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Independent Auditor's Report

To the Members of Halaplay Technologies Private Limited
Report on the Audit of the Financial Statements

Opinion

Wa have audited the accompanying financial statements of Halaplay Techrnologies Private Limited
{'the Company’}, which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 {‘Act’) in the manner so required
and give a true and fair view in conformity with the accounting principlos generally accepted in India including
Indian Accounting Standards (‘Ind AS’} specified under section 133 of the Act, of the state of affairs of the
Company as at 31 March 2020, and its loss {including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Acl. Our responsibilities under those standards are further described in the Auditor's Respansibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI") together with the ethical
requirements that are relevant to our audit of the financial statements undar the provisions of the Act and the
rules thereundar, and we have fulfiled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We beligve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter — Uncertainty relating to global health pandemic on GOVID-19

Wa draw attention to note 1(vi)(i) to the accompanying financial statements, which describes the uncertaintios
relating to outbreak of COVID-19 pandemic and management's evaluation of its impact on the Company’s
operations and accompanying financial statements of the Company as at 31 March 2020, the extent of which is
significantly dependent on future developments as they evolve.

Our opinion is not modified in respect of this matter.
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Walker Chandiok & CoLLP

Halaplay Technologies Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Iinformation other than the Financial Statements and Auditor's Report theraon

The Company’s Board of Directors is responsible for the other information. The other information does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not exprass any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to raport that fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements and Internal financials controls with
reference to the financial statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepied in India, including the Ind AS specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implemeniation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relavant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due {o fraud or error.

The Company’s Board of Diractors is also responsible for establishing and maintaining internal financial controls
based on control criteria in accordance with the Intemal Control Framewaork defined in Appendix | to Standard
on Auditing (SA) 315, “Identifying and Assessing the Risks of Material Misstatements Through Understanding
the Entity and its Environment” (the framework).These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the Company’s business, including adherence ta the Company’s policies, the safeguarding
of its assets, the prevention and detaction of frauds and errors, the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud and emror and the timely preparation of reliable
financial information, as required under the Act.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless management either intends to liquidate the Company ar to cease operations,
or has no realistic alternative but to do so,

Those Board of Diractors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements and Internal financial controls with
Referance to Financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due 1o fraud or error, and to issue an auditer's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstaterment whan it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influsnce the economic decisions of users taken on the basis of these financial
statements.
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Walker Chandiok & CoLLP

Halaplay Technologies Private Limited
Independent Auditor's Report on the Audit of the Financial Statements

Under section 143(3)i) of the Act, we are also responsible to express an opinion on the Company's intemnal
financial controls with reference to financial statemants (IFCoFR) based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India (ICAI")
prescribed under Section 143{10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to financial statements, and the Guidance Note on Audit of Intemal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAI Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate intemal financial controls with reference to financial statements were established and maintained and
if such controls operated effectively in all matarial respacts.

Our audit of internal financial controls over financial reporting involves performing procedures to obtain audit
evidence about the adequacy of the intemal financial controls with reference to financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to financial statements includes
obtaining an understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of intemal control baged on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial stataments, whether due to fraud or error.

Woe believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls with reference to financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism througheut the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
efror, design and perform audit procedures respansive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion,
forgery, intentional omissions, misrepresentations, or the override of intemal control;

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by managemaent;

* Conclude on the approprialeness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainiy exists related to events or conditions
that may cast significant doubt on the Company's ability fo continue as a going concern. If we conclude
that a material unceriainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concem;

« Evaluate the overall presentation, structure and conlenl of the financial stalemenis, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achigves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Halaplay Technologies Private Limited
independent Auditor's Report on the Audit of the Financial Statements

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a procass designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's intemal
financial controls with reference to financial statements include those policies and proceduras that {1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3} provide reasonable assurance regarding
pravention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of intemal financial controls with reference to financial statemants, including
the pessibility of collusion ar improper management override of controls, material misstatements due o arror or
fraud may occur and not be detected. Also, projections of any evalualion of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policias or procedures may deteriorate,

Other Matter

The financial statements of the Company for the vear ended 31 March 2019 were audited by the predecessor
auditor, ASPR & Co, Chartered Accountants, who have expressed an unmodified opinion on those financial
statements vide their audit report dated 29 May 2019.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid remuneration
to its directors during the year in accordance with the provisions of and limits laid down under section 197 read
with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order) issued by the Central Govemnment of
India in terms of section 143(11) of the Act, we give in the Annexure | a statement on the matters specified in
paragraphs 3 and 4 of the Order.

Further to our cGomments in Annexure |, as required by section 143(3) of the Act, based on our audit, we report,
to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying financial statements:

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c} the financial statements dealt with by this report are in agreement with the books of account;
d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Act:
e) on the basis of the written representations received from the directors and taken on record by the Board of

Directors, none of the directors is disqualified as on 31 March 2020 from being appointed as a director in
terms of section 164(2} of the Act;

MUMBA
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Walker Chandiok & CoLLP

Halaplay Technologies Private Limited
independent Auditor’s Report on the Audit of the Financial Statements

f) According to the information and explanations given fo us and based on our audit, the following material

g)

weaknesses have been identified as at 31 March 2020 as the Company did not have an appropriate internal
control system due lo ineffective controls in respect of information technology control environment.
Specifically, controls were not designad adequately over monitoring of:

i.  Computation of revenue earned from online games accurately, which could potentially result in the
Company recogrizing revenue at incorrect amount,

ii. ~ Computation of bonus and overlays accurately, which could potentially resut in the Company
recognizing expenses at incorract amount.

iii.  Computation of player outstanding balance accurately, which could potentially result in the Company
recognizing liability at incorrect amount.

A 'material weakness’ is a deficiency, or a combination of deficiencies, in intemal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the company's
annual or interim financial statements will not be prevenied or detected on a timely basis.

In our opinion, considering nature of business, size of operation and organisational structure of the entity,
except for the possible effect of material weakness described above on the achievernent of the objactives
of the control criteria, the Company has maintained, in all material respects, adequate intemal financial
controls with reference to financial statements and such controls were operating effectively as at 31 March
2020, based on the framework.

We have considered the material weakness identified and reported above in determining the nature, timing
and extent of audit test applied in our audit of the financial statements of the Company as at and for the
year ended 31 March 2020 and these material weakness does not affect our opinion on the financial

statements of the Company.

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us;

i.  the Company does not have any pending litigation which would impact its financial position as at 31
March 2020;

ii. ~ the Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as at 31 March 2020;

iii. there were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2020C; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to these
financial statements. Hence, reporting under this clause is not applicable.

For Walker Ghandiok & Co LLP
Chartered Accountants
Firm’s Registration No:001076N/N500013

Sanjay Banthia
Partner
Membership No:061068

UDIN:20061068AAAAAQGED2

Place: Mumbai
Date: 24 Novembear 2020
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Walker Chandiok &Co LLP

Halaplay Technologies Private Limited
Independent Auditor's Report on the Audit of the Financial Statements

Annexure | to the Independent Auditor's Report of even date to the members of Halaplay Technologles
Private Limited on the financial statements for the year ended 31 March 2020

Independent Auditor's Report on the Companies (Auditor’s Report) Order, 2016 (‘the Order’) under
Sub-section 11 of Section 143 of the Companles Act, 2013 ('the Act’)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other racords examinad by us in the normal course of audit, and to the best of our
knowledge and belief, we report that;

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b} The fixed assets have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixad assets is reasonable having regard to the size of the Company and the
nature of its assets.

(c) The Company does not hold any immovable property (in the nature of ‘fixed assets’).
Accordingly, the provisions of clause 3{i) {¢) of the Order are not applicable.

{ii) The Company does not have any tangible inventory, Accordingly, the provisions of clause 3(ii)
of the Order ars not applicable.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs}) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii}{b) and 3(iii}{c) of the Order
are not applicabile.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections 185 and 186
of the Act. Accordingly, the provisions of clause 3{iv}) of the Order are not applicable.

{v} In our opinion and based of legal opinion obtained and provided to us by the Company, the
Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions
of clause 3({v) of the Order are not applicable.

(vi} The Central Government has not spacified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions of clause
3(vi) of the Order are not applicable.

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
goods and service tax, cess and other material statutory dues, as applicable, have not bean
regularly deposited to the appropriate authorities and there have been significant delays in a
large number of cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they become
payable.

(b) Thare are no dues in respect of income-tax and goods and service tax that have not been
deposited with the appropriate authorities on account of any dispute.

—

{vii) The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

{ix} The Company did not raise moneys by way of initial public offer or further public offer {including debt
instruments) and did not have any term loans outstanding during the year. Accordingly, the provisions
of clause 3(ix} of the Order are not applicable.

CNDIG:
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Woalker Chandiok & CoLLP

Halaplay Technologies Private Limited
Independent Auditor's Report on the Audit of the Financial Statemants

Annexure | nicd

(x)

(xi)

(xi)

{xiii)

{xiv)

{xv)

{evi)

No fraud by the Company or on the company by its officers or employees has been noticed or reported
during the period covered by our audit.

According to the information and explanations given by tha management, managerial remungration has
been paid (and)/ provided by the company in accordance with the requisite approvals mandated by the
provisions of Section 197 of the Act read with Schedule V to the Act.

In our opinion, the Compary is not a Nidhi Company. Accordingly, provisions of clause 3(xii} of the
Order are not applicable.

in our opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial statements, as required
by the applicable Ind AS. Further, in our opinion, the Company is not required to constilute audit
committee under Section 177 of the Act.

During the year, the Company has made private placement of shares. In respect of the same, in our
opinion, the Company has complied with the requirement of Section 42 of the Act and the Rules framed
theraunder. Further, in our apinion, the amounts so raised were applied for the purposes for which these
securities were issued, though surplus funds which were not required for immadiate utilisation have
been invested in liquid investments, payable on demand. During the year, the Company did not make
preferential allotment/ private placemant of fully/partly convertible debentures.

fn our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

Tha Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No:001076N/N500013

Scwtﬁm.n :Ewwltsl-

Sanjay Banthia

Partner

Membership No:061068

UDIN:20061068AAAAAOQGS82

Place: Mumbai
Date: 24 November 2020
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Halaplay Technologies Private Limited

Ealance Sheet as at 31 March 2020
{Amounds are stated in ¥ thousand unless otherwise siatad)

As at
Particulars As at 31 March 2019
Notes 31 March 2020 {Restated)
Agaste
Non currant assets
{a) Property and equipment 2 1,388 846
{b) Intangible assets 3 3,297 46,605
{c) Right of use A 4154 -
{d] Financial agsets
(i) Daposits 4 - 2,249
(e} Other non current assets 5 33 20
Total non current assets 8473 48,720
Current assals
(&) Financial assels
(i) Cash and cash equivabents 8 11,202 a7, 148
(iiy Other financial assets 7 4,400 9,035
{b} Cther current assels 8 1.284 71.164
Total current asscts = 16,886 167,338
Total aseets 26,759 217,058
Equity and liabilities
Equity
{a) Equity share capital 2 13428 8427
{b} Other equity (87,904) 74,230
Total Equity (74,476) B2,657
Non current labilities
{a) Provisions 10 857 as2
(b) Lease liability 11 2,367 -
Total non currant Kabilitias 3,224 382
Current Liabilldes
(8) Financial Liabilities
(i) Borrowings 12 2,817 -
{it} Trade payables 13 18,858 10,242
{iii} Lsasa liability 14 1,776 -
(liv) Other financial liabilities 16 73,6858 123,776
(b} Provisions 16 4 1
Total current liabilities 87,011 134,019
Total equity and liabilities 25,759 217,068
Summary of significant accounting policies 1
The aocompanying noles are integral part of the financial statements
As per our attached repost of even date
For Walker Chandiok & Co LLP For and on behalf of Board of Directors
Chartered Accountanis
Firm Registration No: 001076NINS0D013 M
= . B i s R Wil d . J
gy N w‘H s - s
Sanjay Banthia Pratesk Anand Bwapnil Saurav
Partnar Director Director
Membership No. 061068 DIN: 7536815 DiIN: 7595009
Place : Mumbai Place : Mumbai Place : Mumbai
Date: 24 Movember 2020 Date: 23 Movember 2020 Dale: 23 November 2020
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Halaplay Technolagtes Private Limited

