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Endorsement and Statement by the Board
of Directors and the CEO

The Condensed Consolidated Interim Financial Statements of Siminn hf. and its subsidiaries (together referred to as "Siminn" or the
"Group") for the period 1 January to 31 March 2018 are prepared and presented in accordance with International Financial Reporting
Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by the EU.

The total sales for Siminn hf. for the first three months of the year amounted to ISK 6.874 million according to the Consolidated Income
Statement, compared to ISK 6.723 million for the same period 2017. Net profit for the first three months of the year 2018 amounted to
ISK 887 million, compared to profit of ISK 774 million for the same period 2017. Total assets as at 31 March 2018 amounted to ISK 60.554
million and total equity amounted to ISK 37.174 million according to the Statement of Financial Position. The Company's equity ratio was
61,4%.

The Annual General Meeting of Siminn approved on 15 March 2018 reduction in capital and a share buyback program. The reduction

amounted to ISK 194 million of nominal value. The share buyback program starts in the second quarter of this year and allows buyback up
to ISK 1.242 million.

Statement by the Board of Directors and the CEO

According to the best of our knowledge the Condensed Consolidated Interim Financial Statements of Siminn hf. are prepared and
presented in accordance with International Financial Reporting Standards (IFRS) for Interim Financial Statements (IAS 34) as adopted by
the EU. It is our opinion that these Condensed Consolidated Interim Financial Statements give a true and fair view of the consolidated
financial performance of Siminn hf. for the three months ended 31 March 2018, its assets, liabilities and consolidated financial position as
at 31 March 2018 and its consolidated cash flows for the three month period ended 31 March 2018. Further, in our opinion the
Condensed Consolidated Interim Financial Statements give a fair view of the development and performance of Siminn's operations and its
position and describes the principal risks and uncertainties faced by Siminn hf.

The Board of Directors and the CEO have today discussed the Condensed Consolidated Interim Financial Statements of Siminn hf. for the
period 1 January to 31 March 2018 and confirm them by means of their signatures.

Reykjavik, 24 April 2018

Board of Directors

Bertrand B. Kan, Chairman

Helga Valfells, vice chairman Birgir S. Bjarnason

Ksenia Nekrasova Sylvia Kristin Olafsdéttir

CEO

Orri Hauksson
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Consolidated Income Statement 1 January to 31 March 2018

Notes 2018 2017
1.1.-31.3. 1.1.-31.3.

NEE SIES .ttt h e st b et h et a e b bt sh e b et e b e b et e b e nae bt et et e e nnentene 6 6.756 6.602

COST OF SAIES ..viiureticiieteee ettt ettt ettt et et e s be s teebeeseesa et e besbesbe et eeseeseesse s et e besseebeeseeseenseaenbesaenraes 7 | 3.302) ( 3.246)
Gross profit 3.454 3.356

Other OPErating INCOME .....iiviiiiieiecieeieest ettt ettt e sb e e eesb e e s beesbeesbe e be e baesbeesbeesbeessaasseesseesanesasenans 118 121

OPEIALING EXPENSES ..vevevieiierieteitesteeteeseeseetessessessessesseeseessessessessasessesseeseessessessassensesseesaessessessessansensessensesseas 8 2.275) ( 2.290)
Operating profit 1.297 1.187

FIN@NCE INCOME .ottt bbb bbb b b e b e b e e b e b e e be e b e esbe e 52 135

Finance cost ( 241) ( 352)
Net eXchange rate diffErENCES ......coov ittt st b et snenes 7 10

NEt FINANCIAT FEEMS .ttt ettt sb et besae et e e et e beseeebesaeene e e ennenne 9 | 182) ( 207)
PrOfit DEFOIE TaX .ottt st b ettt et he st b e s ae et et a e b snenrene 1.115 980

INCOMIE TAX .etutetirteet ettt ettt ettt a et b e e st s et et e bt st e e b e s et e bt et et et e s b e sb e bt saeen e e s et enseseeebesaesneentennen ( 228) ( 206)
Profit for the period 887 774

