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Overview of Palantir Technologies

» Company Overview: Palantir Technologies, Inc. develops software to analyze information. The
company offers solutions to support many kinds of data including structured, unstructured,
relational, temporal, and geospatial.

> Revenue Overview: Of the $1.1B in revenue generated in 2020, 56% came from customers in the

government segment (Gotham). The remaining 46% comes from the commercial segment
(Foundry).

» Software Platforms: Palantitr Gotham, and Palantir Foundry, which are vertically integrated.
» Gotham used for analysts and defense and intelligence agencies.
» Foundry is used for managing data in large commercial projects.

» Product Aim: Palantit’s software enables their customers to transform massive amounts of
information into knowledge that reflects their world. Building flexible applications on this data asset
allows the data to be made accessible and understandable to the people who need it.
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Financial Analysis of Palantir Technologies

3td Quarter Synopsis

» Investment Thesis: Although Palantir has strong technology
platforms, mission-critical applications, and a robust demand for Al/
Analytics, Palantir has shown various concerns including pricing
sustainability, down-market penetration, and the inability to pin down
the long-term economics of the business. Additionally, high equity
dilution will depreciate the stock price significantly.

» Gross Margins continue to compress
» Contribution margins declined
» LT profitability concerns

» Palantir reported below-expectation 3QQ Results
» Government Business decelerating significantly ( +34% YoY
from 66% in Q2)
» Commercial Segment decelerated to 23% (excluding related party
revenue).

FINANCIAL MANAGEMENT

Y/
N/
ASSOCIATION

Issue Data

Last Price

52wk High (02/09/2021)
52wk Low (01/27/2022)
P/E (Trailing 12m)
Dividend Yield

Price to Book Ratio
Price to Sales Ratio

EW f Trail 12M EBITDA
Shares Outstanding
Market Cap

Enterprise Value

13.39
38.17
12.28

11.85961
18.75782

1906.59
260844.55
24624.63

Per Share Data

EPS (Trailing 12m)
Dividend per Share
Book Value / Share

Sales / Share [Trailing 12m)
Cash Flow / Basic Share
Free Cash Flow / Share

Profitability
EBIT

Operating Margin
Pretax Margin

-0.25898
]
1.129042

0.76791
-0.30337
-0.315388

-508.675
-35.544
-35.9168

Source: Bloomberg

“ 3/31/2020  6/30/2020 9/30/2020 12/31/2020 3/31/2021 6/30/2021 9/30/2021
Margin Analysis

Gross Margin 72.0% 72.8% 43.4% 78.1% 78.3% 75.8% 71.9%
SG&A Margin 60.4% 45.1% 61.5% 43.1% 41.3% 43.2% 42.Th
EBITDA Margin 367 -2918% -3L.3% -30.5% -37.6% -0.Th
EBIT Margin -30.6% -394%  -293.0% -48.6% -33.4% -38.9% B4
Earnings from Cont. Ops Margin 306%  -394% 2930 -B6% 34 8% B4k
Net Income Margin -3.T% A39%  -2945% -46.1% -36.2% -36.9% -26.0%
Normalized Net Income Margin BT 3% -194%%  461%  -36.2%  -369%  -19.5%
Free Cash Flow Margin -18.6% 5.T% 34.0% 5.9% 8.3%

Source: Bloomberg
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Revenue Growth YoY & Revenue per Customer Revenue Growth

Palantir Technologies Inc

Figure 2: Government revenue growth s decelerating
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Financial Analysis of Palantir Technologies
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Higher Revenues, Promising Idea, Why Sell?

» Fundamental Problems: Since Revenue has been decelerating, Growth Ratios

Return Ratios

margins will experience continued pressure, from both systemic and

Revenue Growth YoY
47%

systematic sources. Projected to be unprofitable for next 3 years.