Statement of profit and loss for the period ended 31 March 2020
(Amounts are stated in 2 thousand unless ciherwise stated)

Year endeod
Year ended 21 March 2019
Particulars Notes 31 March 2020 (Restated)
Revenue
Revenue from operations 306,759 223,489
Other inGome 17 577 663
Total Income 397,336 224,172
Expenses
Bonus and overlays 506,545 422165
Empioyee benefits 18 30,777 11.014
Finance 19 565 -
Depreciation and amortization 2,2A813 46,286 10,026
Others 20 167,646 67,407
Total expenses 751,919 510,612
[Loss} before tax (354,583) (286,440)
Tax expense
Current tax < =
Deferrad tax - (9
{Loss) for the year {A) {354, 58%) {286,431)
Other comprehensive tncome
ftems that will not be reclassified to profit or lozs
Movement in defined benefit plan 20 =
Tax impact on above iterns -
Other comprehensive income for the yaar (B} 20 -
Total comprehensiva {loss) for the year (A+B) (354,603) {286,431)
Basic and diluted eamings per share (2}
Equity share, par value of ¥ 1 21 {47) {1,3589)
Equity share, par value of % 100 (4,700) (139,870)

Summary of significant accounting policies

The accompanying notes are integral part of the financial statements

As per our attached repoet of even date

For Walker Chandiok & Co LLP For and on behalf of board of directors
Chartered Accountants

Firm Registration No: 301076N/NS00013 M

Sanjay Banthia Prateek Anand Swaprlil Saurav
FPartner Director Direclor
Membership No. 061068 DIN: 7538815 DIN: 7598009
Place : Mumbai Place : Mumbai Place : Mumbai

Date: 24 November 2020

Date: 23 November 2020
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Halaptay Technologios Private Limited
GCash Flow Stetement for the year ended 31 March 2020

{Amounts are stated in ¥ housand unless phhemise statad)
Year ended
Year endad 31 March 2019
Particulars 31 March 2020 {Reatated)
A Cash flow from operating activities
{Lass) before tax (354,583) {288,440}
Adjustments for :
Depreciation and amoniization 3,725 220
Impainment of intangiblea 42,681 9,906
Intersst income (367) (147}
Unreslised exchanges (gain) / 1088 (net) (210) (538)
Interest expanses 555 -
Operating Loes before working capital changos {308,209) {272.097)
Decreasef(incraase) in other assets 69,603 (63,548)
Decreasef(increasa) in financial assma 5873 (10,448)
({Increase) in other non cuent assets (13) 12)
(Decreass}fincrease in frade payables and other financial liabilities {41,134) 105,157
Increase in provisions 455 283
Cash fow used in operations (272 426) (245,565)
Dirsct taxes paid (net) - -
Net cash flow (used) in operating activities Ay {272.425) {245,665)
B. Gash flow from investing activities
Purchase of businass fram associate company (refer note 29) - 7.527
Purchase of property and squipmant {1.261) (833)
Purchase of intangibles - {4,020)
Interest recaived e 136
Net cash flow {used) in / from invasting activitiea B) (883) 2,810
C. Cash flow from financing activities
Fayment of lsase liability {2.609) -
Procead fram issuance of shares {net) 197,470 324,044
Procaed from bomowings 2500 -
Het caeh flow from financing acthvities {C) 197,361 324,044
Mot {decreaselincreass in cash and cash aguivalents (A+B+C) (756.,847) 81,289
Cash and cash eguivalents at the beginning of the year 87,449 5.380
Cash and cash squivalonts at the end of the ysar (refer Note §) 11,202 47,149

Summary of significant accounting policies other explanatory items
The accompanying notes ams inlegral part of the financial statements

Asg per our report of even date_

For Watker Chandiok & Co LLP
Charlered Accountants
Firm Ragistration No: 001076N/MS000M3

Sanjay Banthia
Partner

Membership No. 061068

Plate : Mumbai
Date: 24 November 2020

For and gn behalf of board of directors

Aot . (_'Lo#’{ (Ja-w-

Frateak Anand Swapnil{Saurav
Director Director

DIN: 7538815 DIN; 7EHE009
Place : Mumbai Place : Mumbai

Date: 23 November 2020 Date: 23 November 2020
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Halaplay Technologles Private Limlted

Statement of changes in Equity for the year ended 31 March 2020
{Amounts are stated in T thousand unfess otherwise stated)

{A) Equity share capltal Equity Preference

Numbers Amount Numbers Amount HicEat
Balance as at 1 April 2018 50,202 70 1381 1,381 1,451
Changes in share capital 39,218 3,922 30,541 3,054 6,976
Balance as at 31 March 2019 89,418 3,992 44,352 4,435 8,427
_Changes in share capital 50,011 5,001 - - 5,001
Balance as at 31 March 2020 139,429 8,993 44,352 4,435 13,428
{B} Othor equity
Reserves and surplus
Share
Sacurities ‘p""“:"’“ Retsined Total
premium p":::inyg earnings
allotment

Balance at 1 April 2018 14,840 - {21,247 16,407)
Securities premium received on issue of shares 324 540 - = 324,640
(Loss) for the year (Restated) - . (286,431} (286,431)
Share application money allotment pending - 42 528 - 42 525
Balance at 31 March 2019 339,380 42,528 {307 ,678) T4,230
Securities premium raceived on issue of shares 234,991 - - 234,991
(Loss) for the year - - (354,583) {354,563)
Share application money zllotmenl pending - 197,470 - 197, 470
Affolment made for share application money received - (239,992) - {239,992)
Other comprehensive income for the year - - (20) (20)
Balance at 31 March 2020 574 371 [ (662,281) {87,904)

Nature and purpose of raserves

1) Securlties pramium reserve

Securities Premium is used to record the premium on issue of shares, The Reserve is utilised in accordance with tha pravision of Section
52 of the Companies Act, 2013,

2) Relalned earnings
Relained eamings perains to the accumulated eamings / (losses) made by the Company over the years.

The accompanving notes ara intearal part of the financial stalements

As per our report of even date,
For Walker Chandiok 5 Co LLP For and on behalf of board of directors
Charered Accountanis
Firm Registration No: (01076NMN500013 A""’-'t
= y ) (o> v
Sanfay Banthia Pratoeak Anand Swapnil?&aurav xi
Partner Director Director
Membership No. 051068 DIN: 7536815 DIN: 7598009
Place : Mumbat Ptace : Mumbai Place : Mumbai
Date: 24 November 2020 Date: 23 November 2020 Date: 23 November 2020
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Halaplay Technologias Private Limited

Summary of significant accounting policies and other explanatory information
{Amounts are siated in € thousand uniess otherwise stated)

1 Significant accounting policies and ofher explanatory information

jil.

Corporate information

Hataplay Technologies Privete Limited {the "Company") was incorporated on 31 August 2016 having CIN-
U74988KA2016PTCO96173. The Company is subsdiary of Nazara Technologies Limited, an unlisted public company,
there by becoming a deemed public company. The Company cwns and cperates a daily fantasy sports (OFS) platform
that enables spors enthusiasts o play cash based games. Daily fantasy sporis are similar to traditional fantasy sports
games where players compele against others by twilding a team of professional athletes. The daily fantasy sports games
are played online. The registered office of the company is situated at 14, Ina Elite Hospitality Privata Limited, Sth Main,
13th Cross, Sector VI, HSR layout, Kormangala, Bangalere - 550102, India.

Going concern assumption

The Company has incumed significant losses in the past ariging an account of high cost of bonus, prometions and
marketing to acquire and retain players. This has resulted in negative net worth of ¥ 74 476 thousand as at 31 March
2020 which have resulted in a complete erosion of net worth of the Company, Further, the Company has reported a
negalive nel current assels position T 80,125 thousand on the balance sheet date. The continuous losses and the cument
siluation caused by the spread of COVID-19 global pandernic have adversely affected the cash flows of the Campany,
resulting in net aparating cash outflows of 272,425 thousand for the year ended 31 March 2020,

Despite the uncerlainties arising from the global pandemic, which have been explained in nole 1(¥iNi) below, the
management continues to adopt the geing concem assumption in preparing the financial statemants as of 31 March 2020
based on following factors:

1} The Parent Company, Nazara Technalogies Limited, provided the corfirmation that sufficient operational and fnanciat
support will be provided (directly or indirectly) to the Company for the foreseeable future.

2} On 21 November 2020, the shareholders of the Company at the Extra-Ordinary General Meeting provided the consent
to offer and issue 3,337 and 890 seed equity shares of ¥ 100 each to Nazara Technologies Limited and Gavssian
Networks Private Limited, at premium of T 4,395 per share agaregating 1o ¥ 19,000 thousand based on the valuation
report issued by registered valuer. This additional funding thersby resulls a positive net current assels posilion of the
Company on the date of approval of the financial statemers.

3} Post balance sheet date. due to gradually lifling of lockdown and increase in live sports events, the Company earmed
profit since the month of August 2020 enwards which s in line with the assumptions and estimates made by the
Management of the Company.

Accordingly, the Company will be able to realise its assets and discharge its liabilities as recorded in these financial
statements in the nomal course of business and hence no adjustments have been made to the carrying values or
classification of the assete and labilities.

Basis of praparation of the financial statements

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards {Ind
AS) as notified under Section 133 of the Companies Act 2013 read with the Companies {Indian Accounting Standards)
Rules, 2015 (by Minisiry of Gorporate Affairs ('MGA'). The financial siatements are authonized for issue by the Company's
Board of Direclors on 23 November 2020.

The financial statements have been prepared on a historical cost basis, except certain financial assets and liabilities
which are measured at fair vaiues at the end of each reporting period. Historical cost (s generally based on the fair value
of the consideration given in exchange for goods and services. Fair value is the price that would be received to sell an
asset or paid o transfer a liability in an orderly transaction between market participants at the measurement date,
regardless of whether that prica is direclly observable or estimated using anather valuation technique,

The Company has uniformly applied the accounting policies during the periods presented, except for new accounting
standards adopted by the Gompany.

All amounts included in the inancial statements are reported in Indian rupees (in # thousand) except share and per share
data, unless otherwise stated. Amount presented as "0" are non-zero numbers rounded off in ¥ thousand. Cue to
rounding off, the numbers presented throughout the docurnent may not add up precisely 1o the tofals and percentages
may not precisely reflact the absolute figures.

