interest rate with the addition of specific and estimated future risks associated with the particular trademark.

The value in use were based number of key assumtions which represents the managements assessment of future trends in the
market and are based on both external and internal sources. The key assumptions used for value in use calculations are as follows:

2021 2020
Siminn
LONG tEIM GrOWLN MA@ cuiiiieiiiii ittt et e e st e e e tbee e sabbeessbeeesntaeessabeeesaseeessseeens 1,8% 1,8%
Weighted average revenue growth 2022-2026 / 2021-2025 .......ccceeeerrerreereeireeieesreeeessessessesseessesseessessenns 1,1% 0,7%
EBITDA average growth 2022-2026 / 2021-2025 0,2% 2,1%
WWACC .ottt ettt ettt e at et bt et e bt et e e bt e at e s b e e st e b e e at et e e he e e e e bt e a b e he e Rt e eh e ea b e nhe e bt e be e Rt e beshe et e eheenbenbeens 8,5% 7,0%
(D= o1 A =Y o RO OO OO PO U PP P RO PPORPPIOPPRRPRIN 54,7% 62,9%
FINANCE COSE FATE ..eiiiiiiie ittt sttt s e et e st et esatesab e e sae e eabeesabesabeesneeenbeesaseenneenanens 4,8% 4,4%
Radiomidun
LONG tEIM GrOWLN FATE cuiiiieiiiieiee et e st e e st e e s tbe e e sabbeessbeessntaeesssbeeesnbeeesnsseeens 2,5% 2,5%
Weighted average revenue growth 2022-2026 / 2021-2025 ... 2,3% 2,8%
EBITDA average growth 2022-2026 / 2021-2025 .....c.cccvevrieeerreereeireireesresseesesseesesseesessesssessesssessessesssessesnes 5,1% 6,7%
WWACC .ottt ettt sttt ettt st st e bt s bt et eshe e st e s bt s et e st e es e e b e e ae e be s et e e e e bt e a b e sbe e R e e ab e e et e nh e e Rt e be e Rt e benheenteabeententeens 13,4% 13,1%
(D= o A =Y o RO OO OO P O TR PP O RP RO PRSP PIOPPRRPPPIN 27,2% 27,5%

6,3% 5,9%

The recoverable amounts of the cash-generating units were estimated to be higher than carrying amounts and no impairment was
required.

In performing impairment test, management has to evaluate certain assumptions that are used performing the test. Those
assumptions always include some uncertainty that can have effect on the outcome of test if those assumptions prove to be wrong.
Management believes that no reasonably possible change in any of the above key assumptions would cause the carrying value of any
cash generating unit to exceed its recoverable amount.
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15. Subsidiaries Principle place Ownership

Subsidiaries are as follows: of operation 2021 2020
1Y/ = 1= o) SRRSO Iceland 100,0% 100,0%
RAIOMIBUN €N, oo et e e e e e e e e esbbreeeeseeestaeeeeeeesnnnrens Iceland 100,0% 100,0%
SENSA BN, oo e e e e e e e e et bar e e e e e eaabarraeeeeaares Iceland 0,0% 100,0%
Sensa IT Aps .. . Denmark 100,0% 100,0%
SIMINN Py ENF. ..eiiiiiiece et e st e e e sbbe e e e br e e sab e e e ataeeeraeas Iceland 100,0% 100,0%

In October, Siminn hf. and Ardian France SA signed a binding agreement on the sale of Siminn's subsidiary Mila ehf. to Ardian France
SA. It is estimated that the transaction will take place in 2022, provided that certain conditions are met, incl. approval of the
Competition Authority.

16. Other financial assets 31.12.2021 31.12.2020
Other financial assets are specified as follows:

INnvestment in Other COMPANIES ......coiiiiiiee e st se e e b e senesneennee 47 54
TV Programs fOr SCrEENING ....ecuviiiieriieeteerte ettt ettt st et st et e st e bt e s bee s beesaeesabeessnesane e seesnseesnesaneenns 237 209
Prepaid @XPENSE ....eeieieetierite ettt ettt ettt et e he e st he e e b e e he e e bt e nhn e s b e e ne e et e e naneeneennnes 0 12
NON-CUITENT FEVEIVADIES .....eeniieiiieiee ettt et sttt st et esae e st esae e e b e sanesaneesneeenseennneeas 391 269
Other fiNanCial @SSETS tOTAl ....veiviiiiiiiierieee et sr e s s b e s nneeneesane e 675 544

16.1. Investment
At the end of the year the Company owned shares in two foreign and four domestic companies where the ownhership was less than
20%.

