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TargetEveryone — Report for the third quarter of 2018

e Net sales amounted to MSEK 3.2 (13.7)

e EBITDA amounted to MSEK -7.4 (13.7)

e EBIT amounted to MSEK -10.3 (10.7)

e EBT amounted to MSEK -10.4 (4.6)

e Earnings per share before dilutions amounted to SEK -0.23 (0.09)
e Appointed Torkel Johannessen as new CEO

e Net sales amounted to MSEK 16.8 (70.5)

e EBITDA amounted to MSEK -15.7 (18.0)

e EBIT amounted to MSEK -23.3 (5.1)

e EBT amounted to MSEK -27.2 (-6.7)

e Earnings per share before dilutions amounted to SEK -0.58 (-0.22)

e Online sales launched
e October sales estimated MSEK 2.0
e Extraordinary General Meeting held in November

CEO Torkel Johannessen presents TargetEveryone’s new platform. Se full presentation at targeteveryone.com/investor

! the comparable 2017-numbers include the divested subsidiaries Vianett and Sendega
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TargetEveryone is a global MARTECH company, enabling our clients to streamline their 1-1 digital
marketing, content and experiences within one SasS online platform. Within our solution, Email
marketing, SMS, SMS landing pages, Native App development, proximity marketing, QR codes and
mobile payment solutions all converge in our easy to use multichannel distribution system. For small-
and medium sized customers the company provides an online subscription solution, whilst we serve
larger clients directly or through our partner network. The solution is based on big data to analyze and
refine the customers behavior and demands. TargetEveryone has over 3000 clients in more than 92
countries, and has experienced strong growth as marketing investments continues to move from
traditional media to digital media. Customers include Nespresso, Coop, Vita, Match, DNB, Krogh
Optikk, Cirkel K and Red Cross. TargetEveryone’s headquarter is in Oslo, with branch offices in
Sweden, Holland, Portugal, India and USA. TargetEveryone is listed on Nasdaq First North in
Stockholm and Merkur Market in Oslo.

www.targeteveryone.com
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Preparing the company for the future

My first six weeks in TargetEveryone have been exciting and challenging. During these 40 days we have
implemented a new customer centric value chain, made significant changes to the organization,
launched our online subscription service, terminated legacy business and devoted much effort to
strategy and go-to market planning for our new software platform. The organization is constrained by
devoting a lot of time and efforts towards business- and product development of our new platform —
Spectrum — whilst at the same time maintaining focus on selling our existing product suite and serving
our customers and partners. When we launch our new software platform on December 1%, this will

realign the focus of the whole company.

| am disappointed by the financial performance in our last quarters, and have put great effort into
addressing major problems to regain momentum. Going forward, | am confident that our whole
organization will work effectively to prepare the landing strip for a fantastic new software solution,
combined with increasing leverage on our current business.

TargetEveryone going forward

| have spent the first weeks getting a deeper
understanding of the operation, and quickly
implemented changes across the whole value
chain of the company. | have met many of our
shareholders to collect their views on our
company, talked to a lot of our current and
potential customers to understand their needs,
visited our partners in Portugal and Scandinavia
and our subsidiary in India. | fast-tracked launch
of our Online Sales service, and made several
changes in the organization to make it more

streamlined towards servicing our client’s needs.

Going forward it is quite clear to me that
TargetEveryone needs to work across three
strategic break-through objectives.

Eirstly, we will finish the development and
launch Spectrum. This is a new software that will
combine customer intelligence and market
insight with a brand new version of our
multichannel distribution solution. It is a game
changer. Spectrum will be our primary solution
towards enterprise customers, opening up for a
completely new price model at up to X10 of

where we are now. | have made changes in the
organization to make clear responsibilities both
regarding sales and product development, and |
am happy to see a total change in speed and
focus.

Secondly, we will carry on developing the
Online Subscription solution that launched
October 27t. This service is based on our
current product, and has a huge global potential
towards SME-customers.

As of today, we have global presence with this
service. Our only significant expansion cost is
advertising; and we will focus investments in the
regions and countries where we experience best
return.

Thirdly, we will capitalize and grow with our
current platform consisting of campaign editor
and multichannel distribution software. This will
be done both as an integrated part of Spectrum,
as well as a stand-alone feature for the
customers who prefers that. Our global partner
network provides us with a lot of opportunity in
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this area, as market maturity varies a lot. The key
to success is an aligned product suite and stable
systems.

