
FMC Pitch
The future of worldwide agriculture



Context
● Agriculture presents a steady and incredibly 

safe form of investment for long term 
growth

○ Worldwide agriculture increased by 68% to 
a value of 3.4 Trillion USD

● Compound annual growth of ~2.7%
● Consistent reductions in manpower usage 

point towards increasingly important 
agricultural technologies



Future of Worldwide Agriculture
● Significant room for worldwide agriculture to grow in Africa

○ Contains 60% of the world’s arable (farmable) land

● Despite a common perception that Africa imports far more 

food resources than it exports, this is not the case
○ In a report by The Brookings Institute, they found that out of all 

sub-saharan African countries, only four were net importers of 

food rather than net exporters

■ The four underperforming countries are Somalia, 

Nigeria, Angola, and the DRC

○ As a whole, export value of African agriculture grows at nearly 

the same rate as agricultural import



Pesticide Usage by Region, from FAOSTAT. Notice the extremely low 
African usage, despite agricultural growth in previous slide





Company at a Glance

● Is the world’s 5th largest pesticide producer

● 18.15 P/E

● Founded in 1883

● 2020 EBITDA of 1.25 billion

● Owns a lithium company
○ Can profit from the EV revolution

● Have hundreds of patents for insecticides, 

herbicides, fungicides, and more



Extremely long standing growth



Currently in significant dip due to slightly mixed earnings



DuPont Crop Protection Asset Swap

● In 2018 FMC swapped their Health and 

Nutrition business for a large portion of 

DuPont’s Crop Protection Assets
○ A longstanding tactic by FMC has been to 

further cement into the agricultural pesticide 

niche

● Resulted in a 69.3% increase in overall 

revenue for FMC

● Total deal worth 1.6 billion USD



Financial Model
2017 2018 2019 2020 2021 2022 2023 2024

CAGR 
2017-2020

CAGR 
2021-2024

Revenue 2,531.20 4,285.30 4,609.80 4,642.10 4,729.49 4,932.86 5,233.76 5,647.23 16.37% 4.53%

Gain % N/A 69.30% 7.57% 0.70% 1.88% 4.30% 6.10% 7.90%

COGS -1,579.40 -2,405.50 -2,526.20 -2590.1 -2601.2 -2713.1 -2878.6 -3106.0 13.16% 4.53%

In % of Revenue 62.40% 56.13% 54.80% 55.80% 55.00% 55.00% 55.00% 55.00%

Gross Profits 951.80 1,879.80 2,083.60 2,052.00 2,128.27 2,219.78 2,355.19 2,541.25 21.17% 4.53%

OPEX (Inc. Taxes) -793.3 -1,138.90 -1,262 -1,149.90 -1182.4 -1233.2 -1308.4 -1411.8 9.73% 4.53%

Growth % N/A 43.56% 10.81% -8.88% 2.75% 4.12% 5.75% 7.32%

In % of Revenue 31.34% 26.58% 27.38% 24.77% 25.00% 25.00% 25.00% 25.00%

Net Income (GAAP) 538.4 511.5 480.2 550.6 570.1 590.3 611.2 632.8 0.56% 2.64%

Percent Growth N/A -5.00% -6.12% 14.66% 3.54% 3.54% 3.54% 3.54%

Adjustments (Other 
Income) -68.4 597.4 740.3 699.8 734.8 771.5 810.1 850.6 78.85% 3.73%

Percent Growth N/A 973.39% 23.92% -5.47% 5.00% 5.00% 5.00% 5.00%

ADJ EBITDA 
(NON-GAAP) 470 1108.9 1220.5 1250.4 1294.7 1340.5 1387.9 1437.1 27.71% 2.64%

Growth % N/A 135.94% 10.06% 2.45% 3.54% 3.54% 3.54% 3.54%



Company Restructuring & Lithium

● Over the last 10 years, restructured from a 

general chemicals company into an 

agricultural sciences company
○ Sold assets that were not relevant, created 

satellite companies for industries outside the 

agricultural niche, such as Livent, which they 

own 83% of.

● This is the reason for such a large number on 

their “adjustments” for their EBITDA 



86 Shares @ ~$8,000
Recommended Purchase:


