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Hester Biosciences Africa Limited
Report and financial statements
For the period 1 January 2022 to 31 March 2023

REPORT OF THE DIRECTORS

The directors submit their report and the audited financial statements for the period ended 31 March 2023, which

disclose the state of affairs of the company.

INCORPORATION

The company was incorporated in Tanzania on 11 August 2016 through certificate of incorporation No. 128503

and as of year end.

PRINCIPAL ACTIVITY

The principal activity of the company is manufacture and sale of poultry and animal vaccines for export.

BUSINESS REVIEW

During the year 2023, the total revenue of the company was Tshs 64,133,642. There was no made in the prior
year. The nature of the vaccine business is driven by global tenders. Sales were more attributed to veterinary
products and annimal vaccines. The loss before tax increased from Tshs 267,318,799 to Tshs 4,256,483,606

reflecting the increase in cost of sales.

As at 31 March 2023, the net assets position of the company was Tshs 2,973,214,294 compared to Tshs

7,229,697,900 as at 31 December 2021.

RESULTS AND KEY PERFORMANCE INDICATORS

31-Mar-23 31-Dec-21
Tshs usbD Tshs usb

{Memo) {Memo)
Loss before tax (4,256,483,606) (1,847,723)  (267,318,799) (116,338)
Tax charge - - (1,086,437) (473)
Loss for the year (4,256,483,606) (1,847,723)  (268,405,236) (116,811)
A summary of the key ratios is outlined below :
Growth/(decline) in profit before tax (%) 1492% 1488% - -
Gross profit margin (%) -123% -125% - -
Net profit margin (%) -6637% -6639% - -
Inventory turnover days 1,792 1,767 - -
Current ratio (times) 2 2 5 5

COMPOSITION OF THE BOARD OF DIRECTORS

The directors of the company during the year and up to date of this report are as indicated on page 1.
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REPORT OF THE DIRECTORS (CONTINUED)

CORPORATE GOVERNANCE
The Directors believe that high standards of corporate governance directly influence the Company's

stakeholders’ confidence and the Directors recognise the importance of integrity, transparency, responsibility
and accountability.

The board consists of two directors. The board takes overall responsibility for the company, including
responsibility for identifying key risk areas, considering and monitoring investment decisions, significant financial
matters, and reviewing the performance of management business plans and budgets.

The board is responsible for ensuring that a comprehensive system of internal control policies and procedures is
operative and for compliance with sound corporate governance principles.

The board regurarly met during the year. The board delegates the day to day management of the business to the
managing director assisted by the senior management team. The senior management team is invited to attend
board meetings and facilitates the effective control of all the company’s operational activities, acting as a
medium of communication and coordination between the various business units.

The company is committed to the principles of effective corporate governance. The directors recognise the
importance of integrity, transparency and accountability.

CAPITAL STRUCTURE
The company's capital structure was as shown below:

31-Mar-23 31-Dec-21
Authorised: Tshs uUsbD Tshs

10,100,000 ordinary shares of Tshs 1,000  10,100,000,000 4,391,304 10,100,000,000 4,391,304

Issued and fully paid:
9,112,079 ordinary shares of Tshs 1,000 9,112,079,000 3,999,976 9,112,079,000 3,999,976

The company is a wholly owned subsidiary of Hester Biosciences Limited, a company incorprated in India, which
owns 99.99% of the company's shares. Rajiv Gandhi own 2 shares in the company.

MANAGEMENT

The management of the company is under the control of the Managing Director and is organised in the following
departments:

*  Operations and administration department
* Sales Department

*  Finance Department

*  Warehouse and Logistics Department

* Services and applications Department

OUR PEOPLE
We are committed to the development of staff in order to enhance service delivery. To this end several in-house

and external skills development and management courses were conducted with majority of staff attending the
training. We continue to invest in our staff through performance management and ensuring our strategy is well
internalized and supported by all. The. Company will continue campaign initiatives that attract the best talent in
the market, diversity and inclusivity and retention.




Hester Biosciences Africa Limited

Report and financial statements

For the period 1 January 2022 fo 31 March 2023
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OUR PEOPLE(CONTINUED)

As of year end, the Company had 35 staff. The day to day management of the company is organized
under the department of sales and marketing.

RELATIONSHIP WITH STAKEHOLDERS

Relationships with our key stakeholders including customers, suppliers, business partners, regulators
and other service providers remained cordial throughout the year. A good relationship with our key
stakeholders remains the root of our core values and belief.