Based on our understanding of the market, we
will serve both the high and low end. With
Spectrum, we will target the enterprise market,
focusing on larger customers with a need for
market-and customer insight combined with
multichannel distribution. With our online
subscription service, we will provide an easy to
use multichannel distribution solution to any
customer across the globe, starting at USD 79
per month + consumption.

SPECTRUM
Customer insight and Multichannel distribution

7

Customer size

ONLINE SUBSCRIPTION
Multichannel distribution

/

Number of customers

Actions taken

The sales for the third quarter were
disappointing. As the summer months fall into
Q3, this is normally our most challenging quarter
but even taking this into account, we performed
below par. In October, this trend may have
turned around, and we have started Q4 with
sales of MSEK 2.0 for the first month. We expect
Q4 to carry on with good numbers. After my
first weeks, it is clear to me that we have not
been working aligned, and that we can make
great improvements with right focus and
structure. The company has been working on
too many different activities, and we still have
much legacy after earlier divestments and non-
core products, that have taken too much
attention. To turn this development, | will

continue to take action across the whole value
chain of the company.

Besides launching Online sales, | have
reorganized the sales, implemented a structured
reporting process, and put myself as head of
global sales to be in touch with our front line
towards the market. We have also renegotiated
our partner agreements in Portugal. We have
shut down non-core cost generating activities in
Sweden, to make our Swedish team fully
focused on selling our core products.

At the product side, we have spent much time
over the last weeks on streamlining our current
product suite. We will remove features that we
do not capitalize on, and prioritize the features
that the customers really want and are willing to
pay for. This will unleash a lot of capacity,
working on value-creating activities towards the
customers. | expect a few months before we see
the result of these adjustments, since we have a
back-log that must be delivered as promised.

Spectrum

| am really looking forward to our launch of
Spectrum, where we finally implement the
technology made possible through our 30%
investment in Cloud Explorers last year.
Combining customer/market insight with a full
suite of multichannel distribution tools is unique
and we cannot find many competitors
combining these two areas. The customers and
partners | have spoken to, confirm this view,
which makes me confident in the future. We
have already given a demo of its capabilities,
available on our web page. We will start to
onboard clients carefully in December, to make
sure that everything works as we expect, before
we do a full rollout during Q1.

We know that the market gives us great tailwind
— the Martech market is estimated at $ 125
billion globally, and grows annually up to 30%
driven by digital megatrends that disrupts
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existing marketing channels. We frequently see
news that shows us that the investor market has
great beliefs in Martech and future revenue
streams.

We look forward to launching Spectrum and
combine outstanding segmentation with an
effective campaign editor, and a precise
multichannel distribution in one integrated
solution.

STOCKHOLM, NOV 2018
TORKEL JOHANNESSEN
CEO
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OPERATIONS

CUSTOMERS AND NEW BUSINESSES

The third quarter was the first quarter with only
sales from core services, after we discontinued
VMSPlay Sweden in Q2. The sales in the third
quarter grew with 20% compare with the same
quarter in 2017, and 64% for the first nine
months. We expected the Q3 sales to be higher,
and the organic growth needs to be
accelerated.

The partner revenue also decreased both in
absolute and relative revenue. Vendasta was
fully integrated in August, but we expect a few
months before the sales from the associated
media and advertising becomes significant.

Number of unique customers TargetEveryone AS

50 51 51

48
- 47

jan.18 feb.18 mar.18 apr.18 mai.18 jun.18 jul.18 aug.18 sep.18

Current ®New ® Lost

The number of customers has increased steadily
through the year, but there was only two new
revenue generating customers in Norway in Q3.
The development outside Norway is better, but
in general TargetEveryone needs faster
onboarding of new clients.

The company is experiencing positive
development in Sweden and Holland. These
countries are accelerating the revenue and the
number of signed contracts. The estimated
revenue for October at MSEK 2.0 is also a proof
that Q4 will be high performing this year.

To address the development, the new CEO has
implemented several changes as described in
the CEO statement above.

REVENUE AND EARNINGS

The consolidated income statement for the third
quarter of 2018 comprises the parent company
TargetEveryone AB and the subsidiaries
VMSPlay Sweden AB, TargetEveryone Sweden
AB, TargetEveryone AS, Mediaphone AS and
Indian TargetEveryone IT Ltd. The 30%
ownership of Cloud Explorers AS is also
included in the results.