16.2. Non-current receivables
Non-current receivables are trade receivables for periods longer than 12 months.

17. Inventories
Inventories are specified as follows:

LTI g =T o T Yo L3RS 369 698
A o T e T {1 0 R e T o £=T= o 11 V- SRS 554 429
T Y=Y o o] Y o ] - | SRS 923 1.127

Cost of goods sold amounted to ISK 2.391 million (2020: 2.195 million).

18. Accounts Receivables
Accounts receivables are specified as follows:

Yoo 0L =T ot <1V o] L= 2.341 3.280
Allowances for dOUBLUl @CCOUNTS ........ciiiiiii it e et e et e e e ab e e e e b e e e e eaaee e ebeeaeensaeeans ( 107) ( 133)
Accounts receivables total 2.234 3.147
Movement in the allowance for doubtful accounts

Balance at the beginning Of the YA ........vi i eesae e ( 133) ( 158)
Impairment losses recognised 0N rECEIVADIES ........cceiiiiriiierie e neeas ( 15) ( 54)
Amount written off as UNCOIECLADIE ........cccveeeeieeieeeeee et nnes 30 72
Changes due to selling Of @ SUDSIAIAIY ......c.ceviiviriieiecee e s e e eeesnae e aeenneean 11 7
Balance at the €Nd OF TNE YEAI ...cc.viieie et e et e s ee e re e e nteesseesnaeenneennes ( 107) ( 133)
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18. Accounts Receivables, contd.:

In determining the recoverability of an account receivable, the Company considers any change in the credit quality of the accounts
receivables from the date credit was initially granted up to the reporting date. The concentration of credit risk is limited due to the
customer base being large and unrelated. See more information in note 26.

19. Other assets
Other assets are specified as follows:

Prepayments and aCCrUEM INCOIME ......cccuiiiiiiiieiiiie et eeiee e et e e e st e e eetbee e sataeeeabeeesabaeaebaeeessbaeessbaesnssneesnnns 2.210 389
OThEI CUITENT @SSEES ..viiiiiiiieiiiieciitee et e et e et e e et e e e st et e setteeeastaeeeabeeesabaeeesbeeesabaeeestaeeassbeeessbeeessaeeennseeens 872 445
(04 o TT T3 £3h o ] | PSR PP 3.082 834

20. Changes in the Group

20.1. Sale of subsidiary

In December, Siminn hf. and Crayon Group AS signed a binding agreement on the sale of Siminn's subsidiary Sensa ehf. to Crayon.
The transaction took place in the end of March and the selling price is paid in full in April. Selling price was ISK 3.710 million. The aim
of the sale is to expand cooperation with the Crayon Group as a whole and provide companies with a more comprehensive
telecommunications and IT service in one package, as well as reducing the company's operating costs. Sensa was classified undir IT
revenues in segment reports.

The operation of Sensa ehf. is now specified in one line in the income statement as discontinued operations. Comparative figures for
2020 have been adjusted accordingly.