The financial statements carrespond to the classification provisions contained in Ind AS 1, *Presentation of Financial
Statements”. For clarity, various items are aggregated in the statement of profit and loss and batance sheet. These items
are disaggragated separately in the notes to the financial staternents, where applicable.

1 ' II'. |
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Halaplay Technolagles Private Limited

Summary of significant aceounting policies and other explanatory information

[L'S

v,

Current versus non-current classification

The Company presents assaiz and liabilities in the balance sheet based on current/ non-cument classification. An asset is
treated as current when il is.

= Expected to be realized arintended 16 be sold or consumed in normal operating cydle

= Held primarily for the purpose of frading

* Expacted to be realized in normal operating cycle or within twelve months after the reporting period or

= Cash or cash equivalants unless restricted from being exchanged or used to settle a liahility for at least twelve months
after the repociing periad

All alher assets are clagsified as non-current.

A liability is current when:

= It is expected to be setiled in normal aperating cyete or dus 10 be settled within twelve months atter the raporting period

* It is held primarily for the purpose of trading

* There is no unconditional rignt to defer the setllement of the liability for at least twelve months afier the reporting period
Adl other liabilites are classified a8 non-cumment.

Defered tax assets and liabilities are classified as non-cument assets and Habilities.

The operating cycle is the time betwaen the acquisilion of assats for processing and their reslization in cash and cash
equivalents. The Company has identified period of twelve manths as its operating cycle.

Forelgn currency transactions and translation
Functional currency

The standalone financial statements are presented In Indian Rupees (%), which is the funciional cu rmency of the Company
and the cumency of the primary ecenomic environment in which the Company operates,

Transactions and translations

Transactions in foreign currencies are iitially recorded by the Company at its functional currency spot raies at the date
the transaction first qualiftes for recognition. Monetary asseis and liabilities denominated in foreign currencies are
translaled at the functional currency spot rates of exchange at fhe reporting date, Exchange differences arising on
settiement of translation of monetary items are recognized in profit of Jose with the exception of the followding:

Exchange differences arising on monetary items that forms part of a reporiing enlity's net investment in a fareign
operatian are recognized in profit or loss in the standalone financial statements of the reporting entity.

Non-monetary items that are measured in terms of histarical cost in a foreign currency are ranslated using the exchange
fates at the dates of the inilial transactions, Non-monetary items measurad at fair valoe In a forgign currency are
franslated uging the exchange rates at the date when the fair value is determined. The gain or loss arfsing on translation
of non-monetary items measured at fair value is treated in line with the recognition of the gawn or loss on the change in
fair value of the item (i.e., translation differences an items whose fair value gain or loss is recognized [n OCI or prafit or
loss are alsc recagnized in GCl o profit or loss, respectively).
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Hataplay Techwiologlas: Private Limitted

Samwisry of cigrificand accounting pollciig and other saplEndtory Information
wh. Use of estimates and judgements

The preparation of financial statements i conformity with ind AS requires management (o make judgements, eslimates
and assuinpiions that affect the application of accourting policies and reported amounts of aggeis and liabilities, revenue
and axpenses and disclosure of conlingent Kabilities 36 the date of the nandot statements and the results of operations
during the reporting perid, Afthough these eatimates are based on management’s besi knowledge of current events and
actions, sciual resuiis could diffes Hom Uwese estimates. Eslimates and underlying assumplions are reviewed o an
angoing basiz. Any revision to accouniing estimates s recognized prospectivety in curvent and fuiure perfods,

The areas involving significant judgement and estimates a5e ag foilows:

a} Evsluation of butinese mode! srd compliance with velsied tsxstion lawe
The Company is in the business of providing’ Platorm @s a Service' & the customers respect of ‘Cniine daily fantasy
sporis’, a skill based game Bof real money, As per section 12 of the Public Gambling Act, 1887, games of skill fike Daily
fantasy sports are out of the purview of the Act and does not require any Ncance to operate the business under the Act.

B} Revenss recognition sid transaction peles
The Company charges a nomine! fees andior commission, usualty referred to a8 ‘platform fee”, from the players, ie. 8
specified percentage of folaf gaming éransaction. The Company recognises the platform fees sz revenue . the
conclusion of league or match. The aforesaid is pmarlly on account of (a) the Company do not have control the deposit
recepsed from the players and (bj folal value of fthe game played om the onfine platform by the players is merely
fransaction of money’ between the players over which the Company do not beve any titfe of interes!, eifher present os
fuiara,

In addition. the Company provides vatious bonuses (o the usors. including referal bonus, Joning bonwe efc. Such
bonuees are presenied in the statement of profit and foss under the head “Bonus and overtays™.

€} Applicability of goods snd service tx om transactions
The Company collects goods and service tax on platform foes and presents the revenue from cnline plaiform sarvices net
of goods and service lax collecied from the users.

&} Applicabiliy of tan daduct at seures sn winkiige
The Company deducts tax deducted af source ai the rate in force & the tme as pey Moome kax Act pilus edication cess
ag may be applicable on ihe wirnings for & singia entry more than T10.008 at point in time out of the winnings.

GaNDIO
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Halaptay Technologles Privata Limited

Summary of signiflcant accounting policles and other explanatary information

wi.

Use of estimates and Judgements (continusd)

e} Estimation of useful life of property and equipment and intnagibles

The charge in respect of periodic deprecialion is derived after determining an estimate of an asset's expected useful life
and the expected resioual value at the end of ifs Ife. Managemeni at the time the asset is acquired and reviewed
periodically, including at each financial year end, determines the useful lives and residual values of Company’s assets.
The lives are basect on historical experience with similar assets as well as anticipation of future events, which may affect
their life, such as changes in technology.

fi Estimated value and useful life of ROU asset

Ind AS 116 defines a lease lem as ihe non-cancellable period for which the lessee has the right to use an underlying
asset including optional periods, when an entity is reasonably certain to exercise an option to exiend {or not o terminate)
a lease. The Company considers all relevant facts and circumstances that create an economic incentive for the Iessee to
exercise the option when determining the kase term. The option to extend the lease term is included in the lease term, if
it is reasonably certain that the lessee would exercise the option. The Company reassesses the oplion when significant
evens or changes in circumstances cocur that are within the control of the Tessee. The leass term in fulure perdods is
reassessed o ensure that the lease term reflects the curment economic circumstances. The Company has applied an
incremental barrowing rate for the purpase of compuling fease liabilifles based on the rate prevailing in india.

g} Estimation of defined benefit plan

The cost of the defined benefit plans and the present value of the defined benefit obligations are based on actuarial
valualton using the projected unit credit method. An actuanial valuation involves making various assumplions that may
differ from aclual developments in the future. Thesa include the delermination of the discount rate, fulure salary increases
and moriality rates. Due to the complexities involved in the valuation and its iong-term nature. 2 dafined benefit obligation
is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date,

h} Impairment of non-financial assets including ROU

Non-financial assets are reviewead for impairment, whenever events or changes in circumstances {including modification
of the lease term, Indicate that the carrying amount of such assets may nol be recoverable. If any such indicalion exists,
the: recoverable amount of the asset is estimated in order to determine the axtent of the impairment loss (if any).

The Company evaluates the recoverability of the acquired software and intangible assets and based on its intent o use
or discontinue amortise the acquired intangible assets.

il Uncertainty relating to tha global health pandemic on COVID-19

The COVID-19 has brought unprecedented ungenainly across he globe (including all places of business aur Company).
Management has evaluated short-lerm as well as long-term impact of the COVID-19 pandemic on the industry and In
specific, on the Company parficularly due to adverse impact on the number of daily fantesy sports leagues. The Company
did quickly adopt to allernate business continuily scenaria, the uncertainly siill prevails regarding the timelines of
resuming to nomal work conditions. Accordingly, the Management has performed sensitivity analysis on the assumptions
used and based an current estimates expects the camying amount of these asseis will be recovered, net of provigions
eslablished.

In preparation of these financial statements, the Company has taken into account intemal and external sources of
information to assess possible impacts of the pandemic, including but not limited to assessment of liquidity and going
concem, recoverable values of its financial and non-financial assets, impact on revenues and estimates of operating
costs. Based on current indicators of future economic conditions, the Company has suficient liquidity and expects to fully
recover the carrying amount of its assets. In addition, the management has reasonable expectation that the Company has
adequate resources o continue in operational existence for the foreseeable future, beng a period of not less than twelve
months from the date of appraval of these financial staterments. The Company therefore continues to adopi the going
cancefn basis in preparing its financial statements.

However, due 1o the evolving nature of the pandemic, its actual impact in future could be differenl from that estimated as
at the date of approval of these financial siatements. The Company will continue to monitor any material changes 1o
future economic conditions including impact on number of daily sports leagues.
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Halaplay Tachnolagiss Private Limited

Summary of significant aceounting policies and other explanatory informatlon

wik,

viiil.

Revenue recognition

Reavenie arises mainty from income from online gaming platform and other income.

To determine whether the Company should recognize revenues, ihe Company follows 5-step process:

2. identifying the contract, or contracte, with a customer

b. identifying the performance obligations in each coniract

¢ determining the trangaction price

d. altocating the transaclion price to the performance obligations in each contract

£. recoegnizing revenue when, or ag, we satisfy performance obligations by franaferring the promised service.

Income from online gaming paltform

The iransachion price is usually fixed, but may also indude variable considerations such as voiurne or cash discounts,
The revenue furiher adjusted with indirect sales taxes and presented as net sales.Revenue eamed from onfine games is
racagnisad ovear the period of league or mateh,

Financial instruments

A financial instrument is any contract that gives rise to a financial assal of one entity and a fingncial liability o equity
instrument of another entity.

a} Financlal assets

Initial recognition and measurement

Al financial assets are recognized initially at fair value plus, in the case of financial assets nol recorded at fair value
through profit and loss, transaction costs thal are attituiablie to the acquisition of the financial asset.

Subsequent measurement - Debt instruments at amortized cost

A debt instrument is measured at amortized cost (net of any write down for impairment) the asset 1s held to collect the
contractual cagh flows (rathar than to sell the instrument prior 1o its contractual malurity to realize its fair value changes)
and The contractual terms of the financial asset give rise on spacified dates 1o cash flows that are solely payments of
princlpal and interest {*SPPI") on the principal amount outstanding.

Such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amaortized cost is caloulated by taking inlo account any discoun! or premium on acquisition and fees or cosls that are an
integral part of the EIR. The EIR amorlization is included in finance income in the profit and loss. The losses arising from
impairmant are recognized statement of profit and loss. This categary generally applies ta trade and other recsivables

Derecognition

When the Company has transferred ils rights to receive cash flows from the asset or has assumed an obligation 1o pay
the received cash flows in full without material delay to a third party under a 'pass-through' amangement; It evaluates if
and to what extent it has retained the risks and rewards of awnership,

A financial asset (or, where applicabla, a parl of a financial assei or part of a Company of similar financial assets) is
mrimarnily derecognized when:

* The righte lo receive cash flows from the assel have expired, or

* Based on above evaluation, either {a) the Company has iransferred substanfially all the risks and rewards of the asset,
of (b) the Company has neither transferred nar retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When it has neither transferred nor retained substantially all of e risks and rewards of the asset, nor transferred control
of the asset, the Company continues ta recognize the transfered asset to the extent of the Company’s continuing
involvemnent, [n that case, the Gompany alse recognizes an associated liability. The transferred asset and the 2ssociated
liability are measured on a bases that reffect the rights and obligations that the Company has retained.