Third quarter

Net sales for the third quarter of the year
amounted to SEK 3.2 (13.7) million, a decrease
of SEK 10.5 million or 77%. The lower net sales
are primarily caused by the divestment of the
subsidiaries Vianett and Sendega in August
2017. These companies were divested because
they strategically were non-core low-margin
business. The gross profit amounted to SEK 1.7
(3.8) million for the consolidated operations. The
third quarter was the first with only core
operations, after VMSPlay Sweden AB stopped
its activities in May. Thus, the gross margin at
53.0% is a representative level going forward.
Operating expenses excluding direct costs and
depreciation amounted to SEK 9.1 (13.1) million.
The personnel costs are at the same level as
previous quarters. Other external costs have
increased, mainly due to a lower degree of
capitalization. Depreciation amounts to SEK 2.9
(2.9) million including share of earnings from
associated companies. This primarily refers to
intangible fixed assets that arose after
acquisitions of the Norwegian companies
TargetEveryone AS, Cloud Explorers AS and
DigiMatch AS. The decrease compare to last
year is a result of the divestment of ViaNett and
Sendega.

Operating profit (EBIT) for the period amounted
to SEK -10.3 (10.8) million. The operating
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margin is negative. The operating result is lower
than the corresponding period of the previous
year because the divestment of ViaNett and
Sendega generated Other revenue of MSEK
22.9 with the same effect on the operating
profit. Net financial items amounted to SEK 0.0
(-6.2) million. The net financials were affected
with the loss of a receivable of SEK 1.1 million,
related to first quarter. Parallelly, a significant
amount of accrued interests related to the
previous convertible loans were reversed,
because of too high provisions. Profit before tax
for the period amounted to SEK -10.4 (4.6)
million. Earnings per share before dilution
amounted to SEK -0.23 (0.09). After dilution,
earnings per share amounted to SEK -0.22
(0.06).

First nine months

Net sales for the first nine months of the year
amounted to SEK 16.8 (70.5) million, a decrease
of SEK 54.0 million. The gross profit was SEK 6.3
(20.6) million for the consolidated operations.
Operating expenses excluding direct costs and
depreciation amounted to SEK 24.1 (27.2)
million. The majority of the costs related to
development and the listing at Merkur Market
are capitalized. The development cost in the
first nine months includes both new and old
platform. In general, the costs related to running
operations have been stable during the period.
There has been made corrections in the costs,
primarily for the first quarter, due to correct
capitalization of development costs with an
effect of SEK -2.3 million compare to costs
presented in the second quarter report.
Depreciation amounts to SEK 7.6 (12.9) million
including share of earnings from associated
companies. This primarily relates to intangible
fixed assets arising after acquisitions of the
Norwegian companies TargetEveryone AS,
Cloud Explorers AS and DigiMatch AS. The
decrease compare to last year is a result of sales
of Vianett and Sendega. Operating profit (EBIT)
for the period amounted to SEK -23.2 (5.1)

million. Net financial items amounted to SEK -
3.9 (-11.8) million. The Group is charged with
interest expenses for convertible loans and
short-term loans. Profit before tax for the period
amounted to SEK -27.7 (-6.7) million. Earnings
per share before dilution amounted to SEK -0.58
(-0.22). After dilution, earnings per share
amounted to SEK -0.57 (-0.15).

CASH FLOW AND FINANCIAL POSITION

Third quarter

Cash flow from operating activities before
changes in working capital amounted to SEK -
7.4 (-3.2) million for the third quarter. Changes
in working capital have affected cash flow by
SEK -2.3 (-4.0) million. Current quarter changes
are related to a reduction of account receivables
at SEK 2.3 million and a decrease in accounts
payable at SEK 4.6 million, which in total has a
negative effect on cash flow. Cash flow from
operating activities after changes in working
capital amounted to SEK -9.8 (0.8) million.
Investment activities had a cash flow effect of
SEK -0.1 (-3.0) million during the period. Cash
flow from financing activities was SEK 11.4 (12.0)
million, which in total generated a cash flow
effect at SEK 1.5 (9.7) million.

First nine months

Cash flow from operating activities before
changes in working capital amounted to SEK -
16.8 (1.1) million for the first nine months of the
year. Changes in working capital had a positive
impact on cash flow of SEK 4.2 (-4.8) million.
This is primarily a result of the decrease in
accounts receivable amounted to SEK 6.1
million. Cash flow from operating activities after
changes in working capital amounted to SEK -
12.6 (-3.7) million. Investment activities affected
cash flow negative during the period with SEK
2.4 (3.0) million due to investments in intangible
assets. Financing activities amounted to SEK 8.4
(13.6) million are explained by issuance of share
capital less down payment of convertible debt
and other debts.
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EQUITY AND SHARE
The average number of shares amounted to

43,433,218 before and 44,171,146 after dilution.

