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Statement of comprehensive income

For the year ended 31 December 2014
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The acoompanying notes form part of these financial statements
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Statement of changes in cquity

For the year ended 31 December 2014
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Statement of changes in equity (continued)
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Statement of financial position
As at 31 December 2014
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Statement of cash flows

For the vear ended 31 December 2014
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Cash Tow appecean

Dwtmrmenaton of apprepricte cash Sows 30d Gacourt wates for the cxlotelen of vaue 0 B8 & SuNecTve and
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Goodwil arparment et enderisias & 31 Dicamder 2003 and 31 Decenbder 2011 exoept for Vinual
Corcepts Limited (see nate Wi rone of Pw goodusl aloteted 10 030 CGU NG dean impared

Aow consoddation of Vit Corcepts Levwew

Price 15 P Ganp a0giing P hane caphal it £ A not hen own m Virted Corcspts Limilad 0 August
2014 1o Grosp owned 57N of the e captid The rvestment wa classfied se n ssocsts wndar NI
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The equity mehod of ccounting was usod 10 prepave the corsolidated Srencid statements. Prior 10 e
adoction of NZ FRS 10, !at came in 10 effect for accourting poriods Seginnng on o afer 1 Janwary 2013,
e Groop's interest n Viual Concepts Liniied were A8y comoidaled

Fair vaive of $He dedovred considarslion on the soguesdion of Vi Concepds Limied

Part of B cormideraton papable 10 Boguire the remaining 43% of e stare capld of Virtuad Concapts Limided
wins Sedested conBagent COnskierasion spit e teo ranches. The ‘et ranche i payalde 1 Agi 2016 and e
second Fanche 6 dirpable on 1 Aprl 2047

The value of e ceforred contingest corakdenation Dirpabie & Dased on sovery paricrmance based crieria of
Vinuel Concepts Limind for the fnanciad periods endng 31 Decomber 2014, 2015 and 206 The defaned

ConBngent conpideration was capped ot S0 Birilon

Tho (o vidon of e CONSIONAN0ON 0N FOONSRGN Was 35s00snd Sy uang & peobabity wosghned average of of
pOsAlie SURCOMes

To refioct the time value of monmy the cormideraton Nas boen decouned 15 @ tar value ot & dacount rate of
%

Al B date of sccustion the fair value of The defarmed contngert conuderaton wits Suermined 10 be §59
rilion, ducounied 10 $4.9 milon

Al the cument reporing date Do far vidue of the Osferred CONTAQON CONSIONAION WIS NSNS BT 4
porton of e dscourting reversed. The faer vidue of the deflamed contingent consideration at 31 Decermber
2014 was $5 2 mion

Partrer Sotadls of the BSsUMPLONS wWod 19 deteeming B far value of the Seferred CONMINDENT CONSORMION
e dncicded n Now 13
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8. Income tax

The *elatorshn Detwoen the sapecied tax cpenss based Of the domestc efodtive tax e of Vists Groug
rdernational Lim@ed of 28% (2013 25% ) ard e riporiad S eaponde i the Susenent of Comprehensive
NOOMe Can be reconcied an 1olows, Mt ANOWNg My COMBonents of tax edense
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Frrancid formranson of subsidaries 15 have malerial con-conoiing interests are rovided below (In $000's )

Propovtion of equidy inferest held by non-<ondrolling nforesis
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Accumulated balances of material noo-controling inferesf

N

MALCCE Idormaltore By 7 540

Profittiosz) alocaded fo material mon-confroiing inferesr
Nue JXH

MACCE ool &Y 210}

The sunmarised froercisl romaton of these sueidenes are provided Delow. This vormation 5 Sanes on
rourts before INler-Com ety M niicrn

Posmmantd Matnmweed of T oot O boaa for 2014 WALCS rogrrarional BY
Ratvoree 4008
Cont of sales (3.308)
ASCWCET IO LI W 110M
Finance costs 1]
Pt Defore T {954)
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Dhvidencds paid © son-Soriealirg rieresis
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MACCS had no cortingent Jabiition or captd commirronts it 31 Decermber 2014

Iovezdments socowmning fov using the equity memhod
Nama of the ‘ Progortion of swrer sy Comparvy
Mo oaale < ' activity merests bold by the Group
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v rean

