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About Kosmos
● Industry- Oil and gas

● Founded in Dallas, Texas

● Oil production plants in Equatorial Guinea, Ghana and the Gulf of Mexico

● They explored 2 new oil fields:
○ Tortue gas field offshore Mauritania and Senegal
○  Jubilee oil field off the coast of Ghana

● Suriname, Morocco and Other African countries



KOSMOS Management



Vision

1. Maximize the value of our producing assets;

2. Progress our discovered resources toward project sanction and into proved reserves, production, 
and cash flow through efficient appraisal, development and exploitation

3. Add new lower carbon resources through an efficient low cost exploration program



Sources of Revenue

● Offshore production Plants in Ghana, and the Gulf of Mexico

● Gas development plant in Mauritania and Senegal. 

● Acquired Jubilee and TEN fields in Ghana



Oil and Gas Industry

● Main producers- Russia, Saudi Arabia, U.S.

● Largest importers- EU, China and U.S.

● OPEC+ has announced a cut in oil production by 2 million b/d

● OPEC also predicted that the demand for oil will rise by 2.7 

million b/d by 2023 which is a new peak post-covid.

● High dependance of African countries on fossil fuels.



● Data in millions
● Gross profit margin

○ -2.87% in 2020Y
○ 26.61% in 2021Y
○ 50.78% in 2Q 2022

● Net profit margin
○ -50% in 2020Y
○ -6.9% in 2021Y
○ 10.1% in Last 12M



*ratios snips*









COVID 19 performance



Average Quarterly Revenue 
Growth YoY= 61%

Beta: 2.83



Break down of Balance Sheet

Fluctuation Oil Prices affect their assets value.

Total Debt is somewhat same YoY (Year over Year)

 Debt is sometimes good as the interest paid is tax deductible



The Macroenvironment

1. Demand for Oil is here to stay
2. Rising demand for oil during winter season
3. U.S. home heating bill surges by 28%

KOSMOS had negative cash flow due to intensive investments in new 
plants across the locations.

Production has already started, and the company is expected to reap 
profits from this year onwards













Kosmos Recent Risks

- Russian-Ukrainian war has disrupted greatly the oil market.

- Politics in general  play a role in the oil market which is why 
the oil market never seems to stay stable for long. There is 
always some conflict between nations that might cause a 
disturbance.

- Kosmos has an abnormally high debt. 



Financial Risks

- COVID affected Kosmos business operations in recent years.

- Large capital needs to be raised for business operations to function.

- Slower growth may affect the financial standing of Kosmos. 



Regulation Risks

- There are numerous health and safety regulations that Kosmos 
has to follow.

- The oil industry is super competitive.

- There are a lot of laws, regulations, and other legislative 
instruments that may affect the cost of doing business.   



BUY 650 shares @ $6.51 

 Total: $4,231.5 

Recommendation