The number of registered shares at the end of
the quarter amounted to 54,188,407. The
company'’s equity ratio amounts to 69.5 (45.3)
%. The Group’s equity decreased SEK 5.4
million during the second quarter.

Significant events after the reporting period
Online sales was launched in October. October
sales is estimated to SEK 2.0 million.

Investments
No investments in tangible assets was made in
the third quarter.

Personnel

The number of employees at the end of the
quarter amounted to 39 (42) persons, of which 3
persons receive compensation through invoicing
from their own companies. The Swedish
companies have 1 employee, the Norwegian 16,
and the Indian company have 22 people.

Parent company

Parent company sales for the third quarter
amounted to SEK 0.0 (0.0) million and other
income to SEK 0.0 (0.1) million. Profit before tax
for the period amounted to SEK -0.7 (2.1)
million.

Transactions with related parties

During the period, the Norwegian company XIB
Group AS has invoiced the Company SEK 0.06
million. XIB Group AS is partly owned by Bjorn
Forslund, CEO of the TargetEveryone Group.
Fredric Forsman, chairman of the board, has

during the quarter invoiced the Company for
legal services amounting to SEK 0.38 million.

RISKS
Regarding risks, please refer to the Annual
Report 2017.

ACCOUNTING POLICIES

From fiscal year 2014, the annual and
consolidated financial statements are
established by applying the Swedish Annual
Accounts Act and the Swedish Accounting
Standards Board BFNAR 2012:1 Annual report
and consolidated (K3).

AUDIT
This report has not been reviewed by an auditor.

ANNUAL REPORT

TargetEveryone AB’s annual report has been
available on the website - www.targeteveryone.
com, from March 29, 2018.

UPCOMING REPORTS
Interim Report Q4 2018 February 14, 2019

Stockholm November 2018
Fredric Forsman, chairman of the board
Matt Harris, member

For further information contact:

Torkel Johannessen, CEO, +47 458 60 292,
torkel@targeteveryone.com

Vegard Brattum, CFO, +47 977 00 338,
vegard@targeteveryone.com

Certified Adviser:

Mangold Fondkommission AB (556585-1267)
Box 55 691102 15 Stockholm Phone: +46 8 503
015 50 www.mangold.se
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INCOME STATEMENT - GROUP

SEK, thousands

Net revenue

Otherincome

Total revenue

Cost of services

Other external costs
Personnel costs

Depreciation and amortization
Other expenses

Share of earnings from associated companies

Total operating expenses
Operating profit

Interest income and similar items

Interest expenses and similar items

Net financial
Earnings before tax

Tax on profit

Earnings

Earnings attributable to parent company
Earnings attributable to minority interest
Earnings 2610 -6 211

Number of shares before dilution 28330799 28 330799
Number of shares after dilution 41352 329 41352329

Number of shares on average before dilution 28330799 28027714
Earnings per share, before dilution 0,09 -0,22
Number of shares on average after dilution 41352329 40702 045
Earnings per share, after dilution 0,06 -0,15
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BALANCE SHEET - GROUP

SEK, thousands

ASSETS
Fixed assets
Intangible assets

Capital expenditure for research and
development

Goodwill
Total Intangible assets

Tangible assets
Equipment, tools an installations
Total tangible assets

Financial assets

Shares in associated companies
Finansiella placeringar
Deferred taxes

Other long-term receivables

Total financial assets 946
Total fixed assets 150436
Current assets

Receivables

Account receivables
Other receivables

Prepayments and accrued income

Total receivables

Cash and bank balance

Total current assets

TOTAL ASSETS
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BALANCE SHEET - GROUP

