J C Kabra and Associates Chartered Accountants
3 Floor, 301, D Definity
Above Axis Bank,
Goregaon, Mumbai 400063

Independent Auditor’'s Report
To the Members of HalaPlay Technologies Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of HalaPlay Technologies Private Limited ('the
Company'), which comprise the Balance Sheet as al 31 March 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India including Indian Accounting Standards ('Ind AS') specified under Section 133 of the Act, of the stale
of affairs of the Company as at 31 March 2022, and its profit (including other comprenensive income), its
cash flows and the changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAI)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 1(vi}{h) to the accompanying financial statements. which describes the
uncertainties relating to outbreak of COVID-19 pandemic and management's evaluation of its impact on
the Company's operations and accompanying financial statements of the Company as at 31 March 2022,
the extent of which is significantly dependent on future developments as they evolve.

Our opinion is not modified in respect of this matter.
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Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for the other informatien. The cther information does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other infarmation and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information: we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company's Board of Directors. The
Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Ind AS
specified under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies: making judgments and estimates thal are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes that an audit

conducted in accordance with Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

. As part of an audit in accordance with Standards on Auditing, we exercise professional judgmeant and

maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the averride of internal control:

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances;
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. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern;

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation;

_We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal contral
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by Section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits |aid down under
Section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order') issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure |, a statement on the
matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure |, as required by Section 143(3) of the Act, based on our audit, we
report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit of the accompanying financial statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

) the financial statements dealt with by this report are in agreement with the books of account,

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of
the Act,

e) on the basis of the written representations received from the directors and taken on record by the

Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed as
a director in terms of Section 164(2) of the Act;

f) we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 11 May 2022 as per Annexure |l.

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

I, the Company does not have any pending litigation which would impac! its financial position as at
31 March 2022;



ii. the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2022,

i there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022,

For J C Kabra and Associates
Chartered Accountants i
Firm Registration No.: 115749W

MEHERAJ g / .

Meheraj Shaikh N
Partner -
Membership No.; 168018 i
UDIN: 22169 8AT 1848533

Place: Mumbai

Date: 11 May 2022



Annexure | to the Independent Auditor’'s Report of even date to the members of HalaPlay
Technologies Private Limited on the financial statements for the year ended 31 March 2022

Independent Auditor’s Report on the Companies (Auditor's Report) Order, 2016 (‘the
Order’) under Sub-section 11 of Section 143 of the Companies Act, 2013 (‘the Act’)

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the informalion and
explanations given to us and the books of account and other recards examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property and equipment.

(b) The property and equipment have been physically verified by the management during the
year and no material discrepancies were noticed on such verification. In our epinien, the
frequency of verification of the property and equipment is reasonable having regard 10
the size of the Company and the nature of its assets.

(¢) The Company does not hold any immovable property (in the nature of ‘property and
equipment’). Accordingly, the provisions of clause 3(i) (c) of the Order are not applicable.

(i) The Company does not have any tangible inventory. Accordingly, the provisions of clause
3(ii) of the Order are not applicable.

(iif) The Company has not granted any loan, secured of unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly. the provisions of clauses 3(iil)(a), 3(in)(b) and
3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable.

(V) In our opinion and based of legal opinion obtained and provided to us by the Company,

the Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposils) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vij The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

(vii)(a) Undisputed statutory dues including provident fund, employees' state insurance, income-
tax, goods and service tax, cess and other material statutory dues, as applicable, have
been regularly deposited to the appropriate authorities. Further, no undisputed amounts
payable in respect thereof were outstanding at the year-end for a period of more than six
months from the date they become payable.

(b) There are no dues in respect of income-tax and goods and service tax that have not been
deposited with the appropriate autharities on account of any dispute.

(viii) The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

(ix) The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments) and did not have any term loans outstanding during the year.
Accordingly, the provisions of clause 3(ix) of the Order are not applicable,




Annexure | to the Independent Auditor's Report of even date to the members of HalaPlay
Technologies Private Limited on the financial statements for the year ended 31 March 2022

(x) No fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the period covered by our audit.

(xi) According to the information and explanations given by the management, managerial
remuneration has been paid / provided by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to
the Act.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause
3(xii) of the Order are not applicable,

(xii)  In our opinion, all transactions with the related parties are in compliance with Section 188
of the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable Ind AS. Further, in our opinion, the Company
is not required to constitute audit committee under Section 177 of the Act.

(xiv) During the year, the Company has made private placement of shares. In respect of the
same, in our opinion, the Company has complied with the requirement of Section 42 of
the Act and the Rules framed thereunder. Further, in cur opinion, the amounts so raised
were applied for the purposes for which these securities were issued, though surplus
funds which were not required for immediate utilisation have been invested in liquid
investments, payable on demand. During the year, the Company did not make preferential
allotment/ private placement of fully/partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the
directars or persons cannected with them covered under Seclien 192 of the Act,

(xvi)  The Company is not required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1934.

For J C Kabra and Associates
Chartered Accountants _

Firm Registration No.: 115749W.~ & 7=
MEHERAJ s et
MUJJAFAR ; Fo
SHAIKH i | o
Meheraj Shaikh \ Goregaon, |
Partner \\ A\ Mumbai-83 /3
Membership No.: 169018 . . —
UDIN: 221690158 AL 5ACEFES

Place: Mumbai

Date: 11 May 2022




Annexure Il to the Independent Auditor's Report of even date to the members of HalaPlay
Technologies Private Limited on the financial statements for the year ended 31 March
2022

Independent Auditor's Report on the internal financial controls with reference to
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of HalaPlay Technologies Private
Limited (‘the Company') as at and for the year ended 31 March 2022, we have audited the
internal financial controls with reference te financial statements of the Company as at that
date.

Responsibilities of Management for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls based on control criteria in accordance with the Internal Centrol Framework
defined in Appendix | to Standard on Auditing (SA) 315, ‘|dentifying and Assessing the Risks
of Material Misstatements Through Understanding the Entity and Iis Environment" (the
framework). These responsibilities include the design, implementation and maintenance of
adequate internal financial contrals that were operating effectively for ensuring the orderly and
efficient conduct of the Company's business, including adherence ta the Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference
to Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Standards on Auditing issued by the Institute of Chartered Accountants of India ('ICAI'")
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls with reference to financial statements. and the Guidance Note on Audit of
Internal Financial Caontrols Over Financial Reporting (‘the Guidance Note') issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements were established and maintained and
if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating
effectiveness. Our audit of internal financial contrels with reference to financial statements
includes obtaining an understanding of such internal financial controls, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.




Annexure Il to the Independent Auditor's Report of even date to the membhers of HalaPlay
Technologies Private Limited, on the financial statements for the year ended 31 March 2022

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion on the Company's internal financial contrals with reference
to financial statements,

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to
financlal statements include those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directars of the
company: and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements

Inherent Limitations of Internal Financial Controls with Reference to Financial
Statements

7. Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls
material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial controls with reference to
financial statements may become inadeguate because of changes In conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial contrals over financial
reporting were operating effectively as at 31 March 2022, based on the internal control cver
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India

9. A 'material weakness' is a deficiency, or a combination of deficiencies, in internal financial
controls with reference to financial statements, such that there is a reasonable possibility that
a material misstatement of the company's annual or interim financial statements will not be
prevented or detected on a timely basis.

10. In our opinion, censidering nature of business, size of operation and organisational structure
of the entity, the Company has maintained, in all material respects, adequate internal financial
controls with reference to financial statements and such controls were operating effectively as
at 31 March 2022, based on the framework
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Annexure Il to the Independent Auditor's Report of even date to the meimbers ol HalaPlay
Technologies Private Limited, on the financial statemeants far the yoar ended 31 March 2022

We have considered the material weakness identified and reported above in determining the
nature, timing and extent of audit test applied in our audit of the financial statements of the
Company as at and for the year ended 31 March 2022 and these material weakness does not
affect our opinion on the financial statements of the Company.