RISK MANAGEMENT AND INTERNAL CONTROLS

Risk management
The Board recognizes that managing risks to ensure an optimal mix between risk and return is an

integral part of achieving corporate goals. The Board has put in place procedures for identifying risks
and implementing risk mitigation actions to ensure the risk of failure to achieve business objectives is
appropriately mitigated.

As a key risk management incentive, the Company has put in place a comprehensive system of setting
and implementing objectives, measuring and reporting performance against the objectives and
implementing corrective action to ensure that objectives are achieved. In addition, risks are further
identified and managed through in-house risk reviews and the internal and external audit processes.

Internal controls
The Board has a collective responsibility for the Company’s system of internal controls and reviews

their effectiveness. In this respect the Board relies on Management to establish systems and controls in
the running of the business of the Company and providing assurance to the Board that they have done
so. The system of internal control in place has defined procedures and operational and financial
controls to ensure that assets are safeguarded, transactions are authorised and recorded properly, and
that material errors and irregularities are either prevented and or detected within a reasonable period of
time. The system of internal controls puts management at the forefront of developing and implementing
appropriate controls, processes and procedures that support a conducive internal controls environment.
The Risk and Compliance team periodically reviews these controls and tests their effectiveness and
makes appropriate recommendations.

In reviewing the effectiveness of the systems of internal control and risk management, the Board takes
into account the results of all the work carried out to audit and review the activities of the Company by
both external and internal assurance providers. The Board has reviewed the Company's system of
internal control and is satisfied that the system is effective.

Conduct of business and performance reporting

The Company’s business is conducted in accordance with a carefully formulated strategy, annual
business plans and budgets which set out very clear objectives. Roles and responsibilities have been
clearly defined with approved authority being delegated. Performance against the objectives is
reviewed and discussed monthly and quarterly by the management team. Management prepares a
quarterly business review report which is presented to the Board. In this way performance trends,
forecasts as well as actual performance against budgets and prior periods are closely monitored.

ENVIRONMENTAL CONTROL PROGRAM
The company is committed to conducting its business in a manner that protects the environment and it

is registered with OSHA (Occupational Safety and Healthy Administration) which requires the company
to be commited to developing and establishing a strong health, and safe environment culture, and to
provide training, awareness programs and resources necessary to support this commitment. Guiding
principles for effective health, safety and environment are as follows;

* Nothing is more important than protecting human health and safety;
* Allincidents are preventable;
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ENVIRONMENTAL CONTROL PROGRAM(CONTINUED)

+ Management is accountable for health, safety and environment (HSE) performance and will show
active leadership in the same;

* Working safely in an environmentally responsible manner is a condition for employment; and

* Preventing incidents and managing environmental impacts are fundamental to good business.

EMPLOYEE’S WELFARE

Management and employees’ relationship

There were continued good relations between employees and management during the year ended 31
March 2023.

The company is an equal opportunity employer. It gives equal access to employment opportunities and
ensures that the best available person is appointed to any given position free from discrimination of any
kind and without regard to factors such as gender, marital status, religion, tribe and disability which
does not impair ability to discharge duties.

Training facilities

The company provides on-the-job training to all its employees in order to improve their technical skills
and effectiveness. Where necessary, employees are also considered for external training courses that
upgrade skills and enhance development.

Medical assistance
The company provides medical cover to its employees and eligible dependents through a Medical

Insurance Scheme.

Health and safety

The company has a strong safety and security section which ensures that a cutture of safety prevails at
all times. A safe working environment is ensured for all employees and contractors by providing
adequate and proper personal protective equipment, training and supervision as necessary.

Financial assistance to staff
Loans are available to all confirmed employees depending on the company assessment and the

discretion of management as to the need and circumstances.

Persons with disabilities

Applications for employment by disabled persons are always considered, bearing in mind the aptitudes
of the applicant concerned. In the event that a member of staff becomes disabled, every effort is made
to ensure that his/her employment with the company continues and appropriate training is arranged. It
is the policy of the company that training, career development and promotion of disabled persons is, as
far as possible, identical to that of other employees.

Employees Benefit Plan
The company pays contributions to the NSSF statutory pension fund which is a mandatory pension plan
and qualifies to be a defined benefits plan.