25%

SRELEIRITELS Sep '21F  Sep '21LTM  Dec "19A Dec '20A [Iawkla Dec'22E  Dec 2

(1

Return on Assets
9.2%

Revenue 352 1,431 743 1,093 1,526 1,954 2,354 29% o o oo oo oo o0 o0
FY2016  FY2017  FY2018  FY2019  FY2020 ™™ FY2016  FY2017  FY2018  FY2019  FY2020 T
Growth(%) 4.4 131 24.7 47.2 39.7 280 20.5 or MRQ or MRQ
Gross Income 305 1,109 500 740 1,175 1,524 1,884 37%
Margin[%} 77.9 77.5 67.4 67.7 77.0 78.0 20.0 Operating Income Growth YoY Financial Leverage
. . . . . J 1 - i, . N e
EBITDA -89 -4594 -541 -1,159 577 -684 -730 -14% = = o
FY2016 FY2017 FYZDiE FYz0i9 FYZ020 TTh
Margin(%) -22.7 -35.1 -72.8 -106.1 -37.8 -35.0 -31.0 or MARQ
EBIT -92 -509 -553 -1,173 -577 -684 -730 -15% 24 s e
Margin(%) -23.4 -36.1 -74.5 -107.4 -37.8 -35.0 -31.0 o8 oo
FYZ0i6 FY2017 F¥Y201i8 FY2019 FY 2020 TTh
Net Income -102 -513 -580 -1,166 -590 -675 -720 -15% 112% or MRQ
Margin(%) -26.0 -36.3 -79.2 -107.2 -386 -34.5 -30.6
EPS Growth YoY Return on Equity
Eﬂpex 5 12 13 12 12 21 ZE 28% X . 0.0% 0.0% 0.0% 0.0% 0.0%
% Of Sales 1I4 ﬂlg 1LE 1L1 ﬂlg 1l1 ll.l F\'::].En FY.::EI-IT FY2018 FYz015 FY2020 :I:ﬂ o o o o || D:;"I“‘l:(.l

or MRO

Source: Crispldea, Company Filings
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Valuation of Company and Sensitivity Analysis
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FCF to Firm Model

WACT Caloulstion
-;A.rrerr. si-free e of retum 1.5 E:_:_ 1 Er'.:i 2E%
=En b 1R 1w ]
;}Fn':ﬁ\:m;mw BANG  Bed  BAM  GleW  BOTW  BEm 1Ele D4 1iB% 76w PP WACC Increment EV/EBITDA Multiple Increment
sz v
Ao occt o bt GIEe 03% 00 00% oD% Q0% 08% OB Q0% O0% “n 800 -600 -400 -2.00
0o T W — 5.80% | 14.82 851 221  -4.10 -10.40 -1671 -23.01 -29.32  -35.62
Déspount taotor 6.80% | 13.59 7.76 1.94 -3.89 -9.71  -1554 -21.36  -27.19 -33.01
CF e 7.80% | 12.47 7.09 1.70 -3.08 -9.07  -1446 -19.84  -25.23 -30.62
TRANETIONARY PERIOD q - . } _ - } ETIL
_ | e Q 880% | 1146 648 150 349 847 -13.46 -18.44 -23.42 -2841
2 e : I < 980% | 1054 593 131 -3.30 1253 -17.14 2176 -26.37
Totz revanus 438 BN ATE M1 IS 1244 = _ N _ N _
ﬁ:a:?t'?“m--r.s ; 53 g 10.80% | 9.71 543 1.16 -3.12 -740  -11.67  -1595 -20.22 -24.50
%}:i%ﬁm&q 11.80% | 8.35 4,98 1.02 -2.95 -6.91  -10.88 -14.84 -18.80 -22.77
e e 12.80% | 826 458 090 -278 646 -1014 -1381 -17.49 -2117
Farew £ adminisiatice “EE 13.80% | 7.63 4,21 0.80 -2.62 -6.03 -9.45 -12.86 -16.28 -19.70
i ol et o4
!":"E;- " Upside Potential
T g i 5.80% -36.07% -83.42% -130.78% -178.13% -225.48% -272.83%
pomer e 6.80% | 2.06% -41.69% -85.44% -129.19% -172.94% -216.69% -260.44%
i) Lavered FF £4TE 7.80% | -6.31% -46.77% -87.22% -127.67% -168.12% -20B.57% -249.03%
(#) Adfisrdm non-GAAP Inieresi
rﬁ'ﬂiﬁfmmm O B.80% |(-13.91% -51.34% -83.77% -126.20% -16363% -20106% -23B4%% -27592% -313.35%
o s g
R g 9.80% |-20.82% -55.47% -90.13% -124.79%| -159.45%| -194.10% -228.76% -263.42% -298.08%
i s 1478 10.80% |-27.09% -59.20% -91.32% -123.43% -15554% -187.66% -219.77% -25188% -284.00%
e ey E‘i:' 11.80% |-32.79% -62.57% -92.35% -122.12% -15190% -18168% -21145% -24123% -271.01%
' 12.80% |-37.98% -65.61% -93.24% -120.87% -14850% -176.12% -203.75% -231.38% -259.01%
v o Zram 13.80% |-42.71% -68.36% -94.01% -11966% -14531% -17087% -196.62% -22227% -247.92%
Totsl NP 3hars ]
12-month prics tanget ]
Cument price | Ehare =
Lipshis / Downsios Foienby 4%
Source: Bloomberg , Deutsche Bank 8
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Peer Comparisons

