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Endorsement and Statement by the Board
of Directors and the CEO

The Condensed Consolidated Interim Financial Statements of Siminn hf. and its subsidiaries (together referred to as "Siminn" or the
"Company") for the period 1 January to 30 September 2021 are prepared and presented in accordance with International Financial
Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by the EU. The Financial Statements are neither audited
or reviewed by the Company's auditors.

Net profit for the first nine months of the year 2021 amounted to ISK 4.559 million, compared to profit of ISK 1.861 million for the
same period in 2020. Net profit from continued operations for the first nine months of the year 2021 amounted to ISK 2.435 million,
compared to profit of ISK 1.738 million for the same period in 2020. Total sales for the first nine months of the year amounted to ISK
19.141 million according to the Income Statement, compared to ISK 18.943 million for the same period in 2020. Total assets as at 30
September 2021 amounted to ISK 69.485 million and total equity amounted to ISK 31.301 million according to the Statement of
Financial Position. The Company's equity ratio was 45%.

Siminn hf. and Crayon Group AS signed a binding agreement for the sale of Siminn's subsidiary Sensa ehf. on 2 December 2020 to
Crayon. The final closing of the transaction took place in the end of March and the selling price was paid in full in April. Selling price was
ISK 3.710 million and gain on the sale was ISK 2.057 milllion. See further in Note 13.

On the 18th of October Siminn hf. entered into exclusive negotiations with Ardian France SA on the sale of Simins's subsididary, Mila
ehf. Those negotiations concluded on October 23 with Ardian acquiring 100% of the shares in Mila. The sale is subject to normal
conditions, such as approval by the Competition Authority.

Enterprise value is ISK 78 billion, including Mila's financial obligations which the buyer takes over. According to the agreement, Siminn
will be paid ISK 44 billion in cash and ISK 15 billion in the form of a bond for three years. The estimated profit from the sale is ISK 46
billion, taking into account the sales expenses. See further in Note 13.

Re-financing of the Company was completed on 6 April. With a loan agreement with Arion banki for the amount of ISK 6 billion and
with a loan agreement to Mila from islandsbanki hf. for the amount of ISK 20 billion and ISK 1 billion in credit line. The Company issued
commercial papers for the amount of ISK 1,5 billion in June.

The Annual General Meeting of Siminn approved on 11 March 2021 a share capital decrease to cancel own shares. The decrease
amounted to ISK 316 million in nominal value, share capital decreased from ISK 8.750 million to ISK 8.434 million. The Annual General
Meeting also approved a proposal of capital decrease by cash payment to shareholders for ISK 8.000 million. The reduction amounted
to ISK 894 million in nominal value. Share capital after reductions amounts to ISK 7.540 million. Those changes were implemented in
April. The Annual General Meeting of Siminn also approved a share buyback program allowing buyback up to ISK 754 million in nominal
value and a proposal to pay ISK 500 million in dividend to shareholders. The dividend was paid in April. In accordance with the Annual
General Meeting's approval, the Company has purchased own shares for nominal value of ISK 122 million, market value ISK 1.340
million. Based on the Annual General Meeting' approval from 12 March 2020, the Company purchased own shares for nominal value
ISK 84 million, market value ISK 749 million.

Statement by the Board of Directors and the CEO

According to the best of our knowledge the Condensed Consolidated Interim Financial Statements of Siminn hf. are prepared and
presented in accordance with International Financial Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by
the EU. It is our opinion that these Condensed Consolidated Interim Financial Statements give a true and fair view of the consolidated
financial performance of Siminn hf. for the nine months ended 30 September 2021, its assets, liabilities and consolidated financial
position as at 30 September 2021 and its consolidated cash flows for the nine month period ended 30 September 2021. Further, in our
opinion the Condensed Consolidated Interim Financial Statements give a fair view of the development and performance of Siminn's
operations and its position and describes the principal risks and uncertainties faced by Siminn hf.
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Endorsement and Statement by the Board
of Directors and the CEO

The Board of Directors and the CEO have today discussed the Condensed Consolidated Interim Financial Statements of Siminn hf. for
the period 1 January to 30 September 2021 and confirm them by means of their signatures.

Reykjavik, 26 October 2021
Board of Directors

Jon Sigurdsson, Chairman

Sigrun Ragna Olafsdéttir, vice chairman Arnar bér Masson

Bjarni borvardarson Bjork Vidarsdottir

CEO

Orri Hauksson
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Consolidated Income Statement and other comprehensive
income for the period 1 January to 30 September 2021

Notes 2021 2020* 2021 2020*
1.7.-30.9. 1.7.-30.9. 1.1.-30.9. 1.1.-30.9.