ADMINISTRATIVE EFFICIENCY

All statutory payments such as Pay As You Earn (PAYE), pension contributions and other statutory
deductions from staff salaries were made promptly to the relevant authorities. No loss of assets was
sustained during the year under review. The existing management systems are invariably complied
with. This has resulted in smooth operations of the Company.
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EMPLOYEE’S WELFARE (CONTINUED)

RELATED PARTY TRANSACTIONS AND BALANCES

Transactions with parties who are related to the company are disclosed in note 19 of these financial
statements.

SUBSEQUENT EVENTS

No material events or circumstances between the accounting date and the date of this report have
arisen that require either disclosure or adjustment to the financial statements.

COMPLIANCE WITH THE LAWS

The Board is satisfied that the Company has, to the best of their knowledge, complied with all
applicable laws and conducted its business affairs in accordance with the law. To the knowledge of the
Board, no director, employee or agent of the Company acted or committed any indictable offence under
the Anti-Corruption laws in conducting the business of the Company nor been involved or been used as
a conduit for money laundering or any other activity incompatible with the relevant laws.

ACCOUNTABILITY AND AUDIT

Full disclosure

The Board recognizes its responsibility to present a balanced and understandable assessment of the
Company's financial position and prospects. Financial information is prepared using appropriate
accounting policies, which are applied consistently. The Board also discloses to shareholders any
information that would materially affect the value of their investments and/or earnings there from. This
assessment is provided in the directors' report and the audited financial statements forming part of this

report.

Audit and shareholder relations

The Company's financial statements are prepared in accordance with International Financial Reporting
Standards (IFRSs) and in the manner required by the Tanzania Companies Act, 2002 and are audited
in accordance with International Auditing Standards. The Directors recognize and have confirmed their

responsibility over the financial statements. All shareholders are invited to the Annual General Meeting
and are free to put questions to the Board and the Auditors on matters concerning operations and

financial statements of the Company.
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ACCOUNTABILITY AND AUDIT (CONTINUED)

DONATIONS

The Company makes donations to social activities as and when requested by the beneficiaries and when
the Company considers it appropriate.

CORPORATE SOCIAL RESPONSIBILITY

The Company continued to provide direct support to the community in which it operates in form of social
and financial support.

COMPLIANCE WITH LAWS AND REGULATIONS

During the year ended 31 March 2023 there were no serious prejudicial matters to report as required by
Tanzania Financial Reporting Standard No.1 (TFRS 1) on Directors’ report.

STATEMENT OF COMPLIANCE

The Directors’ Report has been prepared in full compliance with Tanzania Financial Reporting Standard
No.1 (TFRS 1) on Directors’ report.

INDEPENDENT AUDITOR

PKF Associates Tanzania (PKF) is the auditor of the Company for the year ended 31 March 2023. The
address and other details of the auditor are shown on page 1. PKF has indicated willingness to continue in
office and is eligible for re-appointment. A resolution proposing the re-appointment of PKF as the auditor of
the Company will be put to the Annual General Meeting.

RESPONSIBILITY OF THE AUDITOR

The auditor is responsible for reporting on whether the financial statements give a true and fair view in
accordance with the applicable financial reporting framework.

BY ORDER OF THE BOARD

y
Rajiv Gandhi
Director
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Christine}h’owo Sokoine
Director

Dar es Salaam Dar es Salaam
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Tanzania Companies Act, 2002 requires the directors to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the company as at the end of the financial year
and of its profit or loss for that year. It also requires the directors to ensure that the company keeps proper
accounting records that are sufficient to show and explain the transactions of the company; that disclose,
with reasonable accuracy, the financial position of the company and that enable them to prepare financial
statements of the company that comply with International Financial Reporting Standards and the
requirements of the Tanzania Companies Act, 2002. The directors are also responsible for safeguarding the
assets of the company and for taking reasonable steps for the prevention and detection of fraud and other

irregularities.

The directors accept responsibility for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and in the manner required by the Tanzania
Companies Act, 2002. They also accept responsibility for:

Designing, implementing and maintaining such internal control as they determine is necessary to enable
i. the preparation of financial statements that are free from material misstatement, whether due to fraud or
error,;

ii. Selecting and applying appropriate accounting policies;
ii. Making accounting estimates and judgements that are reasonable in the circumstances:

The Directors are of the opinion that the financial statements give a true and fair view of the financial position
of the company as at 31 March 2023 and of the company's financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards and the requirements of the

Tanzania Companies Act, 2002.