Peer Comparison - Valuation Peer Comparison - Growth

Company Name EV(Mn) EV/SalesFYl EV/EBITDAFYL PJE(FYO) P/E(FY1) PJE(FY2)  PEG S
PLTRK Palantir Technalogies Inc 35,449 PE] Ta 126x 93 L Company Name EPSFQL  EPSFOD  EPSFYL  EPSPYD .o v thisae  FQ1voy
MSFT.00 Microsoft Corp 4267 12 B 3 i it Yov(x) Yor(x) vov(d) YOG . yevp)
ADBE.OQ Adake e 159,350 15x EN Blx A1 6% Em PLTR.E  Palantir Technologies Ine -40.42 S5.56 2475 28.53 33.05 2747
CRM.N Salestorce Com Inc 149,024 ] 30 51x 5d 5y Pl
Peer Average

ORCLN Oracle Corp 30,302 x 1y 1 I 1 3 MSFT.O0 Microsoft Corp 13.85 24.73 14.42 197 1803 1835 2055
SHOP.N Shopify Inc 159,891 it LU 225 L0 T ADBEDQ  Adabe Inc 6.48 1338 10.46 2356 858 19.33 1108
INTU.OQ Ituit In¢ 174,799 150 38 T Bk 4% T CRMN  Salesforce Com Inc -28.15 -217.04 -4.83 64.55 24.42 15.45 2081
MOW.N ServiceNow Inc 1274811 1 fifix a0 110 L] At ORCLMN U‘I’HH: Cnrp 1.39 14,15 126 2130 4,20 419 -1.95%

SHOP.N  Shopify Inc -20,11 2832 6057 120667 17.28 48 80 1147
SHOW.A Sn'w‘f_late . ) 101,183 e 4305 D INTU.OGQ  Intuit Inc 177.38 [FR1] 20.15 2182 74.08 36.99 18718
TEAM.OQ Atlassian Corporation PLC 97,708 in 150 Ml 187y 11x NOWN  ServicaNow Inc 200 W10 37.02 10.45 7788 38,01 2087
WDAY.0Q Warkday Inc 67,811 13 48 1% Thx 5 SNOW.N  Snowflake Inc. 113 .68 114.29 94.73 95 68 9143 12527
ADSK.0Q Autodesk Ine a2A10 1dx 4y 51y Sy 41 b TEAM.OO, Atlassian Corporation PLC 4.59 £3.33 15.05 11.74 2792 26.73 812
.00 Zoom Video Communications Inc 5167 1 EMS 165 0 Ay iy WDAY.0Q Warkday Inc 2 213 2.0 =2 1277 120 L

ADSK.O0Q Autodesk Inc 21.80 27.88 23.96 45.16 14.84 17.45 27.74
000G.00 Datadog nc Sk - bl Glx ik = IM.OO  Zoom Video Communications Inc -14.03 1212 45.90 854.29 18.36 3135 -2.14
PANW.OO Palo Alto Netwarks Inc 55,640 1w 4B T84 LEL £l DDOG.00 Datadog Inc 92 85 160.00 8175 230000 64,18 60.16 8422
VMW.N Viware Inc 4713 dx 10% My 16k 16x i PANW.OQ Palo Alto Networks Inc 5.93 1.23 17.83 1582 1582 27.18 -14.96
CRWD.0Q CrowdStrike Haldings Inc 47,110 EED 208 363 P Eh ¥MUW.N  VMware Inc A0z A5l M 128 202 2m A0
TWON Tudko lnc - " - CRWD.OQ CrowdStrike Holdings Inc 55 64 112.50 11558 164.29 5508 5638 6576