SEK, thousands

EQUITY and LIABILITIES

Equity

Share capital

Not registered share capital
Other capital contribution
Other equity

Minority interest in equity
Total equity

Provisions

Deferred taxes

Total provisions

Liabilities
Long-term liabilities
Convertible loans
Liability acquisitions

Other long-term liabilities

Total long-term liabilities

Short-term liabilities

Bank overdraft

Account payables

Convertible loans

Other current liabilities

Accrued expenses and deferred inco
Total short-term liabilities

Total liabilities 111038

TOTALEQUITY AND LIABILITIES 192417
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Group Share Not Other Currency  Retained Total Minority Total
capital registered contributed translation earnings interest  shareholde
share cap. capital reserve r capital
Opening balance 106 308 - 105 209 2224 -126667 87074 - 87074
Jull, 2018
New issue 2069 - 899 - - 2968 - 2968
Costs new issue - - -107 - - -107 - -107
Translation difference - - - 1511 - 1511 - 1511
Earnings - - - - -9776 -9776 - -9776
Equity reduction - - - - - - - -
Change in non- - - - - - - - -
controlling interests
Closing balance 108377 - 106 001 3735 -136443 81670 - 81670
Sep 30, 2018
Group Share Not Other Currency  Retained Total Minority Total
capital registered contributed translation earnings interest  shareholde
share cap. capital reserve r capital
Opening balance 141 654 - 108 278 -2623  -202 037 45 272 1660 46 932
Jull, 2017
New issue - - - - - - - -
Costs new issue - - - - - - - -
Translation difference - - - 2636 - 2636 68 2704
Earnings - - - - 2735 2735 -124 2611
Equity reduction - - - - - - - -
Change in non- - - - - 1604 1604 -1604 -
controlling interests
Closing balance 141 654 - 108 278 13 -197 698 52247 - 52247
Sep 30, 2017
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Group Share Not Other Currency  Retained Total Minority Total
capital registered contributed translation earnings interest  shareholde
share cap. capital reserve r capital
Opening balance 141 654 7515 107 236 305 -206 202 50 508 - 50508
Jan1, 2018
New issue 59240 -7 515 10426 - - 62 151 - 62151
Costs new issue - - -9021 - - -9021 - -9021
Translation difference - - -2 640 3430 2 640 3430 - 3430
Earnings - - - - -25398 -25 398 - -25398
Equity reduction -92 517 - - 92517 - - -
Change in non- - - - - - - - -
controlling interests
Closing balance 108 377 - 106 001 3735 -136443 81670 - 81670
Sep 30, 2018
Group Share Not Other Currency  Retained Total Minority Total
capital registered contributed translation earnings interest  shareholde
share cap. capital reserve r capital
Opening balance 135592 6943 108 266 -2860 -193 168 54773 1708 56 481
Jan1l, 2017
New issue 6 062 -6 943 12 - - -869 - -869
Costs new issue - - - - - - - -
Translation difference - - - 2873 - 2873 -27 2 846
Earnings - - - - -6 488 -6 488 277 -6211
Equity reduction - - - - - - - -
Change in non- - - - - 1958 1958 -1958 -
controlling interests
Closing balance 141 654 - 108 278 13 -197698 52247 - 52247
Sep 30, 2017
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CASH FLOW STATEMENT -

SEK, thousands Q318 Q317 YTD 18 YTD 17 FY17

Cash flow from operating activities before working

capital changes -7 446 -3207 -16 805 1119 -5294
Changes in working capital -2309 3974 4242 -4773 -12 098
Cash flow from operating activities after working

capital changes -9 755 767 -12563 -3654 -17 392
Cash flow from investing activities -86 -3046 -2 409 -3 046 46 735
Cash flow from financing activities 11 366 11973 8394 13622 -26 086
Cash flow for the period 1525 9 694 -6 578 6922 3257
Cash and cash equivalents at beginning 924 2998 9027 5770 5770
Cash and cash equivalents at end 2449 12 692 2449 12 692 9027
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INCOME STATEMENT - PARENT COMPANY

SEK, thousands

Net revenue

Otherincome

Total revenue

Other external costs
Personnel costs

Other expenses

Total operating expenses
Operating profit

Share of earnings from associated companies
Interest income and similar items

Interest expenses and similar items

Net financial
Earnings before tax
Group contribution

Tax on profit

Earnings
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BALANCE SHEET - PARENT COMPANY

SEK, thousands

ASSETS

Fixed assets

Financial assets

Shares in subsidiaries 167 057
Shares in associated companies

Total financial assets 167 057
Total fixed assets 167 057
Current assets

Receivables

Account receivables
Receivables from group companies
Other receivables

Prepayments and accrued income

Total receivables
Cash and bank balance
Total current assets

TOTAL ASSETS
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BALANCE SHEET - PARENT COMPANY

SEK, thousands

EQUITY and LIABILITIES

Equity

Restricted equity

Share capital 106 308 141 654 141 654
Not registered share capital 7515

Other equity 3

Unrestricted equity

Share premium reserve

Accumulated loss

Earnings

2075 -37 425
Total equity 108 386 104 232
Liabilities

Long-term liabilities

Convertible loans

Total long-term liabilities

Short-term liabilities
Bank overdraft
Account payables
Convertible loans
Other current liabilities

Accrued expenses and deferred
income

Total short-term liabilities

Total liabilities

TOTALEQUITY AND LIABILITIES
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