EBITDA .ottt ettt ettt sttt ettt b e st st s b et bt e b b e st st et e b et e s e s e st e s e a e e b et e R e e A e et e Rt ek ent e b et e se b et be s e b et eneneenes 2.231 2.099

Profit attributable to

Equity holders Of the PAr€nt ...ttt st st sa et benees 887 780
Non-controlling interest 0 ( 6)
Profit fOr the PEIIOT ...ttt st sttt ettt be st e b saeeae e e et enee 887 774
Earnings per share

BaSiC €arNINGS PEI SNAIE ..c.eeiieieterteet ettt sttt et ettt st s b s bt saeeat e b et e b e seeebesaeens 0,10 0,08
Diluted EarniNGS PO SNAIE ..c..iiuiieriieieiete ettt sttt ettt b e st bt et e b e b e sa et e b sse e st e e te b e 0,09 0,08
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Consolidated Statement of Comprehensive Income
1 January to 31 March 2018

Notes 2018 2017
1.1.-31.3. 1.1.-31.3.
Profit for the period 887 774
Items that may subsequently be reclassified to the income statement:
Translation difference of foreign OPErations ..........cccverirerieinieienere et 0 2)
Total comprehensive income for the period 887 772
Total comprehensive income for the period attributable to
EQuity holders Of the PArent ..........c.oo ittt st sttt 887 778
NON-CONTIOIING INTEIEST ..ttt ettt ettt b et et be bbb e e b et enenene 0 6)
Total comprehensive inCOmMe for the PEriod ...........ccoirirereniee e 887 772
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Consolidated Statement of Financial Posititon as at 31 March 2018

Notes 31.3.2018 31.12.2017
Assets
Non-current assets
Property, plant and @QUIPMENT ......oiiiiiiiieiest ettt st sttt e s saeeaeeaeeaeeaneenne 17.247 17.024
GOOAWI I <.ttt sttt s e et e b et bbbt e st st et b e b e bt e st et et ebe e enes 31.435 31.435
INTANGIDIE @SSEES ..viiuiieiiiiieiiee ettt sb e s ae s ae s b e e b e e be e be e be e be e beenteenteesenesanenana 3.252 3.226
Other fINANCIAL @SSES .....eueiuiiriiieiiieete ettt st st ettt ettt s s e 10 577 658
Non-current assets 52.511 52.343
Current assets
INVENTOTIES .ttt et s b s b e s b e s b e e b e e b e e b s ebeebeenne 11 2.348 2.345
ACCOUNTS FECEIVADIES ..ottt sttt st se e sttt e e b snesa e b saeene e 12 4.086 4.470
OTNEE @SSEES ..ttt sttt sttt be et a et et e b s e e e bt s aeeh e et et et e ne st e b nae e bt e s ennenene 13 804 736
Cash and Cash EQUIVAIENTS .....cccuiiiiiiiiiiicieeiec ettt s s a e s s ae s eesba e s b e e saessaesnnesanesane 805 718
Current assets 8.043 8.269
Total assets 60.554 60.612
Equity
Share capital .. 9.247 9.247
RESEIVES ..ttt ettt st st b et b e e b e bt bbbt s ab e s ab e s b s b s b e s beebe s 16.406 16.406
OLNEIr STATULOIY FESEIVE ..cuvitireieiieiieiteieste sttt ettt sa e st a ettt e st e b s ee e bt s ae e st et et ensesaesbeenesnnenee 207 201
OTNEI FESEIVE ..ttt ettt st b ettt s b e st bt sa e e st e et e b e s s et e sbesaeest et entenneneeebesaeenes 1.210 1.041
RELAINEA BAININES ..evetiiieiietete ettt ettt sa et b e sae e bt s et e s e s e et e saesaeebe e st e st enneneenne 10.104 9.386
Total equity 37.174 36.281
Liabilities
Non-current liabilities
BOITOWINES ..ottt st st st s b e st b e s b b e bt e b e e b e e b e e saeesbe e sanesanesanesanes 16.493 16.781
Deferred tax llabilItIes ........coi ittt st ettt se e 803 817
Non-current liabilities 17.296 17.598
Current liabilities
Bank loans 0 500
ACCOUNTES PAYADIES ..ottt sttt ettt b e se e bt st et e e et et e saesaesnesaeennen 2.870 2.950
Current Maturities Of DOITOWINGS ...cc.ivviriririririeeteeere sttt sttt et s sbe e neens 1.150 1.150
TaXES 10 DB PRI .eoveenieriiieeeee ettt b e st sae bt et a et e 431 345
Other liabilities .. 15 1.633 1.788
Current liabilities 6.084 6.733
Total liabilities 23.380 24.331
Total equity and liabilities 60.554 60.612
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Consolidated Statement of Changes in Equity 1 January to 31 March 2018