NEE SIS ettt et st st st st 5 6.267 6.307 18.810 18.584
COSE OF SAIES vt ees e eee et seseeseeeeeeeseeseeses s s seseeseseseeseaseneeseasasseneaeen 6 | 2.993) (  3.143) (  9.360) (  9.295)
GroSS Profit c..eeiiiiveeiiiiiiiiiiniine e 3.274 3.164 9.450 9.289
Other operating iNCOME .....cooviiiiiiiee et 114 113 331 359
OPErating EXPENSES ....cccuviieeiiieeirieeiireeesteeeerreeesbeeesstreeesbeeeseraeeessseeessaeas 7 1.862) ( 1.939) ( 6.007) ( 6.784)
0perating Profit ......ccciiiiiiiiiiiiiiiiierreerrrrrerereeeeeeeeeee s eeeessssesssssasees 1.526 1.338 3.774 2.864
FINANCE INCOME ..ceiiiiiiiiiiie et 75 51 191 141
FINGNCE COST ..vviiiiiie ettt ettt e e et e e e te e e e eane e e eneeeetaeeeennes ( 321) ( 177) ( 872) ( 631)
Net exchange rate differences .........cccocvveeecivii e 28 | 17) ( 39) ( 71)
Net financial iIteMS .o..veeieieieee e e 8 ( 218) ( 143) ( 720) ( 561)
Profit Before taX ..occcuueeeee e 1.308 1.195 3.054 2.303
INCOME TAX 1rriiiiiiieiiiie ettt e et e ettt e et e e e tae e et e e e sbae e eabeeestaeeeeabeeesaraeessreaeas ( 251) ( 233) ( 619) ( 565)
Profit for the period ... 1.057 962 2.435 1.738
Profit from discontinued operation, net of taX ........cccccceeeeiieeevieeeccieeenns 13 0 52 2.124 123
Profit for the period ... 1.057 1.014 4.559 1.861
(12T 1D P PPPPPTPPPRE 4 2.974 2.805 8.071 7.243

Earnings per share
BasiC @arnings Per Share ........cccvvieieeiiiieeiee ettt 0,15 0,11 0,59 0,21
Diluted earnings per share 0,15 0,11 0,59 0,21

*The comparative information is restated due to the sale of Sensa ehf., see Note 13
The notes on pages 8 to 14 are an integral part of these consolidated interim financial statements
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Consolidated Statement of Financial Posititon as at 30 September 2021

Notes 30.9.2021 31.12.2020
Assets
Non-current assets
Property, plant and @QUIPIMENT .....cccuiii ittt e tae s e s te e e s ar e e e sabae e snbaeaeeaneas 19.273 18.991
RIGNT-0F-USE @SSEES ..uviiiiiiii ittt et e e e e e be e e e ate e e s bbeeesabaeeebaeeesabeeessaeesasseeeenns 5.051 5.378
[a T a=] o] (I T Y =] £ USSP 31.725 32.544
Other financial assets ... .9 624 544
Non-current assets 56.673 57.457
Current assets
INVENTOTIES ettt ettt et s bt e et bt e e b bt e e e bt e e e ab e e e s bt e e smbeeeeabbeesaabeeeeabneeennneees 10 1.288 1.127
ACCOUNTES FECEIVADIES ..ottt ettt et e st e s be e s ateebeesatesabeensaeenteas 11 2.464 3.147
(014 =T T £ OO OO UTOPRSTPOPN 12 2.108 834
Cash and cash equivalents 6.952 735
ASSEES NEIA FOI SAIE ettt ettt e s bt e st eba e satesbeenaee 13 0 1.906
Current assets 12.812 7.749
Total assets 69.485 65.206
Equity
Y (Tl or=] o1 - | ISP USPRRRPPPPRNE 7.387 8.483
RESEIVES ...ttt et et e s et e e e s e s b e et e s e st e e e s e r et e e e s e e 4.081 13.041
OTher STATULOIY FESEIVE ....eiiiiiiicciieeciee ettt ettt e e e st e e et e e e ettee e satae e e abeeesbaeeesseeessaeessteeeansaeaanes 154 154
OBNEI FESEIVE «.eeneieeiie ettt ettt ettt et s e st e e st e st e e s teesate e bt e ssee et e esateeaseesseesaseenaeesnteenseesaseensaesneenn 1.745 674
RETAINE BAIMINGS ...vviiiiiiieciiee ettt e e e et e e e et e e e sbbeeesateeeersbeeesabaeeansbaeeassaeessaeeennsaeennnnes 17.934 14.946
Equity 31.301 37.298
Liabilities
Non-current liabilities
BOTITOWINES ...ttt ettt ettt st e e et e e e b bt e e et e e e e bt e e e eabee e s neeeeaabbeesnbeeeenbeeeennneas 24.878 14.289
Lease liabilities ....... ettt — e e e e —e et ettt e e enteeateenteenaeenaeennees 4.790 5.066
Deferred taxX lADIlTIES ......eiviirieeeecie ettt e e s e e aeeete e aeeeaeennee s 14 343 670
Non-current liabilities 30.011 20.025
Current liabilities
BANK IO@NS 1.ttt et et sttt st e b e et e e te e saae e neenna e e teenaeeeneenen 1.518 500
ACCOUNTES PAYADIES ...ttt st e sa e s ee et e st et e sateebeen e e et e e nneeenneennes 2.392 2.554
Current Maturities Of DOITOWINGS .....iciieiieceece et e et s e e eseeeenneeenes 800 1.150
Current maturities of lease abilities ........ccevveerierriee e 486 513
I D T oI o TN o T o S 1.208 850
Other HADIIITIES ....eeeeeeeeeeiee et e et e e e e te e e e te e e e eabeeeeabaee s sseeeeasaeesneeasanseeaanns 15 1.769 1.540
(W] oY TR TR o= Fo I oY T | = 13 0 776
Current liabilities 8.173 7.883
Total liabilities 38.184 27.908
Total equity and liabilities 69.485 65.206