ForJ C Kabra and Associates

Chartered Accountants -

Firm Registration No.: 115749W ,//"_‘“—"‘1\
MEHERA) = Y e Y
MUJJAFAR S ATk
SHAIKH LA |
Meheraj Shaikh .
Partner \ Miiribg 3./
Membership No,: 169018 N
UDIN: 22(£90/8AITSACES5H3 = BF
Place: Mumbai —
Date: 11 May 2022




HalaPlay Technologies Private Limited

Balance Sheet
(Amounts are stated in ¥ thousand unless otherwise stated)

As at As at
Particulars Notes 31 March 2022 31 March 2021
Assets
Non current assets
(a) Property and equipment 2 220 344
(b) Intangibles assets 3 2,023 2,661
(c) Other non current assets 4 6530 864
Total non current assets 2,873 3,869
Current assets
(a) Financial assets
(i) Invesiments 5 1,51,760 -
(ii) Cash and cash equivalents 6 15,128 35,258
(iii) Loans and Advances - &
(iv) Other financial assets 7 121 1,322
(b) Other current assels 8 374 1,572
1,74,983 38,152
Total assets 1,77,856 42;321
Equity and liabilities
Equity
(a) Equity share capital g 17,360 14,296
(b) Other equity 1,33,512 (28,023)
Total Equity 1,50,872 (13,727)
Non current liabilities
(a) Financial liabilities
(1) Borrowings 10 - 12,804
(b) Provisions % 21 278
Total non current liabilities 21 13,082
Current Liabilities
(a) Financial liabilities
(i) Trade payables 12 9,398 12,408
{iv) Other financial liabilities 13 17,565 30,256
(b) Provisions 14 - -
Total current liabilities 26,963 42,665
Total equity and liabilities 1,77,856 42,021
As per our attached report of even date
For M/S J C Kabra & Associates For and on behalf of Board of Directors
Chartered Accountants mm— -
Firm Registration No: 115749W et : Dightally skgned oo
y -, PRATIK DAgitasy sigred gilaily signed e
MEHERAJ gy sgpeavyuienns /70 GauRANG ey PHALGU “’m‘“"w I,
MULJAFAR Dot 0320811 201800 o/ OBanci N2\ SHAH  anand N SONI  osw aifbodn ™ 24
SHAIKH +05'30° Pt ) 183 50
Meheraj Shaikh i Pratik Shah Phalgun Son J“f,
Partner \ \ Director Director | e
Membership No: 169018 DIN: 02555489 DIN: 06680542&1‘\
Place : Mumbai Place : Bengaluru Place : Rajasth

Date ; 11.05.2022 G Date: 11.05.2022 Date: 11.05. 202’3\ s /
UDIN® 22?6‘:IDIE‘AITSAc€5 13 NP



HalaPlay Technologies Private Limited

Statement of Profit and Loss
(Amounts are stated in ¥ thousand unless otherwise stated)

Year ended Year ended
Particulars Notes 31 March 2022 31 March 2021
Revenue
Revenue from operations 62,350 1,24,142
Other income 15 12,473 32,332
Total Income 74,823 1,56,474
Bonus and overlays 20,082 54,348
Employee benefits 16 22302 22,782
Finance 17 348 917
Depreciation and amortization 2,2A &3 870 2,489
Others 18 42,389 55,304
Total expenses 85,991 1,35,840

(11,168) 20,634

Tax expense
Current tax & .
Deferred tax E 4
Profit/(Loss) after tax {11,168) 20,634

Other comprehensive income

ltems that will not be reclassified to profit or loss

Income / (Loss) on fair valuation of defined benefit plan as per (121) 1,108
actuarial valuation

Tax impact on above items

Other comprehensive income / (loss) for the year (B) (121) 1,109
Total comprehensive income / (loss) for the year (A+B) (11,289) 21,743
Basic and diluted earnings / (loss) per share (¥)

Equity share, par value of ¥ 1 19 (1) 2
Equity share, par value of ¥ 100 (90) 218
Equity share, par value of 100 (Diluted) - 129

As per our attached report of even date

For M/S J C Kabra & Associates For and on behalf of Board of Directors
Chartered Accountants
F“:EnHIEE?JTLratiun Ir;lcl: II1 1 5?;4h9W e Y
igitally signed by ) /7 o) S0 o Dighallysigned
MUJLJAFAR M ErRAA _ . \ I‘fz S NN G sran e PHALGU ;%;Hm??;:m .
SHAIKH OMe:202205.11 201928 . ; A\ ff< \ 7\ N SONI ?;:l]r‘-;;}%:'/- A
Meheraj Shaikh 15t J. k£ Hoad, {! . /' Pratik Shah Phalgun Sanl_"';-}f
Partner \ 2 W2\ /s Director Director |||
Membership No: 169018 ; / AN oS DIN: 02555489 DIN: 0668054 1Lk
Place : Mumbai ‘ < A A (_'_ Place : Bengaluru Place : Rajasﬂ,ﬁ‘@i\\
Date : 11.05.2022 o Date : 11.05.2022 Date: 11.05.2027

UDIN ' 2216901 8ATTSACES 73 e



HalaPlay Technologies Private Limited

Cash Flow Statement
(Amounts are stated in  thousand unless otherwise stated)

Particulars

Year ended
31 March 2022

Year ended
31 March 2021

A Cash flow from operating activities
Profit / (Loss) before tax
Adjustments for :
Depreciation and amortization
Interest income
Galn on termination of lease liability
Player deposit balance written back
Unrealised Gain on Mutual Fund
Unrealised exchanges loss / (gain) (net)
Interest expenses
Operating (Loss) before working capital changes
(Increase) / decrease in other assets
Decrease in financial assets
(Increase) in other non current assets
(Decrease) in trade payables and other financial liabilities
Increase in provisions
Cash flow (used) in operations
Direct taxes paid (net)
Net cash flow (used) in operating activities

Cash flow from investing activities

Purchase of business from associate company (refer note 29)

Purchase of property and equipment

Investments in Mutual Fund

Interest received

Net cash flow from / (used) in investing activities

C. Cash flow from financing activities
Payment of lease liability
Proceed from issuance of shares (net)
Share Application Money allotment pending
Repayment of borrowings (including interest)
Proceed from borrowings
Net cash flow from financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

As per our report of even date,
For M/S J C Kabra & Associates
Chartered Accountants

Firm Registration No: 115748W

MEHERAJ oA  /
MUJJAFAR SHAIKH f
SHAIKH by
Meheraj Shaikh
Partner

Membership No: 169018
Place : Mumbai
Date : 11.05.2022

UDINI ! 221 ADIRAITSACES73

(A)

(B)

(€

(A+B+C)

(11,168) 20,634
BES 2,489
(84) (50)
- (49)
(7,029) (32,233)
(5,045) S
273 287
348 917
(21,836) (8,005)
1,197 (373)
(6.399) 2,355
234 (831)
(8,941) (17,297)
(379) 529
(36,125) (23,622)
(36,125) (23,622)
(109) .
(1.46,715) -
84 50
(1,46,740) 50
E (878)
1,75,883 39,007
5 L
(13,152) (2,555)
- 12,054
1,62,736 47,628
(20,129) 24,055
35,258 11,202
15,128 35,258

For and on behalf of Board of Directors

Lligital Free
2 N pimiue PANTIK CALRANG
Al AN SHA
;f— X 2.0 § Dn:zon 05.11
/ “:J/ / \7; AH 191631 +0530
{{ >/ 7\
<t M Pratik Shah
‘{\\) N /| Director
N\
\\-’.‘ DIN: 02555489

Place : Bengaluru
Date . 11.05.2022

Digitally sighed. =«

PHALGU by pratgun
N SONI Oalvl..ilélitdé.‘l.l
Phalgun Soni, : _

Director B
DIN: 06680542 "

Place : Rajasthan
Date : 11.056.2022



HalaPlay Technologies Private Limited

Statement of Changes in Equity
(Amounts are stated in ¥ thousand unless otherwise stated)

(A) Equity share capital _Equity Preference Total
Numbers Amount Numbers Amount
Balance as at 1st April 2020 1,39,42 8,993 44,352 4,435 13,428
Changes in share capital 867 868 i - 868
Balance as at 31 March 2021 1,480 9,861 44,352 4,435 14,296
Changes in share capital 30,638 3,064 - - 3,064
Balance as at 31 March 2022 1,78,746 12,925 44,352 4,435 17,360
(B) Other equity Reserves and surplus
= Share application i
Securities money pending Reta.lnal:l Total
premium earnings
allotment

Balance at 1st April 2020 574,371 6 [6,62,282) [87,905]
Securities premium received on issue of shares 38,145 “ = 38,145
Profit for the year . - 20,634 20,634
Share application money allotment pending - 39,017 - 29,017
Allotment made for share application money received (39,013) - (38,013)
Repayment of share application money - {10) - (10)
Other comprehensive income for the year - - 1,108 1,109
Balance at 31 March 2021 6,112,516 . (6,40,539) (28,023)

ecurities premium received on issue of shares share 172,824 - = 172,824
issue expense of ¥ 4111)*
Profit/(Loss) for the year - - (11,168) (11,168)
Share application money allotment pending . 1,80,003 = 1,80,003
Allotment made for share application money received - (1,79,988) - (1,79,998)
Repayment of Share application money - (5) - (5
Other comprehensive (Loss)/income for six months period - - (127) {121)
Balance as at 31 March 2022 7,85,340 - (6,51,828) 1,33,512
Nature and purpose of reserves
1) Securities premium reserve

Securities Premium is used to record the premium on issue of shares. The Reserve is ulilised in accordance with the provision of Section 52

of the Companies Act, 2013,
2) Retained earnings

Retained earnings pertains to the accumulated earnings / (losses) made by the Company over the years,
The accompanying notes are integral part of the financial statements
As per our reporl of even date.
For M/S J C Kabra & Associates ' Forand on behalf of Board of Directors =
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Summary of significant ting policles and other expl, ory information
(Amounts are stated in ¥ thousand unless otherwise stated)

Significant i licies and other lanatary infor

I Corporate Information

1%

vi.