2021 2020
Results of discontinued operation: 1.1.-31.12.  1.1.-31.12.
REVENUE ...ttt e e e s e s bbb et e e s e st br e s e e s s bbbt et e s e s nbn e e e e e senrraees 1.058 4.465
Elimination of iNter-SEEMENT FEVENUE .........eevuiiiiieie ettt e s e e ae e s aaeeteenaeeenes ( 46) ( 173)
EXEEINAI FEVENUE ...eveeiieeie ettt ettt ettt s e et e st ete e saae e b e e ssee e teesaseenseessaeenseeaseeenseessseenseenseesnseennneannn 1.012 4.292
EXPBINSES ..veeuteentieeteetee sttt eteesuteeteesueeeteesseeesteesaeeenseesseeease e seeen e e e s e e ease e teeeRte e neeente e teeeaee e neenneeenteennteenreenneenn ( 1.097) ( 4.710)
Elimination of expenses related to inter-segmMeNnt SAIES ..........ccceevieriieriieiee e 169 736
External expenses ( 928) ( 3.974)
Results from OPerating @CtiVITIES ......civeeiuieiieeieeie ettt et e s e e te e sse e enteesaeeenaeesseesaneenne 84 318
IMCOIMIE TAX 1eteiiiiiii et ee et ete et e e et e e ettt e e e e tteeeeateeeeabeeeeabeee e staeaassseesasseeeassaaeessesesasaeeesseeeanseeesanseaeasanennns ( 17) ( 64)
Gain on sale of discontinued operation 2.180 0
Profit from discONtiNUEd OPEIAtiONS ......covuiieiiiriieeieecee et e et e s e sae e srte et e s nseesseesnneenneesnees 2.247 254

Due to the sale, the assets and liabilities of Sensa ehf. were classified as assets and liabilities for sale in the financial statements
31.12.2020.

At year end 2020, the assets and liabilities of Sensa ehf. are as follows: 31.12.2020
[CToToTe VY7 1| FO RSSO PR 1.072
(O] 1= = 1 W Y= L= £ U PPUTP P PPPPI 219
Inventories.........ccuuu.. . 84
ACCOUNTES FECEIVADIES. ... et e et e e et e e e e bt e e eetteeeebeeeeesseeeebeeesassaeeansaeeeasseseensaseeassesessseesanteeeannnn 508
DETEITEA TAX @SSOL...eeiutieeiiiieieiieeeeitteeeeteeeeiteeeeetteeeeteeeeeseeeeassaeaasaseeaasaeeaasseeasseseasseseassaseanseseeassesesseeesanssaeasaeeeanseeeansanaannnes 23
ASSEES NEIA fOF SAIR....c.. ittt e et e e ettt e e et e e e eetaeeeeabee e e seeeeaabeeeeasseeeassasaesseeeansasaasssaeansseeeastaeeansaeaans 1.906
CUITENT ADIITIES. ..eeeevee ettt e ettt e e et e e ettt eeeteeeeetaeeeebaeesseeeeaasaeeesseaeaasasaansseeesaseseassaesanseeesnseseansaseanssens 776
LIabilities NEIA fOr SAIE.....c.eiii ettt e e et e e e ettt e e ebe e e e eateeeeaaeeeeaseeaasaseeasseeeeseseaassaeeansseseanseeeasasannes 776
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20. Changes in the Group, contd.:

Cash flow for Sensa ehf. in the period is as follows: 2021
(O] o1 A1 aT=d o1 o] {1 O S PSTRP PP 86
Depreciation and gain Of Sale Of fIXEA @SSETS......cccvuiiiiiiiieiiiii e rte e et e e s ab e e e s bae e e sabee e sbaeeebeeesansaeas 3
Net cash from operating activities 132
L0 NV A 1= o - Lot 1Y TSR PURPURRIPPRPRIIRY ( 3)
FINANCING @CTIVITIES. 1eeiitiii ettt et ettt e e e ate e e e ta e e e eabeeesabe e e e bbaeeebeeessbeeaassaeeersbeseasbaeeasseeeassseessbeesansaeesnnns ( 12)
Effects of diSCONTINUE OPEIatiONS. ...c.c.uiiiiiiie ettt et e et e e et e e e s baeesaataeeeabeeesabeeeesaeeessbaeessaaeeeantaeesnsnes 206

20.2. Planned sale of subsidiary

On the 18th of October Siminn hf. entered a private negotiations with Ardian France SA on the sale of all its shares in Mila ehf. Those
negotiations ended on October 23 with the signing of an agreement on the sale of all shares in the subsidiary Mila ehf. The sale is
subject to traditional reservations regarding the approval of the Competition Authority.

The value of the transaction (e. Enterprise value) is ISK 78 billion, including the financial obligations of Mila ehf. which the buyer
takes over. According to the purchase agreement, Siminn will receive ISK 44 billion in cash and ISK 15 billion in the form of a three-
year bond on the closing date. The estimated capital gain is ISK 46 billion, considering the cost of the transaction. A long-term
wholesale agreement was made for Siminn's purchase of Mila's services.