Vi N Peovision of wo* ar
Corcept cedyve Wryelly
Limdac VL) Jeta wrelyics

M marsing
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Lirmiec Wit

44)

= e 2013 inarcial yeaw e Grown owned 5T% of 5w shares in YOL. The swesament in VCL was cisssifed
a5 30 assocte uncier N IFIRS 10 dae 10 he Groud not hrving contol awer VCL. The Growp's inlerest in VL
Vs acooeried for using the eguly rathod in the Group's Seancal sistements. In Aggust 2014 e Groep
acared an adatony 43% sharenoicng In VCL ncreasing s shaveholdng in VL 10 100% anc Berofore o

31 Decmrider 2074 b Ity SorOoidaied

The Groud 2as » 50% raorest I Nunero Limided, which B » siariup Dusress Ul o 0000uMod ¥ useryg the
oQuly meihad N 1he consaidated francial statements. Numsero his o wholly cemed substiary, Numero (Aust)
Pty vt

The foliowing tatie Blusirates the sumsirised foancls AOMaton of e Geoup s vasiment n Numero
Lt
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13 Busmess combinations

Acquisions in 2014

Accuinition of 801 % of NACCS mermations BY

I ASCE 2014, 'Na Croud A00ured 22 1 oF e thare capny of MALCS iermatens BY CWVACCS ) il an
OO0 10 SOQM0 & ArTwr 25% of the whares for & il comsderston of EUNS 75 mllon (3027 milon)
e S0 1% A share Gl CQured wad 2om Te avstng swners of NACOCS. NACCS ha & 90% invesimant
1= VOF Hub G & Garman rogsiensd Comoary

The cotion %0 sogure e 255 Wasivideg in MACCS was deomed 10 e subietorine ared T minivyg
Mo ociior s syosredt (wowdes wiNoet powsr 1z T Company © doter=ino hat T Corpeny terrol
NACCS from e axe of e agresmett Ths shureicide s ageenarf pamits e Conpaty ¥ mabo coton
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sharshoicdon
Heaco the ressts of MACCS rave boon consoidated from Aprl 204

Tre tad vadue of the Kootfabe sty s Rabites of MACCS vansianed af the NIDVEwo eschange roto o
o e S0t of pcouhiBon wers

Progecty  plart and eQuorsert o
LA pbe srren sar
Trace cetton L
Cod vl o ey aeniney e
O Sumert senes -
Toiad Astate — LB
Trado crediton "
Cwf ved Sae badeidy 1A
O Curort labse mA_. A
Totw ListxThiny 24
Trdol orkfadin rod poneds o baw corm 5080
Tre acquaton dem ar vilue o B ron-corriing

roeey! moooaed of et i 12000
Qi arvang o0 acgunson. [Note 1€ tefore eucharge diforemce| 91
P ihane DOndet ¥son Tenafeed a9

Aot cmd mormw| A Pw wlssinmy an
Cauh pad (4 gnm
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The far vidue o Ihe rade roooivaies amounts 10 §1.181 miBon. The gross amourt of e ade recernalies
i $1.250 svlbhons

The Gooup slecied 1o mMeasurs e noo-condraiing rferas! it e scguree ot far value. The far value of He
PONOONTONNG Dderest was Setermiined by uaing & COSdlion! valuatOn Meihodoiogy used 1o Vel e
COnroling irterest lons » Sacourd of 10% % reflect e lack of Cont*ol exerossed by 1N NON-CONroling rterest

The delerred tie Mabity reainly Comprises e S oot of he acosierated degrecation for txx purposes of
rtanglsn axsets

From the date of soosksinen undl 31 December 2014 NACCS condutod $4.734 millon rvenus aod §{0 155)
wllon 1 set pvolt Dalote Lax from the condinuing aperations of he Gooup, I the acquiaition had Lhes place
ot tha Begrnrg of the your, revenue %r the Group would have been $48 600 milon and nel peoft Defore lax
o0 the penod woulkd have boen 546 500 millon for Be yeur ended 31 Decarrbaer 2014

The goodwil recognised s prmarty siridutied 1o P expociod Synergios and oify Denelis Yom combring
o maats and activites of MACCS wiis Boae of the Group. The goo0wll. he ntelechual proparty and
Sudorme reatiooalip FtInGio assels Mt At SOSUCLDNE 1oF NCOME 1B pUrposes
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31 Dwcamber 2014

Travsaction costs of $74.228 have 5000 woensed ard s nciuded N sdnriaive Denses n He
satement of peofit o loss and are part of e cperating cah flows In e Siaterrent of Cash Flows,

In Septerrber 2074 he Option %3 scguire 8 Aurder 25% of e VORNG SHare CapEal W aRercissd, cressng
the Geougr's cunersiip s MACCS 1o 50 1%. Cash consideration of $4.4m (DUR2 7%r) was oad 1 e non-
controling shareloidors.