The notes on pages 8 to 14 are an integral part of these consolidated interim financial statements
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Consolidated Statement of Changes in Equity
1 January to 30 September 2021

Other Translation-

Share statutory and other  Retained

capital Reserves reserve reserve earnings Total equity
Total equity 1.1.2020 .....coovuieeiiieeiieeeieeeeieee e 8.750 14.525 154 456 12.747 36.632
Net profit for the period .........ccccevevvevierceecieeeeee e, 1.861 1.861
Translation difference on foreign operation ................ 1 1
Payment of dividends (0,057144 per share) ................. ( 500) ( 500)
Buyback of ordinary shares ........cccccccvveveveesceeneeeiene ( 225) ( 1.208) ( 1.433)
Total equity 30.9.2020 ....ccovieiiiiiieiieeeeeee e 8.525 13.317 154 457 14.108 36.561
Total equity 1.1.2021 ....oooiiiieiiiieeiieeceeee e 8.483 13.041 154 674 14.946 37.298
Net Profit for the period ........ccccevveriieiinnienceeeene 4.559 4.559
Payment of dividends (0,05953 per share) ........c..cc..... ( 500) ( 500)
Share capital decrease ........cccocveivviniiiiiniiiicniiici, ( 890) ( 7.077) ( 7.967)
Buyback of ordinary shares ..........cccoeveveciecninncnennens ( 206) ( 1.883) ( 2.089)
Other changes ........cccocvviiiiiiniciiiiic, 1.071 ( 1.071) 0
Total equity 30.9.2021 ...coovvviiiiiiiieeereee e 7.387 4.081 154 1.745 17.934 31.301

The notes on pages 8 to 14 are an integral part of these consolidated interim financial statements
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Consolidated Statement of Cash Flow 1 January to 30 September 2021

Notes 2021 2020* 2021 2020*
1.7.-30.9. 1.7.-30.9. 1.1.-30.9. 1.1.-30.9.

Cash flow from operating activities

OPErating Profit ....icccieeiiiieecciie e 1.526 1.338 3.774 2.864

Operational items not affecting cash flow:

(DL o] TolF- | A o] o KPP UPUPRTP 1.448 1.467 4.297 4.379

Gain on sale of fIXed @SSES .....cvveeviiiiiiiie e 0 0 1) ( 4)
2.974 2.805 8.070 7.239

Changes in current assets and liabilitites:

Changes iN INVENTOTIES .....c.ueiiiiiieciiieeciee et eete e e et e s ree e eaae e e sanee e ( 30) ( 14) ( 123) 166
Changes in 0Perating assets ........cccccvcieeiiiiieriiee e e ( 73) 30 480 592
Changes in operating Liabilities .........cccoveeiiiiiiiiii e 97 | 608) 268 492
Changes in current assets and liabilitites ( 6) ( 592) 625 1.250

Cash generated by operation 2.968 2.213 8.695 8.489

Interest income received 61 52 173 139
Interest eXPenSes PAId ....ccueeeciiieiiiee ettt e e anes ( 492) ( 214) ( 891) ( 685)
Payments Of taXES ...cccvviiiiiiieiciie ettt et e ( 148) ( 124) ( 590) ( 499)
Net cash from operating activities 2.389 1.927 7.387 7.444

Investing activities
Investment in property, plant and equipment ... ( 947) ( 920) ( 2.663) ( 2.912)
Investment in intangible @sSets ..........ccccveieeiiie e ( 152) ( 94) ( 1.030) ( 1.222)
Proceeds from sale of property, plant and equipment ..........cccccceeevveeneen. 1 1 4 5
Changes in other INVESTMENT ......c.cociviiieerieeie e ( 355) ( 56) ( 606) ( 118)
Investment in SUDSIAIAIIES .....ccveeieerieeeerie e 13 0 14 71 454
Sale Of SUDSIIANIES ...ccuveeeieeiieiie et 13 248 0 2.577 0
Investment activities ( 1.205) ( 1.055) ( 1.647) ( 3.793)

Financing activities
D13V Te (=T o o I - o O S PSSURPRUR 0 0 500) ( 500)
Buyback of ordinary Shares .........ccecueecvereeeieenieeeesee e ( 892) ( 983) ( 2.088) ( 1.433)
Proceeds from the excercise of share options .........ccccevcvvvveeriieveeneennnene 0 0 7.968) 0
NEW DOITOWINGS ovveeiiietieeieeste ettt st sae e e seaesneeens 0 0 26.000 0
Payments of non-current liabilities ........cccceeveeveiniiieriereceeee e ( 200) 0 ( 15.629) ( 192)
Payment of oNg termM 1€aSe ......evuverieerieeiieree e ( 124) ( 144) ( 363) ( 420)
Bank [0@Ns, INCIEASE ....c..veeeeiiie ettt et ettt e et e e teee s 0 0 1.018 ( 600)
Financing activities ( 1.216) ( 1.127) 470 ( 3.145)
(Decrease) Increase in cash and cash equivalents .........cccccceviieciisenennnns ( 32) ( 255) 6.210 506
Effect of exchange rate fluctuations on cash held 20 | 7) 7 ( 9)
Cash and cash equivalents at the beginning of the period ............c......... 6.964 976 735 217
Cash and cash equivalents at the end of the period .........cccccovvuerriiriinnnee 6.952 714 6.952 714

