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On the COVID-19 

and vaccine 
front, progress 
continues to be 
made globally. 
The most recent 
development is the 
emergence of the 
Omicron variant, 
first detected in 
South Africa. This 
variant is proving 
to be highly 
contagious, and the 
current data shows 
hospitalizations in 
the US surpassing 
all previous highs 
recorded since 
the start of the 
pandemic (this, 
however, includes individuals showing up to 
hospitals for other reasons, and by coincidence 
testing positive for COVID-19). Admissions 
to the ICU and death rates remain below the 
levels seen in past waves of infection. The highly 
contagious nature of Omicron has caused 

significant disruptions to an already stressed 
system, causing millions to call in to work sick. With 
an already tight labor market, this has the potential 
to continue to cause issues with flights, in-person 
classes for children, subway service, policing 
and emergency services, and other essential 

After closing out this rollercoaster ride of a year, we are happy to announce that 
2021 proved to be successful for Ikove, despite the significant economic, political, 
and health-related turmoil affecting most of the world.
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 In terms of

economic 
developments in 
the United States, 
inflation continues 
to run high, 
prompting the 
Federal Reserve to 
change its tone and 
acknowledge the 
more sticky nature 
of the inflationary 
pressures we 
are seeing. 
Continued supply 
chain disruptions 

services operating at reduced frequency or being 
cancelled. Symptoms overall appear less severe, 
with many people testing positive but showing 
no symptoms, leading health officials to shorten 
quarantine times. Omicron is said to account for 
98% of cases in the US now. 

Vaccination levels continue to rise, over 50% of 
the world population is now fully vaccinated. The 
United States sits above that average, with nearly 
62% of the population fully vaccinated, and an 
additional 12% being partially vaccinated. Booster 
programs are also being rolled out, providing 
additional protection. Cases related to the Omicron 
wave are expected to peak in short order as 
progress continues to be made and herd immunity 
develops.

News coming from the US political arena shows the 
Biden administration continuing to face roadblocks 
related to the “Build Back Better” spending 

package they are attempting to push through. 
An example of this is Senator Joe Manchin, a 
Democrat from West Virginia, who is opposing the 
package on the ground that it will exacerbate the 
currently high inflationary pressures that Americans 
are already feeling, as well as increase the already 
large federal deficit. The Biden administration 
is now hoping to pass a slimmed-down version, 
closer to $1.7 trillion (down from the original $3.5 
trillion price tag).

In addition, the much anticipated $1.2 trillion 
infrastructure bill was signed into law in November, 
which will provide federal investments in 
America’s infrastructure, covering items ranging 
from bridges, roads, and broadband access, to 
water and energy systems. This should result in a 
significant number of jobs, and the potential for 
new disruptive technologies and startups to enter 
the mix and create value.

stemming from the spread of the coronavirus 
and its variants have led to additional restrictions 
being placed on populations in many areas 
of the world, with extreme examples such as 
the Chinese city of Xi’an being entirely locked 
down in late December. These issues, coupled 
with the massive monetary and fiscal stimulus 
that has been introduced since the pandemic 
began, a tight labor market with unemployment 

sitting at 3.9%, and the resulting rise in wages, 
have led to people having a lot of money in their 
pockets, creating high demand. This high demand, 
along with ongoing supply disruptions means 
that inflation is more powerful than the Federal 
Reserve had anticipated. The latest data showed 
the consumer price index rising at 7% over the 12 
months ending in December 2021, the highest 
annual increase since 1982.
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As a result, this has this led the Federal reserve to 
not only change their tone and acknowledge that 
inflation is stickier than their models predicted 
but to commit to a much faster taper (reducing 
the amount of asset purchases) of their monetary 
stimulus. They have announced that this tapering 
process has begun and will be completed by 
the end of Q1 2022, at which point they will 

no longer be introducing new money into the 
economy. Beyond this, they have also altered their 
expectation for raising interest rates, with most 
Federal Reserve members indicating that three rate 
hikes in 2022 would be appropriate. Some believe 
they might raise rates even further, beginning in 
March.

Financial markets have ended another year in 
blockbuster fashion, notably with the S&P 500 
rising 27% in 2021 on the back of similarly large 
gains in 2020. Similar gains were seen in the 
French stock market, as well as notable gains in 
other European markets (e.g. 14% in Germany), 
as well as a 14% gain in the UK.