In preparing these financial statements the directors have assessed the company's ability to continue as a
going concern. Nothing has come to the attention of the directors to indicate that the company will not
remain a going concern for at least the next twelve months from the date of this statement.

The directors acknowledge that the independent audit of the financial statements does not relieve them of
their responsibilities.

Approved by the board of directors on 23 —a$” — 2023 and signed on its behalf by:
ﬁ]lv;{:‘
. 4
Rajiv Gandhi ChristineTowo Sokoine
Director Director

Dar es Salaam Dar es Salaam

23 -0~ 2023 23-ou™— 2023
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Annual report and financial Statements

For the year ended 31 March 2023 -
DECLARATION OF THE HEAD OF FINANCE OF HESTER BIOSCIENCES AFRICA LIMITED

The National Board of Accountants and Auditors (NBAA) according to the powers conferred under the Auditors
and Accountants (Registration) Act. No. 33 of 1972, as amended by Act No. 2 of 1995, requires financial
statements to be accompanied with a declaration issued by the Head of Finance/Accounting responsible for the

preparation of financial statements of the entity concerned.

It is the duty of a Professional Accountant to assist the Board of Directors to discharge the responsibility of
preparing financial statements of an entity showing a true and fair view of the entity's position and performance
in accordance with the Financial Reporting International Standard and statutory financial reporting
requirements. Full legal responsibility for the preparation of financial statements rests with the Board of
Directors as stated under the Directors Responsibility statement on the page 8.

CPA ,/J—SONAKD LEMOLD ............... being the Head of

In regard thereof, | =l
Finance/Accounting of Hester Biosciences Africa Limited hereby acknowledge my responsibility of ensuring

that the company's financial statements for the year ended 31 March 2023 have been prepared in compliance
with applicable accounting standards and statutory requirements.

| thus confirm that the financial statements give a true and fair view position of Hester Biosciences Africa
Limited as of that date and that they have been prepared based on properly maintained financial records.

Signed by: ... B T

LINANC AL CONLULT, ANT

Position: ...t



PKF Associates Tanzania
Certified Public Accountants PKF

REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF
HESTER BIOSCIENCES AFRICA LIMITED IN RESPECT OF THE AUDIT FOR THE PERIOD 1

JANUARY, 2022 TO 31 MARCH 2023

Opinion

We have audited the financial statements of Hester Biosciences Africa Limited, set out on pages 12 to 33
which comprise the statement of financial position as at 31 March 2023, and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the company as at 31 March 2023, and of its financial performance and cash flows for the year then ended
in accordance with infroduced Financial Reporting Standards and the Tanzania Company Act.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities section of our report. We are
independent of the company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Tanzania, and we have fuifilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the directors’
report, the statement of directors responsibilities, declaration of the head of finance, the schedule of
expenditure and any other reports that comprise the annual report but does not include the financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge from the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with the international Financial Reporting Standards and the requirements of the Tanzania
Companies Act, 2002 and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

10

PKF Associates Tanzania, Girl Guides Building, 1st Floor of Tower B, Plot No. 1088

Kibasila Street, Upanga, Dar es salaam, Tanzania, P.O. Box 7323
T+255 022 2152501, +255 022 2152503, +255 022 2152504 E: pkftz@pkfea.co.tz, www.pkfea.com

PKF Associates Tanzania is a member firm of the PKF International Limited family of legally independent firms and does not accept any responsibility or liability for the actions or
inactions of any individual member or correspondent firm or firms.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF
HESTER BIOSCIENCES AFRICA LIMITED IN RESPECT OF AUDIT FOR THE YEAR ENDED 31 MARCH 2023

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit carried out in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

company'’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by the directors.

Conclude on the appropriateness of directors’ use of the going concern basis of accounting and based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the company’s ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor’'s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may

cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and assess whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Report on Other Matters Prescribed by the Tanzania Companies Act, 2002

In our opinion the information given in the report of the directors on page 2 - 7 is consistent with the financial

statements.

As required by the Tanzania Companies Act, 2002 we report to you, based on our audit, that:

(i) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

(i) in our opinion proper books of account have been kept by the company, so far as appears from our examination
of those books; and

(iii) the company's statement of financial position and statement of profit or loss and other comprehensive income
are in agreement with the books of account.