HalaPlay Technologies Private Limited (the "Company”) was incorporated on 31 August 2016 having CIN- UT4908\WB2018PTC251651. The Company is subsidiary of
Nazara Technologies Limited, a listed public company, there by becoming a deemed public company. The Company owns and operates 8 daily fantasy sports (DFS)
platform that enables sports enthusiasts to play cash based games. Daily fantasy sports are similar to traditional fantasy sporis games where players compete against
others by building a team of professional athletes. The daily fantasy sports games are played online. The registered office of the company |2 situated at 32/20, Chandi Ghash
Road, Kolkata, West Bengal - 700 040,

Golng concern assumption

The Company has also performed sensitivity analysis on the assumptions used and based on current estimates expects the carrying amount of these assets will be
recovered, net of provisions established. In addition, the management has reasonable expectation that the Company has adequate resources to continue in operational

exisience for the foreseeable future, being a pericd of not less than twelve menths fram the date of approval of these financial statements. The company therefore continues
to adopt the going concemn basis in preparing its financial statemeants.

Accordingly, the Company will be able to realise Its assets and discharge its liabiliues as recorded in these financial staterments in the normal course of business and hence
no adjusiments have been made to the carrying values or classification of the assets and liabilities,

Basis of preparation of the fl lal stat

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) as notified under Section 133 of the Companies
Act 2013 read with the Companies (Indian Accounling Standards) Rules, 2015 (by Ministry of Corporate Affairs MCA'). The financial statements are authorized for issue by
the Company's Board of Directors on 11 May 2022

The financial statements have been prepared on a historical cost basis, except certain financial assets and liabilities which are measured at fair values at the end of each
reperting period. Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Falr value |s the price that would be
recaived 1o sell an asset or paid to transfer a liability in an orderly transaction batween markel participants al the measurement date, regardiess of whethar that price is
directly observable er estimated using ancther valuation technigue

The Company has uniformly applied the accounting policies during the periods presented, excepl for new accounting standards adopted by the Company.

All amounts included in the financial statements are reported in Indian rupees (in # thousand) except share and per share data, unless otherwise stated, Amount presented
as "(0" are non-zero numbers rounded off in ¥ thousand, Due to rounding off, the numbers presented threughout the document may not add up precisely to the totals and
perceniages may not precisely reflect the absolute figures.

The financlal statements correspond to the dassification provisions contained in Ind AS 1, "Presentation of Financial Statements®, For clarity, various items are aggregated
in the statement of profit and loss and balance sheet. These items are disaggregated separately in the notes to the financial stalements, whare applicable.

Current versus non-current classification

The Company presents assels and fiabililies in the balance sheet based on current/ non-current classification. An assel is reated as current when it is
+ Expected lo be realized or intended to be sold or consumed in nermal operating cycle

+ Held primarily for the purpose of trading

+ Expected o be realized in normal operating cycle or within twelve months after the reparting period or

+ Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the reperting period

All other assets are classified as non-current,

A liability is current when:

* ItIs expected lo be settled in normal operaling cycle or due to be setlled within twelve menths atier the reporting period

* It is held primarily for the purpose of trading

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting penod

All other liabilities are classified as non-current.

Deferred lax assets and liabilities are classified as non-current assels and liabilities,

The operating cycle is the time between the acquisition of assels for processing and their realization in cash and cash equivalents, The Company has (dentified period of
twelve months as ils operating cycle.

Foreign currency transactions and translation

Functional currency

The financial statements are presented in Indian Rupees (), which is the functional currency of the Company and the currency of the pnmary economic environment in which
the Company operates.

Tr ctis and I

Transactions in foreign currencies are initially recorded by the Company at its functional currency spol rates al the date the transaclion first qualifies for recognition. Menetary
assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date. Exchange differences arising on
settlement or translation of monetary items are recognized in profit or loss with the exception of the following:

Exchange differences arising cn monetary items that forms part of a reparting entity’s nel investment in a foreign operation are recognized in profit or loss in the financial
statements of the reporting entity.

Nor-menetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-
maonetary items measured at fair value in a forelgn currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
transiation of non-manetary items measured al fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on ilems whose fair value gain or loss is recognized in OCI or profit or loss are also recogrized in OC| or profit or loss, respectively).

Use of esti and judg

The preparation of financial statements in conformity with Ind AS requires management 10 make |udgements, estimales and assumplions that affect the application of
accounting policies and reported amounts of assets and liabilities, revenue and expenses and disclosura of contingent lakilities at the date of the financial statements and
the results of operations during the reporting period, Although these estimates are based on management's best knowledge of current events and aclions, actual results
could differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision lo accourling eslimales is recognized
prospectively in current and fulure periods.
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The areas involving significant judg 1t and estimates are as follows:

a) Evaluation of business model and compliance with related taxation laws
The Company is in the business of providing' Platform as & Service' (o the customers in respect of 'Online daily tantasy sports’. a skill based game for real maney. As per
section 12 of the Public Gambling Act, 1867, games of skill like Daily fantasy sports are out of the purview of the Act and does not require any licence 1o operate the
business under the Act.

bj Revenue recognition and transaction price

The Company charges a nominal fees and/or commission, usually referred 1o as ‘platform fee', from the players, i.e. a specified percentage of total gaming transaction. The
Company recognises the platform fees as revenue at the conclusion of league or mateh, The Company has cne more element 1o ils revenue model calleg "Rummy", though
segment wise It is also real money gaming wherein the company charges a nominal lees andlar commissien, usually referred to as ‘Rake’, from the players, i.e, a specified
percentage of total gaming transaction, The Company recognises the Rake as revenue &t the conclusion of the game. The aforesaid are primarily on account of (a) the
Company do nat have control the deposit received from the players and (b) total value of the game played on the online plaiform by tha players is merely ‘transaction of
money' between the players over which the Company do not have any litle or interest, either present or fullre.

In addition, the Company provides various bonuses to the users, including referral bonus, |oining bonus ete. Such bonuses are presented in the statement of prefit and loss
under the head *Bonus and overlays®,

c) Applicability of goods and service tax on transactions
The Company collects goods and service tax on platform fees/Rake and presants the ravenue from online platform services net of goods and service tax collected from the
USETS,

d) Applicability of tax deduct at source on withdraw of winnings

The Company deducts tax deducted at source at the rate in force at the time as per Income 1ax Act plus educalion cess as may be applicable on the winnings for a single
ertry mare than Rs. 10,000 &t point in time out of the winnings.

&) Estimation of useful life of property and equiy and int

The charge in respect of periodic depreciation is derived after datermining an estimate of an assel's expected useful |ife and the expected residual value al the end of its life,
Management at the time the asset is acquired and reviewed periodically, including at each financial year end, determines the useful lives and residual values of Company’s
assels, The lives are based on historical experience with similar assets as well as anticipation of future events, which may affect thelr lite, such as changes in tachnology.

f) Estimation of defined benefit plan

The cost of the defined benafit plans and the present value of the defined benefit obligations are based on actuarial valuation using the projected unit credit method. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future, These include the determination of the discount rate, future
salary increases and mortality rales. Due to the complexities Involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions, All assumptions are reviewed at each reporting date.

g) Impairment of non-fi

| assets including ROU

Non-financial assets are reviewed for impairment, whenever events or changes in circumstances (Including modification of the lease term) indicate that the carrying amount
of such assets may not be recoverable. If any such indication exists, the recoverable amount of the assel is estimated in order Lo determine the exten! of the Impairment (oss
{if any)

The Company evaluates the recoverability of the acquired software and intangible assets and based on its intent to use or discontinue amortise the acquired intangible
assets.

h) Uncertainty relating to the global health pandemic on COVID-19

The COVID-189 has brought unprecedented uncertainty across the globe (including all places of business our Company). Management has evalualed shori-term as well as

long-term impact of the COVID-18 pandemic on the industry and in specific, on the Company particularly due to adverse impact on the number of daily fantasy sports

leagues. The Company did quickly adopt to aliernate business continuity scenario, the uncertainly siill prevails regarding the timelines of resuming to normal work conditions

Accordingly, the Management has perfarmed sensitivity analysis on the assumplions used and based on curren! estimales expects the carrying amount of these assels will
r d, net of provisicns established,

In preparation of these financial statements, the Company has \aken into account infernal and external sources of informaticn to assess possible impacts of the pandemic,
including but not limited to assessment of liguidity and going concem, recoverable values of its financial and non-financial asgels, impact on revenues and estimates of
operating costs. Based on cument Indicators of future economic conditions, the Company has sufficient liquidity and expects to fully recover the carrying amount of its
assels, In addition, the management has reasonable expectation that the Company has adequate resources to continue in cperational existenca for the foresesable future,
being a period of not less than twelve months from the date of approval of these financial statements. The Company therefore centinues (o adopt the going concern basis in
preparing its financial statements,

However, due to the evolving nature of the pandemic, its actual impact in future could be different from thal estimated as at the date of approval of these financial
statements. The Company will continue to moniter any material changes to fulure economic conditions Including impact on number of daily sporis leagues,

vil, Revenue recognition
Revenue arises mainly from income from online gaming platform and other income.

Ta determine whether the Company should recognize revenues, the Company follows 5-slep process

a, iderllifying the contract, or contracts, with a customer

b. idertifying the performance obligations in each contract

c. determining the transaction price

d. allocating the transaction price to the performance obligations in each contract

& recognizing revenue when, or as, we satisfy performance obligations by transfeming the promised service.