Confinuing invelvement thatl takes the form of a guarantes over the fransterred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to
repay
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Halaplay Technologios Private Limited

Summary of significant accounting policies and other axplanatory information

vill.

Financial instruments {¢continued)

Impairment of financial assets

Impairment loss is provided 1o the extent the carrying amounts of assets exceed thair recoverable amounts. Recoverabla
amount is the higher of an asset's net selling price and its value in use. Valug in usa is the present value of estimaled
futurs cash flows expected to arise from the conlinuing use of the asset and from its disposal at the end of its wsefut life.
Net selking price is the amount obtainable from sale of ihe asset in an arm's length transaclion between knowledgeatls,
willing parties. less the vosts of disposal,

b) Financial tiabilities
Initial recognition and measuremant

Financial ligbilities are classified, at initial recagnition, as financial lizbilities at fair value through profit and loss or at
amortized cost, as appropriate,

All financial habilities are recognized initially at fair valug and, in the case of loans and borrowings, net of directly
aftributable transaction casls.

The Company's financial liabilibes include trade payables, lease obligations, and other payables.

Subsaquent m t
The measurement of financial kabiliies depends on their classification, as describad balaw:
Financial llablilitles at amortized cost

After initial recognition. interest-bearing loans and bomowings and other pavables are subsequently measured at
amorlized cost using the EIR methad. Gains and losses are recognized in profit and foss when the liatitities are
derecognized as well as through the EIR amortization process.

Amortized ¢ost is calculated by taking into account any discount or premium on acquisition and faes or costs that are an
intagral part of the EIR, The EIR amortization is included as finance costs in the statemen of profit and toss.

Deracognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by ancther from the same lender on substantially different terms, or the 1erms of an
existing liability are substantiaily modified, such an exchange or modification is freated as the derecognition of the ariginal
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the
statement of profit and loss.

¢} Offsetting of financial instruments

Firancial assets and financial liabililies are offset and the net amount is reporled in the balance sheet if there 15 a
currently enforceable legal right to offset the recognized amounts and (here is an intention to settie on a net basis, to
realize the assets and seftle the liabilities simultansousty.

d) Reclassiflcation of inancial aasets

The Company determines classification of financial assets and liabiliies on initial recognition. After initial recognition, no
reclassificalion ig made for financial assets which are equity instruments and financlal liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing those
assets. Changes {0 fhe business model are expected 1o be infrequent. The Company's senior management determines
change in the business model bacause of external or intemal changes which are significant to the Company's operations,
Such changes are evident fo external parties. A change In the business modet occurs when the Company sither begins
ar ceases to perform an aclivity that is significant to its operafions. If the Company reclassifies financlal assets, it applies
the reclassification prospectively from the reclassification date which is the first day of the immediately next reporting
pariod foliowing the change in Business model. The Company dees not resiate any previously recognized gains, losses
{including impairment gains or losses) or inferest.
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Halaplay Technologies Private Limitad

Summary of significant accounting palicies and other explanatory information

ix.

Income tax
Income tax expense comprises current and deferred incoma tax. i is recognized in net profit in the Statement of profit
and loss except to the extent that it relates to an item recognized directly in equity or in lher comprehensive income.

i) Current tax

Calculation of current tax is based on tax rates and tax laws that have been enacted for the reporting pariod. Current
income {ax relating to items recognised outside profil or loss is recognised outgide profit or loss {either in other
comprehensive income or in equity). Curvent tax items are recognised in corretation to the underying transaction gither in
olher comprehensive income or direcily in equity,

ii) Deferrac tax

Deferred fax is provided using the liability method on tamporary differences betwaen the tax bases of assets and lisbilites
and their camying amounts for financial reporting purposes at the reporting date. Deferred lax assats are recognized fo
ihe extent that it is probable that the underying tax joss or deductible temporary difference will be utilized against future
taxable income. This is assessed based on the Company's forecast of fulure operating results, adjusted for significant
non-taxable income and expenses and specific limils on the use of any unused tax loss or credit. The camying amount of
deferred tiax assets is raviewed at each reporling date and reduced o the extent that it is no longer probable that
sufficient taxable profit will be available fo allow all or pan of the deferred tax asset to be utilised. Unrecognised deferred
tax assels are reassessed at each reporting date and are recognised to the axdent that it has become probable that future
taxable prafits will allow the deferred tax asset to be recovered. Deferred tax 2ssets and liabilities are measured at the tax
rates that are expectad to apply in the year when the asset is realised or the liability is settled, based on ax rates (and tax
laws) ihat have been enacted or substantively enacted ai the reporting date. Deferred iax relating to items recognised
outside profit or loss is recognised outside prafit or loss (sither in other comprehensive lneomes of in equity).

Property and equipment

Alt items of property and equipment are inilially recorded at cost. Cost of property and equipment comprises purchase
price, non-refundable taxes, levies, and any directly attributable cost of bringing the assel ta ils warking condition for the
intended use. After initial recognition, property and equipment are measured at cost less accumulated depreciation and
any accumulated impairment losses. The carrving values of property and equipment are neviewed for impairment when
gvents or changes In ciroumstances indicate that the carying value may not be recoverable. The cost of an item of
property and equiprnant is recognized as an assat if, and only if. it is probable that fulure economic benefits assaciated
with the item will fiow 10 the Gompany and the cost of the item can ba measured reliably. The cost includes the cost of
replacing part of the propary and equipment and borrowing costs that are directly altributable to the acquisition,
construction or produciion of a gualifying property and equipment,

Properly and equipment are eliminated from financial stalements, either on disposal or when retired from active use
Losses arnsing in case of retirement of properly and equiprment and gains or losses arising from disposal of propery and
equipment are recognized In statement of profit and loss in the year of occurrence.

The assels’ residual values, useful lives and methods of depreciation are reviewed al each financial year and adjusted
prospectively, if appropriate. Depreciation is calculated on a straighi-line basis aver the estimated ussful lives of the
assets. Useful lives used by the Company are different from rates prescribed under Schedule Il of the Companies Act
2013. These rates are based on evalualion of useful life estimated by the management supported by intemal technical
evalualion. The range of useful lives of the property and equipment are as follows:

Nature of assets Useful life as per Usefule ife as per
company Schedule It

Compuler equipments 3 3

Office equipments 3 5

Leasehold improvaments Over the lease term Mot provided

Computer saftware ) Mot provided
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Summary of significant accounting policies and other explanatory information

X1

xli.

Kili,

Kiv.

Intangible assets

Intangible agsats are recognized when it is probable that the fulure economic benelits that are attributable to the assets
will flow to the company and the cost of the asset can be measured reliably. intangible assets acquired separaiety are
maasured on initlal recogniion at cost. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses. Inlemally generated intangibles, excluding capitalised
development costs, are not capitalised and the related expenditure is charged to profit or loss in the pefiod in which the
expenditure is incurred.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication thar the intangible asset may be impaired. The amortisation period and the smortisation method for an
intangible asset are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortization period of method, as appropriate, and are treated as changes in accounting estimates.

The amortization expense on intangible assets is recognised in the statement of profit and loss unless such expendilure
forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profil or loss when the
asset is derecognised,

Impairment of non-financial assets

The Company assesses at each reporting dale whether there is an indication thal an asset may be impaired. If any
indication exsts, or when annual impairmentl lesting for an assel is required, the Company estimates the asset's
recoverable amount. An assel's recoverable amount iz the higher of an asset’s or cash-generating wnit's {CGU) net
selling price and its value in use. The recoverable amaunt is determined for an individual asset, unless the asset doas not
generate cash inflows that are largely independent of those from other assets or groups of assels. When the carrying
ameount of an asset or CGL) exceeds its recaverable amount, the asset is considerad impaired and is writlen down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their plasent value ugsing a pre-iax discount
rate that reflects current market assessments of the time value of money and the risks specific 1o the asset. In
determining fair value less costs of digposal, recent market transactions are taken inio account. I no sech transactions
can be dentified, an appropriate valuation model is used.

The impairment caiculations are based on detailed budgels and forecast calculations for ach of the Gompany's GGUs
cavering a period of five years and appiying a long-term growth rale fo project futura cash flows after the fifth year,

impaiment Josses of operations are recognized in the statemant of profit and loss.

Al each reporling date if there is an indication that previously recognized impairment losses no longer axist or have
decreased, the Group estimates the asset's or CGU's recoverable amaount. A previously recognized impairment loss is
reversed in the statement of profit and loss only 1o the extent of lower of its recoverable amaunt or carmang amount net of
depreciation considaring no impairment loss recognized in prior years only if there has been a change in the assumptions
used lo determine the asset’s recoverable amount since the last impairment loss was recognized.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand snd short-tenn deposits wilh an
criginal maturity of three monihs or less, which are subject to an nsignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafis as they are considered an integral part of the Company's cash
management.

Cash flow statement

Cash fows are reporied using the indirect methad, whereby profit for the period is adjusted for the effecis of ransactions
of a non-cash nalura, any deferrals or accruals of past or future operating cash receipts or paymenits and item of income
or expenses assoclated with investing or financing cash flows. The cash flows from aperating, investing and financing
activities of the Company are segregated.
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Summary of significant accounting policies and other explanatory information

.

xvi.

Leases
The Company ¢valuales each conbract or arangement, whether it qualifies as lease as defined under Ind AS 116,

Leases

The Company as lessee

The Company's leased assets consist of leases for building. The Company assesses wheilher a contract contains lease,
at inceplion of a contract. A contract is, or contalns, a lease if the contracl conveys e right to controd the use of an
identified asset for a pericd in exchange for consideration. To assess whether & contract conveys the right to controk the
use of an Jdentified asset, the Company assesses whether:

a. the contract involves the use of an identified assat

b. the Company has substantially all the economic benefits from use of the asset through the period of the lease and

<. the Campany has the right to direct the Use of the asset.

The Company delemines the lease term ag the non-cancellable period of a lease, 1ogether with periods coverad by an
option lo extend the lease, where the Company is reasonably certain o exercise that option.

The Company st the commencement of the lease contract recognizes a Right-of-Use (ROU) asset at cost and
corresponding lease liabitty, except far leases wilh term of less than twelve mantha {short term l2ases) and low-value
assets. For these short lerm and lew value leases, the company recognizes the lease paymenis as an operating expense
on a straightdine basis over the lease term.

The cost of the ROU assets comprises the amount of the initial measurament of Ine kease Nability, any tease paymeants
made at or before the inceplion date of the lease plus any initial direct costs, less any lease incentives receivad.
Subsequently, the ROU assets are measwured at cost less any acoumulated depreciation and accumulated impaiment
lozses. if any. ROU asset are depreciated using the straight-line methed from the commencement date over the shorter of
lease term or yseful lite of ROU assels. The astimated useful lives of ROV assets are determined on the same basis a3
thuse of property and equipment,

The Company applies 1AS 36 10 defermine whether a Roll agset is impaired and accounts for any identifisd impairment
loss as described in the impairment, of non-financial assets above.

For lease liabilities at the commencament of the lease, the Company measures the lease liability at the present vatue of
the lease paymenis thal are not paid at that date. The lease payments are discounted using the interest rate implicit in
the lease, if thal rate is readily determined, if that rate is not readily determined, the lease payments are discounted using
he incremental borrowing rate that the Company would have to pay to bomow funds, including the consideration of
factors such as the nalure of the asset and location, collateral, market terms and conditions, as applicable in a similar
sconomic environment.