Total equity 1.1.2017 .cccveeiveeieeieeieeieeieeiee e see e saeesae s

Net profit (loss) for the period ........cccecvvveevevenenienenreeenen
Translation difference on foreign operation ..........ccccceevevevvnienne
Total comprehensive profit for the period .........ccccvevveveverinenns
Share option charge for the period .
Total equity 31.3.2017 .coeveeereeeeeeeee e

Total equity 1.1.2018 .....coeeeeieieiereeseeeeeeee e

Net Profit for the period .......ccccoeviveeinenineeee
Other CNANEES ..cveeiiieiieiteiereesie ettt
Share option charge for the period .......c.cccceeeevviiecieecieccieecieeies
Total equity 31.3.2018 ....ccceevciereeceeciecie ettt

Siminn hf. - Condensed Consolidated Interim Financial Statements 31 March 2018

Other Translation- Attributable to Non-

statutory and other Retained owners of the controlling
Share capital Reserves reserve reserve earnings parent interest Total equity
9.444 17.105 216 467 7.235 34.467 207) 34.260
780 780 6) 774
2) ( 2) 2)
2) 780 778 6) 772
12 12 12
9.444 17.105 228 465 8.015 35.257 213) 35.044
9.247 16.406 201 1.041 9.386 36.281 0 36.281
171 716 887 0 887
2) 2 0 0
6 6 6
9.247 16.406 207 1.210 10.104 37.174 0 37.174

All amounts are in millions of ISK



Consolidated Statement of Cash Flow 1 January to 31 March 2018

Notes 2018 2017
1.1.-31.3. 1.1.-31.3.
Cash flow from operating activities
OPEIALING PrOfIt ooviiuieieitiieitiet ettt ettt ettt et et e st e st e s besbeeseeasesaesessesbesseeseessessessessansesesseeseessensensanean 1.297 1.187
Operational items not affecting cash flow:

Depreciation and @amMOTTISATION ......c.cieeiieiierieceee ettt e e teesbe e saeesaeesaeesaeesaaenaeen 934 912
GaiN 0N SAlE OF FIXEA @SSELS ...eveeuieieeieiectece ettt ettt s b e st e et e e aeebeeas e s e aessesseeseeseeseessensensanean 0 ( 4)
Other items not affecting cash flow 6 13
2.237 2.108
Changes in current assets and liabilitites:

CRANEES IN INVENTOIIES ..eeveieivietieiiettetest et sttt e ettt et et et e stesteebeeseess et assesesseebesseeseessessensese st easessseseensansensens ( 2) ( 175)
ChanEes IN OPEIAtiNG @SSELS .ueuiiriiiriirieiiirierie st e st e st e st estestestesaesaaesbesbesabesbesabesbessbeenbeebeeteenteanseensennes 367 1.296
Changes in 0perating LIabilities ........cccceiieeiieecieeeese ettt sttt a e sa et e s aeereeae e s esaessansenns ( 212) ( 802)
Changes in current assets and liabilitites 153 319
Cash generated by operation 2.390 2.427
INTErESt INCOME FECEIVEM ...ttt ettt st b et b et b e se e bt s st e st et e b et e sbesteebesaeeneeas 55 132
INTErEST EXPENSES PAIM ..utiutirtitiriieiieitetet ettt ettt ettt st sa e s ae st et e b e st e b e s et e bt et et e b e s e sbeebesaeese e e ensenseneen ( 246) ( 454)
PAYMENTS OF TAXES .ttt sa e sttt b e st b e st b ettt b sa e bttt ne e e b e nns ( 156) ( 9)
Net cash from operating activities 2.043 2.096

