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Overview

This Tech Insights report looks at the recent proposed full takeover for EROAD by Constellation Software (via Brillian, a subsidiary of Volaris Group). The takeover offer has been
made at an interesting time where EROAD has experienced significant revenue growth in the US. In this report, we take alook at EROAD's financial metrics to date, how the
offer matches against comparable companies and transactions, and an overview of Constellation Software's recent acquisition activities in the Australasian region.

Transaction summary EROAD share price (NZD $)
= Constellation Software (via Brillian, a subsidiary of Volaris 8
Offer summary Group) has made a takeover offer at NZD $1.30/share Coretex
for EROAD 7 acquisition
. 6 announcement at _
i Acquirer Target 43 Volaris Group
Parties : 3x EV/Rev. oc moicat
. Yaul oo “ Brillian 5 makes indicative
involved C \ offer
VOLARIS 4
*  Market capitalisation (NZD $Sm): $147m 3
\LCIITCLTT Nl =Tl = Net debt (NZD Sm): $70m )
* Enterprise value (NZD Sm): $217m

= 30 May: 4m shares acquired by Volaris @ 77cents/share
Events to date 21 June: ¢. 16m shares acquired by Volaris @ 1.30/share
» Current acquired interest for Volaris: 17.7% of total shares
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Australasian comparable company metrics to pre-announcement Comparable transactions EV/revenue multiples

— Pre-announcement

Metrics NZX:| NZX:| NZX:| NzZX:| NZX:[ NZX:| NzZX:| ASX:[ ASX: Volaris Group/EROAD (Jun 23) W% 12x proposed
ERD ERD| GTK IKEf| SKO| VGL| RAK| XRO| CXZ A ' A

Fabric I0T/Intellicar Telematics (May 22)

EV/Rev 0.9x 1.2x 2.6x 3.5% 7.6x 2.8x 1.1x 13.9x 2.6x
EROAD/Coretex (Dec 21) Mean
EV/EBITDA 36x| 47x 176x  NM  NM  NM  47x 1228x 266X
- X Gl Manager/ORBCOMM (Sep 21) 3.8x
ev growt g g g 7 ° o 0 o °
LM 522%| 522% 373% 929% 1604% 377% 49% 276%  9.6% Geotab/BSM Technologies (May 19)
A ia Solutions (Apr 19
iﬁsigross 851%| 851%  NA 531% 775% 625% NA 873% 71.0% CalAmp/Synovia Solutions (Apr 19)
d Bridgestone/TomTom Telematics (Apr 19)
ffg;ﬁ 258%| 258% 149% NM  NM  NM  234% 3%  9.8% WiseTech/Containerchain (Feb 19)

- Ix 2x 3x 4x S5x b6x 7x
Australasian acquisitions made by Constellation Software between 2019 and 2023

N. Harris Computer May-23  Private Volaris Group Infoview Technologies [T Sep-20  Private
Daftamine Australiac  LandTrack Systems  IT Dec-22  Private Vela Software KRISP Systems (asset) [T Aug-20  Private
N. Harris Computer  Ternity Group Other Dec-22  Private Vela Software Foresiight IT Feb-20  Private
N. Harris Computer ~ MCATS Hedlthcare Jun-22  Private Volaris Group Musac Holdings Other Feb-20  Private
Jonas Software Seekom IT Dec-21  Private Petrosys Globe Claritas IT Nov-19  Private
Volaris Group AMS T Nov-21 Private Jonas Software Impos Solutions T Nov-19 Private
Volaris Group Decideware IT Oct-2] Private G. Jonas Computing Pacsoft International 1T Oct-19 Private
Vela Software Figtree Systems IT Jun-21 Private Jonas Software Happen Business IT Feb-19 Private
N. Harris Computer ~ Meridian Health Info. ~ Healthcare  Oct-20  Private Smartrak Holdings  Lingo Systems (asset) T Feb-19 Private

Disclaimer The information provided in this report has been sourced and calculated from S&P Global Market Intelligence and company annual reports. Clare Capital holds no
responsibility over the actual numbers. Clare Capital is not an Authorised Financial Adviser. If you are making investment decisions you should seek appropriate personalised
financial advice.
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