Income from online gaming platform

The transaction price is usually fixed, bul may also include varisble considerations such as volume or cash discounts. The revenue further adjusted with indirect sales taxes
and presented as net sales. Revenue earned from online games is recognised over the period of league or match.
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Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liabilty or equity instrumant of another entity.

a) Financial assets

Initial recognition and measurement

All financial assats are recognized Initially at fair value plus, in the case of financial assels not recorged at fair value through profit and loss, transaction costs that are
attributable to the acquisition of the financial assel,

Sul t - Debt Instr at amortized cost

q

A debt instrument is measured al amortized cost (net of any write down for impairment) the asset is held to collect the contractual cash flows (rather 1han to sell the
instrument prior to its contractual maturity to realize its fair value changes) and The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest ("SPPI") on the principal amount outstanding.

Such financisl assets are subsequently measured al amortized cos! using the effective interest rate (EIR) metnod, Amortized cost is calculated by taking into account any
discount of premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in finance income in the profit and loss. The losses
arising from impairment are recognized statement of profit and loss. This categary generally applies to trade and other recelvables

1 = A1
F Instr { 1

Derecognition

When the Gompany has transferred Its rights o receive cash flows from the asset or has assumed an cbligation to pay the received cash flows in full without material delay
to @ third party under a 'pass-through’ arrangement; It evaluates if and to what extent il has retained the risks and rewards of ownership,

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognized when

= The rights to recaive cash flows from the asset have expired, or

+ Based on above evaluation, either (&) the Company has transterred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transterred control of the assel.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred cortrol of the asset, the Company continues to recognize
the transferred asset to the extent of the Company’s continuing involvement, In that case, the Company also recognizes an assoclated liability. The transferred asset and the
associated liability are measured on a bases that reflect the rights and obligations that the Company has retained,

Continuing involvement thal takes the form of a guaraniee over the transferred asset is measured at the lower of the original carrying amount of the assel and the maximum
amaount of consideration that the Company could be required to repay

Impairment of financial assets

Impaimment loss is provided to the extent the carrying amounts of assels excead their recoverable amounts, Recoverable amount is the higher of an asset's net selling price
and its value in use. Value in use is the present value of estimated future cash flows expected o arise from the continuing use of the asset and frem |ts disposal &t the end of
its useful life. Net selling price is the amount obtainable from sale of the asset in an arm’s length transaction between knowledgeable, willing parties, less the costs of
disposal.

b) Financial liabilities
Initial recognition and measurement

Financial liabilities are at initial recognition, as financial liabilities at fair value thraugh prefit and loss or at amortized cost, as appropriate,
All financial liabilities are recognized initially a1 fair value and, in the case of loans and borrowings, net of directly attnbutable transaction costs.

The Company's financial liabilities include trade payables, lease obligations, and other payablas

The measurement of financial liabil depends on their classification, as described below
Financial Habilities at amortized cost

After initial recognition, interest-bearing loans and borrowings and other payables are subsequently measured al amortized cost using the EIR method. Gains and losses are
recognized in profit and loss when the liabilities are derecognized as well as through the EIR amortization process.

Amartized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an Integral part of the EIR. The EIR amortization is
included as finance costs in the statement of profil and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial llability is replaced by ancther from
the same lender on substantially different terms, or the terms of an existing lability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respactive carrying amounts (s recognized in the statement of profit and loss.

¢) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount |s reperted In the balance sheet if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, to realize the assets and settie the liabilities simultangously.

d) Reclassification of fi ial assets

The Company determines classification of financial assets and liabilities on initial recognition. After inital recognition, no reclassiication is made for financial assets which are
equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made cnly it there is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent The Campany's senior management determines change in the business modal
because of external or internal changes which are significant to the Company's operations. Such changes are evident to extemal parties, A change In the business model
occurs whan the Company either begins or ceases to perform an activity that is significant to its operations. I the Company reclassifies financial assets, it applies the
reclassification prospectively from the reclassificalion date which is the first day of the immediately next reporting period following the change in business model. The
Campany does not restale any previously recognized gains, losses (including impairment gains or losses) or interest,
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Income tax

Income tax expense comprises current and deferred Income tax. It is recognized in net profit in the Statement of prafil and loss excep! to the extert thal it relates to an item
recognized directly in equity or in other comprehensive income.

1) Current tax

Calculation of current tax is based on tax rates and tax laws that have been enacted for the reperting period, Current income lax relating to items recognised outside profit or
lass is recognised putside profit or loss (either in other comprehensive income or in equity). Current tax ftems are recagnised in cerrelation to the underlying transaction
either in other comprehensive Income or directly in equity.

Il) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the lax bases of assets and liabllities and their carrying amounts for financial reporting
purposes at the reporting date. Deferred lax assels are recognized (o the extent that it is probable that the underlying tax loss or deductibie lemporary difference wil be
utilized against future laxable income. This is assessed based on the Company's forecast of fulure operating results. adjusted for significant non-taxable income and
expenses and specific limits on the use of any unused tax loss er credit, The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent thal it is no lenger probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferrad tax assets
are reassessed at each reporiing date and are recognised to the extent that it has bacome probable that future taxable profits will allow the deferred tax asset o be
recovered. Deferred tax assets and liabilities are measured al the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted or substantively enacted at the reporing date. Deferred tax relating 1o ilems recognised oulside profit or loss |s
recognised outside profit or loss (either in other comprehensive income or in equity).

Property and equipment

All items of property and equipment are initially recorded al cost. Cost of property and equipment comprises purchase price, non-refundable taxes, levies, and any directly
attributable cost of bringing the asset to its working condition for the intended use. After initial recogrebion, property and equipment are measured al cost less accumulated
depreciation and any accumulated impairment losses. The carrying values of Property and equipment are reviewed for impairment when events or changes in circumstances
indicate that the carrying value may not be recoverable. The cost of an tem of property and equipment is recognized as an assel I, and only f, it |s probable that fulure
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably, The cost includes the cost of replacing part of the
preperty and equipment and borrowing costs that are directly attributable to the acquisition, construction or production of a qualdying property and equipment.

Property and equipment are eliminated from financial stat s, either on disposal or when retired from active use. Losses arising in case of retiremant of property and
equipment and gains or losses arising from dispassl of property and equipment are recogrized in statement of profit and loss in the year of vcourrence

The assets' residual values, useful lives and methods of depreciation are reviewed at each financial year and adjusted prospectively, if appropriate. Depreciation s
calculated on a straightdine basis over the estimaled usaful lives of the assets. Useful lives used by the Company are different fram rates prescribed under Scheddle Il of
the Companies Act 2013, These rates are based on evaluation of useful life estimated by the management supported by internal technical evaluation. The range of useful
lives of the property and equipment are as follows:

Useful life as per Usetul lite as per
Nature of assets company Schedule 1l
Computer equipments 3 3
Office equipments 3 5
Leasehald improvements Over the lease term Not provided
Computer software & Naot provided

Intangible assets

Intangible assels are recognized when it is probable that the fulure economic benefits that are atiributable to the assets wil flow to the compary and the cost of the asset
can be measured reliably. Intangible assels acquired separately are measured on initial recognition at cost. Following inilial recognition, inlangible assets are carried at cost
less any accumulated amortisation and accumulated impairment losses. Internally generated intangibles, excluding capitalised development casts, are not capitalised and
the related expanditure is charged to profil or loss in the period in which the expenditure is incurred,

Intangible assets are amortised over the useful econamic life and assessed for Impairmaent whenever there (s an indication that the intangible asset may be impaired. The
amortisation period and the amortisation methad far an intangible asset are reviewed at leas! al the end of each reporting period. Changes in the expected useful life or the
expected paltern of consumption of future economic benefits embodied in the asset are considered to modify the amortizalion period or method. as appropriate, and are
Ireated as changes in accounting estimates,

The amortization expense on intangible assets is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an inlangible asset are measured as the dfference between the ret disposal proceeds and the carrying amount of the asset
and ara recagnised in the statement of profit or loss when the asset Is derecognised,

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for
an asset is required, the Company estimates the assel's recoverable amount, An assel's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) net
selling price and its value in use. The recoverable smount is determined for an individual asset. unless the assel does not generate cash inflows that are largely independent
of those from other assels or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the assel is considerad impaired and is
written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted Lo their present value using a pre-lax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent marke! ransactions are taken into account. If o such
ransactions can be identified, an appropriate valuation modal is used.

The impairment calculations are based on detailed budgets and forecast calculations tor each of the Company's CGUs covering a period of five years and applying a long-
term growth rate ta project future cash flows after the fifth year,

Impairment losses of operations are rec

gnized in the siat it of profit and loss.

At each reporting date if there Is an indication that previously recagnized impairment lesses no lenger exist or have decreased, the Group estimates the asset's or CGU's
recoverable amount, A previously recognized impairment loss is reversed in the statement of profit and loss only to the extent of lower of its recoverable amount or carrying
amount net of depreciation considering no impairment loss recogrized in prior years only if there has been a change in the assumptions used 1o determine the assat's
recoverable amoun! since the last iImpalrment loss was recognized.
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Cash and cash equivalents

Cash and cash equivalents in the balance sheel comprise cash at banks and on hand and short-lerm deposits with an original maturity of three months or less, which are
subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of autstanding bank cverdratis as
they are considered an integral part of the Company's cash management.

Cash flow statement

Cash flows are reported using the indiract method, whareby profit for the period |s adjusted for the effacts of transactions of a non-cash naturs, any datarrals or accruals of
past or future operating cash receipts or payments and item of income or expenses associaled with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregaled.