The engagement partner responsible for the audit resulting in this independent auditor's report is:
cmpTTATLA

P
PR ASE OCdan s

DAR-ES-SALAAM \ (
@_\ OL Date: 3 D 5 ....... 2023

CPA Mustansir Gulamhussein, Practising certificate No. ACPA-PP1810
For and on behalf of PKF Associates Tanzania

Certified Public Accountants

Dar es Salaam

Ref: PKF/A/H013/065/23/mg
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

15 months to 31 March, 2023

Year ended 31 December, 2021

Notes Tshs usD Tshs usb

(Memo) {(Memo)
Revenue 2 64,133,642 27,830 - -
Cost of sales (143,015,641) (62,725) - -
Gross profit (78,881,999) (34,895) - -
Other income 3 3,906,471,462 1,695,180 2,131,383,865 927,584
Administrative expenses (2,721,020,474) (1,180,758)  (1,224,403,823) (532,864)
Other operating expenses (4,344,534,697) (1,885,274)  (1,033,477,808) (449,772)
Operating loss 4 (3,237,965,707) (1,405,746) (126,497,766) (55,052)
Finance 6 (1,018,517,899) (441,977) (140,821,033) (61,286)
Loss before tax (4,256,483,606) (1,847,723) (267,318,799) (116,338)
Tax charge 7 - - (1,086,437) (473)
Loss for the year (4,256,483,606) (1,847,723) (268,405,236) (116,811)
Other comprehensive income - - - -
Total other comprehensive loss for the year _ (4,256,483,606) (1,847,723) (268,405,236) (116,811)

The notes on pages 16 to 34 form an integral part of these financial statements.

Report of the independent auditor - page 10 and 11.
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Hester Biosciences Africa Limited

Report and financial statements

For the period 1 January 2022 to 31 March 2023
STATEMENT OF FINANCIAL POSITION

15 months to 31 March, 2023 Year ended 31 December, 2021

Notes Tshs usD Tshs usD
EQUITY
Share capital 8 9,112,079,000 3,999,976  9,112,079,000 3,999,976
Foreign currency translation reserve - (57,690) - (34,286)
Retained earnings (6,138,864,706) (2,664,808) (1,882,381,100) (817,086)
Equity attributable to owners of
the company 2,973,214,294 1,277,478 7,229,697,900 3,148,604
Non current liabilities
Deferred capital grant 9 1,772,475,802 775,653 5,655,762,764 2,460,748
Borrowings 10 27,737,283,600 12,000,000 27,577,896,600 12,000,000
Lease liabilities 11 1,5682,834,612 684,783 1,593,948,876 693,682

31,092,594,014" 13,460,435 34,827,608,240 15,154,430
34,065,808,308 14,737,914 42,057,306,141 18,303,035

REPRESENTED BY:

Non- current assets
Property, Plant and equipment 12 31,099,023,379 13,454,392 33,932,772,506 14,767,442
Right-of-use asset 13 1,373,406,718 594,178 1,437,708,129 625,506

32,472,430,097 14,048,570 35,370,480,635 15,392,948

Current assets

Inventories 14 701,995,174 303,705 468,113,146 203,721
Trade and other receivables 15 497,115,617 215,067 679,054,955 295,524
Tax recoverable 1,386,437 600 300,000 131
Cash and cash equivalents 16 1,462,109,588 632,553 7,208,167,555 3,136,974
2,662,606,816 1,151,925 8,355,635,656 3,636,350
Current liabilities
Trade and other payables 17 964,552,720 417,295 1,569,678,944 683,120
Lease liabilities 11 104,675,885 45,286 99,131,206 43,142
1,069,228,605 462,581 1,668,810,150 726,262
Net current assets 1,593,378,211 689,344 6,686,825,507 2,910,088

34,065,808,308 14,737,914 42,057,306,141 18,303,035

The financial statements on pages 12 to 34 were approved and authorised for issue by the Board of Directors
on 255023 and were signed on its behalf by: 3
./ A
4 ) .
f k [Uﬂf

I

Director Director
Rajiv Gandhi Christine Towo Sokoine
The notes on pages 16 to 34 form an integral partgihesef(isfcial statements.

Report of the independent auditor - page 10 and 11.
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Hester Biosciences Africa Limited

Report and financial statements

For the period 1 January 2022 to 31 March 2023
NOTES (CONTINUED)

1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
g) Financial instruments (continued)
- Financial assets
All financial assets are recognised initially using the trade date accounting which is the date the company
commits itself to the purchase or sale.

