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Index Performance: As of December 10, 2021 

Index Price 
Last 

Week  
YTD 

S&P 500 4,712.02 3.82% 27.33% 

Dow Jones 35,970.99 4.02% 19.02% 

NASDAQ 15,630.60 3.61% 23.09% 

Russell 2000 11,438.65 2.45% 14.68% 

Russell 2000 Growth 10,584.79 2.42% 3.09% 

Russell 2000 Value 16,269.16 2.48% 27.65% 

Russell 1000 Value 3,085.88 4.39% 29.32% 

SPDR Gold Shares 166.58 -0.03% -8.64% 

GS Crude Oil Total 
Return 

132 6.45% 158.82% 

Powershares US $ Index 25.75 -0.08% 6.14% 

Ishares EAFE Index  77.72 0.90% 5.97% 

iShares Barclays 20+ Yr 
Treasury Bond 

148.86 -3.56% -5.51% 

Utilities Select Sector 
ETF 

69.15 2.60% 13.14% 

Vanguard REIT ETF 110.76 2.77% 34.79% 

iShares Mortgage Real 
Estate 

34.89 -1.80% 12.95% 

Alerian MLP ETF 31.77 0.28% 24.88% 

iShares Global Telecom 81.88 1.12% 11.22% 

ETFMG Alternative 
Harvest ETF 

11.45 1.06% -22.95% 

Grayscale Bitcoin Trust  
37.28 -

10.92% 
6.27% 

Shanghai SE Index 3,666.35 1.63% 4.66% 

Source: Bloomberg & Yahoo.com, Returns are appreciation 
only. 

S&P Sector Performance: As of December 3, 2021 

 

 
       A Word on the Market 
 
       By: Patrick Adams, CFA 
 

 
 
Last week,  the CPI was reported higher than expected at 

6.8% year over year, the highest rate in 39 years. Octotober 

CPI versus September was up 0.8%, which if annualized is 

a rate of 9.6%. The bond market is taking all this extremely 

well, with the yield on the 10-Year Treasury of 1.42%. It is 

expected when the Federal Reserve meets on Wednesday, 

they will accelerate the tapering by reducing the purchases by 

double from the last meeting, an additional $30 billion 

decrease, which is still $80 billion purchases per month. It is 

now expected the tapering will end sooner and interest rate 

increases will happen sooner and more, than previously 

expected. The long-end of the yield curve is saying “inflation 

will moderate as well as economic growth”. The numbers 

don’t work…generally the 10-year yield is about equal to 

nominal GDP. This implies the economy has a huge slowing, 

perhaps a recession in 2022, or the bond market is 

mispriced. 

 

The stock market has taken a defensive tone as well with 

just the very largest of technology stocks doing well, the 

second tier technology stocks have been clobbered. As an 

example, Docusign is down more than -50%, and Zoom even 

more. So the very highly valued are really being revalued as if 

rates are going to go much higher. The same is for the Cryto 

Currency market, which is also in a bear market. 

 

AAPL has been on a tear, with no fundamental change 

moving the stock. AAPL from the start of the quarter to the 

high is up 30%. This is investors running to safely. It is not safe 

when the stock trades at 31x next year’s earnings. The risk is 

some fundamental issue, or a rotation out of these highly 

valued stocks because of higher interest rates. 

 

The question for the markets is the Fed!!!! How aggressive 

will they be? Given the size of the stock market relative to our 

 

http://cts.vresp.com/c/?PVGAssetManagementCo/2f3bc9b062/TEST/aabcf56eb2


Index Price 
Last 

Week 
YTD 

Information Technology 3,068.89 5.98% 36.38% 

Consumer Disc. 1,614.44 2.52% 25.36% 

Consumer Staples 771.24 3.54% 11.99% 

Health Care 1,565.37 3.16% 18.87% 

Financials 647.84 2.64% 33.91% 

Industrials 105.35 3.08% 21.92% 

Energy 430.61 3.69% 50.30% 

Communications 
Services 266.26 2.94% 21.81% 

Utilities 349.3 2.55% 12.40% 

Materials 552.89 3.54% 22.58% 

Real Estate 306.72 2.74% 39.17% 

Source: Bloomberg website, Returns are appreciation only. 

Interest Rates 

Fed Fund .25 5-Year 1.25 

3-Month 0.05 10-Year 1.48 

6-Month 0.13 30-Year 1.88 

2-Year 0.67     

Source: Bloomberg.com 

Economic Events This Week 

14-Dec PPI m/m 0.5% 0.6% 

15-Dec CPI y/y 4.8% 4.2% 

15-Dec Core Retail 
Sales m/m 

0.9% 1.7% 

15-Dec Unemployment 
Rate 

5.0% 5.2% 

16-Dec Asset Purchase 
Facility 

875B 875B 

Source: Briefing.com 

Economic Events Last Week 

Date Event 

U.S. trade deficit plummets 18% in 
October as exports hit record high  

7-Dec 

U.S. third-quarter productivity revised to 
-5.2% 

7-Dec 

GDP, a significant decline caused by the Fed would have a 

large negative impact on the economy. We think the Fed is 

smart enough to know this. Wednesday’s Fed 

announcement is extremely important. There are 

some investors looking for deflation next year.  

 

We believe we are in a secular higher period for inflation 

due to three key factors: 
1) High Government Fiscal Deficits 

2) The Enormous Size of the Fed’s Balance Sheet 

3) The Biden Energy Policy 

The U.S. has highly inflationary money policies and Biden’s 

energy policy is clearly to replace low cost fossil fuels with 

high cost clean energy.  

 

We seem to be entering a period that most closely 

resembles the 1970’s, otherwise the Fed will have to seriously 

put the breaks on everything an likely cause a recession. 

Regardless of which one occurs we strongly believe the PVG 

tactical strategies have a huge advantage by being able to 

diminish the impact of a market decline. 

 

We did a rough calculation of just simply using the 200-day 

moving average during the decade of the 1970’s to see the 

difference between a buy and hold approach and a tactical 

approach. The Tactical model was up 109% cummulatively 

and the buy and hold approach for the S&P 500 was up 

only about 28%. The way to stay ahead of inflation, if it 

does rise, is through the PVG Tactical Strategies.  

 

S&P 500 from 1970-1979 with Tactical Buy and 

Sell Points 
 

 
 
 
 



 

Jobless claims drop to 184,000, the 
lowest level since 1969 

9-Dec 

U.S. inflation rate grows to a 39-year high 
of 6.8% 

9-Dec 

Consumer sentiment rebounds in 
December, but fears of inflation linger  

10-Dec 

Source: Briefing.com  
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