Leases
The Company evaluales each contract or arrangement, whether it qualifies as lease as defined under Ind AS 116, Leases,

The Company as lessee

The Company's leased assets consist of leases for bullding. The Company assesses whelher a cantract conlains lease, at inception of a cantract, A contract is, or contains,
a lease if the conlract conveys the right to control the use of an identified asset for a pericd in exchange for cansideration. To assess whether a contract conveys the right 1o
contral the use of an identified asset, the Company assesses whether

a. the contract involves the use of an identified asset

b. the Company has sub lly all the ic benefits from use of the asset through the penod of the lease and

c. the Company has the right to direct the use of the asset,

The Company determines the lease term as the non-cancellable period of a lease, logsther with periods covered by an option to extend the lease, where the Company s
reasonably certain to exercise that option,

The Company at the it of the lease contract recognizes a Right-of-Use (ROU) asset al cost and caresponding lease liability, except for leases with term of
less than twelve months (short term leases) and low-value assels. For these short lerm and low value leases, the company recagnizes the [zase payments as an cperating
expense on a straight-line basis over the lease term.

The cost of the ROU assets compnses the amount of the initial measurement of the lease liability, eny lease payments made at or before the inception date of the |ease plus
any initial direct costs, less any lease incentives received. Subsequently, the ROU assets are measured at cost less any accumulated depreciation and accumulated
impairment losses, if any. ROU asset are depreciated using the straight-line method from the cummencement date over the shorter of lease tarm or useful ke of ROU
assets. The estimated useful lives of ROU assets are determined on the same basis as those of property and equipment,

The Company applies IAS 36 to delermine whether a Roll assel is impaired and accounts for any identified impairment loss as desenbed in the impairment of nan-financial
assels above,

For lzase liabilities at the commencement of the lease, the Company measures the lease liabilly at the present value of the lease payments that are not paid at that date.
The lease payments are discounted using the interest rate implicit in the |ease, if that rate is readily cetermined, If that rate is not readily determined, the lease payments are
discounted using the incremental barrowing rate that the Company would have to pay 1o borrow funds, including the consideration of factors such as the nature of the asset
and location, collateral, market terms and conditions, as applicable in a similar economic envirenment.

After the commencement dale, the amount of lease liabilities |s increased (o reflect the accretion of interest and reduced for the lease payments mada,

The Company recognizes the amount of the re-measurement of lease liability as an adjustment to the right-of-use sssets. Where the carrying amourt of the right-of-use
assals is reduced 10 zero and there s a further reduction in the measurement of the lease liability, the Company recegnizes any remaining amount of the remeasurement in
censolidated statement of income.

Lease liability payments are classified as cash used in financing activities in the consclidaled statement of cash flows.

The Company has not entered inta any lease agreements,

Provisions, Contingent liabilities, and contingent assets

A provision is recognised when the company has a present obligation as a resull of past events and it is probable that an outflow of resources will be required to setile the
obligation, in respect of which a reliable estimate can be made. Provisions are measured at the present value of management's best estimate of the expenditure regquired to
seltle the present obligation at the end of the reporting pericd. The ciscount rate used to determine the presen| value is a pre-lax rate thal reflects the current markel
assessments of time value of money and the risks specific to the liability, The increase in the provision due lo passage of Ume is recognised as interest expense. The
provisions are reviewed at each Balance Sheet date and adjusted to reflect the current management estimates

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the oCCUITence of Non-oCCuUrrence
of one or more uncerlain future events notl wholly within the control of the Company. Or a present obligation that arises from past events but is nat recognized because it is
not probable that an outflow of resources embodying economic benefils will be required to settle the obligation, or the amoun of the obligation cannct be measured with
sufficient reliability,
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Employee benefits

Post-employment benefit
The Company contributes to statutory provident fund in accordance with Employees Provident Fund and Miscellaneous Provisions Act, 1852 that s a defined contribution
plan and contribution paid or payable is recognised as an expense in the year in which the employees render services.

The Company’s obligation because of gratuily is determined based on actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, fulure salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nalure, these liabilities are highly sensitive lo changes in these assumptions. All assumplions are reviewed at each reporting date.

The Company recagnizes the following changes in the net defined benefit obligation as an expense in the stalement of profit and loss -Service costs comprising current
service costs and Net interest expense or income.

The parameter most subject to change is the discount rate. In determining the appropriate discourt rate, the management considers the interest rates of government bends
in currencies consistent with the currencies of the post-employment benefit Cbligation. The maortality rate is based on publicly available mortality tables for the specific
countries. Those mortality tables tend to change only at interval in response to demographic changes, Fulure salary increases and graluity incresses are based on expected
future inflation

rates for the respective countries,

The Company operates a defined benefit gratuity plan, which requires contributions to be made lo a separately administered fund. The cost of providing benefits under the
defined benefil plan is determined using the projected unit credit method, Liability for gratuity as al the year-end is provided on the basis of actuanal valuation

Re-measurement, comprising of actuarial gains and losses and the return on plan assets (excluding amounts included in net interest on the net defined benefit liabiity), are
recognized immediately In the balance sheet with a corresponding debit or credit to retained earnings through CCI in the period in which they ccour. Re-measurements are
not raclassdfied to prefit and loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or assel.

Short-term employee benefits

All employee benefits which are due within twelve months of rendering the services are classified as shorl-term employee banefits. Benafits such as salaries, wages, short
term compensated absences, elc. and the expected cest of bonus, ex-gratia are recognised in the peried in which the employee renders the related service. All shori-lerm
employee benafits are accounted on undiscounted basis during the accounting year based on services rendered by employees,

Eamings per share

Basic eamings per share are calculated by dividing the net profit or loss (excluding other comprehensive income) far the year attributable 1o equity sharanolders by the
weighted average number of equity shares outstanding during the year, The welghted average number of equily shares ouistanding during the year is adjusted for events
such as bonus issue, bonus element in a right issue, shares split and reserva share splils (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in rescurces.

For the purpose of caleulating dilited eamings per share, the net profit or loss far the period attributable lo equily shareholders after taking ino eccount the atter income lax
effect of interest and other financing costs asscciated with dilutive potential equity shares and the weighled average number of additional equity shares that would have been
outstanding assuming the conversion of all diltive potential equity shares.

Segment reporting
The primary reporting of the Company has been performed on the basis of business segments. The Company has only one reportable business segmertt, which is provision
of online gaming platform.

New ace ing standards not yet pted by the Company
There are no standards that are issued but not yet effective on 31 March 2022,
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
{Amounts are stated in ¥ thousand unless otherwise stated)

2 Property and equipment

Description of assets Office Compute Liaselnkd Total
equipment equipment improvements
|. Gross block
Balance as at 1st April 2020 244 751 1,231 2,226
Additions - - - -
Disposals - - - -
Balance as at 31 March 2021 244 751 1,231 2,226
Additions - 109 - 109
Disposals - - - -
Balance as at 31 March 2022 244 860 1,231 2,335
Il. Accumulated depreciation
Balance as at 1st April 2020 64 286 486 836
Depreciation 78 222 745 1,045
Disposals - - = -
Balance as at 31 March 2021 142 508 1,231 1,881
Depreciation 68 166 - 234
Disposals - - . -
Balance as at 31 March 2022 210 674 1,231 2,115
Net block (I-11)
Balance as at 31 March 2021 102 242 - 344
Balance as at 31 March 2022 34 186 - 220
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are staled in ¥ thousand unless otherwise stated)

2A Right-of-use assets
The carrying amount can be analysed as follows:
Office premises

Leasehold premises Total
l. Gross block
Balance as at 1st April 2020 630 630
Additions - -
Disposals 630 630
Balance as at 31 March 2021 u 2
Additions - -
Deletions - -
Balance as at 31 March 2022 B -
Il. Accumulated depreciation
Balance as at 1st April 2020 2,360 2,360
Depreciation 808 808
Disposals 3,168 3,168

Balance as at 31 March 2021 -

Depreciation =
Disposals -

Balance as at 31 March 2022 -

Ill. Net block

Balance as at 31 March 2021 "

Balance as at 31 March 2022 -
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ thousand unless otherwise stated)

3 Intangible assets

Description of assets Computer software Goodwill Total

|. Gross block

Balance as at 1st April 2020 13,824 42705 56,529

Additions
Disposals

Balance as at 31 March 2021 13,824 42,705 56,529
Additions - - -
Disposals

Balance as at 31 March 2022 13,824 42,705 56,529

Il. Accumulated amortization

Balance as at 1st April 2020 10,528 42,705 53,234
Amortization 636 - 636
Impairment - = -
Disposals - - -

Balance as at 31 March 2021 11,165 42,705 53,870
Amortization 636 - 636
Impairment - = -
Disposals - - -

Balance as at 31 March 2022 11,801 42,705 54,506
Net block (I-11)

Balance as at 31 March 2021 2,661 - 2,661

Balance as at 31 March 2022 2,023 - 2,023
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ thousand unless otherwise stated)