The company classifies its financial assets into the following categories:

i) Amortised cost;
Financial assets that are held within a business model whose objective is to hold assets in order to collect
contractual cash flows, and for which the contractual terms of the financial asset give rise on specified
dates to cash flows that are Solely Payments of Principal and Interest (SPPI) on the principal amount
outstanding and are not designated at Fair Value Through Profit or Loss (FVTPL), are classified and
measured at amortised cost; The carrying amount of these assets is adjusted by any expected credit loss
allowance recognised and measured.

ii) Fair Value Through Other Comprehensive Income (FVTOCI):

Financial assets that are held for collection of contractual cash flows where these cash fiows comprise
SPPI and also for liquidating the assets depending on liquidity needs and that are not designated at
FVTPL, are classified and measured at value through other comprehensive income (FVTOCI). Movements
in the carrying amount are taken through OCI, except for recognition of impairment gain or losses, interest
revenue and foreign exchange gain and losses. Gains and losses previously recognised in OCI are
reclassified from equity to profit or loss on disposal of such instruments. Gains and losses related to equity
instruments are not reclassified.

iii) Fair Value Through Profit or Loss (FVTPL):
Financial assets that do not meet the criteria for amortised cost or FVTOCI are measured at FVTPL. A
gain or loss on a debt investment that is subsequently measure at fair value through profit or loss and is
not part of a hedging relationship is recognised in profit or loss and presented in the profit or loss
statement and other comprehensive income.
Notwithstanding the above, the company may:

- on initial recognition of an equity investment that is not held for trading, irrevocably elect to classify
and measure it at fair value through other comprehensive income.

on initial recognition of a debt instrument, irrevocably designate it as classified and measured at fair
value through profit or loss if doing so eliminates or significantly reduces a measurement or
recognition inconsistency.

At initial recognition of a financial asset, the company determines whether newly recognised financial assets
are part of an existing business model or whether they reflect the commencement of a new business model.
The company reassess its business models each reporting period to determine whether the business models
have changed since the preceding period. For the current and prior reporting period the company has not
identified a change in its business models.

Derecognition/write off

Financial assets are derecognised when the rights to receive cash flows from the financial asset have
expired, when the company has transferred substantially all risks and rewards of ownership, or when the
company has no reasonable expectations of recovering the asset.

When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss previously
recognised in OCI is reclassified from equity to profit or loss. In contrast, for an equity investment
designated as measured at FVTOCI, the cumulative gain/loss previously recognised in
subsequently reclassified to profit or loss but transferred within equity.

Financial instruments that are subsequently measured at amortised cost or at FVTOCI
impairment. 22
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Hester Biosciences Africa Limited
Report and financial statements
For the period 1 January 2022 to 31 March 2023

STATEMENT OF CASH FLOWS

15 months to 31 March, 2023

Year ended 31 December, 2021

Notes Tshs usD Tshs uUsD
{Memo) (Memo)

Operating activities
Cash generated by/(used in) operations 18 (5,656,510,751)  (2,465,809) (863,322,730) (370,359)
Interest charged on lease liabilities 98,098,458 42,569 79,638,895 34,659
Tax paid - - (1,086,437) (473)
Net cash from/{used in) operating activities (5,658,412,293)  (2,423,240) (784,770,272) (336,173)
Investing activities
Cash paid for purchase of plant and
equipments 12 (83,977,229) (36,331)  (2,979,876,710) (1,302,394)
Net cash used in investing activities (83,977,229) (36,331)  (2,979,876,710) (1,302,394)
Financing activities
Proceeds from long-term borrowings - - 4,593,347,600 2,000,000
Payments under finance leases (103,668,446) (44,850) (82,934,433) (36,093)
Net cash from financing activities (103,668,446) (44,850) 4,510,413,167 1,963,907
Increase in cash and cash equivalents (5,746,057,968) (2,504,421) 745,766,185 325,340
Movement in cash and cash equivalents
At start of year 7,208,167,555 3,136,974 6,462,401,370 2,811,634
increase in cash and cash equivalents (5,746,057,968)  (2,504,421) 745,766,185 325,340
At end of year 15 1,462,109,588 632,553 7,208,167,555 3,136,974

The notes on pages 16 to 34 form an integral part of these financial statements.

Report of the independent auditor - page 10 and 11.
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Hester Biosciences Africa Limited
Report and financial statements
For the period 1 January 2022 to 31 March 2023

NOTES

1.

SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set out

below. These policies have been consistently applied to all years presented, unless otherwise stated.

