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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
The Thomas More Society

We have audited the accompanying financial statements of THE THOMAS MORE SOCIETY (a
nonprofit organization) which comprise the statements of assets, liabilities, and net assets-cash basis as
of December 31, 2021 and 2020, and the related statements of support, revenue and expenses-cash basis
and functional expenses-cash basis for the years then ended and the related notes to the financial

statements.
Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting as described in Note 2. This includes determining that the
cash basis of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of the financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentations of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.




To the Board of Directors
The Thomas More Society
Page 2

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
assets, liabilities, and net assets of THE THOMAS MORE SOCIETY as of December 31, 2021 and
2020, and its support, revenue, and expenses for the years then ended in conformity with the cash basis
of accounting as described in Note 2.

Basis of Accounting

We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the cash basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of America. Our opinion is not
modified with respect to this matter.

Chicago, Illinois
June 28, 2022




THE THOMAS MORE SOCIETY

Statements of Assets, Liabilities, and Net Assets-Cash Basis

December 31, 2021 and 2020

ASSETS
Current Assets:

Cash and cash equivalents (Note 2)

Investments (Note 3)
Total Current Assets

Long-term Assets:
Fixed assets, net (Note 5)

Total Long-Term Assets

Other Assets:
Bond deposit (Note 10)
Security deposit

Total Other Assets

Total Assets

LYIABILITIES
Current Liabilities:
Credit card payable
Retirement plan payables
Health savings account payable
Transit pass payable

Total Current Liabilities
NET ASSETS

Unrestricted:
Without donor restrictions

Total Net Assets

Total Liabilities and Net Assets

2021 2020
$ 5766264 $ 4,805,145
10,948 35,822
5,777,212 4,840,967
118 247
118 247
700,000 600,000
24,757 24,757
724,757 624,757
$ 6,502,087 $ 5465971
$ 29965 $ 15,660
8,874 8,660
- 1,548
- 629
38,839 26,497
6,463,248 5,439,474
6,463,248 5,439,474
$ 6,502,087 $ 5465971

The accompanying notes are an integral part of the financial statements.
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THE THOMAS MORE SOCIETY
Statements of Support, Revenue, and Expenses-Cash Basis

For the Years Ended December 31, 2021 and 2020

REVENUES AND SUPPORT 2021 2020
Contributions - Direct Public Support $ 14,025,337 § 17,328,488
Contributions - Securities 162,759 64,830
PPP Loan Forgiveness (Note 9) - 277,380
Net Passive Activity Income 1,380 570
Interest and dividends 2,018 2,461
Gain sale of donated stock (Note 3) 7,507 11,765

Total Revenues and Support 14,199,001 17,685,494

EXPENSES
Program services 8,066,190 12,315,593
Management and General 502,942 429,178
Fundraising 4,606,095 1,468,105

Total Expenses 13,175,227 14,212 876

CHANGE IN NET ASSETS 1,023,774 3,472,618

NET ASSETS
Beginning of year 5,439,474 1,966,856
End of year $ 6,463,248 § 5,439,474

The accompanying notes are an integral part of the financial statements.
4
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THE THOMAS MORE SOCIETY
Notes to Financial Statements

December 31, 2021 and 2020

NOTE 1 - NATURE OF THE ORGANIZATION

The Thomas More Society (the Society) is a national public interest law firm dedicated to
restoring respect in law for life, family, and religious liberty. Based in Chicago, the Thomas
More Society defends and fosters support for these causes by providing high-quality, pro bono
legal services from local trial courts all the way to the United States Supreme Court.

The Society was forged out of necessity in 1997 in order to continue defending the historic
N.O.W. v. Scheidler case. This nationwide class action lawsuit brought by the National
Organization for Women against prominent pro-life leader Joseph Scheidler (among others) was
a transparent attempt to gag pro-life activism at abortion clinics nationally through the blatant
misuse of federal antitrust and racketeering statutes.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation: The accompanying financial statements have been prepared on the cash
basis of accounting, which is a basis of accounting other than generally accepted accounting
principles. Under this basis of accounting, assets are recognized when paid for in cash, such as
depreciable property and equipment and investments. Investments are reported at market value.
Also, revenues are recognized when received in cash rather than when earned, and expenses are
recognized when paid rather than when the obligations are incurred. Consequently, the Society
has not recognized contributions receivable or accounts payable to vendors and their related
effects on the change in net assets in the accompanying financial statements. Also, the statement
of cash flows has been omitted.