Investing activities
Investment in property, plant and @QUIPMENT .........ccuiiiriririreeere et ( 1.073) ( 1.062)
INVEStMENT IN INTANGIDIE @SSEES ..euviiiiriiietetet ettt sttt sttt sae b be s enneas ( 110) ( 133)
Proceeds from sale of property, plant and eqUIPMENT .........oouiiiriririirenieee e 1 148
Changes iN OthEr INVESTMENT ....oouiiuiiiiieierester ettt et ettt se et s b sae st e s et ensenes 28 7
Investment activities ( 1.154) ( 1.040)

Financing activities
Payments of non-current liabilities ( 287) ( 458)
BaNnK 10@NS, INCIASE .....oouieiitiierieei ettt st sttt e b e st b e st s be et et esse st e besaeeneens ( 500) 0
Financing activities ( 787) ( 458)
Increase in cash and cash equivalents 102 598
Effect of exchange rate fluctuations on cash held ( 15) 0
Cash and cash equivalents at the beginning of the period 718 3.667
Cash and cash equivalents at the end of the period 805 4.265
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Notes to the Consolidated Financial Statements

1. Reporting entity

Siminn hf. (the "Company") is a public limited liability company domiciled in Iceland. The address of the Company's registered office is
Armuli 25, Reykjavik. The condensed consolidated interim financial statements as at and for the three months ended 31 March 2018
comprise the Company and its subsidiaries (together referred to as "Siminn" or the "Group") and Siminn's interest in associated
companies. The Company is listed on Nasdag OMX Iceland.

2. Basis of accounting

These interim financial statements have been prepared in accordance with IAS 34 Interim Financial Reporting, and should be read in
conjunction with the Group's last annual consolidated financial statements as at and for the year ended 31 December 2017 They do not
include all the information required for a complete set of IFRS financial statements. However, selected explanatory notes are included to
explain events and transactions that are significant to an understanding of the changes in the Group's financial position and performance
since the last annual financial statements.

The Group's last annual consolidated financial statements is available on the company's website, www.siminn.is, and in the company news
release distribution network of Nasdaq Nordic: www.nasdagomxnordic.com.

These interim financial statements were approved and authorised for issue by the Company's Board of Directors on 24 April 2018.

3. Use of judgements and estimates

In preparing these interim financial statements, management has made judgements and estimates that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

The significant judgements made by management in applying the Group's accounting policies and the key sources of estimation
uncertainty were the same as those described in the last annual financial statements.

4. Significant accounting policies
The accounting policies applied in these interim financial statements are the same as those applied in the Group's consolidated financial
statements as at and for the year ended 31 December 2017.

These interim financial statements are presented in Icelandic Krona (ISK), which is the Company's functional currency. All financial
information presented in ISK has been rounded tho the nearest million. These interim financial statements have been prepared on th
historical cost basis.

The Group has initially adopted IFRS 15 Revenue from Contracts with Customers and IFRS 9 Financial Instruments from 1 January 2018.
They do not have any impact on the Group's accounting policies.
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Notes to the Consolidated Financial Statements

5. Operating segments

An overview of operating segments is set forward in same manner as regular reporting to the Board of Directors.

The Company operates within seven segments that sell services and equipment in different markets. The operating segments are as
follows:

Operating segment: Description:

Mobile: ..ccveeeeeeeeeeeee s Revenue from mobile services in Iceland and abroad, whether traditional GSM service, satellite
service, wholesale mobile service or other mobile service.

FiXxed VOICE: .uocoveereeriereereccreeeieens Revenue from fixed voice service (fees and traffic) both retail and wholesale.