These financial statements comply with the requirements of the Tanzania Companies Act, 2002. The
statement of profit or loss and statement of comprehensive income represent the profit and loss account
referred to in the Act. The statement of financial position represents the balance sheet referred to in the

Act.

a) Basis of preparation

The financial statements have been prepared under the historical cost convention, except as indicated
otherwise below and are in accordance with International Financial Reporting Standards (IFRS). The
historical cost convention is generally based on the fair value of the consideration given in exchange of
assets. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or liability, the company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into when pricing the asset or liability at the measurement
date.

Going concern

The financial performance of the company is set out in the report of the directors and in the statement of
profit or loss and other comprehensive income. The financial position of the company is set out in the
statement of financial position. Disclosures in respect of risk management and capital management are
set out in note 14 and 15 respectively.

The ability of the company to continue operations depends upon the continued support of the
shareholders and the measures being taken by the directors to return the company to profitability. The
shareholders have confirmed their commitment and ability to continue providing the necessary financial
support that may be required to enable the company to pay its obligations as and when they fall due for
the foreseeable future. Consequently, the directors have considered it appropriate to prepare the financial
statements on the going concern basis.

New standards, amendments and interpretations issued but not effective

At the date of authorisation of these financial statements, the following standards and interpretations,
which have not been applied in these financial statements, were in issue but not yet effective for the year
presented:
Amendments to IAS 1 'Classification of Liabilities as Current or Non-current (issued in January 2020),
- effective for annual periods beginning or after 1 January 2023, clarify a criterion for classifying a
liability as non-current: the requirement for an entity to have the right to defer settlement for at least
12 months after the reporting date.
- Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of Accounting Policies (issued in
February 2021)
The amendments provide guidance and examples to help entities apply materiality judgements to
accounting policy disclosures. The amendments aim to help entities provide accounting policy
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and
adding guidance on how entities apply the concept of materiality in making decisions about beginning
" on or after 1 January 2023 with earlier application permitted. Since the amendments to the Practice
Statement 2 provide non-mandatory guidance on the application of the definition of material to
accounting policy information, an effective date for these amendments is not necessary.

Amendments to IAS 8 'Definition of Accounting Estimates’ (issued in February 2021), effective for
annual reporting periods beginning on or after 1 January 2023, introduce a definition of accountmg
estimates’ and clarify the distinction between changes in accounting estimates and ch
accounting policies and the correction of errors. Also, they clarify how entities use m
techniques and inputs to develop accounting est%rgates.




Hester Biosciences Africa Limited
Annual report and financial Statements
For the year ended 31 March 2023 (for group reporting purposes only)
NOTES
1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
a) Basis of preparation (continued)
New standards, amendments and interpretations issued but not effective(continued)
Amendments to IAS 16 'Property, Plant and Equipment: Proceeds before Intended Use' (issued in May
2020), effective for annual reporting periods beginning on or after 1 January 2022 prohibit entities from
deducting from the cost of an item of property, plant and equipment, any proceeds from selling items
" produced while bringing that asset to the location and condition necessary for it to be capable of operating
in the manner intended by management. Instead, an entity recognises the proceeds from selling such
items, and the costs of producing those items, in profit or loss.
Amendments to IAS 37 ‘Onerous Contracts — Costs of Fulfilling a Contract' (issued in May 2020), effective
- for annual reporting periods beginning on or after 1 January 2022, specify which costs an entity needs to
include when assessing whether a contract is onerous or loss-making.
Amendment to IAS 41 Agriculture 'Taxation in fair value measurements' (issued in May 2020), effective for
annual reporting period beginning on or after 1 January 2022 with earlier adoption permitted, removes the
" requirement in paragraph 22 of IAS 41 that entities exclude cash flows for taxation when measuring the
fair value of assets within the scope of IAS 41.
Amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards "Subsidiary as a
first-ime adopter' (issued in May 2020), effective for annual reporting periods beginning on or after 1
January 2022 with earlier adoption permitted, permits a subsidiary that elects to apply paragraph D16(a) of
IFRS 1 to measure cumulative translation differences using the amounts reported by the parent, based on
the parent’s date of transition to [FRS. This amendment is also applied to an associate or joint venture that
elects to apply paragraph D16(a) of IFRS 1.
Amendment to IFRS 9 Financial Instruments 'Fees in the "10 per cent’ test for derecognition of financial
liabilities' (issued in May 2020), effective for annual reporting periods beginning on or after 1 January 2022
with earlier adoption permitted, clarifies the fees that an entity includes when assessing whether the terms
of a new or modified financial liability are substantially different from the terms of the original financial
liability. These fees include only those paid or received between the and the lender, including fees paid or
received by either the borrower or lender on the other's behalf.