’ ' TWLON  Twilio Inc -672.50 J500 21624 43,75 39,05 51.80 -10.80
5.00 Zscaler Inc 4451 e L 623 L L 7500 Zscaler Inc 1012 0.00 037 11667 53.73 4619 4237
NETN Cloudflare Inc 43495 67 T30 9,876 METN  Cloudflare Inc 8235 100,00 £6.48 75.00 4674 45.10 140.17
MDB.0g MangoDB Inc 35 360 12 1853 MDB.OQ  MongoDB Inc 3275 64.52 26.67 1.00 41.38 36.07 67.14
Peer Median £5,111 150 d6x 56 Bl Tx &

Source: Refinitiv, Company Filings
. _______________________________________________________________________________________________________________________________________________________________________________________________________|]
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Data/Analytics Market vs. Palantir Bottom-Up TAM

F350bm
F300bm fr—
» Commercial Opportunity is likely smaller than most appreciate 2500 - B
.o . . $200bn —
» Palantir is not a replacement for the infrastructure that comprises the  sioen . e ™
bulk of commercial spending (databases, data warehouses, etc.). -
Instead, it sits on top of and in-between other systems. % o 2w 2021 2022 2023 2024 20es
Everything Else in data analytics W Palantir Bottom-up TAM
» Continued Share Issuance will dilute the share price heavily “We want to be able to do all our data ingestion and integration with open
pa DmE.SO rer eams eren {_JCIS Ca_n EICCI?SS 2 GEla.
> Management of Palantir is mainly comped through equity, and with St s S e e IR
. . . . . into how our data is being transformed/cleaned- we don't want those
more shares being exercised via comp, share price will decompress. intermediate integration steps to be outsourced.”

- CIO of a US Enterprise with 95k+ employees

Palantir Technaologies Inc. (PLTR)

» Macroeconomic Risks of Investing in Speculative Tech
» Low rates and high liquidity enticed investors to pile into “Risk-On”
Assets and invest more into IPOs given the COVID-19 WFH
expectation. This reality has faded, along with rates rising, which has
created an exit for tech. Expected rate increases from the fed is
lowering the NPV of CF for these tech companies with no hedges.

Source: Deutsche Bank Research, Company Filings, Bloomberg
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So What Should We Do? -

» We are currently down 50.41% on Palantir.

» Our position costed $8,058.00 , or 300 shares at
$26.86.

» Palantir is the 279 heaviest weighting in the
tech sector of our portfolio.

» To be able to breakeven on our position,

Palantir must soar + 1 0 8. 2 %

11



Important Disclosures

NOT INVESTMENT ADVICE

At the time of writing, | (Michael Penna) have no holdings in Palantir Holdings, Inc (PLTR) or related subsidiaries.

This material is not intended as a recommendation, offer, or solicitation for the purchase or sale of any security or investment strategy. It considers only the investment
objectives of Etico Partners Financial Advisors, Planner, and Portfolio managers. Michael Penna does not offer any brokerage, investment advisory, or other financial
services to our members or other outside entities.

This material is not an official research report of Etico Wealth Management or any of its partners or subsidiaries.

Michael Penna does not provide investment, legal, tax, or accounting advice. Readers of this document should consult their financial, legal, and/or tax advisors before
making any financial decisions.

Investing involves risk, including the possible loss of principal. Past performance is no guarantee of future results.

All financial and investment related decisions must be considered in the context of an individual investor’s goals, time horizon, liquidity needs, and risk tolerance. Not all
investments will be in the best interest of all investors. Asset allocation, diversification, and rebalancing do not ensure a profit or protect against loss.

Investments have varying degrees of risk. Risks involved with equity securities include the prospect that the value of the stocks may fluctuate in response to specific
events to the companies and markets, as well as economic, political, or social events both domestic and international. Foreign securities can involve special risks, including
foreign currency risk and the risk of adverse global political, social, or economic environments. Risks are increased for investments made in emerging markets. There may
be risk from lack of diversification through concentration in particular sectors and industries. Investments in commodities include risks of market price fluctuations,
regulatory changes, interest rate changes, credit risk, economic changes and other political or financial factors. Fixed-income securities may still involve certain risks,
consisting of the credit quality of individual issuers, possible prepayments, economic developments, and yields fluctuations due to changes in interest rates.

© 2021 Etico Wealth Management, Etico Partners. All rights reserved.
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