Internet & network: ........cccveeene. Revenue from data service both wholesale and retail, incl. xDSL service, GPON, Internet, IP net, core
network, local loop and access network.

TV e Revenues form TV broadcast (fees, traffic and advertisement), TV distribution and Siminn TV.

IT SEIVICES: uivveereeieieieceeereeeeeeanns Revenue from hosting and operations, advisor fees, sold service and IT related hardware sales.

Equipment sales: ......cccoceeeeeeeennen, Revenue from sale of telco equipment.

Other revenue: ......ccccoeeeveeeenenne. Revenue from i.e. sold telco service and hosting.

Operating segments 1.1.-31.3. 2018

Fixed Internet & Equipment Other

Mobile voice network TV IT services sales revenues Total
Revenue .......ccceuees 1.541 498 2.260 1.167 702 427 279 6.874
EXPEINSES ..ttt se e b et s et et b e a e et h e e a e st e s e e e bt SH e e bt eh e e Rt e Rt e s e aE e bt eA e Rt e ae e R e e At e e et et e b e bt eh e e Rt et e Rt e b et e besaeeneene e e enrens ( 4.643)
12T I 0 A O PP UPP TP 2.231
DIEPIECIALION ..ttt ettt ettt ettt b e et e b e st et e e s e st e bt s et e bt e st e st e a s e s e b e e et e Rt e Rt e Rt e aE e e e e e bt eh e b e e Rt e Rt e R e et et e heneeebeeaeent et ententens ( 934)
NEE FINANCE COST ..ttt ettt b e et b e s a e bt et e st e e s b et e bt saeea e e st e st et e ne e b e saeeaeeaeeaeen s e s et enbeseeebesaeeneensennenee ( 182)
TAXES eeuteuteteterteet et et ettt e b st b e ea e bt ettt sh et e e bt e h e h e a s e Rt et e eA e bt eh e e Rt e Rt e R e e aE oA e eE e bt e At eh e oAt e Rt e a A e nA e b e eh e eh e e Rt e Rt e Rt e b et e henaeebeeae et et e nsetenne s ( 228)
Net earnings for the period 887
CAPILAL QAILIONS ettt ettt ettt et et et e s b e sa e bt s a e e st e st et et e sbesbe e bt saees e e st et e beseeebeeaesae e st e s entebesbeebesaeentensentenne ( 1.182)
J Ny =Y PO SR PRRUUPPRPPPRRt 60.554
[ o T =TRSO 23.380
Operating segments 1.1.-31.3. 2017

Fixed Internet & Equipment Other

Mobile voice network TV IT services sales revenues Total
Revenue ......cccocone. 1.582 546 2.072 1.006 900 371 246 6.723
Expenses ( 4.624)
EBITDA .eiteitetitettetetste e ste st eteste e te s e steseesesteseesesessene et e s eseseese et e st esen s et et e s e et eneesem e e s et as e e e eneeae s eReeAe st s e Rt e A e s e Rt e A e neebe st et e s eRe et e st ebeneesenteneanane 2.099
[ D= o T Toi T 1 e ISR ( 912)
NEE FINANCE COST .vviiviiiiiiiiteeteeteete ettt et e st et e e e e te e e ere et e s e b esseeseebeeseeseeasessensessaeseeseeseessessensensa st ebesseeseeasersessessanseseeseabeeasensensensenee ( 207)
Share of earnings Of asSOCIAtEA COMPANIES ......ovuiriiririieiiieere ettt sttt sttt e st be s aesbesae s st et et e nbesaesaeebesaeeneensensense 0
TAXES uveuvereerieteireeteeeeseetesseebesseebeebeeseere e s e b et e ehe et e ebeeaaeaseasenb e bees e b e eAseReeAsenseabesse b eabeeaeehseAsers et e s ebeeaeeRe et s ensenbese b eebeereeteeasersenteseberees ( 206)
Net earnings for the period 774
CAPILAl AAITIONS ...virveeireiietiieeriee ettt ettt et e et a e s e stese et et esesseseesene et e e esesses e sase et ensesesseneebeneesenses et ene et e e esenteneseneesennne ( 1.047)
AASSES ittt ettt ettt b e bbbt b e bt e bt e a e e nh e e a e e eh e e eh e e SR e e e Re e R e e b e e e R e e R e e R e e e R e e eh e e e R e e e ae e ean e et e sabesbesbeebe e be e be e be e beebeens 63.596
LIADTTIEIES ©eveeurentetertest ettt sttt et et s bt st be et e st et e b e se e e beeae e st e s e e et e RS A e beeRe e Rt e Rt e Rt e At e nRenh e Rt she e Rt et e e e beneenbenneereeneeneenee 28.552
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Notes to the Consolidated Financial Statements