Financial statement presentation: The classification of a not-for-profit organization's net assets
and its support, revenue, and expenses is based on the existence or absence of donor-imposed
restrictions. It requires that the amounts for each of the classes of net assets be
displayed in the Statements of Assets, Liabilities, and Net Assets-Cash Basis and that the
amounts of change in each of those classes of net assets be displayed in the Statements of
Support, Revenue, and Expenses-Cash Basis.

In accordance with U.S. Generally Accepted Accounting Principles (U.S. GAAP),
the Society reports information regarding its financial position and activities according to two
classes of net assets: net assets without donor restriction and net assets with donor restriction.
There were no donor restrictions during the years ended December 31, 2021 and 2020.

Net assets: Net assets and revenues and gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, the net assets of the Society and changes
therein are classified as follows:




THE THOMAS MORE SOCIETY
Notes to Financial Statements

December 31, 2021 and 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Society. The
Society’s board may designate assets without restrictions for specific operational purposes from
time to time.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Society or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.

Fair value measurements and disclosures: The framework for measuring fair value provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level-1 - Observable inputs are unadjusted, quoted prices for identical assets or liabilities in
active market at the measurement date. Level 1 securities include highly liquid U.S.
Treasury securities, certain common stocks and mutual funds.

Level-2 - Observable inputs other than quoted prices included in Level 1 that are observable for
the asset or liability through corroboration with market data at the measurement date. Most debt
securities, preferred stocks, certain equity securities, short-term investments, and derivatives are
model priced using observable inputs and are classified as Level 2.

Level-3 - Unobservable inputs that reflect management's best estimate of what market
participants would use in pricing the asset or liability at the measurement date. Examples of
Level 3 assets include investments in limited partnerships.

There are financial assets classified as Level 1, 2, and 3 assets under the fair value hierarchy
described above.

Contributions and promises to give: Contributions received, including unconditional promises to
give, if any, are reported at their net realizable values. Gifts of cash and other assets are reported as
with donor restriction if they are received with donor stipulations that limit their use or if they are

intended to support activities in future periods.




THE THOMAS MORE SOCIETY
Notes to Financial Statements

December 31, 2021 and 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Contributions restricted by donors are reported as increases in net assets without donor restrictions if
the restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished) in the same reporting period in which the revenue is recognized. All other donor-
restricted contributions are reported as increases in net assets with donor restrictions, depending on
the nature of the restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the Statements of Support,
Revenue, and Expenses-Cash Basis as net assets released from restrictions.

Conditional promises to give are recognized only when the conditions on which they depend are
substantially met and the promises become unconditional.

Revenue recognition: Revenue is recognized when received and consists primarily of
contributions from the direct public.

Donated services and materials: Donated stock is recorded at its fair market value at the time of the
donation, Where measurable, gifits in kind are recorded at their fair market value. Donated services
are recognized as contributions if the services (a) create or enhance nonfinancial assets or (b)
require specialized skills, are performed by people with those skills, and would otherwise be
purchased. Volunteers provided various services throughout the year to the Society that are not
recognized as contributions in the financial statements since the recognition criteria were not met.

Fixed assets: Fixed assets are stated at cost. The Society capitalizes expenditures for additional
renewals and betterments. Depreciation is computed over the estimated useful lives of the assets by the
straight-line method for financial reporting as follows:

Furniture and fixtures 5-7 years
Computer, software and office equipment 5 years

Change in accounting principle: In August 2016, the Financial Accounting Standards Board (FASB)
issued ASU 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of
Not-for-Profit Entities. ASU 2016-14 amends the current reporting model for non-profit
organizations and enhances their required disclosures. The major changes impacting the Society
include: (1) requiring the presentation of only two classes of net assets now titled "net assets with donor
restriction” and "net assets without donor restriction,” (2) requiring that all non-profits present an
analysis of expenses by function and nature in either the statement of activities, a separate statement,
or in the notes and disclose a summary of the allocation methods used to allocate costs,




THE THOMAS MORE SOCIETY
Notes to Financial Statements

December 31, 2021 and 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Change in accounting principle-continued: (3) requiring the disclosure of quantitative and
qualitative information regarding liquidity and availability of resources, (4) presenting investrnent
return net of external investment expenses, and (5) modifying other financial statement
reporting requirements and disclosures intended to increase the usefulness of non-profit financial
statements. The Society has adopted ASU 2016-14 as of and for the years ended December 31,
2021 and 2020. The Society also changed its presentation of net asset classes and expanded
footnote disclosures as required by ASU 2016-14.

Income taxes: The Society was incorporated in the State of Illinois and is exempt from federal,
state, and local income taxes under Section 501(c)(3) of the Internal Revenue Code (the Code) and,
therefore, has made no provision for income taxes in the accompanying financial statements.