Some major commodities, such as crude oil, 
are also up significantly during the year. The 

price increases observed in the commodities 
markets in 2021 are a major contributor to 
the inflationary environment we are currently 
experiencing.

Treasury yields have also increased significantly 
as we hope to soon move past the worst parts 
of the pandemic and as the Federal Reserve 
prepares to raise interest rates.
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Despite the ups 

and downs, 
economic growth 
for the year was 
positive, with an 
increase in GDP 
of 6.9% in the final 
quarter of 2021. 
This marks the 
sixth consecutive 
quarter of growth. 
The level of 
growth is quite 
impressive, and 
provides optimism 
in terms of our 
ability to continue 
moving forward 
and putting the 
worst behind us.

Global Venture Funding Activity
According to Crunchbase, Investment in 
global venture funding for 2021 totaled 
an astonishing $643 billion, representing 
a growth of 92% compared to 2020 ($335 
billion in 2020)!

Records were broken across the board, with 
every category of company (seed, early-stage, 
and late-stage) raising significantly more than the 
previous year.

Breaking down the numbers, we can observe:

l Late-stage companies raised $413 billion, 
close to two-thirds of total funding. This 
represents 90% growth year-over-year 
funding, going to over 3000 companies.

l Early-stage companies raised a total of 
$201 billion, growing 100% year-over-year, 
allocated to over 6,500 companies.

l Seed-stage companies raised $29.4 
billion, growing 56% year-over-year, 
representing over 17,000 startups!

An average of ten unicorn companies 
(companies valued at $1 billion+) were 
created every week! Furthermore, unicorns are 
being created in earlier funding rounds. Of the 
600+ new unicorn companies created in 2021, 
around 18% attained that level after early-stage 
funding rounds (Seed, Series A, or Series B). The 
historical norm was for companies to reach those 
heights in later stages of company development.

Another interesting detail is that venture funding 
to Latin American startups showed more than 
300% growth, ending 2021 with nearly $19.6 
billion in funding, a significant tailwind for our 
interests there.

As this relates to the public markets, we were 
able to see 238 companies offering their shares 
to the public with valuations over $1 billion in 
2021—a 290% increase from 2020! Additionally, 
many more companies went public at values 
below this $1 billion threshold.

In the US alone, venture investment ended 
2021 with $329.6 billion going to 15,500 deals, 
nearly doubling the level seen in 2020, and 
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representing over 51% of global deal value. 
Unicorns, companies with a valuation of over 
$1 billion, drew in $138.9 billion over 571 deals. 
This is just 3.7% of the total deal count in the US 
but represents over 42% of the total USD deal 
value. The amount of money raised in 2021 for 
the unicorn companies alone comes close to 
85% of the total amount raised for all of VC in 
the US in 2020. Further, in terms of the US IPO 
window, 2021 saw $774.1 billion in exit value for 
venture investors. These are phenomenal levels 
of investment, growth, and exit value for the VC 
sector.

All of this goes to show the power that is 
supporting venture investments globally, 
enabling impressive and unprecedented creation 
of value through the commercialization of 
disruptive technology.

Seed-stage funding came in at $6.5 billion in the 
third quarter of 2021. The amount of funding is 
just slightly below the previous quarters’ record 
high but provides for a 47% increase year-over-
year.

II. Looking Ahead

In light of everything we have been through 
during 2021, and the economic, political, and 
technological developments occurring, we 
continue to take a cautious but increasingly 
optimistic view of things to come. We believe the 
current environment, despite some of the hiccups 
being experienced, remains a positive one for 
venture development. Given the continued large 
amounts of funding going towards US research 
institutions for R&D and technology development 
purposes, we continue to see an impressive 
amount of potentially disruptive technologies 

filtering through our pipeline and going through 
our in-depth assessment and validation process. 
As the world continues to move forward and deal 
with the pandemic we are living through, some 
of the main setbacks experienced because of 
disruptions to work life will continue to improve 
and will result in us being in an even more 
favorable position. Onward and upward, toward 
another successful year at Ikove!

As always, we thank you for your unwavering 
support.

We believe the current environment 
remains a positive one for venture 

development.
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