After the commencement date, the amount of lease liabilities is increased 1o reflact the accration of inlerest and reduced
for the leage payments made.

The Company recognizes the amount of the re-measurement of lease hiability as an adjustmant to the right-of-use assets.
Where the carrying amount of the right-ol-use assets is reduced fo zero and lhere is a furdher reduction in the
measurement of tha lease liability, tha Company recognizes any remaining amount of the remeasurement in consolidated
statement of income,

Lease liability payments are classified as cash used in financing activities in the cansolidated statement of cash flows.

Provisiong, Contingent lizbilitias, and contingent assets

A pravision |s recogriised when the company has a present obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation, in respect of which 2 reliable esfimate can be made.
Provisions are measured at the present value of management's best estimate of the expenditure required to satfle the
present obligation at the end of the reporiing pericd. The discount rate used to defermine the present value is a pre-tax
rate that reflects the current market assessments of time value of money and the risks specific to the fiability. The
increase in the provision due to passage of lime is recognised as interest expense, The provisions are reviewed at sach
Balance Sheet dale and adjusted to reflect the current managemant estimates.

Conlingent liablfities are disclosed in respect of possible abligations that arlse from past events, whose existence would
be confirmed by the cccurrence ar nan-occureence of one or rmore uncertain future events not wholly within the control of
the Company. Or a present obligation that arises from past events but is not recognized hecause il is not probable that
an outflow of resources embodying economic benefits will ba required to setile tha cbligation; or the amount of the
obligation cannot be measured with sufficient reliability.

Contingent assets are not recognised in the financial statements. However, il is disclased only when an inflow of
econgmic beneftits is probatle.
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Halaplay Technologies Private Limited

Summary of significant accounting policies and other explanatory information

xvil.

i,

xix.

Employes benefiis

Post-employment benefit

The Company contriputes o statutory provident fund in accordance with Ernployees Provident Fund and Miscellaneous
Provisions Act, 1952 that is a defined contribution plan and cantribution paid or payable is recognised as an expense in
the year in which the employeas render services,

The Company’s obligation because of gratuity is determined based on aciuarial velualions., An acluarial valuation
involves making varlous assumptions that may <iffer from actual developments in the future, These include the
determination of the discount rate, future satary increases and mortality rates. Due to the complexities involved in the
valuaiion and its long-lerm nature, thesa liabilites are mghly sensitive to changes in these assumplions. All assurmptions
are reviewed at each reporting date.

The Company recognizes the following changes In the net defined bensfit obligation as an expense in the statement of
profit and Toss -Service costs comprising curent service costs and Net interest expense or income.

The parameter most subject 10 change is the discouni rate. In deiemmining the appropriate discount rate, the management
considers the interest rates of govemment bonds in currencies consistent with the currencies of the post-employment
benefit obligation. The marality rate is based on publiciy available mortality tables for the specific counties. Those
mortality tables tend to change only at inlarval in response to derographic changes. Future ¢alary increases and gratuily
increases are based an expected future inflation

rates for the respective countries.

The Company operates a defined benefit gratuity plan, which requires contribulions to be made to a separately
adminjstered fund. The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method, Liability for gratuity as at the year-end is provided on the basis of actuarial valualion,

Re-measurement, comprising of actuarial gains and losses and the return on plan assets {exciuding amounts included in
net interest on the net defined benefit liability), are recognized immedialely in the balance sheet with a corresponding
debit or credit fo retained eamings thicugh OCI in the period in which they occur. Re-measurements are not reclassified
to profit and loss in subsaquent periods,

Short-term employee beneflts

Al emnployee benafits which are due within twelve months of rendering the services are classified as short-term employee
benefis, Benefits such as salaries, wages, short term compensated absences. ¢ic. and the expected cost of bonus, ex-
gratia are recognised in the period in which the employee renders the related service, All short-term employee benefits
are accounted an undiscounted basis during the accounting year based an services rendered by employees.

Earnings per share

Basic eamnings per share are calculated by dividing the net profit or loss (excluding other comprehensive income) for the
year atirbutatle 10 equity shareholders by the weighted average number of equity shares outstanding during the year.
The weighted average number of equity shares oulstanding dunng the yesr is adjusted for events such as bonus issus,
bonus efement in a righl issue, shares split and reserve share splits (consolidation of shares) that have changed the
nurbser of equity shares autstanding, without a corresponding changs in resources.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period atributabla to equity
shareholders after taking into account the after income tax effect of interest and other financing costs associated with
dilutive potenhial equity shares and the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

Sagment reporting

The primary reporting of the Company has been performed on the basis of business segments. The Company has only
one reportable business segment, which is provisien of enline gaming platform.
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Halapiay Tachnoloples Private Limited

Summary of signifleant accounting policles and other explanatory Information

XX,

i,

xxii.

Recent accounting pronauncement adopted as on 1 Aprll 2019

On 1 Aprit 2019, the Company adopted Ind AS 118, Leases, which applied 1o all lease contracts outstanding as al 1 April
2019, using modified retrospective method by recording the cumulative effect of initial application as an adjustment la
opening retained earnings, The Company has made use of the following practical expedients available in its transition to
Ind AS 118 -

(a) The Company will not reassess whether a conlract is or contairs a lease. Accordingly, the definition of lease in
accordance with Ind AS 17 will continue o be applied to lease contracts entered by the Company or modified by the
Company bafore 1 April 2019,

() The Company has applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment. Consequently, the Company has recorded ils lease liability using the present value of remaining lease
payments, discounied using the incremental borrowing rate at the date of initial applicstion and the right-of-use asset at
ita camying amaunt as if the standard had been applied since the commencement date of the lease, but discounted using
the incremenial barmowing rate at the date of initial applicaiion,

{c} The Company excluded the inilial direct costs from measurement of the ROU agast,

{d} The Company does not recognize Rol assets and lease fiabilities for leases with less than twelve months of lease
term and low value assets on the dale of initiad application.

(d} The Company has used hindsight in detemmining the lease lerm where contract containg options to exiend or
terminate the lease.

(refer note 24 for details)

Prlor period items

Company carrects matevial priov period emmors retrospectively in the first set of financial statements approved far issue

afier their discovery by:

{a) restating the comparative amounts for the prior periods presented in which the error occurred; or

{b} ¥ the error occurred befure the sarliest prior period presented, restating the opening balances of assels, liabilities and
equity for the earliest prior period presented.

Malerlal cmissions or misstatements of items are material if they could, individually or callectively, influence the economic
decisions that users make on the basis of the financial statements. Materiality depends on the size and nature of the
omission or misstatement judged in the surrcunding circumstances. The size of nature of the item, or a combination of
beth, eculd ba the determining factor.

Mew accounting standards not yet adopted by the Company
Thete are no standards that are issued but not yet efiective on 31 March 2020,

This space has been intentionally leff blank.
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Halaplay Technologles Private Limited

Summary of significant accounting policies and other explanstory information
{Amounis are stated in ¥ thousend unless otherwise slaled)

2 Property and equipment

Office Computer Leasahold

Description of assats equipments equipments  Improvements Total

l. Gross block

Balance as at T Apsil 2018 - 236 - 236

Additions 76 156 401 633

Acquired through business combination (refer note 20) 47 48 - 95

Disposals - - - -
Balance ag at 31 March 2019 123 440 401 964
Additions 121 3o 830 1,261
Disposals - = - -
Balance as at 3% March 2020 244 750 1,231 2,226
II. Accumulated depreciation

Balance as at 1 April 2018 - 18 - 18
Depreciation B 80 4 100
Disposals - - - -
Balance as at 31 March 2019 ] 108 4 118
Depreciation 58 178 482 718
Digposals E = = o
Balance as at 31 March 2020 & 286 486 836
Net block (I-11)

Balance as at 31 March 2019 117 332 397 846
Balance as at 31 March 2020 180 464 745 1,389

This space has bean intentionally laft biank.
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Hataplay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
{Amounts are stated in T thousamd unless oiherwise staled)

3 Intangible assots

Destription of assets Computer software (re[c::‘r:: g:‘:l;g} Total
I. Gross block
Balance aaz at 1 April 2018 - - -
Additions. 4,020 - 4,020
Acquired through business cormbination (refer note 29) 9,806 42,705 52511
Disposais - - -
Batance as at 31 March 2019 13,826 42,705 56,531
Additons - - -
Disposais - - -
Balance as at 31 March 2020 13,826 42,705 56,531
1. Aceumulated amortization
Balance as at 1 April 2018 - - -
Amortization 76 44 120
Impairment 9,805 - 9,506
Disposals - - -
Balance as at 31 March 2019 9,802 49 9,926
Amortization 847 - 847
Impairment - 42,661 42,661
Cisposals - - =
As at March 2020 10,52% 42,705 53,224
Net bloek (1-11)
Balance as at 31 March 2019 3,944 42,661 46,605
Balance as at 31 March 2020 3,297 - 3,297

This space has been infontionally leR blank.

Page 17



' Halaplay Technologios Private Limitsd

Summary of significant accounting policies and othar explanatory information
{Amounts ane stated in ¥ thousand uniass otherwise stated)

2A  Right-of-use assets

The camying amount can be analysed as Toliows:

Office premises

Leasehold premises Total

Bangalore

Gross camrying valua
Balance as at 1 April 2018 B B
Additions (*) 6,514 6,514
Balance as at 31 March 2020 6.514 6,514
Accumulated depreciation
Depreciation 2,360 2,360
Balance as at 31 March 2020 2,360 2,360
Nst carrying value as at 31 March 2020 4,154 4,154

(") This include ¥ 267 thousand relating to prepaid rent and ¥ 15 thousand relating to lease escalation reserve adjustment for.