4 Other non current assets

As at As at
31 March 2022 31 March 2021
Advance Tax 620 864
Total 630 864
5 Investments
As at As at
31 March 2022 31 March 2021
Investment in Mutual Funds at FVTPL 1,51,760 -
Total 1,51,760 -
6 Cash and cash equivalents
As at As at
31 March 2022 31 March 2021
Balance with banks 15,128 34,694
Deposits of original maturity of less than three months . 559
Cash in hand - 5
Total 15,128 35,258
7 Other financial assets
As at As at

31 March 2022

31 March 2021

Unsecured, considered good

Deposits of original maturity of more than three months but less than twelve months® 550 550
Receivable from payment processors 7,159 687
Security deposits 12 85
Total 7,721 1,322
(*) includes ¥ 550 thousand (31 March 2021 ; ¥ 550 thousand) earmarked against Carporate Credit Card,
8 Other current assets
As at As at
31 March 2022 31 March 2021
Unsecured, considered good
Prepaid expenses 119 554
Advance to suppliers 155 880
Other receivables 100 128
Unsecured, considered doubtful -
Advance to suppliers - 400
Less : Provision for doubtful - (400)
Total 374 1,572
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Halaplay Technologies Private Limited

Summary of significant accounting policies and other

y infor

(Amounts are stated in ¥ thousand unless otherwise staled)
8 Share capital

Details of autherised, issued and subscribed share capital

As at As at
31 March 2022 31 March 2021

Authorised capital
50,000 fully paid equity shares of ¥ 1 aach 50 50
1,332,000 fully paid equity shares of ¥ 100 each 13,300 13,300
44,402 fully paid 0.01% cumulative compulsory convertible preference sharas of 2 100 each 4,440 4,440
Total 17,780 17,790
Issued, subscribed and paid up
50,000 (31 March 2021 : 50,000) fully paid equity shares of ¥ 1 gach 50 50
1,2B,746 (31 March 2021 : 88, 108) fully paid equity shares of ¥ 100 each 12.875 9.811
44,352 (31 March 2021 : 44,352} fully paid 0.01% cumulative compulsory convertible preference shares of 100 each 4,435 4,435
otal 17,360 14,296
9.1 Reconciliation of number of shares at the beginning and at the end of the year

Equity shares

No. of shares Amount
Balance as at 31 March 2021 1,48,108 9,861
Add: Issued duning the year 30,638 3064
Bal as at 31 March 2022 1,78,746 12,925
Preference shares

No. of shares Amount
Balance as at 31 March 2021 44 352 4,435
Add: Issued during the year = s
Balance as at 31 March 2022 44,352 4,435

9 Share capital (continued)

9.2 Shares held by holdingfultimate holding company and [ or their subsidiaries / associates

Name of the shareholder

As at 31 March 2022

No. of shares

% of holding  No. of shares

As at 31 March 2021
% of holding

Nazara Technologies Limited (Holding company)

Equity shares of ¥ 100 each fully paid 54,452 42% 64 452 42%
Equity shares of ¥ 1 each fully paid 40,002 BO% 40,002 BO%
0.01% cumulative compulsory convertible preference shares 43619 98% 43,619 98%
of ¥ 100 each fully paid
Total 1,386,073 1,38,073
9.3 Details of shareholders holding more than 5% shares in the company
As at 31 March 2022 As at 31 March 2021
a) Name of the sharehold No, of shares % of holding  No. of shares % of holding
Shareholders holding equity share capital of ¥ 1 each
Nazara Technologies Limited 40,002 BO% 40,002 B0%
Gaussian Networks Private Limited - B 9,908 20%
Delta Comp Limited* 0,968 20%: - .
Total 50,000 100% §0,000 100%
As at 31 March 2022 As at 31 March 2021
b) Name of the shareholder No, of shares % of holding  No. of shares % of holding
Shareholders holding equity share capital of ¥ 100 each
Nazara Technologies Limited 54 452 42.29% 54 452 56%
Gaussian Networks Private Limited - - 43,484 44%
Deita Corp Limited* 43,484 33.78% - -
Ganatra Investment Holdings Private Limited 15319 11.90% - .
Sandesh Kirkire jointly with Anjali Kirkire 8511 6.61% - 2
Total 1,21,766 95% 97,936 100%
As at 31 March 2022 As at 31 March 2021
c) Name of the shareholder No. of shares % of holding _ No. of shares % of holding
Shareholders holding 0.01% cumulative compulsory convertible
preference shares of € 100 each
Nazara Technologies Limited 43618 58% 436819 98%
Tolal 43,619 98% 43 619 88%




Halaplay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in Z thousand unless otherwise stated)

9.4 Disclosure of Shareholding of Pr s

a) Disclosure of shareholding of Promoters for Equity shares of Rs 1 each as at March 31,2022 is as follows

Shares held by Promolers

Promoter Names As at 31 March 2022 As at 31 March 2021 % Change during the year
Mo, of shares Amount No. of shares Amount
Nazara T logies Limited 40,002 B0% 40,002 80% -
Total 40,002 80% 40,002 80% -
* 8998 Shares are transferred from Gaussain Networks Private Limited to Delta Corp Limited on 20 August 2021
b) Disclosure of shareholding of Promoters for Equity shares of Rs 1 each as at March 31,2021 is as follows
Shares held by Promoters
Promoter Names As at % Change during the year
No. of shares  Amount No. of shares  Amount
Swapnil Saurav - - 18.250 39% -30%
Prateek Anand - - 18,250 39% -39%
Ananya Singhal - - §.750 11% ~11%
Aman Kesari - - 8750 1% -11%
Nazara Technologies Limited 40,002 80% - - 80%
Total 40,002 BO% 50,000 100% -20%
c) Disclosure of shareholding of Promoters for Equity shares of Rs 100 each as at March 31,2022 is as follows

Shares held by Promoters

Promoter Names

As at 31 March 2022 As at 31 March 2021

% Change during the year

No. of shares % of holding No. of shares % of holding
Mazara Technologies Limited 54,452 42% 54 452 56% -13%
Tatal 54,452 42% 54,452 56% -13%

" 43484 Shares are transferred from Gaussain Networks Private Limited to Delta Gorp Limited on 20 August 2021

d) Discl of shareholding of Pr ters for Equity shares of Rs 100 each as at March 31,2021 is as follows
Shares held by Promoters =00
Promoter Names As at % Change during the year
No, of shares % of holding No. of shares % of holding
Nazara Technologies Limited 54,452 56% 47,867 54% 2%
Total 54,452 56% 47,857 54% 2%
e) Disclosure of shareholding of Promoters for CCPS of Rs 100 each as at March 31,2022 is as follows
Shares held by Promoters
Promoter Names As at 31 March 2022 As at 31 March 2021 % Change during the year
No. of shares % of holding No. of shares % of holding
Nazara Technologies Limited 43,618 88% 43618 98% 0%
Total 43,619 98% 43,619 98% 0%
) Discl e of shar Iding of Pr ters for CCPS of Rs 100 each as at March 31,2021 is as follows
Shares held by Promoters
Promoter Names As at 31 March 2021 As at 31 March 2020 % Change during the year
No, of shares % of holding No. of shares % of holding
Nazara Technologies Limited 43,619 8% 17,554 40% 58%
Total 43,619 98% 17,554 40% 59%
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ thousand unless otherwise stated)

10 Borrowings

As at As at
31 March 2022 31 March 2021

Unsecured loans
From related parties*

B 12,804
Total - 12,804
(") Interest rate @ 13% per annum
11 Provisions As at As at
31 March 2022 31 March 2021
Provision for gratuity 21 278
Total 21 278
12 Trade payables As at As at
31 March 2022 31 March 2021
Total autstanding dues to creditors micro and small enterprises 2,988 226
Total outstanding due to creditors other than micro and small enterprises 6,400 12,183
Total 5,398 12,409
Ageing for Trade Payables outstanding as at March 31, 2022 is as follows
Outstanding for following periods from due date of payment
Particulars Not due Less Than 1 Year 1-2 years 2-3 years More than 3 years Total
MSME - 2998 - - - 2808
Others - 5690 710 - 6400
Disputed MSME - - - - -
Disputed-Others - - - - - -
Total - 8688 710 B - 9398
Ageing for Trade Payables outstanding as at March 31, 2021 is as follows
Outstanding for following periods from due date of payment
Particulars Not due Less Than 1 Year 1-2 years 2-3 years Maore than 3 years Total
MSME - 226 - - B 228
Others - 10,056 2127 - - 12,183
Disputed MSME - = & " P
Disputed-Others - - - - -
Total 10,282 2127 - 12,409
13 Other financial liabilities As at As at
31 March 2022 31 March 2021
Employee benefit payable 196 203
Expenses payable 3,332 3,297
Statutory dues payable 563 451
Player balance 13,474 26,215
Total 17,565 30,256
14 Provisions As at As at

31 March 2022 31 March 2021

Provisicn for employee benefits

Provision for gratuity*

Total

* The number is below the rounding off norm followed by the company.
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HalaPlay Technologies Pl_-ivute Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ thousand unless otherwise stated)