Mila is a wholesale company in the electronic communications market and Mila's core business is to build and operate the electronic
communications infrastructure nationwide. Mila's role is to sell its wholesale solutions to companies and institutions engaged in
electronic communications activities. The company's specialization includes operations and consulting for the development of
electronic communications systems and the rental of facilities in equipment spaces and masts. Mila systems are the basis for a wide
range of electronic communications services throughout the country.

An agreement was made for the sale of a mobile phone distribution system and IP network to Mila ehf. The purchase price of the
assets amounted to ISK 7.690 million. Following this, refinancing of Mila ehf. with external borrowing from islandsbanki in the
amount of ISK 20.000 million. Following this, financing from the parent company to Milla ehf. was paid up.

In the Company's segment reports, the majority of Mila's operations is classified under Internet & Network.

Due to the sale, the assets and liabilities of Mila ehf. are classified as assets and liabilities for sale in the financial statements
31.12.2021.

The operation of Mila ehf. is now specified in one line in the income statement as discontinued operations. Comparative figures for
2020 have been adjusted accordingly.

2021 2020
Results of Mila's operation in the period:
REVENUE ...ttt ettt e e e e st e e e e e s bt et e e e e e s e s bt e ee e e s s s e e e e ee e e nenteeesesannrneneeesannrnenes 1.846 1.824
Elimination of iNter-SEEMENT FEVENUE .........eevuiiiiiecie ettt st e s e essee e e e nneeenes ( 527) ( 146)
EXEEINAI FEVENUE ...eeeieeeeie ettt e et e et e st eteessteesseesseeesseesnseenseesseeenseesneeenseesssesnseenneesnseennenannn 1.319 1.678
o000 113 YoYU ( 6.352) ( 4.309)
Elimination of expenses related to inter-segmMent SAlES ..........cccveveerieriiriee s 6.580 4.141
External expenses 228 168)
Results from OPerating @CtiVItIES ......ccveecueeeieeeeie et ettt e s e e e e sseeeteesneeenaeesaeesnneenne 1.547 1.510
IMCOIMIE TAX .etiieiitie et e ettt e ettt e e et e e e ettt e e ettt e e eabaeeeeaeeeeeabeeeeassaeaasseeeeassaseansaaeeasseseansseesassseeasseeeanseaeansseaanns ( 316) ( 307)
Profit from discontinued operations 1.231 1.203
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20. Changes in the Group, contd.:

At year end, the assets and liabilities of Mila ehf. are as follows: 31.12.2021
(CToTo Yo 171 FO OO OO OO OO SOPSUPPRROI 10.927
T = Ta o1 o] (=R T =1 OO OO UP PP 1.819
[0 1= = 14 [V 1= £ PSPPSRI 21.336
Non-current reveivables 85
L0121 (o] =TT P P PP PP OP PP OPPPTPP 513
ACCOUNTES FECEIVADIES. ...ttt et sttt et e sbe e st e e s bt e st e e st eesabeebeesateesbeesabeenbeesateenbeesaseenbaesatesabeennaeenteas 1.345
[0 1 (T4 Lo lor= 1 I =To (D11 VZ: | L=T o PR RRP 904
ASSEES NEIA FOI SAIB.....eiiiieiiiiie ettt et sttt e bt e s at e e be e sat e e bt e shtesab e e saeeea b e e sht e e beenbeeea b e e nbeeenbeesaaenabeenne 36.929
(2 To T o 1V o = £ TR P PSP UPPPNN 23.609
Current liabilities . 2.217
LIiabilIties NEIT FOr SAl.....iitiiiieiiieie ettt sttt e bt e s bt e s st e e s bt e s u bt e beesab e e beesabeebeesaseenbeesaaesnbeenaeeentes 25.826
Cash flow for Mila ehf. in the period is as follows:

(O] o1 L AT a Y= a1 o] {1 SO TSSO 2.432
(DL o g Tol - Lo o FOR PP SPPRRRIRE 2.668
Net cash from OPErating ACTIVITIES. .......eiiiiiieeiie e et e et e e et e e e e be e e e ba e e e eabeee e saeeeaasaeeennbeeesnsneeasreas ( 1.465)
Investment activities (  10.664)
oY Vel g T Vot 4 AV A =S UUP ST PPUPRRRPIRt 7.273
Cash and cash equivalents classified as assets held fOr Sale.........ociiii i ( 904)
Effects of diSCONTINUEM OPEIAtiONS. .....c.uiiiiiiie ettt et e et e e et e e e be e e s baeesestaeeesaeeeeabesessaeeeasseeesnsaeesantseesnsnes ( 660)

21. Equity

21.1. Share capital

The Company's share capital amounts to ISK 7.540 million (2020: ISK 8.750 million) according to its Articles of Association.
Shareholders are entitled to one vote per share of one ISK. All shares are paid in full. The Company held own shares in the amount of
ISK 226 million at year end 2021 (2020: 267 million). According to the current repurchase plan, the company bought its own shares
during the year with the aim of reducing the company's equity.

21.2. Reserves
Reserves include the difference of; payments that the Group received in selling, bying and issuing own capital; and the nominal
amount of issued capital.

21.3. Other statutory reserve
Other statutory reserves is a statutory reserve based on legal requirements of the Icelandic Financial Statements Act No. 3/2006.

21.4. Translation and other reserve

Translation and other reserve is as follows: Trans-
lation Other

difference reserve Total
2T T g oY A S 0 ) o 453 3 456
Changes in the year ......... 0 217 217
Balance at 31.12.2020 454 220 674
Balance @t 1.1. 2021 ....ceiieeeiiee ettt et e et a e e e eab e e e e tae e e ta e e e areeeanraeeenaeas 454 220 674
Changes in the year ...... 0 1.346 1.346
Balance at 31.12.2021 454 1.566 2.020
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22. Non-current liabilities 31.12.2021
Borrowings are specified as follows: Average

interest rates  Balance
LOANS TN ISK ottt ettt e et e e e te e sea e e ae e saeenteennneenns 3,25% 6.000
BOITOWING COSTS .vveuviiiuiieiieiieeiee st et e ste et e saeeteesaeeeteesseeenseesseeesseesneeenseenseas 57)
Finance lease liabilities ........ccoccuiieeeeee e e 0
CUrreNt MALUNITIES covvieeeeeeeeeeeeeee e 0

Changes in borrowings during the year are as follows:

BalanCe @t 1.1.2018 ...coceciiiiee ettt e et e e e ee e e e e e et e e e e e et ba e e e e e e e naraaeeeeennraaeeaeeeannnnnes

Repayment of borrowings

BOTTOWING COSES ..ottt et s ra e s e e s e an e e e sbe e e s snneeesanee
NEW DOITOWINGS w.neveiiieieieieesite ettt sttt et ettt st ettt e s e e s bt e sbeesareseneesaseenseesaneeneesnneenneens
Liabilites held fOr SAlE .....ccuiiiieiie et e

Aggregated annual maturities are as follows:

WIthin 12 MONTNS L.eiiiiiiice e s e st e e s b e e e s ba e e s stba e e sabaeesabaesensaeas
A 45T o1 o L PRSPPI
P {3 4o 1 PSPPSR TTUPPP
36 - AB MONTNS .ttt sttt e e s tb e e s aba e e sataeeentaeas
A8 - B0 MONENS ..eiiieiieiiie ettt s e et e st e e s bt e e sbbeessabeesantbeeebbeessabeeeantaeeennne
MOre than B0 MONTNS ....cocueiiiiiriieiieee ettt s bt e sbeesareesseesareenane s
Total borrowings, including current Maturities ........cccocveeiriiiieiiie e

5.943

31.12.2020
Average
interest rates  Balance

3,29% 15.429
0

10

1.150)

14.289
2021 2020
15.439 15.631
15.429) 192)
57) 0
6.000 0
10) 0
5.943 15.439
2021 2020

0 1.150

0 1.150

0 1.150

0 1.150
6.000 1.150
0 9.689
6.000 15.439

The loan terms include obligations to meet certain financial ratios, which were met at the end of the year. The company's brand is

mortaged to secure debt.