6. Net sales 2018 2017
Sales of service and goods is specified as follows: 1.1.-31.3. 1.1.-31.3.
SIS OFf SEIVICE ..ttt ettt ettt st et b et ae b st b et e b et e ae s b e s e b e st e b et ebesee st e b e st ebe b ebe b enesbeneenes 6.036 5.869
SAIES OF OOUS ..vviuviiitieieetetet ettt et et s te et e e teeae e b e s et e e besaeebeessessenseseebeaaeeseeseeseentebe b eebeeaeereenseneentenaenrene 720 733

6.756 6.602

No customer comprises more than 10% of net sales

7. Cost of sales
Cost of sales is specified as follows:

Salaries aNd related EXPENSES .....c.ciciiiiiiiiieiieiie ettt ettt et e st e st e st e ste e s e e ssaesatesabesasesabesabessbessseesseenteenteenteeseanes 865 903
COST OF SEIVICE SOIU ..ttt ettt st b et et s s b et e b e st e ae st e st e b et e b et e bt sb e e e b et ebe b ebesbenentens 1.060 982
Interconnecting fees ... 198 218
COSt OF BOOUS SOIU ...ttt st b e st a et e b et e s e e st e bt sa e e st et e st e s e ne e besaesbeeneeneentens 607 646
CAPILAIISEA WOTK ..ttt ettt ettt b e e b e et e st e st et et e s s e st e besaeebe et e st e s enaenbesaesbeeneennenee ( 191) ( 234)
Depreciation COSt Of SOIA SEIVICES ....c.ivuiriririeieee ettt s b e sttt a et sae st besaeeneeas 763 731

3.302 3.246

Cost of service sold consists of; material costs, service contracts, license fees, purchased services and telecommunications costs.

8. Operating expenses
Operating expenses is specified as follows:

Salaries aNd related EXPENSES .......ccuiiiriirirterereet ettt sttt et s et besae bt et et e b e st e besbesbeene e st ente s entenbesaeebenae 1.144 1.145
Sales aNd MArKELING EXPENSES .....eeveruieiieieieriesie sttt ettt et st st e ettt s b e s besae e bt e st e st et e senbesaesaeebesaeeneensensenne 130 154
Housing and transportation cost 359 357
IT-EXPENSES ..ttt ettt ettt sttt st st st e e st et e bt e b s e b e et e e bt s bt s b e s bt s b e be e b e e bt e bt e bt e b e e bt e e bt e s asesanesanesane 257 209
Bad debt WITEE OFFS ...ttt s a bt ettt besae b ae et et ( 41) ( 23)
MiISCEIIANEOUS OLNEI EXPENSES ...cuvereiiieiieiteierierteet ettt ettt sttt ettt be et be e ae st e et e besaesaeebesaeente s ensensene 255 268
Depreciation OPErating EXPENSES .......cviciiiiitiiieiieiie ettt ettt ettt b e sbe bt sbe e sbe s sb e b e e bt e bt e bt e bt e s bt e sbbessbesanesanesane 171 180
2.275 2.290
9. Financial income and expense
Financial income and finance costs are specified as follow:
Finance income
INEEIEST INCOME ..ot b b sa b s e e bbb e saesbesne s 50 133
DIVIAENA FECEIVEM ...ttt et s b et s et sa et b e 2 2
52 135
Finance expense
INEEIEST ON DOITOWINES ..eoveuietiieiiieiieteieie et sttt ettt st et e e et e e s e ste e e s e steseebe st esensesessesesteneeseeesessesessensesessanas ( 237) ( 327)
INAEXATION EXPENSES ..cuvvirvenieteieiitetietet e sttt ste s te st esessesesteseeteseesesesessesessessesesseseebeseesensesessesesteneesensesesasessensesensass 0 19)
Other finance expenses . ( 4) ( 6)
( 241) 352)
Net eXChange rate dIffEMENCES .....viiiiieee ettt s b st e e tenseseesbesaees 7 10
NEE FINANCIAT TEEMS ..ottt ettt et et e et e b e te b e sbeebeebeeseessens et e sasseebeaseeseessessensensentanseas ( 182) ( 207)
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Notes to the Consolidated Financial Statements

10. Other financial assets 31.3.2018  31.12.2017
Other financial assets are specified as follows:

INVESTMENT IN OTNEI COMPANIES ..couviiiiiiiitieieetee ettt s e s sa e s e e s aae st e s b b e e st e s sbeesbeestesaeesnsesnsesnsessesnnen 221 221
TV Programs fOr SCIEENING ....ccueiuieuieieieiteiteete ettt ete et ete et e s tesaeete et eseessessasaessesseebesseeseessensensessassessessesseassessensansanes 99 99
PrEPAid EXPENSE ...veiviiiietietieitest ettt st e st e st st e saee st e st e s a b e e st e e st e e st e e s eeeRe e e Rt e eRae e b e e be e b e e be e be e b e e be e be e beebeereens 176 229
NON-CUITENT FEVEIVADIES ...ttt ettt ettt et e e be e s ae e st e e saeesaeesasesasesseesstesseessaesseeeseenseeans 81 109
Other financial assets total 577 658
11. Inventories

Inventories are specified as follows:

R Ta 11 g =T F={oTo e £ OO OO OO 1.462 1.372
TV Programs fOr SCrEENINEG ....ccuerueruieuieieteteeteste sttt sttt et se ettt e at et et e b e st e b e sae e bt e st e st et essentesbeseeebesaeeneensennenne 886 973
INVENEOTY TOTAI ..ttt e bttt et et e s et s bt e bt s st e st e s et e b e saeebeeaeentensensenaennens 2.348 2.345
12. Accounts Receivables

Accounts receivables are specified as follows:

ACCOUNTS FECEIVADIES ...viuiiiiiieiieieeeie ettt ettt e st e st e st e et e saaesaaesabesbesabeeabeeabeenbeeabeesteenteanseanseenseesseessnasann 4.324 4.776
Allowances for dOUDLFUI @CCOUNTS .......eoueiiiiiiiiieec et sttt ettt e bt s a et ne e ne e ( 238) ( 306)
ACCOUNTS FECEIVADIES TOTAl ..eiviiieiiiiiiieciece ettt e e e b e e e et e et e et e e be e beesbeesseesseesseasseesanesann 4.086 4.470
13. Other assets

Other assets are specified as follows:

Prepayments and aCCrUI INCOME ......couiriiririeieietet sttt ettt ettt sttt et e b st e besae bt e e et et e nsentenne e 649 588
OTNEE CUITENT @SSEES ..vvieiiieuiieiiciti et ettt erte bt et e e sbe et e et e et e e teasteesseesseesseasseesasesasesasesssessaeassenssenssaesseesseessesssessennns 155 148
Other assets total 804 736
14. Deferred tax

Analysis of movements in the net deferred tax balances during the period is as follows:

Deferred tax at the beginning Of the YEaI......cc.ii et 817 442
Income tax posted to the income statement. . 223 702
TAXES 10 18 PAIU. . euererieiiieiirieisie ettt ettt st b et e bt et et et et et s b e Rt et e s e te e e neebe st ese s esenseneetenes ( 237) ( 323)
PriOT YEAE COMTECTION. .. uiiteuietiietietetetet ettt ste et e st et et sa et ste st e e stese e b et ese s ese st ese et et esesbeseesensesesesesteneeseseesensesensansass 0 4)
Deferred tax liability at the end of the PEriod.......ccceieiiiiriiriie e 803 817
15. Other liabilities

Other liabilities are specified as follows:

ACCTUBH EXPENSES ...vevienterteniestesteeteetetestetessestessesaesse e st estesbessestessesaeesesateseensentenbessesbeesesseestensentensestesbesaeeseeneenaensens 1.014 922
Salaries aNd related EXPENSES ......ccviiiriiriiere sttt sttt s sttt et st e st b s ae bt e ae et e s et e besbe st eebe s st esee e eaebens 310 311
VAT bbb R et h e R R bR b e e bt b bt n et st e b a et b e n 288 544
ORI et a ettt h et r et n e nenn e e 21 11
Other aBilIHIES TOTA] .....oviieiieiee ettt ettt 1.633 1.788
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Notes to the Consolidated Financial Statements

16. Legal proceedings

The Company is currently involved in several legal disputes that relate to Competition, Media and Telecommunication Act. Syn hf.
(Vodafone) has sued Siminn for damages due to alleged margin squeeze. The amount of the claim is around 900 million ISK. Inter, an
association of ISP, sent the Company a letter to Siminn claiming damages in the amount of three billion ISK due to alleged infringement of
the Competition Act. Three companies within the association have requested the appointment of a court appointed assessor to estimate
the alleged damages. TSC ehf. has sued Siminn for damages in the amount of one hundred million ISK due to alleged infringement of the
Competition Authority’s decision no 10/2005. Siminn has rejected the claims in all cases and countersued Vodafone.

Siminn and Vodafone have been in a dispute regarding the distribution of media content. The Competition Authority and Post- and
Telecommunication Authority have been investigating complaints from Vodafone regarding alleged infringement of Competition Act
and/or Media Act. The Company believes that its actions are fully compliant with the relevant Acts. In December 2015 the District
Commissioner of the Capital Area approved Siminn’s request to impose an injunction against Vodafone due to the distribution of non-liner
media content. Siminn consequently initiated a confirmation procedure before the District Court of Reykjavik. The District Court approved
the Company's request in April 2017. Vodafone has appealed to the Supreme Court of Iceland.

Despite the uncertain nature of the outcome of these cases, it is the management opinion that the cases will not result in substantial
financial cost. In those cases where the Company might be forced to pay damages, the cost is estimated by the management and
recognised in the financial statement.

17. Subsequent event
There are no subsequent events to report.
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Quarterly Statements

1F 2F 3F 4F 1F

2017 2017 2017 2017 2018

NET SAIES ..viniiiiiiciieie e e e 6.602 7.145 6.856 7.389 6.756
COSE OF SAIES werrvververeeereeeeseeeeesereeseseeesesesesseseessesesessesessssseesereseseens ( 3.246) ( 3.687) ( 3.380) ( 4.105) ( 3.302)
Gross profit 3.356 3.458 3.476 3.284 3.454
Other operating income . 121 109 100 111 118
OPErating EXPENSES ...ccvevveereeeeerieieeertesreereere e e eeesaestessesseeseesseseennens ( 2.290) ( 2.289) ( 2.113) ( 2.404) ( 2.275)
Operating profit 1.187 1.278 1.463 991 1.297
Net financial iIteMS ....c.ecveeieieeeee e ( 207) ( 258) ( 315) ( 343) ( 182)
Profit before tax 980 1.020 1.148 648 1.115
INCOME TAX 1uviviieerieeieiete sttt ettt sttt saeere e e s e ssasenae s ( 206) ( 230) ( 243) ( 41) ( 228)
Profit for the period 774 790 905 607 887
EBITDA ottt st sttt sttt e s snee s 2.099 2.191 2.387 1.930 2.231
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