15

16

17

18

Other income Year ended Year ended
31 March 2022 31 March 2021
Gain on termination of lease Nlability : 49
Interest income 84 50
Unrealised Gain on Mutual Fund 5,045 -
Player deposit balance written back 7,029 32,233
Realised Gain on Mutual Fund 315 -
Total 12,473 32,332
Employee benefits Year ended Year ended
31 March 2022 31 March 2021
Salaries and bonus 21673 21,768
Contribution to provident funds 416 457
Contribution to gratuity 183 §29
Staff welfare 20 28
Total 22,302 22,782
Finance cost Year ended Year ended
31 March 2022 31 March 2021
Interest on lease liability - 128
Interest on borrowing 349 788
Total 349 817
Other expenses Year ended Year ended
31 March 2022 31 March 2021
Advertisement and marketing 10.810 3,524
Software support charges 1,483 2,439
IT and software 12,287 28,616
Commission to payment processars 4,266 B.614
Communication 1,242 1,060
Legal and professional 10,780 5102
Rates and taxes 50 673
Payment to auditor (refer note given below) 225 1,200
Rent expenses 279 1,063
Travelling and conveyance 78
Electricity - 132
Repairs and maintenance 76 194
Bank charges 40 61
Insurance 100 120
Provision for doubtful other current assets - 400
Exchange loss (net) 273 287
Miscellaneous 400 919
Total 42,389 55,304
Note
Payment to auditors (excluding goods and service tax)
Statutory audit fees 150 1,200
Total 150 1,200
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ thousand unless otherwise stated)

19 Earnings / (Loss) per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the

weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting
profit impact of dilutive potential equity shares, if any) by the aggregate of weighted average number of equity shares
outstanding during the year and the weighted average number of equity shares that would be issued on conversion of

all the dilutive potential equity shares inte equity shares,

As at

31 March 2022

As at
31 March 2021

Earnings / (Loss)
Income / (Loss) attributable to equity holders of the parent for

basic and diluted EPS (#1163}
Potential dilutive effect related to 0.01% cumulative compulsory convertible

preference shares of ¥ 100 each (*)

Adjusted earnings attributable to equity holders of the parent (11,168)
Number of shares

Weighted average number of equity shares for face value of 7 1 50.000
Weighted average number of equity shares for face value of ¥ 100 1,24,245
Weighted average number of diluted 0.01% cumulative compulsery convertible 64 648
preference shares of ¥ 100 each (*) ?
Nominal value per share (¥)

Equity share 1
Equity share 100
0.01% cumulative compulsory convertible preference shares 100
Share of income / (loss) for shares of face value of # 1 for Basic EPS (45)
Share of income / (loss) for shares of face value of 100 for Basic EPS (11,123)
Share of income / (loss) for shares of face value of # 100 for Dilute EPS -
Basic and dilute eaming / (loss) per equity share for face value of ¥ 1 (1
Basic earning / (loss) per equity share for face value of # 100 (90)

Dilute earning / (loss) per equity share of face value of ¥ 100

20,634

20,634

50,000
94,341
64,648

1
100
100

109
20,525
8,364

2
218
129

(*) During the previous year ended 31 March 2022, the Company had excluded 0.01% cumulative compulsory
convertible preference shares of ¥ 100 each from the calculation of diluted EPS because their effect would be anti-
dilutive. Since, there was loss for previous years, the potential equity shares resulting from dilutive options were not
considered as dilutive and hence, the Diluted EPS was same as Basic in the previous year .
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HalaPlay Technologles Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ thousand unless otherwise stated)

20 Employee benefit expenses
a) Defined contribution plans

The Company's defined contribution plans are provident fund, employee slate insurance and employees' pension scheme (under the provisions

of the Employees' Provident Funds and Miscellaneous Provisions Act, 1952).
The Company has recognised the following amounts in the statement of profit and loss for the year;

As at As at
31 March 2022 31 March 2021
Contribution to provident fund 416 457

b) Gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company is required to provide post employment benefit to its employees in the form of
gratuity. The present value of the obligation under such defined benefit plan is determined at each balance sheet date based on an actuarial

valuation using the projected unit credit method.
In accordance with Ind AS 18, the disclosures relating to defined benefit plan are provided below :

(i) Changes in defined benefit obligations
As at
31 March 2022

As at
31 March 2021

Present value of obligation as at the beginning of the year 278 858
Current service cost 175 476
Interest cost 18 53
(Liabllity Transferred Out/ Divestments) (571)
Actuarial (gain) / loss - demographic assumptions 11 -
Actuarial (gain) / loss - financial assumptions (4) (B)
Actuarial (gain) - experience 114 (1,103)
Present value of obligation as at the end of the year 21 278
(i) Defined benefit obligation (net)
As at As at
31 March 2022 31 March 2021
Defined benefit obligation 21 278
Less: Fair value of plan assets - -
Net defined benefit (obligation)/assets 21 278
(iil) Classification
As at As at
31 March 2022 31 March 2021
Current = &
Non current 21 278
Amount recognised as liability 21 278
(iv} Expense recognised in the statement of profit and loss
As at As at

31 March 2022

31 March 2021

Expense recognised in the statement of profit and loss

Service cost 175 476
Interest cost 18 53
Expense recognised in the statement of profit and loss 193 529
(iv) Expenses recognised in other comprehensive income

As at As at

31 March 2022 31 March 2021

Actuarial (gain) / loss - financial assumptions (4) (B)
Actuarial (gain) - experience 114 (1,103)
Acluarial (gain) / loss - demographic assumptions 1 -
Total defined benefit (income) / cost recognised in other comprehensive income 121 (1,109)
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ thousand unless otherwise stated)

20 Employee benefit expenses (continued)

(b) Gratuity (continued)

(v) Actuarial assumptions
The following were the principal actuarial assumptions at the reporting date.

As at
31 March 2022

As at
31 March 2021

Financial assumptions

Discount rate 6.46% 6.468%
Salary escalation 10% 10%
Demographic assumptions
Mortality rate Indian Assured Lives Indian Assured Lives
Mortality (2006-08) Uit Mortality (2008-08) Ult
Attrition rate 15% 15%
(vi) Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant,
would have affected the defined benefit abligation by the amounts shown below,
As at 31 March 2022 As at 31 March 2021
(Decrease) Increase (Decrease) Increase
Discount rate movement 5 (4) 28 (24)
Salary escalation (1% movement) (4) 4 (24) 26
Attrition rate (1% movement) 2 (1) 15 (14)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on de

as a result of reasonable changes in key assumptians occurring at the end of the reporting period.

This space has been Intentionaily ieft blank.
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ thousand uniess othenwise stated)

21 Leases
During the year ended 31 March 2020, the Company has taken office premises on lease. The lease pericd of these contract was 3 years with extension
options, The right-of-use assets and |ease liabililies as disclosed below, do not include short term and low value leases. In general, as usual with leases, the
Company's obligations under its leases are secured by the lessor's title to or legal ownership of the leased assets.
a) Right-of-use assets
The movement in right-of-use assets has been disclosed in Note 24,
b) Lease liabilities
Movement in lease liabilities As at Asat
31 March 2022 31 March 2021
Opening balance - 4,143
Additions during the year . .
Deletion during the year - (3,394
Finance expense - 129
Payment of lease liabilities - {878)
Closing balance L 2
c) Classification of current and non current
Current - -
MNen current - -
Total - -
d) The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:
As at 31 March 2022
Lease llability Lease payments Finance charges Net present value
Later than one year - - -
Not |aler than one year - - -
Total undiscounted lease liabilities s . )
As at 31 March 2021
Lease liability Lease payments Finance charges Net present value
Later than one year = - "
Mot later than one year - = -
Total undiscounted lease liabilities . = 5
e) Amounts recognised in profit and loss
As at As at
31 March 2022 31 March 2021
Amortization of right-of-use assel - 808
Interest expense on lease liabilities - 129
Gain on early termination of lease liability - (49)
Expense relating to short-term leases 279 1,063
Total 278 1,951
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounls are stated in ¥ thousand unless otherwise stated)

22 Related party disclosures

(a) Key management personnel

Phalgun Seni
Pratik Gaurang Shah
Shobha Jagtiani

Director
Director
Ncn Executive Director

(b) Related parties where control exists

Name of the related party Nature of relationship

Nazara Technologies Limited

Sports Unity Private Limited

Nazara Technologies FZ LLC

Nazara Pie Ltd

Nazara Pro Gaming Private Limited
Nextwave Multimedia Private Limited
Nodwin Gaming Private Limited

Absolute Sports Private Limited

Paperboat Apps Private Limited

Nazara Technologies - Mauritius

MNazara Zambia Limited

Nzmobile Nigeria Limited

Nazara Bangladesh Limited

Nzwerld Kenya Limited

Nzmobile Kenya Limited

Nazara Uganda Limited

Master Mind Associates

Crimzon code Technologies Private Limited
Khichadi Technologies Private Limited
Moonglabs Technologies Private Limited
Delta Corp Limited (w.e.f 11 April 2019 upto 17 February 2020)
Gaussian Networks Private Limited
Openplay technologies Private Limited ( wef 1st Sept 2021)

(c) Related party transactions

(i) Transactions for the year ended 31 March 2022

Associate company
Associate company

Holding company
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

; Key
Particulars Holding Fellow Associate management Total
company  subsidiaries company
personnel
Loan received - - - - -
Loan repaid (including interest) 8,829 - 4 288 - 13,117
Interest on borrowings 181 - 133 - 314
Sale of Service - 6,317 - 6,317
Service fees Charges 2,567 2,567
Reimbursement of expenses - 153 1,004 1,157
Managerial remuneration - - - 6,222 6,222
(ii) Transactions for the year ended 31 March 2021
Particulars Holding Fellow Associate Key Total
company  subsidiaries company management
personnel

Loan received 8,054 - 4,000 - 12,054
Loan repaid (including interest) 2,555 - - o 2,555
Interest on borrowings 606 - 182 788
Issue of equity shares B57 - 21 - 868
Security premium on issue of equity shares 28,854 - 9,291 - 38,145
Reimbursement of expenses - - - 76 76
Managerial remuneration - - - 5.564 5,564
Loan Repayment 2500 = - = 2,500
Trade Paybales - 374 - - 374

431 - - 431

Software support charges *
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HalaPlay Technologies Private Limited

Summary of significant accounting policies and other explanatory information
(Amounts are stated in ¥ thousand unless otherwise stated)

23 Financial risk management

The Company's principal financial liabilities comprise loans and borrowings, trade and other payables, The purpose of these financial liabilities is
to finance the Company's operations and to provide to support its operations, The Company's principal financial assets include cash and cash
equivalents and other financial assets that derive directly from its operations.