23. Lease liabilities

Changes in lease liabilities during the year are as follows: Telecom Other

equipment Buildings equipment Total
Lease liabilities 1.1. 2020.......cccocereeriinieiienierieseeie ettt 166 5.011 55 5.232
Repayment of lease liabilities..........ccveeieeieeiieeeece e ( 11) 762) 69) 842)
Paid interest 3 231 21 255
AQITIONS.c.teiieieeiieie sttt sttt b e sttt sre et st et sae e naas 0 766 61 827
CanCEllEd |@ASES......eecveerieereeciee ettt ettt et re e ta e s eebee s raeeraeas 0 68) 6) 74)
Adjustments for indexed 18aSES......c.uiiiiiiiiiiiieciie e 5 169 7 181
Lease liabilities 31.12. 2020......c.ccovuerrueerierieeniienieenieeeie et sre et sreeseeesane e 163 5.347 69 5.579
Repayment of lease liabilities.........coovevierieeniiiiieieieceeee e 0 200) 19) 219)
Paid interest 0 44 1 45
AQITIONS.c.veiieieeiieiese ettt sttt st st sb e sttt sre et st et saeeneenas 0 0 28 28
CanCEllEd [@ASES......eecveereeereeiee ettt et ae et et e e sta e s reebe e sraeeraeas 0 1.427) 27) 1.454)
Adjustments for indexed 1€aSes.........euvieriierieriierienieesre et 0 36 1 37
Regrouped to liabilities held for sale ........ccoevveeiieciecieececeeee e, ( 163) 2.987) 33) 3.183)
Lease liabilities 31.12. 2021......cccceevieriieenienieeieesre et 0 813 20 833
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23. Lease liabilities, contd.:

Maturity analysis is as follows: 2021 2020
WIENIN 12 MONTNS...ciiitiiiieiie ettt sttt st et e e st e e bt e sat e e b e e sateebeesabesabeesaaeenbaesaseeseesanens 180 513
A B 43T o o OO OO USROS 183 503
24 - 36 MONTNS. ...ttt ettt st e b e bt bt e ae e et e e bt e e a et et e e bt e et e e b e e sh b e e beenaeeenteenateeateebaens 189 514
36 - 48 months.. 197 529
A8 - B0 MONTNS....eiiuiieiieiie ettt ettt et e e st e et e st e e sateeabe e s bt e s et e e bt e sa b e en b e e nht e et e e beesabeeabeenbaenabeenbeennee 24 558
More than 60 months 60 2.962
Lease liabilities, inCluding CUITENt MatUrItiS.......ccviiiiiiiiiiiie ettt e st e e e ab e e e s bee e ebaeaeans 833 5.579

Extension options

Most of the Group's property leases contain extension options exercisable by the Group up to one year before the end of the non-
cancellable contract period. The Group assesses at lease commencement date whether it is reasonably certain to exercise the
extension options. The Group reassesses whether it is reasonably certain to exercise the options if there is a significant event or
significant changes in circumstances within its control.

24. Deferred tax

Analysis of movements in the net deferred tax balances during the period is as follows: 31.12.2021 31.12.2020
Deferred tax at the beginning of the year 670 802
ChangeSs UE 10 SAlB.....c.uviiiiiiee ettt e et e e et e e e et e e e e be e e e ateeeebaeesesbaeaansaesesnbeeessaeesnssneeannes 417 9
Income tax posted to the INCOME STAEMENT........c.oiiiiiiiicic et e e e rae e e 421 693
LI G (o X TN o [ o T PP U UPIRPPRRINt ( 879) ( 829)
L T VL= T ole Y4 ¢ =Tot o] s PSRRI ( 25) ( 5)
Deferred tax liability at the end of the PEriod...........ccviiiiiiiicii e e aaes 604 670

The deferred tax liability is allocated as follows:

Lo T o1V T o I =Yo [T oo o =Y o | SO ( 105) ( 344)
T T aT=d] o] ST Y=Y PSS PSRPRS ( 525) ( 345)
Current assets... e | 14) ( 20)
LT LT 16 31
HEAEE FESEIVE. ... .eieieeeiieeeeee ettt ettt et e st e et e st e et esae e esteesaeesabeesseeesteesaeeenseesseeenseenseeanseesaeesnseenseeenseensennnen 10 8
TAX 10SS CAMTY FOIrWAITS. .. .eeeeie ettt ettt e s te et e et e eaeesseeenseesnseeseesaseenseesneeenseesnseenses 14 0
( 604) ( 670)
25. Other liabilities
Other liabilities are specified as follows:
ACCTUBT EXPENSES ....vveeuieereieeteeseeeeteesseeesteesseeaseesseesseessesaseesssesnseesseesseessessnseensesssseenseesseensesssseesseesnsesnsennns 458 737
Salaries and related EXPENSES .....cccviecieiieriiere et ree st e st e s e e s e et esseesteesseesneeenseeenseesseesneeenseesnseenseesseens 152 313
LY PSPPI PP UPPUPPRPRE 266 479
(011 3 1=Y TSRO ST ST SOUPRUSRPPTOPRPON 13 11
Other abilItIES TOTAI . ..ccueiuieiieiie ettt sttt et b et e b e anesbe et e nbeeneene e 889 1.540
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28. Legal proceedings
The Company is currently involved in several legal disputes that relate i.a. to Competition and Media Act.

Siminn and Syn hf. have been in a dispute regarding distribution of media content. The Competition Authority and Post- and
Telecommunication Authority (now Electronic Communication Office) ruled that Siminn breached against media act no. 10/2018 and
fined Siminn. The fine, 9 million ISK has already been payed. The Company believes that its actions are fully compliant with the
relevant Acts and appealed the decision to the District Court of Reykjavik. The Reykjavik District Court ruled on the matter and
partially annulled the decision and lowered the fine to 7 million ISK. After the initial decisions of the PTA Syn hf. filed a claim against
Siminn for compensation of 1.9 billion ISK. Siminn rejected the claim and pointed out that in Syn hf. claim there are no arguments for
compensation, nor an attempt to prove the alleged loss. Siminn believes there is no base for the claim from Syn hf. and the District
Court dismissed the case due the failure to state the reasoning for the case. Syn hf. later filed a motion to appoint two Court
appointed assessors and has filed a case against Siminn before the District Court and claimed damages of 125 million ISK. Siminn has
rejeceted this claim and has filed its written. Gagnaveita Reykjavikur filed a claim against Siminn of 1.3 billion ISK. Siminn has rejected
the claim and has pointed out that in the claim there are no arguments to conclude that conditions for liability damages existed.
Siminn believes there is no base for the claim. PTA and Syn have sued Siminn before the District Court of Reykjavik in order to have
the ruling of the Committee for Electronic Communications and Postal Affairs, annulment, whereby the Committee annulled the PTA
decision no 27/2019 where the PTA imposed a fine of 9 million ISK on Siminn. Siminn will demand that the ruling of the Committee
shall be confirmed. Despite the uncertain nature of the outcome of these cases, it is the management opinion that the cases will not
result in substantial financial cost. In those cases where the Company might be forced to pay damages, the cost is estimated by the
management and recognised in the financial statement.

IHM has sued Siminn for 337 million ISK plus interest for unpaid expenses from 2009. Siminn has rejected this claim and filed its
written arguments.

The Competition Authority reached a decision that Siminn had infringed Competition Authority Decision no. 6/2015 and 20/2015 and
fined Siminn for 500 million ISK, which the Company paid. Siminn appealed the decision to the Competition Appeal committee in
order to have the CA decision annulled. The CAC annulled that part of the CA decision that related to alleged infringment of Decision
no 6/2015 and lowered the fine down to 200 million ISK. The Company is of the opinion that the arrangements for the sale of the
Company's services are fully in accordance with the Competition Act and the decisions that the Company has made on the basis of
the Competition Act. Siminn has filed a lawsuit before the Reykjavik District Court with a claim for annulment of the part of the ruling
of the Competition Appeals Committee which concerned an alleged infringement of the Competition Authority's decision no.
20/2015. The Competition Authority has also filed a lawsuit before the Reykjavik District Court, demanding that the part of ruling of
the Competition Appeals Committee in the case will be repealed, whereby Committee descided to annull part of the Competition
Authority's decision no. 25/2020 and reduced the fines originally imposed.
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31. Subsequent event
There are no subsequent events to report.

33. Standard issued but not yet effective
A number of new standards are effective for annual periods beginning after 1 January 2021 and earlier application is permitted;
however, the Group has not early adopted the new or amended standards in preparing these consolidated financial statements.

The following amended standards and interpretations are not expected to have a significant impact on the Group’s consolidated
financial statements.

- COVID-19-Related Rent Concessions (Amendment to IFRS 16).

- Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16).
- Reference to Conceptual Framework (Amendments to IFRS 3).

- Classification of Liabilities as Current or Non-current (Amendments to IAS 1)

- IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts.

- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice statement 2)
- Definition of Accounting Estimates (Amendments to IAS 8)

Notes 26, 27, 29, 30 and 32 are not translated into English.
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Quarterly Statements - unaudited

Summary of the Company's operating results by quarters:*

1F 2F 3F 4F
2021 2021 2021 2021 Samtals
NET SAIES 1ottt e br e e s area e eaee 6.299 6.244 6.267 6.541 25.351
COSE OF SAIES e ( 3.215) ( 3.152) ( 2.993) ( 3.567) ( 12.927)
Gross profit 3.084 3.092 3.274 2.974 12.424
Other operating iINCOME .......ccocviiiiiiiecee et 109 108 114 159 490
OPErating EXPENSES ...cccvveeeiuiiieiiieeeiieeeeireeeeteeeesteeesareessabeeessaeeenanes ( 2.071) ( 2.074) ( 1.862) ( 2.215) ( 8.222)
Operating profit ... 1.122 1.126 1.526 918 4.692
Net financial ItEMS ..ocuveiiiee e e ( 187) ( 315) ( 218) ( 279) ( 999)
Profit (loss) from discontinued operation, net of tax ........c.ccceevveennns 2.140 ( 16) 0 123 2.247
Profit before taX .......cccccvveeeiiiiiiiininniiiiininneeieneeeneeeen 3.075 795 1.308 762 5.940
INCOME TAX 1etiiiiiiiieiiiee ettt ettt e e s tae e e abe e e sabeeessteaennnns ( 191) ( 177) ( 251) ( 108) ( 727)
Profit for the year ... 2.884 618 1.057 654 5.213
E B T DA ettt bt bt bttt atbraraaane, 2.540 2.557 2.974 2.532 10.603
*Mila's operations are included in the quarterly statement
1F 2F 3F 4F
2020 2020 2020 2020 Samtals

Net sales ......... 7.120 7.169 7.119 1.979 23.387
Cost of sales ( 3.802) (  4.118) ( 3.819) ( 2.226) (  13.965)
Gross profit 3.318 3.051 3.300 ( 247) 9.422
Other operating iINCOME .....covvieiierie et 126 107 106 243 582
OPErating EXPENSES ...veeuveereiieieesierieesteeenteesteeesseesseesaeesseesseesseesseens ( 2.214) ( 2.743) ( 1.997) ( 906) ( 7.860)
Operating profit (I0SS) ....ccccvveeeriiiiiiiinnnreiiiiiiiineeerinniseeeesennn. 1.230 415 1.409 ( 910) 2.144
Net financial IteMS ...c..veiieieeee e e e ( 270) ( 178) ( 149) 308 ( 289)
Profit (loss) before taxX ........ccccccccccccccisisisissssssssssssssssssssssssssssssnsnnns 960 237 1.260 ( 602) 1.855
INCOME TAX 1etiiieiiiicciee ettt e et e et e e e e tae e e ab e e e eareeesreeaeennes ( 196) ( 154) ( 246) 199 ( 397)
Profit (loss) for the year ......ccccccceeiiiiiiiiiiiiiiiiiiccccnnneeeeeeeeeeeeeeeeeeeeenes 764 83 1.014 ( 403) 1.458
E B T D A ettt bt bt bttt bt bt atararanrnanee 2.735 1.938 2.933 ( 1.600) 6.006

*Comparative amounts for 2020 have not been changed due to the sale of Sensa ehf. in the year 2021
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