*The comparative information is restated due to the sale of Sensa ehf., see Note 13
The notes on pages 8 to 14 are an integral part of these consolidated interim financial statements
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Notes to the Consolidated Financial Statements

1. Reporting entity

Siminn hf. (the "Company") is a public limited liability company domiciled in Iceland. The address of the Company's registered office is
Armuli 25, Reykjavik. The condensed consolidated financial statements for the nine months ended 30 September 2021 comprise the
Company and its subsidiaries (together referred to as "Siminn" or the "Company") and Siminn's interest in associated companies. The
Company is listed on Nasdag OMX Iceland.

2. Basis of accounting

Statement of compliance

These interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting, and should be read in
conjunction with the Company's last annual consolidated financial statements as at and for the year ended 31 December 2020. They do
not include all the information required for a complete set of IFRS financial statements. However, selected explanatory notes are
included to explain events and transactions that are significant to an understanding of the changes in the Company's financial position
and performance since the last annual financial statements.

The Company's last annual consolidated financial statements is available on the company's website, www.siminn.is, and in the
company news release distribution network of Nasdaq Nordic: www.nasdagomxnordic.com.

These consolidated financial statements were approved and authorised for issue by the Company's Board of Directors on 26 October
2021.

Basis of measurement

These interim financial statements have been prepared on the historical cost basis.

Presentation and functional currency
These interim financial statements are presented in Icelandic Krona (ISK), which is the Company's functional currency. All financial
information presented in ISK has been rounded tho the nearest million.

Use of judgements and estimates

In preparing these interim financial statements, management has made judgements and estimates that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively.

3. Changes in accounting policies
The accounting policies applied in the consolidated financial statements are the same as those applied in the Company's consolidated
financial statements as at and for the year ended 31 December 2020.
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Notes to the Consolidated Financial Statements

4. Operating segments

An overview of operating segments is set forward in same manner as regular reporting to the Board of Directors.

The Company operates within six segments that sell services and equipment in different markets. The segments were seven but after
the sale of Sensa ehf., IT services are no longer part of operating segments. The operating segments are as follows:

Operating segment: Description:

MODIlE: i Revenue from mobile services in Iceland and abroad, whether traditional GSM service, satellite
service, wholesale mobile service or other mobile service.

Fixed VOICE: .vvvveevereeeiesieeeesieeresiene Revenue from fixed voice service,fees and traffic.

Internet & network: .......cc.cceeeuvveeenn.. Revenue from data service, incl. xDSL service, GPON, Internet, IP net, core network, local loop
and access network.

TV e Revenues form TV broadcast (fees, traffic and advertisement), TV distribution and Siminn TV.

Equipment sales: .......cccccoevuveeecineeenns Revenue from sale of telco equipment.

Other revenue: ......occcovceeeveeeneenineenne Revenue from i.e. sold telco service and IT.

Operating segments 1.1.-30.9. 2021

Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
REVENUE .....oevviieiiiiiieeeeeeeeeee e 4.362 1.181 6.645 4.728 1.509 716 19.141
EXPIBINSES ..eeiteeiee ettt sttt sit et s et st e et sa et s h e e bt sh et e b e e e ae e e bt Sh Rt e bt e e R e e e Rt nh et e Rt e ehae e R Rt e eR et e bt e nhe e e bt e eneeeareenhreeneenneenareeas ( 11.070)
L1 1 1D OO T TP P PP P PP P PPPPPPPPTTRRPRPRY 8.071
(D= oT g Yo - Ao R PP P USRS PPP PR ( 4.297)
INET FINANCE COSE ..viiniieiiiietieete ettt st e st e b e st e et e s ab e e bt esasesab e e sae e eas e e s b e e s aseebee s aseeaseeeaseenbeesabesaseesateenbeennneenneennnes ( 720)
B D G USSP R PP PRRPRR ( 619)
Net earnings for the period .........cccceevvurriiiiiiiisicneenniiiiineeeeenn. . 2.435
(0T o1 = BT Lo 114 T Y o L3RS ( 3.689)
ASSES ettt e e e e b et e e b et s h et e e b et e e b b e e e b et e e b bt e e b et s Ra e e s e b ae e e b bt e e e b e e e ebaeeenaree s 69.485
LEBIIITEIES +e.vvevveeteeteett ettt ettt ettt sttt s b et s bt et e bt e a b e be s st e sbe e bt e st e eb e e s b e e bt e st e e b e e Rt e bt ek b e b e e Rt e b e ekt enbesheen b e bt e benbeentenbeentente e 38.184
Operating segments 1.1.-30.9. 2020