This space hes been intenkionally left blank.
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Halaplay Technologies Private Limited

Summary of signiftcant accounting policies and other explanatory Information
{Amounts are stoted in T thousand unless otherwise staled)

4 Financial asssts

As gt As at
H March 2020 31 March 2019
Unsecured, considered good
Security deposits - 2,249
Total - 2,249
5 Other non current assets
Az at Ag at
31 March 2020 31 March 2018
Tax deducted at source a3 a0
Total 33 20
8 Cash and cash equivalents
As at As at
31 March 2020 31 March 219
Dalance with banks 11,188 87,149
Cash in hand 14 -
Total 11,202 87,149
7 Other financial assots
As at As at
31 March 2020 31 March 2019
Unsgecurad, considerad good
Deposits of originat matwity of mowre than three months but lgss than twelve months 1,109 4,000
Interest actrued but not due - 11
Receivable from payment processors 1,116 5,024
Securily deposits 2,175 =
Total 4,400 9,035
8 Other curront asgots
Asat As at
M March 2020 31 March 2049
Unsecured, considered good
Prepaid rent - 267
Prépaid expenses 527 2,065
Advance to suppliers 679 68,832
Olher regeivables (refer nota 25) 78 =
Total 1,284 71,154

This space has been infentionally loft blank.
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Halsplay Technologies Private Limited

Summary of significant accounting policles and other explanatary information
(Amounts are staled in T thousand uniess atherwise sialed)

8 Share caplial

Details of authoriaed, maved and aubscribad share capital A at s at

1 March 2020 341 March 2019
Auiborised capiim)]
50,000 fully pald equity snates of T 1 each 50 50
1,33,000 tully paid squity shares of € 100 aach 13,300 13,300
44,402 bully paid 0.01% cumulstive cormputsary corvertinle preference sharas of ¥ 400 each 4,440 4,440
Tolal T 17,740
Isauad, subscribed and pald up
50,000 fully paid equity shares of € 1 aach 50 50
£9,429 fully paid equity shares of ¥ 100 sach 8,943 3,842
44,352 fully perd 0.01% cimulative compulsary convartinke prefarence shares of £ 100 sach 4,435 4435
Total 13,428 5427

91 R ciliation of bar of xh at tha baginning and at the end of the year

Equity shares

No. of shares A 1
Balance as at 1 April 2018 50,202 70
Add: lssued during Lhe year 32,216 3,922
Balance as at 1 March 2019 29,419 2,882
Add: sswed during the year 50,011 5,001
Balance as st 31 March 2020 139,429 8,993
Preference shares

No. of shares Amount
Balance as at 1 April 2018 13,811 1,291
Add: Issued during the year 30,541 3,054
Balanco as at 1 March 2019 44,352 4,435
Add lasurd during the year - -
Balanco as at 31 March 2020 44,352 4,435

This space has beer intentionally feft blank.
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Halaplay Technologies Private Limited

Bummary of significant accounding policies and other explanatory information
{Amounts ara sfafed in T iousand unrless otherwiss Sialed)

9 Bhare capikal {continuad)

9.2 Shares held by holding/ultimale holding company and { or their subsidianias / associates

As at 31 March 2020 As at 31 March 2019
Hame of Ihe shareholder fo, of shares % of holding  No. of shares % of holding
Mazara Technologies Limited {hokding company)*
Equity shares of ¥ 100 each fully paid 47 86T G4% 16,522 42%
.01% comulalive compulsory convertibds preference shares 17,554 40% 17,554 40%

of § 104 ach fully paid

9.3 Details of shareholders hokding mors than 5% shares in the company

Az al 3t March 2020 As al 31 March 2018
a} Name of the sharehalder No. of shares % ofholding  No.of shares % ofhoMing
Sharzholders holding equity share capital of ¥ 1 each
Swapnil Saurav ") 19,250 39% 19,250 9%,
Pratest Anand (™) 19,250 39%, 18,250 39%
Ananya Singhal {1 5780 12% 5,750 12%
Aman Kesari () S, 750 12% S.750 12%
Total 60,000 100% £6,000 100%
As at M March 2020 As at 31 March 2019
b} Name of the sharsholder No. of shares % of holding Mo, of shares % of holding
Shareholders holding equity share capital of ¥ 100 each
Mazara Tachnologies Limited 47 867 54% 16,522 42%
Gaussian Natworks Privale Limited {*){#) 41,370 45% 10,220 I6%
Deka Corp Limited - %% 12,294 %

{*) Swapnil Saurav, Pralesk Anand, Ananya Singhal and Aman Kesari ars holding equily sheres as promoters.

{**yOn 25 Fab 2020, Dalla Corp Limited transfer all the share (o Ganssian Networks Private Limited (Wholly owned subsidiery of

Delta),
[#} lssuied 10,320 equily shares lowards Purchase of business {refer nale 29)

As at 31 March 2020 As at 31 March 20143
¢} Hame cf the shareholdsr No, of shargs % ofholding Mo, of shares % of holding
Sharaholders holding 0.01% cumulative compulsorny
convertible preference shares of 100 each
Kae Capial Fund I 20552 48% 20,552 45%
Nazara Technolagies Limted 17 554 40% 17,554 404
Kalysta Capital Fund ) Mauritius. 4,513 12% 5513 12%

9.4 Righis, preferences and rastrictions attached to shares

2} Equity shares

The Company has twa classes of squity shares ie. T 1 par share and 2 100 per share. Each sharsholder is eligibie for ana vote per
share hald. The shareholders ralfied at fhe Exirg-Ovdinary Gerweral Meeting daled 22 June 2020 Iheir underslanding, including
alteralion of Artickes of Associalion of the Company, that all fully paid up common aquily shares having fase valuz of ¥ 1 sach and
seed equlty shargs having face value of ¥ 100 each shall be of ihe same class and shall be identical in all respacts and the holders
therecf shall be enlilad Io identical rights and privileges axcept o the extenl stherwise provided herain, or in the Investment
Agreement and in respect of the disiribution of assels in the event of volunlary or inveluniary iiquidation, dissolution of winding up of
the GCompary. Further, the voting righl shakl be based upon the number of shares held by vach shareholer and shall have righl of one
wvote per share irrespective of the par valus of shares. The dividend proposed by the board of direciors is subject to the approvel of the
sharcholders in the ensuing annual general meseting, excapt in case of inferim dividend.

b) Praference shares (CCPS)

The Company has BO1% cumulative compuisarny converible preferance shares of 2 100 sach. Each haldsr of COPS is anfilled Lo
avarcisa voting rights on asdf-torvertad basis. As of 3 March 2018, CCPS shall be corwerted into fixed ralis (27,852 CCPS in1:1
ratio and 16,700 CCPS in 1:2,2162 ratin), subject to anti-dilution rights and appropriate adjusimanl in tha event of any stock dividend,
stock spll, comiinalion, anti-diktion or any other similar recapitalisation,

CCPS shall be entitled to annual dividend on each share al the rate of 0.01% (zevo poinl one percent) per anmum. In fhe event. the
dividend anrouncad on equity sharas aqual to the number of equdy shares that would arise out of convarsion of Tha CCPS is higher
(han the preferential dividend then, the CCPS wikk be antitled to dividend on an as-F converted to equity sheres basis. The Company
declares and pays dividend in Indian rupess, The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting
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Summary of significant accounting policies and other explanatary information
{Amounts are stated in € thousand unless olherwise stated)

10 Provisions

As at
21 March 2020

As at
31 March 2019

Pravision for employee benefits:

Provision for gratuity (refer note 23) 857 3g2
Total 857 382
11 Lease Lability As at As at
31 March 2020 31 March 2019
Lease liability (refer note 24) 2,387 -
Total 2,367 -
12 Borrowings As at As at

31 March 2020

31 March 2015

Unsecured Loans
Loan repayable on demand {*)

From related parties (refer nole 25) 2517 =
Total 2,517 -
(") Interest rate @ 13% per annum
13 Trade payablos As at As at
31 March 2020 31 March 2019
Tota ouistanding dues to creditors micro and small enterprises (refer note 13.1) 992 -
Total outstanding due to creditors ather than micre and small enterprises 17,867 10,242
Total 18,859 10,242

13,1 The Campany has amounts due to micro and small suppliers registered under the Micro, Small and Medium Enterptises

Davelopment Act 2008 (MSMED Act}, as at 31 March 2019

Az at
31 March 2020

As at
31 March 2019

Principal amount due o suppliers under MSMED Act

Interest accrued and due to suppliers under MSMED Act on the above amount
Payment made 1o suppliers (other than interest) bevond appointed day during the
year

Interest paid to suppliers under MSMED Act

Interest due and payable to suppliers under MSMED Act fowards paymenis
already made

Interest acerued and remaining unpaid at the end of the accounting year

The amount of further interest rernaining due and payable even in the
succeading years, until such date when the inlerest dues as above are aclually
paid t0 the small enterprise for the purpose of digallowance as a deductible
expenditure under section 23 of the MSMED Act.

14 Lease liability

992
58

58

As at
31 March 2020

As at
31 March 2019

1776

Lease tiability {refer note 24)
Total

1,776

This space has bean intentionally isht blank.
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Summary of significant accounting policies and other explanatory information
{Amounts are stated in € ihousand unless ofherwise stated)

15 Qther financial Habilities As at As at
31 March 2020 31 March 2015
Employee benefit payable 219 345
Lease escalation reserve e 15
Expeanses payable 2,077 1,201
Statutory dues payable 4,085 15,7682
{*} _Player balance (refer note 15.1) 67477 106,433
Total 73,858 123,776
15.1 The recancliiation of opening to closing player balance as at 31 March 2020.
Amount
Balance as at 01 April 2019 106,433
Add:
Total deposit received during the year 1,423,988
Bonus and overlays 506,545
Less:
Revenue (incuding GST & 18%) (458,175)
Winnings payment (including TDS payment @ 30% plus cess), where applicable (1.501.312)
Balance as at 31 March 2020 67,477

(*) The Company is engaged in the business of real money gaming, where it provides application-based platform to its users to
play contests. The Company receives money from the players and the players use it as entry fee (o play league /contest as par
their discretion. The said amount is utilised only agalnst the servicas of the Company within a stipulated period. Based on legal

advise, player money has not been characterised as deposil within the meaning of section 73 read with section 76 of the

Companies Act, 2013.

16 Provisions

As at
31 March 2020

As at
31 March 2019

Provision for employee benefite
Provision for gratuily (refer note 23)

Total

This space has been intentionally left blank
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{Amournts are stated in T thousand unless otherwise steted)

i7

18

19

Qther income For the year ended For the year ended
31 March 2020 34 March 2019
Exchange gain (net) 290 536
Interest income 367 147
Total 5¥7 683
Employee benefits For the year ended For the year ended
31 March 2020 3 March 2019
Salaries and bonus 28,637 9,953
Contribution to provident funds (refer note 23 (a)) 590 52
Contribpution Lo graluity {refer note 23 (b)) 455 383
Staff welfare 84 26
Total 30,777 11,014
Finance coat For the year ended For the year enddod
31 March 2020 31 march 2019
Interest on lease Hability (refer nole 24) 490 -
Interast on bomawing {refer note 25) 17 -
Interest on delayed payment to MSME micro and small enterprises (refer 58 _
note 13.1)
Totat 865 -
Other expensges For the year encded For tha year endad
M March 2020 1 March 2019
Advertisernent and marketing 66,831 19,675
IT and software 80,601 19,538
Commission to payment procassors 23,744 14,954
Communicaticn 5,631 1,579
Legal and profassional 3,758 1,675
Rates and taxes 3,208 8,758
Payment to auditor 1,150 200
Reant {refar note 24) 807 1,437
Travelling and conveyance 455 74
Electricity 281 22
Repairs and maintenance 289 a5
Bank chargea 221 285
Insurance 165 237
Brokerage - 249
Miscellaneous 397 120
Total 167,646 67,406
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Summary of significant accounting policies and other explanatory information
{Amaunts are staled in € thousand unless otherwise staled)

21 Earnings per share (EPS)

Basic EFS amounts are calculated by dividing the profil for the year atiributable to equily holders of the parent Dy the weighted
average number of aquity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting profit impact
of dilutive potential equity shares, if any) by the aggregate of weighted average number of equily shares outstanding during the
year and the weighted average number of equity shares that would be issued on conversion of all the diltifve potential equity
shares Into equity shares,

