
Source: JPMorgan as of 1/31/2024. The Bloomberg Aggregate Bond Index broadly tracks the performance of the U.S. investment-
grade bond market. High yield represented by Bloomberg US Corporate High Yield Index, which measures the USD-denominated, high-
yield, fixed-rate corporate bond market. Global Bonds represented by the FTSE World Government Bond Index, which measures the 
performance of fixed-rate, local currency, investment-grade sovereign bonds. Emerging Market Debt represented by the Emerging 
Market Bond Index, which measures the bond performance of emerging countries. Standard deviation is a method of determining an 
investment's risk. When prices move wildly, standard deviation is high, meaning an investment will be risky. Bond ratings are grades 
given to bonds that indicate their credit quality. Ratings are expressed as letters ranging from “AAA,” which is the highest grade, to “D.” 
Investment grade refers to a bond whose credit rating is BBB- or higher. High yield refers to a bond whose credit rating is below BBB-.
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Past performance does not guarantee future results. Investing involves risk, including loss of principal.

Investors should consider a fund’s investment goal, risks, charges, and expenses carefully before investing. The prospectuses 
and/or summary prospectuses contain this and other information and should be read carefully before investing. The prospectuses 
can be obtained by visiting AristotleFunds.com.
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High-Yield Bonds: Returns, Volatility and Risk

High-Yield Bond Performance: Returns, Volatility, Defaults

Over the past three years, high-yield bonds have outperformed the Bloomberg US Aggregate Bond Index, global 
bonds and emerging-market debt. During the same period, volatility for high-yield bonds has been below average 
compared to the asset class’s 20-year average (trailing 3-year standard deviation finished January 2024 at 8.36 
vs. 9.13 for the 20-year average). Also, compared to global bonds and emerging-market debt—other asset classes 
investors turn to for yield—high-yield bonds have seen subdued levels of volatility over the past three years. While 
some investors may be concerned about a pickup in default activity for high-yield bonds, this increase has been 
mostly seen in lower quality bonds, which make up just 13.2% of the asset class.
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