Fixed Internet & Equipment Other

Mobile voice network TV sales revenues Total
Revenue ........cccoevviiiiiieiiiiiiieeeeee 4.110 1.299 6.600 4.614 1.482 838 18.943
o000 113 1Y ( 11.700)
1= 1D PSP TU P PPPPPPPTPRINY 7.243
1= oYt Y - o o PSR ( 4.379)
Net finance cost ( 561)
Share of earnings of associated companies 0
TaXES reteiittieeeteee e et e e e tteeeeeteeeeatteeeatbeeeeaaaeeaasaeeassaeeabeaeaasesaeaateeeaanteeeaseeeeanteeeasteeeasteeeateeeeanteeeaateeeeanteeeeasteeeanteeeeanteeeanreeeaarreaaan ( 565)
Net earnings for the period ........ccccceevverriiiiiiciincneniiniscnseneenen. . 1.738
{07 o1 = =T Lo 1 T Y L3R ( 4.129)
F XY= £ PPP U PUPURPPOOPPINY 64.132
LI 1 1= 27.571
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Notes to the Consolidated Financial Statements

5. Net sales 2021 2020
Sales of service and goods is specified as follows: 1.1.-30.9. 1.1.-30.9.
SAIES OF SEIVICE 1.uviiiiieieerite ettt ettt et s e bt ste e et e e s bt e st e e bt e sab e e bt e esbeenbeesabeebeesabeebeesaseenbaesaneans 17.176 16.979
R F 1L} il -{o o o L3 PRSP UPRROPIO 1.634 1.605

18.810 18.584

No customer comprises more than 10% of net sales.

6. Cost of sales
Cost of sales is specified as follows:

Salaries and related EXPENSES .....cccuiieiiiieiiiee ettt e et e et e e e etteeesteeesebaeeestaeestaeeessbeeesbaeeaasseeessseesasteeeasaeeannres 1.573 1.578
Cost of service sold .... 3.030 2.998
INTEICONNECTING FEES ..uviiiiiiieciee et et e e et e e e et e e e e bbeeestbaeesbbeesastaeesssseeessbesesnssneeannes 497 510
(@107 e} ilf-JoTo Yo Yo [ HNU OO TP PRPNN 1.493 1.511
CaAPITAlISEA WOTK ...ttt et e e e et e e et e e e tt e e e e baeeeeabaeeestbeeesseeesasaeeeastseeansseeesnreeessreeennnes ( 588) ( 682)
Depreciation cost of sold services 3.355 3.380

9.360 9.295

Cost of service sold consists of; material costs, service contracts, license fees, purchased services and telecommunications costs.

7. Operating expenses
Operating expenses is specified as follows:

Salaries and related EXPENSES .....cccuiiiiiuiieiiieeeeireeerteeeeteeeeitteeesteeesetaeeeeteeeataeeessbeeesseeesasteeeessseeeasbeeeasaeeennnes 2.590 2.940
Sales aNd MArKETING EXPENSES .....eevuieeiierieeeieereeeteertee et esteesteesteesateenteesseeeseesseeenseesseeenseesseesnseenseessnesseesnseenns 408 344
HousiNg and tranSPOrtation EXPENSES .......ecviecueerieriiereeeteerteeeteeseessaeesseesseeesseeseseeseesseesseesseessseessesssesssesnnee 529 475
LI (o 1= o T TP PPTORTTNN 896 847
General and adMiNISTrAtiVE EXPENSES ......civuiiriierieerieeiieeteeseesteesteeseeesteesaeeesteesseeesseesseeeteessseenseesseesnseesseeanes 642 1.179
Depreciation OPErating EXPENSES ......cc.uii ittt et e et e e s eat e e s et e e e e bbee e eabeeeebee e e sbeeesneeesanreeeearaeas 942 999

6.007 6.784

8. Financial income and expense
Financial income and finance costs are specified as follow:

Finance income

Lo L=t = A o Tol o] o 4T PSP UPPPRTTN 189 139
TRV Te 1Y o o I Yo=Y 1YY PSS 2 2
191 141

Finance expense
INEEIEST ON DOITOWINES ...eevieieieetieeieeste e et e see s e et e st e st e s te e st e ssteenteessseenseesseeeseesnseanseesseeenseesseeeseesnseenseesneenn ( 576) ( 425)
LO@N WHIEE-GOWNS ...ttt ettt ettt e e ettt e ettt e e e te e e e etteeeebeeeeasseeeesseseastasaansssaeeasaeesseseeansseesnsseseansaaeensenas ( 22) ( 12)
Interest expense from 1€ase ADIlItY .....ccceeiieciiiiiee e ettt e e ( 186) ( 178)
(04 T {1 g P T Lol <3 o 1= g Y =TSSR ( 88) ( 16)
( 872) ( 631)
Net eXChange rate diffErENCES .......ocvvcieeieeece e et s e e s e sneeeteesreeeneenneeenseas ( 39) ( 71)
NEL FINANCIAL TEEMIS ..veitiiciecctee ettt e et e st e et e e s taeebe e aeesrae e taesabeeaseesaseenbeessseensaesaseenseessseenseessseanes ( 720) ( 561)
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Notes to the Consolidated Financial Statements

9. Other financial assets 30.9.2021 31.12.2020
Other financial assets are specified as follows:

INVESTMENT IN OThEI COMPANIES . .vviiiiiieciee e e e e bt e et e e e e tb e e e sabeeesbaeeeasbeeesbbeeesntaeeannes 47 54
TV programs for screening 203 209
[T o [To Iy (o 1T Y -SSP 9 12
Non-current reveivables .. 365 269
Other financial assets total 624 544
10. Inventories