As at As at
3 March 2020 31 March 2019
{Restated)
{Losses) f eamings
{Loss) attributabla to equily holders of the parent for hasic and
diluted EPS {354.503) {286,431}
Potenti dilutive effect related to 0.01% cumulative compulsory convertible - =
preference shares of ¥ 100 each ()
Ad|usted earnings attributable to equity holders of the paranit {354,583) {286,431)
Number of shares
Weighted average number of equity shares for face value of 7 1 50,000 50,000
Weightad average number of equity shares for face value of ¥ 100 74,940 1,548
Potential dilutive effect related to 0.01% cumulative compulsory converlible - "
preference shares of 2 100 each (%)
MNominal value per share (%)
Equity share 4 1
Equity share 1G0 100
Basic and dilute {loss)fearming per equity share for face value of ¥ 1 {47} (1,399
Bagie and dilute {loss)earning per aquity shara for face value of 7 100 {4,700} (139,870}

{*} The Campany excludes 0.01% cumulative compulsory convertible preferance sharas of 100 gach from the caleutation of
diluted EFS bacause their effect wauld be anti-dilutive. Since, there is loss for the years, the potential equity shares resulting
from difitive options are not considered as dilutive and hence. the Diluted EPS is same as Basic EPS,

22 Restatement of financial statements

31 March 2019 Restatement 31 March 2019
{Rapaorted) {Restated)
Liabilitien
Non current liabilities
Deferred tax (abilities (refer note {a) below) 1,418 {1,419} -
Earnings per share (EPS)
Basic (loss)Mearning per aquity share {refer note {b) balow) {1.406) 7 {1,399}

During the year ended 31 March 2020, the Company has restated the financial statements for the year ended 31 March 2019, n
acrordance wilh significant accounting policies given in note 1 (ud) on below mentioned paint.

a} The Company erronecusly recognised deferred tax liability inspite of having kbrought forward losses. Gompany had corrected all
the ermors resulting in the net decrease of 1,419 thousand deferred tax liability. Comesponding decrease in deferred tax
expense is recorded in the statement of profit and loss.

b} The Company erroneously included a portion of the compulsory convertible preference shares {CCPS) in calculating Basic EPS

in Ihe previous year, The Company had cormected the ermor and restated corresponding periad disclosure in tha current year
financial statements.
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23 Employes benefit expenses
a) Defined contribution plans

The Company's defined contribution plans are provident fund, emiployee state insurance and employees’ pensian scheme (under the

provisions of the Employaes’ Provident Funds and Miscellaneous Provisions Act, 1952),

The Company has recognised the ollowing amounts in the statement of profit and loss for the year:

Forthe year ended For the year ended
31 March 2020 31 March 2019
Contribution to provident fund 590 52

b} Gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company is required to provida post employment benefit to its employess
in the form of gratuity. The present value of fhe obligation under such defined benefit plan is determined at each balance sheet date

kased on an acluarial valuation using the projected unit credit method.

In accordance with Ind AS 19, the disclosures relating to defined benefit plan are provided below ;

{i} Changes in defined benefit obligations.

As at As at
31 March 2020 31 March 2019
Present value of obligation as at the beginning of the year 383 -
Current service cost 426 234
Interest cost 24 -
Actuarial foss - financial assumptions 87 -
Actuaiial (gain) - experiance 67 -
Pasl service cost - 149
Present value of obligation as at the end gf the year B58 383
{ii) Defined benefit ohligation {net)
As at Az at
314 March 2020 31 March 2019
Dafined benefif abligation 844 383
Less: Fair value of plan assets - -
Met defined benefit (obligation)/assets B58 383
{iii} Classification
As at As at
31 March 2020 31 March 2019
Current 1 1
Men current 887 382
Amount recognised as liability 559 303
{ivl Expanse recognised in the statement of profit and loss
For the year ended  For the year ended

31 March 2020

31 March 2019

Expanse recognisad in the statement of profit and lose

Service cost 426 ag3
Interest cost 29 -
Expense recognised in the stat it of profit and loss 455 383
(iv) Expenses recogniged in other comprehensive income
For the year ended  For the year ended
31 March 2020 31 March 2019

Actuarial loss - financial assumptions 87 -
Actuarial {gain) - experience (67) -
Total defined benefit cost recognised in other comprehensive income 20 -
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23 Employes banefit expanses {continued)

(b} Gratuity (continuad)

{v) Actuarigl assumptions
The following wera the principal actuarial assumptions at the reporting date.

As at
31 March 2020

Asg at
31 March 2018

Financial assumptions
Discount rate
Salary escalation

Demographic assumptions
Moralily rate

Atirition rate

{vi) Sensifivity analysis

8,22%
10%

100% of FALM
201214
18%

7.48%
10%

100% of IALM
2006-08
15%

Reasonably possible changes at the reporting date to one of the relevant actuarial assumplions, holding other assumptions
constanl, would have affected lhe defined beneiit obligation by the amounts shown below.,

As at As at
31 March 2020 31 March 2018
{Docraase) ncrease (Decreass) Increase
Discount rate (3.5% movement) {39) ay {18) 17
Salary escalation (1% movemeant} 67 {73 a1 {34)
Atirition rate (1% movemant) {41} a8 (112} 71

The sensifivity analyzes above have boen determined based on a method that extrapolales the impact en defined benesfit
obligation as a result of reasonable changes in key assumplions occurring at the end of the reporting pariod.

This space has been intentionaily left blank.

Page 27

>
>:| Bangalore [°

=
Dos
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Summary of significant accounting policies and other explanatory information
{Armounts are statad in ¥ thousand unless otherwise stated)

24

a}

b)

c}

d}

€)

g

h}

Leases

The Company has taken office premises on lease, The lease peried of these contract is 3 years with extension options. The right-
of-use assats and lease liabilities as disclosed below, do not include shorl term and low value leases. In general, as usual with
leases, the Company’s obligations under its leases are securad by lhe lessor's title to or legal cwnership of the leased asseta.

Right-of-use assets
The mowemenit in right-of-use assets has been disclosed in Nole 2A.

Lease liabitities
ovement in lease llabllities as from 1 Apnl 2018 As at
3 March 2Q20

Balance as at 1 April 2049 -

Additions during the year 6,252

Finance expense 490

Payment of lease liatkiities {2,609)
Batance as at 31 March 2020 4,143

Classification of current and non current

Current 1,776

Non current 2,967

Total 4,143

The table below provides details regarding the contraciual maturities of lease liabililles as at 31 March, 2020 on an undiscaunied
basis:

Lease liabillty Leass payments Finance chargea et present value
Later than one year 2675 308 2367
Not later than anig year 1,845 68 1776
Total undiscounted lease Jabllities 4,521 378 4,143

The Company does not face a significant liquidity risk wilh regard {0 its lease liabilines. Lease liabitilies are monitored by
managemeant on a penodic hasis.

Short term leases and leases of low value assets

The company has elected not to recognise right of use assets and lease liabilties for short term leases of ¥ BO7 thousand thay
have a leazsa term of 12 manths or less on the transition date. The corpany recognises the Jease payments associated with these
leases as an expense on a straight line basis over the lease term.

As at 31 March 2020, there are no commitments for short term |eases.

Amounts recognised in profit and loss

For the year endad
31 March 2020
Amortization of night-of-use asset 2,380
Interest expense on lease liabilites 490
Expense relating to short-term | (refer nole h) 807
Total 3,657

The total cash outflow for leases amount to ¥3,418 thousand including the payments relating to short term and Jow value lease.

Impact on financial statoments

On transition to Ind AS 116, the Company elected practical expedient of not recognising right of use asset and liabilities for leases
with less than 12 months of lease term and Company have excluded initial direct costs from measuremant of right of use asset on
transition.

All other contracts which were earlier classified as operating leases have been recognised using modified retrospective approach.
The lease liabilities have bean measurad at the present value of remaining lease payments discounted at the incremental
borrowing rate on 1 April 2019 and right of use asset have been measured at an amount equal to lease liabilities adjusted by
prepaid oF accrusd lease payments. (if any),

The asset of 0,514 thousand and lease liability of ¥6,262 thousand were recognised on 1 April 2019, Prepaid rent of 267
thousand and provision for lease rent equalisation reserve of 715 thousand was also adjusted with Right-of-uge asset on transition
dale.
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28 Related party disclosures

{a) Key management personnel

Pratesk Anand Diractor
Swapnil Saurav Director
(b} Related paries where control exists
Name of the related party Nature of relationship

Nazara Technologies Limited (W-e-f 8th April, 2019) Holding company
Sports unity Private Limited Fellow subsidiary
Nazara Technologies FZ LLC Fellow subsidiary
Nszara Pte Ltd Fellow subsidiary
Nazara Pro Gaming Private Limited (Wwa-f 16th May, 2017) Fellow subsidiary
Nextwave Multimedia Private Limited {W-e-f 22nd Decambar, 2017} Fellow subsidiary
MNodwin Gaming Private Limited (W-e-f 10th January, 20118) Fellow subsidiary
Absolute Sporis Private Limited Fellow subsidiary
Paperboat Apps Private Limited Fellow subsidiary
Sports Unity Private Limited Fellow subsidiary
Nazara Technologies - Mauribus Fellow subsidiary
Nazara Zambia Limited Fellow subsidiary
Nzmobile Nigena Limited Feflow subsidiary
Nazara Bangladesh Limited Fellow subsidiary
Nzworld Kenya Limited Fellow subsidiary
Nzmobibte Kenya Limited Fellow subsidiary
MNazara Uganda Limited Fellow subsidiary
Master Mind Assaciates Fellow subsidiary
Crimzon code Technologies Private Limited Felow subsidiary
Khichadi Technologies Private Limited Fellow subaidiany
Moonglabs Technologies Private Limited Fellow subsidiary
Delta Corp Limited {W-e-f 14th April, 2049 Hll 17th February, 2020) Associale company
Gaussian Nelworks Private Limited (We-a-f 11th April, 2019) Associate company

This space has been intentionally leff blank.
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{c) Redated party transactions

)

{i) Transactions for the year ended 31 March 2020

Particulars Halding Fellow Assoclate Key Total
company  subsidiaries  company management
personnel
Loan received 2,500 - - - 2,500
Interast on borrowings 17 - = - 17
Issue of squity shares 150,494 - §9,468 - 239,992
Reimbursement of expenses - - - 190 10
Managerial remuneration(*} - - - 4957 4957
(i) Transactions for the year snded 31 March 2015
Particulars Holding Fallow Associate Kay Total
company  subsidiaries company management
personnel
Issue of equity shares (**) 80,000 = 110,000 - 190,000
Issue of 0.1% cummulative convartible 24,003 - - - 84,003
preference shares {including securities
premium) &)
Reimbursement of expenses - - - 607 607
Managesnal remuneration - - - 2853 2,853
Related party balances
(i} Balances as at 31 March 2020
Particulars Holding Fellow Associate Koy Total
company  subsidiaries company management
personnel
Bomowings 2517 - - - 2,517
Other receivables - 78 - - 78
Share application maney pending for alkotment 4 - 2 - [
(il) Balances a= at 31 March 2019
Particulars Holding Fellow Associate Key Total
company  subsidiarles  company managament
personnel
Share application money panding for allotment 42 528 - - - 42,523

("} Manageriak remuneration has been pald / provided by five company in accordance with the requisite approvals mandated by
the provisions of Section 187 of the Act read with Scheadide V to the Act.

(") includes issuance of equity shares towards non-cash consideration (refer note 20)

(#) excluding towards share application pending allolment amounting to 42,558 thousand

This space htas been intentionaliy feft biank.
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26 Financial ek management
The Company's principal financial liablliies comprise Joans and borrowings, trade and olher payables. The purpose of these
financial liabilities is to finance the Campany's operations and 1o provide to support its operations. Tha Company's principal financial
assets inchude cash and cash equivalents and other financial assets that derive direcily from its operations.