Concentration of credit risk: Financial instruments, which potentially subject the Society to
concentration of credit risk, consist primarily of cash and cash equivalents. At times the Society
has cash deposits at financial institutions which exceed the Federal Deposit Insurance Corporation
(FDIC) insurance limits.

Use of estimates: In preparing financial statements in conformity with generally accepted
accounting principles, management is required to make estimates and assumptions that
affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
lLiabilities and the reported revenues and expenses. Actual results could differ from those estimates

that are used.

Cash and cash equivalents: The Society considers all highly liquid debt instruments purchased with
an original maturity of three months or less to be cash equivalents.

Subsequent events: Subsequent events have been evaluated through June 28, 2022, which is
the date the financial statements were available to be issued.

NOTE 3 - INVESTMENTS AT COST

Investments at December 31, 2021 and 2020, are summarized below:

2021 2020
Stocks, Silver & Limited Partnerships $ 10,9438 $ 35,822

The cost of the investments detailed above is determined by the quotation price at the date of
donation.

10



THE THOMAS MORE SOCIETY
Notes to Financial Statements

December 31, 2021 and 2020

NOTE 3 - INVESTMENTS AT COST FAIR VALUE - CONTINUED

The Society's holdings in equities consist of common stock securities, silver and limited liability
partnerships, which were determined by the quoted market prices at the donation date. The Society
includes these prices in the amounts disclosed in Level 1, 2, and 3 of the hierarchy. The following tables
present the Socicty's assets at December 31, 2021 and 2020, that are measured at fair value on a
recurring basis and are categorized using the fair value hierarchy. At the date of the financial statements,
the cost of the investments approximates fair market value. The difference between cost and fair value is

immaterial.

2021
Quoted prices in Slgg:}fli:rant Significant
Active Markets for Unobservable
) Observable
Identical Assets Inputs
Inputs
Total (Level 1) (Level 2) (Level 3)
Stocks $ - $ - $ - % -
Silver 3,443 - 3,443 -
Limited Liability Partnerships 7,505 - - 7,505
Totals $ 10948 § - $ 3443 § 7,505
2020
Quoted prices in S‘g(‘)“tg:r““t Significant
Active Markets for Observable Unobservable
Identical Assets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Stocks $ 24650 $ 24.650 $ - $ -
Silver 3,443 - 3,443 -
Limited Liability Partnerships 7,729 - - 7,729
Totals $ 35822 §% 24,650 $ 3443 § 7,729

For the years ended December 31, 2021 and 2020, the Society reported a realized gain of $7,507 and
$11,765, recorded in the Statements of Support, Revenue, and Expenses-Cash Basis.

11



THE THOMAS MORE SOCIETY
Notes to Financial Statements
December 31, 2021 and 2020

NOTE 4 - LIQUIDITY AND AVAILIBILITY
Total financial statements at year end December 31, 2021

and 2020: 2021 2020
Cash and cash equivalents $ 5,766,264 $ 4,805,145
Investments at cost value 10,948 35,822
Total financial assets at year end 5,777,212 4,840,967

Less: amounts not available to be used within one year - -

Financial assets available to meet cash needs for general
expenditures within one year $ 5,777,212 $ 4,840,967

The Society receives significant contributions from the general public for programs which are
ongoing, major, and central to its annual operations to be available to meet cash needs for general

expenditures.

The Society manages its liquidity and reserves following three guiding principles: operating
within a prudent range of financial soundness and stability, maintaining adequate liquid
assets to fund near-term operating needs, and maintaining sufficient reserves to provide
reasonable assurance that long-term obligations will be discharged. The Society operates
with a balanced budget and anticipates collecting sufficient revenue to cover general
expenditures not covered by donor-restricted resources. Further, the Society's investment
portfolio consists of common stock securities which are not subject to any constraints limiting
the Society's ability to respond quickly to changes in market conditions.

NOTE 5 - PROPERTY AND EQUIPMENT

As of December 31, 2021 and 2020, major classes of property and equipment
are as follows:

2021 2020
Computer and office equipment $ 91,757 $ 91,757
Furniture and fixtures 28,800 28,800
Computer software 6,828 6,828
Less: accumulated depreciation and amortization (127,267) (127,138)
Property and equipment, net  § 118 $ 247