Inventories are specified as follows:

(a1 0T gT=To I ={o Yo o £ PUPRTRPP PRI 754 698
TV Programs fOr SCTEENMING ......veiiiiieiiiiiee et e ettt e ettt e e et e ettt e eataeeestbeeesabaeesbseeeasbaeesateeeastaeeassseeessaeesnsseeeasees 534 429
INVENTONY TOTAI ..uiiiiiiiie ettt ettt e e et e e e et e e e e ba e e e sataeeeaabeeeeabaeaassbeeeeabeeessaseeansaeesnsbeeannsaeeanreas 1.288 1.127
11. Accounts Receivables

Accounts receivables are specified as follows:

ACCOUNTS FECEIVADIES ..ottt ettt sttt e st esae e s st e beesatesbeesaeeenbeesaeesnseensaeenteesaeeenseenseas 2.610 3.280
Allowances for dOUDLUL @CCOUNTS ........iiiiiiii ettt e e et e s bt e e et e e e eab e e e eabeeesaraeeennreeas ( 146) ( 133)
ACCOUNTS FECEIVADIES TOTA ...uviiiiiiiieie ettt e st e s be e sae e e teeseeesabeensaesnteenaeenas 2.464 3.147
12. Other assets

Other assets are specified as follows:

[ a=Y MV o TY a1 [T I Tolol g U=Yo I T Vol s o1 SR 916 389
OTNEI CUITENT @SSELS ..uuvieuvieiiieitiesieeieesteeeteesteesteesteesseesseessseeseesseeeteessseeseesseessseanseesnseenssesnseenseesnseenseesnseenses 474 445
R T o i =Y 4 TRy o Yol aTo [ [T = £ USRRSPRRPRE 718 0
(04 T Y= £ o] - RSP SRPRRPRt 2.108 834

13. Changes to the Group

13.1. Sale of subsidiary

In December, Siminn hf. and Crayon Group AS signed a binding agreement on the sale of Siminn's subsidiary Sensa ehf. to Crayon. The
transaction took place in the end of March and the selling price is paid in full in April. Selling price is ISK 3.710 million. The aim of the
sale is to expand cooperation with the Crayon Group as a whole and provide companies with a more comprehensive
telecommunications and IT service in one package, as well as reducing the company's operating costs. Sensa was classified undir IT
revenues in segment reports.

The operation of Sensa ehf. is now specified in one line in the income statement as discontinued operations. Comparative figures for
2020 have been adjusted accordingly.
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13.1. Sale of subsidiary, contd.: 2021 2020
Results of discontinued operation: 1.1.-30.9. 1.1.-30.9.
REVEINUE ..ottt ettt e e bt e e a bt e e e bt e e e ab e e e s bt e e s ae b e e eabb e e e eabeeeeabbeeeanbeeesbbeesanbneesnnee 1.058 2.933
Elimination of INTEr-SEEMENT FEVENUE ........viiiiiiiiiee ettt ettt e et e e e tr e e sbe e e ebaeeesabaeesnbeeesnsaeeennnes ( 46) ( 129)
EXEEINAI FEVENUE .vviiiiiieiie ettt ettt ettt et e st e e bt e s ate e bt e sabeebeesatessbeesaeeenbaesbsesabeensaesnbaenanesnne 1.012 2.804
[T o 1Y <L PP PRSPPI ( 1.097) ( 3.189)
Elimination of expenses related to iNter-segMeENnt SAIES ........cccviiiiiiiiiiiiieciiee e e 169 539
EXEEINAL EXPENSES ...veiiiviieeiiiieeiiteeeitteeesiteeertb e e e s itee e e sttt e e ebaeeeaateeaassseeeabeeesabaeeassaeesabaeeeassaeaassseesasbesessaeeansseaenns ( 928) ( 2.650)
Results from 0perating aCtiVITIES .....uiiccuiiiiiiiie ettt e et e b e e s baeesabe e e sabeeesaaeeeansaeeenns 84 154
[[aTele] 1[I 7 ) GRS P PRI ( 17) ( 31)
Gain on sale of disCoONTINUEd OPEIATION ......ccciiiiiiiiie e e e e e s e e e e rtre e e sbae e eateaeeasaeas 2.057 0
Profit from discontinUed OPEIatiONS .........eiiiiiiiiiiiii ettt e e et e e s tae e e saree e eaaeeeantaeeanaeeees 2.124 123

Due to the sale, the assets and liabilities of Sensa ehf. are classified as assets and liabilities for sale in the financial statements
31.12.2020.