The Company's activities exposes it to liquidity risk, market risk and credit risk. The board of directors reviews and agrees policies for managing
each of these risks, which are summarised as below.

{a) Liguidity risk

The risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash or
another financial asset. Liquidity risk management implies maintenance sufficient cash including availability of funding through an adequate
amount of committed credit facilities to meet the obligations as and when due,

The Company manages its liquidity risk by ensuring as far as possible that it will have sufficient liquidity to meet its short-term and long-term
liabilities as and when due. Anticipated future cash flows are expected to be sufficient to meet the liquidity requirements of the Campany.

The Holding Company provided confirmation to the Company that sufficient operational and financial support will be provided (directly or indirectly)
for the foreseeable future. Further, the Holding Company and Associate Company infused more funds into the company post balance sheet date.

The following is the contractual maturities of the financial liabilities:

Particulars On demand <3 th Jto 12 Months > 12 Months Total
As on 31 March 2022
Borrowings - - - - -
Trade payables 9,398 - - - 9,398
Lease liability - - - - .
Other financial I:ahil|t_1'£§ 17,565 - - - 17,565
Total 26,963 - - - 25,963
As on 31 March 2021
Borrowings > - = 12,804 12,804
Trade payables 12,400 - - e 12,409
Lease liability - - - - -
Cther financial liabilities 30,256 - - - 30,256
Total 42,665 - - 12,804 56,469

{b) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises three types of risk: interest rate risk, currency risk and other price nisk, such as equity price risk and commeodity risk.

i. Foreign currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange
rates. The Company has foreign currency trade payables and is therefore exposed to foreign exchange risk, A 10% strengthening / weakening of
with respect to functional currency of the company would result in increase or decrease on profit or loss and equity.

The summary quantitative data about the company's exposure to currency risk as reported to the management of the group is as follows:

Particulars Foreign currency As at 31 March 2022 As at 31 March 2021
denomination Foreign Rupee equivalent Foreign Rupee
currency currency equivalent
Receivables UsSD - & i -
GBP - - - -
Trade payables UusD 3 258 65 4,765
GBP B 565 7] 589

The Company's sensitivity to a 5% appreciation/depreciation of USD and GBP which are major currencies with respect to Rupee on balance sheet
date on monetary items would result in unrealised gain/(loss) on monetary liabilities by approximately ¥ 13 thousand (31 March 2021; ¥ 238
thousand) and ¥ 28 thousand (31 March 2021: ¥ 28 thousand) respectively for the year ended 31 March 2022,

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the
reporting period does not reflect the exposure during the year,

ii. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate because of changes in market interest
rates. The Company's do not have any long-term borrowings as on Balance sheet date.

(c) Credit risk

Credit risk is the nsk of financial loss to the Company if 8 customer or counter-party fails to meet its contractual obligations. The Company is
exposed to credit risks from its operating activities, cash and cash equivalents, deposits with banks and cther financial assets.
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24 Capital management risk

For the purpose of the Company’s capital management, capital includes issued capital and other equity reserves, The primary objective of
the Company's capital management is to maximise shareholders value. The Company manages its capital structure and makes adjustments
in the light of changes in economic environment and the requirements of the financial covenants.

The Company monitors capital using adjusted net debt to equity ratio. For this purpose, adjusted net debt is defined as total debt less cash
and bank balances.

Ratios Numerator Denominatar Current Year| Previous year
Current ration{in times) Total Current assets Total Current 5.49 0.89
Liablities
: e Debts consist of borrowings | Total Equity # (0.93)
Debt-Equity ratio (in times) and lsase Ik idtas
Debt-service Coverage Ratio(in times) |Earnings for Debt|Debt D.76 (9)
Service=Net Profit after| Service=Interest
Taxes+Non Cash Operating|and Lease
Expenses+interest+Other Non{payments+ Principal
Cash Adjustments Repayments
Return on equity ratio(in%) Profit for year less preference|Average Total -0.04 0.18
dividend(if any) Equity
Inventery turnover ratio(in times) Cost of Goods Seld Average Inventory | i
Trade receivables turnover ratio(in|Revenue from Operations Average Trade 3 =
times) Receivables
Trade payables turnover ratio (in times)|Cost  of Equipments amd|Average Trade 389 354
Software licenses + Other|Payables
expenses
Net Capital tumover ratio(in times) Revenue From Operations Average  Working 0.42 (28)

Capital(i.e Total
Current Assets less
Total Current
liablities)

Net Profit ratio (in %) Profit for the year Revenue from (17.91) 16.62
Qperations
Return on Capital Employed( in %) Profit befor tax and finance|Capital (0.07) (1.57)
cost employed=Net
worth+lease
liablities + Deferred
tax Liablities

Retumn on Invesment (in %) Income  generaled from|Average Investment 33 i
Invested Funds funds in Treasury
Invesment

(*) Ratio is not applicable for respective year
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25 Fair value measurements

The fair value of the financial assets are included at amounts at which the instruments could be exchanged in a current transaction between
willing parties other than in a forced or liguidation sale.

The following methods and assumptions were used to estimate the fair value:

(a) Fair value of cash and short term deposits, trade and other shart term receivables, trade payables, other current liabilities, approximate their
carrying amounts largely due to the short-term maturities of these instruments.

(b) Financial instruments with fixed and vanable interest rates are evaluated by the Company based on parameters such as interesl rales and
individual credit worthiness of the counterparty.

A. Financial instruments by category

The carrying value and fair value of financial instruments by categories as at 31 March 2022 were as follows:

Total Total
FVTPL FVTOC| Amortised cost carrying value fair value
Financial assets
Cash and cash equivalents - - 15,128 15,128 15,128
Other non current financial assels - - .21 7.721 7721
_Total - - 22,849 22,849 22,849
Financial liabilities
Trade payables - - g.388 8,308 9,388
Other financial liabilities - - 17,565 17,565 17,565
Total - - 26,963 26,963 26,963
The carrying value and fair value of financial instruments by categories as at 31 March 2021 were as follows:
Total Total
FVTPL FVTOCI  Amortised cost carrying value  fair value
Financial assets
Cash and cash equivalents - - 35,258 35258 35,258
Other non current financial assets - - 1,322 1,322 1,322
Total - - 36,580 36,580 36,580
Financial liabilities
Trade payables - - 12,408 12,408 12,408
Other financial liabilities - - 30,256 30,256 30,256
Total - - 42 665 42,665 42 665

B. Fair value hierarchy
Financial assets and financial liabilities measured at fair value in the balance sheet are grouped into three Levels of a fair value hierarchy. The
three Levels are defined based in the observability of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than guoted prices included within Level 1 that are cbservable for the asset or liability, either directly or indirectly,
Level 3: unobservable inputs for the asset or liability.

Assets and liabilities measured at amortised cost for which fair values are disclosed

The fair value of cash and cash equivalents, trade payables and other current financial assets and liabilities approximate their carrying amount
largely due to the short-term nature of these instruments.

This space has been intentionally laft blank.
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26 Contingent liabilities and commitments
There are no contingent liabilities as at the balance sheet date. (31 March 2022 : Nil)

27 Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM). The
CODM regularly monitors and reviews the operating result of the whole Company as one segment . Thus, as defined in Ind AS 108 "Operating
Segments”, the Company's entire business falls under this one operational segment.

28 Deferred tax asset
Deferred tax asset is recognised to the extent it is probable that future taxable profits will be available against which the deductible temporary

differences and carried forward losses can be utilized. In view of tax losses carry forward as at 31 March 2022, the managemenl is not able to
demonstrate convincing evidence that sufficient taxable income will be available against which deferred tax asset on deductible temporary difference
can be realised. Accordingly, the Company did not record any deferred tax asset as at 31 March 2022,

29 Events after reporting date
The Company has evaluated all subsequent events till 11th May 2022, the date on which these financial stalements are authorized for issuance, No
adjusting or significant non-adjusting events has been have been occurred between 31 March 2022 and the date of authorization of these financial
statements that would have a material impact on these financial statements or that would warrant additional disclosures.

30 Figures for the previous years have been regrouped wherever necessary to confirm to current year's presentation.
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