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Thesis

❏ We believe that delta is undervalued and because of its recent earnings, it will 
be very profitable in the upcoming months.

❏ Free cash flow is expected to triple over the next year
❏ Delta’s “Skymiles” partnership with American Express is growing and offers 

the company great customer retention.
❏ Global passenger volume in 2023 is expected to reach 8.6 billion passengers. 

2024 is expected to be a milestone for global passenger traffic recovery as it 
is projected to reach 9.4b passengers, surpassing 2019 that welcomed 9.2b 
passengers

❏ 100% of analysts recommend a buy (24/24)
❏ Going into holiday season which is a peak time for travel



SLIDESMANIA.COM

Thesis Continued
❏ J.P. Morgan believes Delta will be leading the industry in the future due to 

its leadership team
❏ Balance sheet endured less strain from COVID than other airlines
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Company Description
❏ DAL provides scheduled air transportation for passengers freight and mail 

worldwide operating from Atlanta, Georgia
❏ Founded in Macon,GA as the world’s first crop-dusting service. World’s 

largest airlines by traffic and revenues after $ 2.8B acquisition of Northwest 
Airlines in 2008

❏ Serves over 800 destinations in about 130 different countries.
❏ Fleet of 1,200 aircraft with more than 5,000 departures daily
❏ Customers from the US account for approximately 75% of net sales

❏ Economy/Coach tickets 40% of revenue, Business/Premium 30% of 
revenue and other services account for remainder
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Company Strategy and Segments
❏ DAL divides its operations into two segments: airline and 

refinery - 80% and 20% of sales respectively
❏ Strategy to expand its global network has been to make 

significant investments in airlines in other parts of the world
❏ Founding of SkyTeam which includes Aeromexico, Air 

France-KLM, China Eastern, Korean Air and Virgin Atlantic
❏ Technology as a strategic differentiator

❏ Invests in technological improvements 
that enhance CX, support operations and 
provide tools for employees
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Delta-Amex “SkyMiles”
❏ Delta has a partnership with American Express 

known as their "SkyMiles" loyalty program. 
❏ Customers can earn Miles through everyday 

purchases with the Delta-Amex SkyMiles card which 
can be redeemed for travel on Delta Air Lines 
flights, Delta Vacation Packages, and upgrades, as 
well as premium drinks at Delta "Sky Club" lounges.

❏ Skymiles makes up 10% of Delta’s revenue miles 
flown, which is up roughly 25% compared to pre-
pandemic numbers. 

❏ Currently there is about $ 7.9 billion in deferred 
revenue waiting to be recognized when members 
redeem their miles.
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Key Financials
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ESG
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Free Cash Flow
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Discounted Cash Flow
Instead of using the 
projected growth rates 
based on free cash flow 
(due to 2020 being such a 
outlier year from covid) we 
decided to use the industry 
average of around 3% to 
produce our DCF
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Analyst Numbers
❏ Our DCF produced #’s of $ 38.42 intrinsic value and potential 

gain of   14.89%
❏ Compared to analyst #’s of $ 51.36 12 intrinsic value and 

45.5% potential return



SLIDESMANIA.COM

Risks
❏ Slowdown in international and business recovery
❏ Jet fuel prices rapidly escalating and Delta cant raise 

fares.
❏ Original Equipment Manufacturer delays 
❏ Competitors meeting Delta with an enhanced 

competitive response to Delta’s growth
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Conclusion

Buy 210 shares @ 35.24 for a total of $ 7,400


	Slide 1: Delta Air Lines (DAL) Stock Pitch
	Slide 2: Table of Contents
	Slide 3: Thesis
	Slide 4: Thesis Continued
	Slide 5: Company Description
	Slide 6: Company Strategy and Segments
	Slide 7: Delta-Amex “SkyMiles”
	Slide 8: Key Financials
	Slide 9: ESG
	Slide 10: Free Cash Flow
	Slide 11: Discounted Cash Flow
	Slide 12: Analyst Numbers
	Slide 13: Risks
	Slide 14: Conclusion