At year end 2020, the assets and liabilities of Sensa ehf. are as follows: 31.12.2020
[C1oTo e 1771 FO TSSOSO RPRRRPPUNt 1.072
[0 1= = 14 [ Y =4 E Y= £ ST PPPPRN 219
10N 2T a1 o ] = UUPR PSPPSRt 84
ACCOUNTES FECEIVADIES. ...ttt e et e et e e e st e e e e tb e e e eateeeeataeeeasaeeesasteesassaeeessseseassasasnsaeeessseeessseeeansaeennes 508
DETEITEA TAX @SSEL...ueiiiuiiiiiitiieeeitie e et e e ettt e et e e et e e e ebeeeeteeeeetbeeesabeeeeasteeeesseeeassesaansesaeaasaeesasseeeassseeeasseeesasaseansseeesseeeeansaeeanseeas 23
ASSEES NEIA FOF SAIB....ee ittt e e et e e et e e sett e e e ete e e eeabeeeesaeeeassaeeeabeee e ssaeeansseeeasseseansaaaeasseeessteeeansaeeanres 1.906
CUITENT A ITIES. ..eeetiee ettt e et e e et e e et e e e ateeeeteeeeetbeeesasaseasteeeeaseeesaaseeaaasseeansseeesasasessseeeasseeesstesaanteeennnes 776
Liabilities NEIA fOF SAIB....ceiii ettt e e et e e e tb e e e et e e e e bt eeeeabaeeeaabeeaessaeaaasseeeeaseeeasaseeassseeensseeeanseaeaseeaanns 776

13.2. Planned sale of subsidiary

On the 18th of October Siminn hf. entered into exclusive negotiations with Ardian France SA on the sale of Simins's subsididary, Mila
ehf. Those negotiations concluded on October 23 with Ardian acquiring 100% of the shares in Mila. The sale is subject to normal
conditions, such as approval by the Competition Authority.

Enterprise value is ISK 78 billion, including Mila's financial obligations which the buyer takes over. According to the agreement, Siminn
will be paid ISK 44 billion in cash and ISK 15 billion in the form of a bond for three years. The estimated profit from the sale is ISK 46
billion, taking into account the sales cost.

Mila is a wholesale company in the electronic communications market and Mila's core business is to build and operate the electronic
communications infrastructure nationwide. Mila's role is to sell its wholesale solutions to companies and institutions engaged in
electronic communications activities. The company's specialization includes operations and consulting for the development of
electronic communications systems and the rental of facilities in equipment spaces and masts. Mila systems are the basis for a wide
range of electronic communications services throughout the country.

In the Company's segment reports, the majority of Mila's operations is classified under Internet & Network.
At the end of the reporting period, there was insufficient certainty about the sale of Mila ehf. Therefore, Mila's assets are not classified

as assets for sale in the interim financial statements. It can be assumed that in the Company's annual consilidated financial statements
for the year 2021, Mila will be classified as an asset for sale.
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14. Deferred tax

Analysis of movements in the net deferred tax balances during the period is as follows: 30.9.2021 31.12.2020
Deferred tax at the beginning Of the YEar ... e e ee e s e e 670 802
Changes QUE 10 SAIB.....cciuiiiiiiiiectie ettt et e e e et e e s ba e e e sate e e etbeeesabeeessbeeeesbaeesasaeesansaesesbesesnsesasssns 0 9
Income tax posted to the income statement . 602 693
LI G (o X L=l o [ o PO SRR PPPN ( 929) ( 829)
[ T VL= T ole T4 ¢ =Tot o] s O U PPUPPRR 0 5)
Deferred tax liability at the end of the PEriod.........ccuii it eaene 343 670
15. Other liabilities

Other liabilities are specified as follows:

ACCTUB BXPEINSES ...eevvvieeutieeeiteeeeteeeeitteeestreeesuteeesabaeeasreseasaeesassseeassseeeasbeseassaeeasssesessssesassaeeasseeesnsasesnsseesnnes 652 737
Salaries anNd related EXPENSES ......c..eiiiuiiiiiiee ettt et et e e e e e ste e e sabe e eeabeeestaeeeeabeeesbaeesasteeeeasaeesnnbeeeasaeeennnes 440 313
VAT ... 664 479
Other 13 11
Other [TADilItIES TOTAl .eevieeiieiie ittt s e st e st e st e bt e sate e beesateenteessseenseensaeenteesaneanee 1.769 1.540

16. Legal proceedings

The Company is currently involved in several legal disputes that relate i.a. to Competition and Media Act. Siminn and Syn hf. have been
in a dispute regarding distribution of media content. The Competition Authority and Post- and Telecommunication Authority (now
Electronic Communication Office) ruled that Siminn breached against media act no. 10/2018 and fined Siminn. The fine, 9 million I1SK
has already been payed. The Company believes that its actions are fully compliant with the relevant Acts and appealed the decision to
the District Court of Reykjavik. The Reykjavik District Court ruled on the matter and partially annulled the decision and lowered the fine
to 7 million ISK. After the initial decisions of the PTA Syn hf. filed a claim against Siminn for compensation of 1.9 billion ISK. Siminn
rejected the claim and pointed out that in Syn hf. claim there are no arguments for compensation, nor an attempt to prove the alleged
loss. Siminn believes there is no base for the claim from Syn hf. and the District Court dismissed the case due the failure to state the
reasoning for the case. Syn hf. later filed a motion to appoint two Court appointed assessors and has filed a case against Siminn before
the District Court and claimed damages of 125 million ISK. Siminn has rejeceted this claim and has filed its written. Gagnaveita
Reykjavikur filed a claim against Siminn of 1.3 billion ISK. Siminn has rejected the claim and has pointed out that in the claim there are
no arguments to conclude that conditions for liability damages existed. Siminn believes there is no base for the claim. PTA and Syn
have sued Siminn before the District Court of Reykjavik in order to have the ruling of the Committee for Electronic Communications and
Postal Affairs, annulment, whereby the Committee annulled the PTA decision no 27/2019 where the PTA imposed a fine of 9 million ISK
on Siminn. Siminn will demand that the ruling of the Committee shall be confirmed.