Acquisition of !e remaining 43% of the share capial of Virtual Concepls

On 11 Acgust 2014 the Geoup scquired the remaining 43% of the ondinary stares of Virual Concepts Limited
(VEL)L an usleted comparny based in New Zealand and specialsing in oniine loyuity dats snalhtics and
marketing i echange for cash and Group shares. VCL owns 300% of the share capital of Movio L4 The
Group scquired & conboling nderest in VCL bocause £ complements the mange of products Bt he Growp
currenly ofers s chents.

From the date of scgustion, VCL contridcled $2.304 millon of sevenue and S0 201 milion %0 the profit belore
xS0 condinuing operations of he Geoup. I e 20guUston had aken place of the begirning of e et
arrnal repocting peried, B uneudBed, Sroforma rovenu Fom Coninuing operations woulkd have been
$40 270 milion snd 1he peofit Dekare tie Fom ConBnuing operations $or 1he Group would hawe been $4.178
mdlon.

The Group ssved 2924791 ordinary shavros 33 part commbdorntion for the scgatsiten of the remaining 43%
rterest in Vinue Concepts Limted, The G value of the shares was caloulited with reference 10 he quoted
price of the shares of e Company on Ixing dade 1o the NZX, which sms 52 35 each. The fa value of the
Consdoraton thessfons ghven was $8 574 milion,

Trarsaction cows of $34 000 have Deen expensed and nchuded 0 adminitrative axperses for The Compeny
and Growp during he penad endod 31 Decenber 2014,

The foliowing table sunmarises e consideraton ramfamed 1o scgurs VCL and the amounts of idenifed
28500 DOQuired and Rebiitos asssmed 3 the poguiston dale, as wel as the far value of the non- contraling
merest in VCL 38 e acquistion date,

The lak value of B purchase CONMideraton Pangtened and Conemnason of goocl

Cand

W ) o -

Camividwmen  car i Omferved G dades shi va Lencw!
Parchase conmiderstion assfered

The aniiaiin Gute Lar watun of 1w aguity Powreat @ e SC00R by P sogurer mmodiaiely bafee
e 200N date

ALQuntcs cane i waiue o \owrefatie maoty
oo

1T

Cortingert consideraton
As part of the purchase agreament with he Srevious owners of VCL & coninent consideration amount has
beon agreect

Thers will be sdSlonal Cash and Share Daymants 30 the previous ownees of YOI depending on the busiiess
meuting Cenan perlamance overa in e 2014, 2015 and 20906 Srancie periods. The deferred considenition
i 420 b0 Do anchos, with the fiest ranche poyatie on 31 March 2016 and e second Farnche dayadle 31
March 2017.

The consideration & payatis in cash and shares, with & snimum of 30% paatie in cash Mowever he Group
P e Seaily 1o rcreme D parcentinge of Cash payabie 10 between 30% and 100%. The mandmun gross
Sortingent consideation panbie 8 $6.75 millen
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AS ¥ Do soustion dine, the gross Sabity was $5 9 million, wisch diacourded By §1.0 mlion 1 give &
far vidue of The cOnngent Coraiceraton of $4 § millon A dacourt rate of 3% wos Lsed

A sionficant ncreane (decresan) I the probabiity of VOL acheving the performance targets wouid resct n
hgher (iomns) tar vaden of ' cortingent conaidernstion Mabiity, whle 3 signficart ncresss (decrease) n the
Secourt rate and own non-Deriormance fak would resul i lower (higher ] falr valiue of Bhe kadety

A reconciiation of e il far value neasaemant of the contingent cormuderaton habitty and what has Deon
reporied & e Dilance e is provided Delow:
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