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Investing in mobile advertising




Mobile Advertising Market Overview

Mobile Ad Spending Worldwide, 2019-2024

e Mobile ad spending worldwide is
billions, % change, % of digital ad spending, and % of P g

total media ad spending projected to grow to 3495 billion by
2019 2020 2021 2022 2023 2024 2 0 24

Mobile ad $233.50 $276.21 $341.18 $395.96 $446.14 $494.95 L -

spending o Current spending is $341 billion

—% change 251% 18.3% 23.5% 16.1% 12.7% 10.9% . . . . .

—% of digital 69.6% 73.0% 74.9% 75.5% 761% 76.6% ¢ ThIS |arge Increase in Spendlng 1S

—%oftotalmedia  355%  425% 456% 480% 502% 52.0% due to the ever increasing

Note: includes display (banners, rich media, and video) and search; includes ad . . .

spending on tablets; excludes SMS, MMS, and P2P messaging-based advertising dlgltlzatlon Of everyd ay lives

Source: eMarketer, March 2021

T11413 eMarketer | Insiderintelligence.com



Digital Turbine at a Glance

digital turbine.

Market Cap of 6.3 Billion
$313.48 Million Revenue
o 126.06% growth YoY
107.7 P/E

o Forward P/E of 43.31
S&P 400 Company
~30-40% quarterly profit
margin
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2017 2018 2019 2020 2021 2022 2017 2018 2019 2020 2021 2022

(USD) 2017 2018 2019 2020 2021 2022 (USD) 2017 2018 2019 2020 2021 2022
FY 91.6M 74.8M 103.6M 138.7M313.6M 1.2B FY -.314 -.050 .080 .200 .740 1.61
Q1 24.0M 26.1M 22.1M 30.6M 59.0M 212.6M Q1 -.081 -.010 -.010 .050 .130 .340
Q2 22.8M 279M 239M 32.8M 70.9M 314.8M Q2 -.066 -.010 .010 .050 .150 424
Q3 22.3M 38.0M 30.4M 36.0M 88.6M 347.3M Q3 -.046 .010 .040 .050 .210 460
Q4 22.4M 21.0M 27.2M 39.4M 95.1M 340.8M Q4 -.091 -.010 .030 .050 .250 448
(Fiscal Period: Reported, Estimated)

8) Geo Seg | FA GEO » 2021 Rev  3Yr Gr 9) Prod Seg | FA PROD » 2021 Rev  3Yr Gr
United States 313.6M N.A. Specified Purpose Acquisitio... 313.6M 61.28%

Revenue Information



IS eI 90 Actions ~ 97) Export + 98) Settings

39 Digital Turbine Inc ASC 842 Periodicity et FRC (USD) [&
ey Sta 21/S 3 B/S 4 C/F 5 Ratios ) Segments 7) Addl 8 ESG 9) Custom

ll)BBGM]'l-ﬁghlighls BB AAP d C a q erp e Value Opera 0 Lease 0 Dle Pe a
In Millions of USD 2018 Y 2019 Y 2020 Y~ 2021 Y Current/LTM 2022 Y Est 2023 Y Est
12 Months Ending 03/31/2018 03/31/2019 03/31/2020 03/31/2021 06/30/2021 03/31/2022 03/31/2023
l1l | Market Capitalization 153.0 285.7 376.2 7,228.4 6,295.3

il - Cash & Equivalents 12.7 10.9 2.5 30.8 83.1
l1! '+ Preferred & Other 1.0 1.0 1.0 1.0 23.8
1! + Total Debt 5.3 0.0 19.7 14.6 273.8
lul | Enterprise Value 146.6 275.8 375.4 7.213.1 6,509.7
l1l | Revenue, Adj 74.8 103.6 138.7 313.6 467.2 1,192.0 1,574.8
[ul Growth %, YoY -18.4 38.6 33.9 126.1 179.5 280.1 3211
lil | Gross Profit, Adj P 35.6 53.7 132.6 178.2 383.0 526.0
lul Margin % 33.5 34.3 38.7 42.3 38.1 32.1 33.4
l1! | EBITDA, Adj -3.1 6.4 16.2 69.7 93.4 193.2 287.0
1} Margin % -4.2 6.1 11.7 222 20.0 16.2 18.2
l1l | Net Income, Adj -12.8 -3.7 14.8 57.9 68.6 163.0 232.5
[ul Margin % -17.2 -3.6 10.7 18.5 14.7 13.7 14.8
lul | EPS, Adj -0.18 -0.05 0.17 0.60 0.70 1.61 2.30
ul Growth %, YoY 48.5 71.2 i 263.0 136.5 168.2 42.5

Earnings Information



Ignite Platform

e Flagship software, DT Ignite, is installed on
400 million mobile devices
o Mostly android, but the I0S distribution is
growing
e Pre-installs many optional apps onto new
phones, such as Facebook, Wish, etc.
o Ranges from mobile games, to stores, to
forums
e Gathers data from mobile devices to directly
advertise to users
o  Statistically, the majority of individuals in this
room have been exposed to Ignite without
even knowing it
e Has utilized acquisitions to expand the

customer base and number of partners




Acquisitions

APPRECIATE ¢/ADCOLONY [l Fyber

e $28.5 Million Purchase e $400 Million Purchase e $600 Million Purchase
e Distributes advertising e Specializes in mobile e Develops mobile
auctions advertisement software monetization
o  Third parties auction o 1.5 billion monthly users opportunities (software)
for Appreciate (using the service to o  Distributes 40 Billion
customer’s advertising monetize products) advertisements daily

space on apps.
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What does

I —

) digital turbine

have going for it?

Huge increase in EPS

o $0.16 EPS to $0.57
Poised well in a market that is rapidly
expanding

o  Flagship product, Ignite, is utilized by big

names like Verizon and AT&T

Recently made huge acquisitions that have
rapidly expanded their hold on the mobile
advertising market

o Acquired companies significantly added to
revenue

Recently added to the S&P 400 Midcap

Has price targets with a median of $102.50
o ~50% upside
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Suggested Purchase:
106 Shares for ~S7,000

Stop loss at $45 per share