The Company's activities axposas it to liquidity risk, market risk and credit risk. The board of dirsctors reviews and agrees pelicies
for managing sech of these risks, which are summarized as below,

{a) Ligquidity risk
The rigk that an entity will encounter difficulty i mesting obligations associatad with financial liabiities that are settled by delivering
wash or anciher financial assetl Liquidity risk management implies maintenance sufficient cash including availability of funding
ihraugh an adequate amount of committed cradit facilifies to meet the obligations as and when due.

The Company manages its Jiquidity isk by ensuring as far as possible that it will have sufficient liquidity to meei its short-term and
long-term liabilities as and when due. Anticipated fuiure cash fows are expecied {o be sufficient to maet the liquidily requirements of
e Company.

The Holding Gompany provided confimmation to the Company that suificient operational and financial support will be provided
{directy or indirectly) for the foresesable fuluve. Further, the Halding Company and Assaciate Company infused more funds inis ihe
company post balance sheet date,

The folowing ia the conlractual maturites of the financizl liabilities:

Particutarg Ondemand <3 montha 3 o 12 Months > 12 Months. Total
As on 31 March 2020
Borowings - 2517 - - 2,617
Trade payables 15,859 - - - 18,859
Lease liability - - 1,776 2,367 4,143
Other financial fiabilitias 73,858 - - - 73,858
Total 82,717 2,517 1,776 2,367 99,377
As on 31 March 2019
Trade payatdes 10,242 - - - 10,242
Ciher financisl liabilities 123,776 123776
Total 134,018 - - - 134,018

(b} Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument wil Auctuate because of changes in market
prices. Markel risk comprises threae types of risk: interest rate risk, currency risk and ather price risk, such as equity price risk and
commodity rigk.

i. Foreign currency risk

Currency nsk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
axchange rates. The Company has foreign currency wrade payables and is therefore exposed to foreign exchange risk. A t0%
sirengthening / waakening of with respect te funclional currency of tha company woud result in increase or decrease on profil os boss

and equity.
The summary quantitative data sboud he company's exposure ko currency risk as reported to the management of the group is as
follows:
Particulars Forelgn Ag at 31 March 2020 As at 31 March 2019
CUrTaney Foreign Rupee Forelgn Rupes
denominatio  curvency aquivalent Currency eguivalant
Receivables usp - - - -
GBP - - - -
Trede payables uso 82 4,499 42 2,925
GBP 7 646 12 1.064

The Company's sensitivily to a 5% appreciationfdepreciation of USD and GBP which are major cumencies with respact io Rupee on
balance sheet date on monetary items would result in unrealisad gainilozz) on menetary liabiities by approximately ¥ 225 thousand
(31 March 2019 146 thousand) and £ 32 thousand {31 March 2019: ¥ 53 thousand) respectively for the year ended 31 #arch 2020.

In management's opinivn, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at
the end of the reporting perdod does not reflect the exposure during the year.
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fAmaunts are stated in € thousand untass otfierwise stated)

26 Financial vick rhanagement (continued}

{b) Market risk {continued)

il. Interest rate risk

Interest rate risk s the risk that the fair value or fulure cash flows of the financial instruments will Auciuate hecause of changes in
markel interest rates. The Company's has long-term borrowings @ 3% per anmum and therefore Company's axposure to interest
risk for the year endad 31 March 2020 is 217 thousand (31 March 2018: Nil),

{c) Credit risk
Credil rigk is the risk of financial loss to the Campany if a customer or countar-party fails to meet its contractual sbligations. The
Company is exposed to credit risks from its operaling activilies, cash and cash equivalents, depasits with banks and other financial
assals.

27 Capital management risk

For the purpose of the Campany's capital managernent, capital includes issued capital and other equity reserves. The primary
objective of the Company's capital management is to maximise sharahgiders valuee, The Company manages its capital structire and
makes adjustments irt the light of changes in economic environment and the requirements of the financial covenants.

The Company monilors capital using adjusted net debt to equity ratio. For this purpose, adjusted net debt is defined as total debt
less cash and bank balances.

As at As at

31 March 2020 31 March 2019
Current bormowings 2,517 -
Total debt 2,517 -
Equity share capital 13.428 8.427
Other equity (B7.904} 74.230
Totat equlty {74,476) §2,657
Total debt to equity ratio 0.0} ‘

28 Falr value measurgments

The fair value of the financial assets are included at amounts at which the nstruments could be exchanged in & current transaction
batween willing parties other than in a forced or fiquidation sale.

The following meihods and assumptions were used to estimate the fair value:

{a} Fair value of cash and short term deposits, trade and other short term receivables, trade payablas, other current llabilities,
approximate thelr camying amounts largaly due to the shortterrn maturibes of fhese instruments.

{b) Financis instrumants with fixed and variable interest rates are evaluated by the Company based on parameters such as intarest
rates and individual credit worthiness of the counterpariy.

A_ Financial instruments by category
The carrying value and fair value of Snancial instrum ents by categories as at 31 March 2020 were as follows:

Total Total
FVTPL FYTOC) Amortised ot carrying value fair value

Financial assets

Cash and cash equivalents - - 11,202 11,202 11,202

Other non current Ainancial asssts = 5 4,400 4,400 4,400
Total - - 16,602 15,602 15,602
Financial liabilities

Borrowings - - 2517 25617 2517

Trade payables - - 18.859 18,859 18,859

Lease liability - - 4,143 4,143 4,143

Other financial hahilties - - 73,858 73,858 73,858
Total - - 99,377 99,377 99,377
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28 Fair value moasurements {continued)

A, Financial instruments by category (continued}
The: carrying vadue and fair value of financial instruments by categories as at 31 March 2019 were as follgrws: :
otal

Total
EVTPL FVTOCH Amortised cost  carmying valus fair value
Financial assots
Security deposits - - 2249 2,249 2,249
Cash and cash equivalenis - - &7, 149 57,148 87,149
Other non cumrent financial assats - - 9,035 9,035 8,035
Total = - 98,433 98,433 98,423
Financial Nabilities
Trade payablas - - 10,242 10,242 10,242
Other financial abilities - - 123776 123,776 123776
Total - - 134,018 134,018 134,018

B. Fair value histarchy
Financial assets and financial liabilities measured at fair value in the balance sheet are grouped into thrae Levels of a fair value
hierarchy. The three Levels are defined based in the abservabllity of significant inpuls to the measurement, as follaws:

Level 1: quoled prices (unadjusted) in active markets for identical assets or liabilities,
Level 2: inpuis other than guotsd prices induded within Level 1 that are observable for the asset or liability, either directy or
Level 3: unobsarvable inputs for the asset or liability,

Assets and liabillties measured at amortised cost for which fair values are disclosed

The tair value of cash and cash squivalents, frade payables and dather cument financial assets and liabilities approximate their
camying amount largsly due to the short-terrn naturs of these instruments.
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1% Pumhasa of from pany
During Ihe previous year ended 31 March 2019, the Company entersd into a businets ransfer agreement with Gaussian Netwarks
Privale Limited dated 04 March 2044 for purchase of business ownad and oparated by the Sefler in the nems of Gausslan localed in
Bangedors, The Company had agreed 1o purchase the buoiness (assels and lisbiities and employees}) for a consideration of 250,000
Ihausand, The consideration was paid by Issus of 10,320 aquity shares of the Company at 74,845 per equity shame, The Company's
share of cosls Incured for ihis business combination had been chamged 1o Stawmant of profil and loss,

The above it Miad a% a A oomlunaiuon agper nd AS 103, - Business Commbinaens and had been accounted by
applying the Lt Ik i i Bssels acquired, Ilatil‘lles assumed ars fait valued againsi ihe fai value of ihe
conslderation ransfemed and $12 resullant goodwill was meagnised at dals of irensastion.

a} Maasuremant of falr v

Paorticulars Valuation methodology Notes
Tangible assets Higloricad cosly Tangible assets include praperty, plant & equipment, Irade

recaivables & myeniones, Hislorcal cosl 5 consioersd for vatuation
of langikle assels based on iha manageman reprasaniallen hal
langible assels wil be reallsed ot ook vake, alter acquisilion of

business.
Tangible lisbiklies Evok value as on Tanglble kabliues nchude ude payables / provision fer
acquiziion dake and salubory labilities, Book \ratue as on the Valuahon daln [

considered based on Ihe managament reprasanlalicn that, afier
acquisilon of Bugnezs, 3ych pngible Kabifties are senled at ook
valus as on acquisiban dale.

Intangible (") Residusd melhad Diffarance batwsaen fair value of identified 3azsis and (ablites and
purchase price.

b} {dentifiable assets and liabilities

Falr value of considerat) d Amount
Equity shares 50,000

Assots

Froperty and squipmant 5,901

Cash and cash equivalants 7.327

Liabifities

Trada payables end slaiviory liabilless and othar employes benefils payable 9,833

el assals noouined 7,295

Goodwill(*) 42,705

{"¥The Company perfommed i delailsd assessment of use of the Brand. Based on s e 1a disconiinue 4o use ke acauired brand
on &1 April 2049, the enlica amount of excess conzidanalion amaunting to £42_705 thausand was charged ta stalement of profit and
Iree

30 Gordingent liabiites and commiments
There are no contingenl ligbiitiss 23 al the bafanca sheat deta, (31 March 2015 NI}

1 Segment epoding
Operaling seqmants are reported in a manner consistenl wilh (he intemal rapaning prawvidad o the Chief Operating Dacision Maker
(CODM). The CODM regulary and reviews tha ing result of the whale Company as one segment - Thue, as dalined In
Ind A% 108 “Cperating Segments”, the Company’s anlite busmesza falls under this one operalional seqmant.

32 Figurey for lhe pravicus years have heen regroauped wherever y t¢ canfirm {0 curent year's prasentation

33 Deferrad tax stnet
Cwferred 1av asset is recagmisad to the exient it is probabie Ihay iuture 1axable profils will be avalabla against which the deduciible
lemporary differences and camied forward losses can be ulikized. W view of lax Josses camy forward 0 on 31 March 2020, the
ranagement i not abk to demonsirale convinding evidence that sufficiant laxable income wil be available againal which defemed kx
asset on deductile 1smparary dilferance can be realised. Aosariingly, Ihe Campany did nol record any dafemad tax asset.

34 Evanis after reporting date
On 271 Newembear 2020, Ihe shareholders of the Company @ Ihe Extra-Crdinary General hMaeting pmnded. 1he consent lo offer end
issue 3,337 and 680 geed equily shares of ¥ 100 each to Mazare Technok Liniled and R Private Limited, at
premium of ¥ 4,395 per share aggregaling 1o ¥ 19,000 it d based on 1he yaluation repor ssued by regisizrad vaksr.

Tha financial slalements were approvad for issue by (he board of drectors on 73 Movember 2020, The Campany has evafuated ai
subzequent svents though 23 November 2020, 1he dale on which nese financial slalements are awhorizad for issuancs. Mo adjusking
of sgnificant non-adjusting avenls hey been have besn cccumed batween 31 March 2020 and the date of suihorzadion of these
financial statements i would have a matersl mpack an inese financial stalemants or hal woold waman sddiionsl drdasures,
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