12



THE THOMAS MORE SOCIETY

Notes to Financial Statements
December 31, 2021 and 2020

NOTE 6 - LEASE AGREEMENTS

The Society rents space under separate lease agreements for use of office space in both Chicago, Illinois
and Omaha, Nebraska. Lease payments totaled $13,393 per month at the Chicago, Illinois location and
$1,708 per month at the Omaha, Nebraska location. The Chicago, Illinois lease is effective for the period
August 1, 2018, through June 30, 2026. The Society has the option to terminate the lease effective as of
the end of the sixth year. The Omaha, Nebraska lease is effective from April 1, 2019, through March 31,
2022. The Society also subleases space under separate lease agreements for use of office space in San
Diego, California and Brookfield, Wisconsin. Lease payments totaled $800 per month at the San Diego,
California location and $1,218 per month at the Brookfield, Wisconsin location. The San Diego, California
sublease is effective for the period August 1, 2021, through August 31, 2023. The Brookfield, Wisconsin
sublease is effective October 1, 2021, through September 30, 2022. Total lease expense was $186,370 and
$172,031 for the years ended December 31, 2021 and 2020,

The following is a schedule of future minimum rental payments required under the above leases:

Years

2022
2023
2024
2025
2026 and beyond

Chicago, Omabha, San Diego, Brookfield,
Illinois Nebraska California Wisconsin Totals

$ 146,560 $ 5212 $ 9,600 $ 10,964 172,336
150,927 - 6,400 - 157,327
155,440 - - - 155,440
172,752 - - - 172,752
86,376 - - - 86,376

§ 712,055 $ 5212 $ 16,000 $ 10,964 744,231

13



THE THOMAS MORE SOCIETY
Notes to Financial Statements
December 31, 2021 and 2020

NOTE 7 - SIMPLE RETIREMENT PLAN

The Society sponsors a SIMPLE IRA Plan. The Society's contribution under this plan shall be
based upon a matching contribution equal to 100% of their elective deferrals, up to 3% of each
employee's compensation for the calendar year. Eligibility requires employees who eamned at least
$5,000 per year during any two preceding vears and who are expected to earn at least $5,000 in the
current year to participate in the plan.

The total Society's SIMPLE IRA contribution for the years ended December 31, 2021 and 2020,
was $47,996 and $16,466, which represents the Society's matching contribution. SIMPLE IRA
plans must be maintained on a calendar year basis. The Society also uses the calendar year, and its
contributions for a year are deductible if made by the due date (including extensions) of the

Society's return for the year.

NOTE 8 - FLEXIBLE BENEFITS PLAN - SECTION 125

The Thomas More Society Flexible Benefits Plan is a benefit program that allows the employees to
use pretax benefit dollars through payroll deduction to pay for insurance premiums and
unreimbursed medical expenses which they normally pay with out-of-pocket taxable dollars.

Section 125 of the Internal Revenue Code permits the Society to offer their employees the
opportunity to participate in designing their own personalized benefit plan on a pretax basis.
Eligible employees are those who are regularly scheduled to work 35 or more hours per week for

the Society.

NOTE 9 - SBA PAYCHECK PROTECTION PROGRAM L.OAN FORGIVENESS

Pavcheck Protection Program (PPP)

On April 20, 2020, the Society received $267,380 as part of the PPP. The PPP is a loan
designed to provide a direct incentive for small businesses and not-for-profits to keep their
workers on the payroll. The Small Business Association (SBA) will forgive loans if all
employees are kept on the payroll for eight weeks and the money is used for payroll, rent,
mortgage interest, or utilities. No collateral or personal guarantees are required. Neither
the government nor lenders will charge small businesses or not-for-profits any fees. This
loan has a maturity of two years and an interest rate of 1%. The loan amount was forgiven
in 2020 and recorded as revenue in the Statements of Support, Revenue, and Expenses-

Cash Basis.

14



THE THOMAS MORE SOCIETY
Notes to Financial Statements
December 31, 2021 and 2020

NOTE 9 - SBA PAYCHECK PROTECTION PROGRAM LOAN
FORGIVENESS - CONTINUED

SBA EIDL Grant

The Society as part of the SBA’s Economic Injury Disaster Loan (EIDL) program applied for and
received an EIDL grant of $10,000 as an advance on their EIDL loan, This advance was treated
as a tax-free grant and did not need to be paid back. The $10,000 grant was recorded as revenue
in the Statements of Support, Revenue, and Expenses-Cash Basis.

NOTE 10 - BOND DEPOSIT

The Society currently represents a client in a civil court matter which is on appeal and as to which an
appeal bond has been required for the years ended December 31, 2021 and 2020. The amount
deposited is $700,000 and $600,000 respectively and is recorded as an Other Asset in the Statement of
Assets, Liabilities, and Net Assets - Cash Basis, The asset is restricted, meaning it cannot be used for a

purpose other than the bond.
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