IHM has sued Siminn for 337 million ISK plus interest for unpaid expenses from 2009. Siminn has rejected this claim and filed its written
arguments.

Despite the uncertain nature of the outcome of these cases, it is the management opinion that the cases will not result in substantial
financial cost. In those cases where the Company might be forced to pay damages, the cost is estimated by the management and
recognised in the financial statement.
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16. Legal proceedings, contd.:

The Competition Authority reached a decision that Siminn had infringed Competition Authority Decision no. 6/2015 and 20/2015 and
fined Siminn for 500 million ISK, which the Company paid. Siminn appealed the decision to the Competition Appeal committee in order
to have the CA decision annulled. The CAC annulled that part of the CA decision that related to alleged infringment of Decision no
6/2015 and lowered the fine down to 200 million ISK. The Company is of the opinion that the arrangements for the sale of the
Company's services are fully in accordance with the Competition Act and the decisions that the Company has made on the basis of the
Competition Act. Siminn has filed a lawsuit before the Reykjavik District Court with a claim for annulment of the part of the ruling of the
Competition Appeals Committee which concerned an alleged infringement of the Competition Authority's decision no. 20/2015. The
Competition Authority has also filed a lawsuit before the Reykjavik District Court, demanding that the part of ruling of the Competition
Appeals Committee in the case will be repealed, whereby Committee descided to annull part of the Competition Authority's decision
no. 25/2020 and reduced the fines originally imposed.

17. Subsequent event
In October, an agreement was signed on the sale of Mila ehf. to Ardian France SA, see further in Note 13. In other respects, there are
no subsequent events to report.
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Quarterly Statements

Summary of the Company's operating results by quarters:*

1F 2F 3F

2021 2021 2021 Total

NET SAIES 1ottt e e e e e et e e et e e e et r e e et e e eetaeeeraeas 6.299 6.244 6.267 18.810
(00T o) Y- | LT SO ( 3.215) ( 3.152) ( 2.993) ( 9.360)
Gross profit 3.084 3.092 3.274 9.450
Other Operating iNCOME .......coouiiiiiiie et tr e e e e e s baeesaaeeeen 109 108 114 331
OPEIatiNg EXPENSES ...cccuvvieeiiieeiitieeecteeeeiteeeeteeeetreeesteeessrbeeesbeeessseeesabeeesssaeessaseeas ( 2.071) ( 2.074) ( 1.862) ( 6.007)
0Pperating Profit ......ccciiiiiiiiiiiiiiiiieerrereeeerereeeee e e s s s s sssssssssssssaaaans 1.122 1.126 1.526 3.774
Net fiNANCIAl ITEMS oo et e e e baeeeeans ( 187) ( 315) ( 218) ( 720)
Profit (loss) from discontinued operation, net of tax ......c.cccceeeveeeviiieeiciee e, 2.140 ( 16) 0 2.124
Profit Defore taX ......ccccvveeiiiiiiiiiiinniiiininneniseeees s ssaans 3.075 795 1.308 5.178
[[aTele] 0[P SRR ( 191) ( 177) ( 251) ( 619)
Profit for the period ... 2.884 618 1.057 4,559
EBIT DA ettt ettt e ar et et et et et et et et et et et e e et et e e e aeaeeeaanees 2.540 2.557 2.974 8.071

1F 2F 3F 4F

2020 2020 2020 2020 Total

Net sales ......... 7.120 7.169 7.119 7.988 29.396
Cost of sales ( 3.802) (  4.118) ( 3.819) (  4.753) ( 16.492)
Gross profit 3.318 3.051 3.300 3.235 12.904
Other operating iINCOME .....covvevieerieeieere et 126 107 106 204 543
OPErating EXPENSES ....evveveereieeieerieesieesteeseeeesteesseesseesseesseensaesseenees ( 2.214) ( 2.743) ( 1.997) ( 2.107) ( 9.061)
Operating profit (loss) ...... 1.230 415 1.409 1.332 4.386
Net financial ItemMS ....c.oeeieiiei e ( 270) ( 178) ( 149) ( 105) ( 702)
Profit (loss) before tax ..... 960 237 1.260 1.227 3.684
INCOME TAX 1etiiieiiie ettt ettt e e e ta e e e e e e e e aaee e nneee s ( 196) ( 154) ( 246) ( 172) ( 768)
Profit (loss) for the period .........cccceeeeriiirrcrrrrsssrsssnrscscscrcccsssnnnns 764 83 1.014 1.055 2.916
EBITDA oottt ae e e eeeeeeeeeeeeaeeeeeeeeeeeaeeeeeaene 2.735 1.938 2.933 2.894 10.500

*Comparative amounts for 2020 have not been changed. Sensa's operations are in the quarterly figures.
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