Amendments to IFRS 10 and IAS 28 'Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture' (issued in September 2014) applicable from a date yet to be determined, address a
- current conflict between the two standards and clarify that a gain or loss and should be recognized fuily
when the transaction involves a business, and partially if it involves assets that do not constitute a
business.
IFRS 17 ‘Insurance Contracts’ (issued in May 2017) effective for annual periods beginning on or after 1
January 2023 establishes the principles for the recognition, measurement, presentation and disclosure of
insurance contracts issued. It also requires similar principles to be applied to reinsurance contracts held
and investment contracts with discretionary participation features issued. The objective is to ensure
that entities provide relevant information in a way that faithfully represents those contracts. The Company
does not issue insurance contracts.
The directors do not expect that adoption of these standards and interpretations will have a material impact on
the financial statements in future periods. The Company plans to apply the changes above from their effective
dates.
b) Significant accounting judgements, estimates and assumptions
In the application of the accounting policies, the directors are required to make judgments, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other relevant
factors. Such estimates and assumptions are reviewed on an ongoing basis. Revisions to esti f
recognised prospectively. .,p"" ‘
The directors have made the following assumptions that have a significant risk of resulting/&) a materi
adjustment to the carrying amounts of assets and liabilities within the next financial year. G| PO.Box 30216
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Hester Biosciences Africa Limited
Report and financial statements
For the period 1 January 2022 to 31 March 2023

NOTES (CONTINUED)
1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Significant accounting judgements, estimates and assumptions (continued)

Measurement of expected credit losses (ECL):

The measurement of the expected credit loss allowance for financial assets measured at amortised
cost and FVTOCI is an area that requires the use of complex models and significant assumption
about future economic conditions and credit behaviour.

- Determining criteria for significant increase in credit risk;

- Choosing appropriate models and assumptions for the measurement of ECL;

- Establishing the number and relative weightings of forward-looking scenarios for each
type of product/market and associated ECL; and

- Establishing Companys of similar financial assets for the purposes of measuring ECL

ECLs are measured as the probability-weighted present value of expected cash shortfalls over the
remaining expected life of the financial instrument.

The measurement of ECLs are based primarily on the product of the instrument’s Probability of
(PD), Loss Given Default (LGD), and Exposure At Defauit (EAD).

The ECL mode! applied for financial assets other than trade receivables and contains a three
stage approach that is based on the change in the credit quality of assets since initial recognition.

Stage 1 - If, at the reporting date, the credit risk of non-impaired financial instruments has not
increased significantly since initial recognition, these financial instruments are classified in Stage 1,
and a loss allowance that is measured, at each reporting date, at an amount equal to 12-month
expected credit losses is recorded.

Stage 2 - When there is a significant increase in credit risk since initial recognition, these non-
impaired financial instruments are migrated to Stage 2, and a loss allowance that is measured, at
each reporting date, at an amount equal to lifetime expected credit losses is recorded. In subsequent
reporting periods, if the credit risk of the financial instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, the ECL model requires reverting to
recognition of 12-month expected credit losses.

When one or more events that have a detrimental impact on the estimated future cash flows of a

financial asset have occurred, the financial asset is considered credit-impaired and is migrated to
Stage 3, and an allowance equal to lifetime expected losses continues to be recorded or the financial

asset is written off.

Assessment of significant increase in credit risk: The determination of a significant increase in credit
risk takes into account many different factors including a comparison of a financial instruments credit risk
or PD at the reporting date and the credit or PD at the date of initial recognition. IFRS 9 however includes
rebuttable presumptions that contractual payments are overdue by more than 30 days will represent a
significant increase in credit risk (stage 2) and contractual payments that are more than 90 days overdue
will represent credit impairment (stage 3). The company uses these guidelines in determining the staging
of its assets unless there is persuasive evidence available to rebut these presumptions.

For trade receivables, the company has applied the simplified model under IFRS 9 where lifetime
expected credit loss allowance is recognised on the basis of a provisioning matrix.

Useful lives, depreciation methods and residual values of property, plant and equipment

and equipment on a reguiar basis. During the financial year, the directors determined
changes in the useful lives and residual values. The carrying amounts of propert
equipment are disclosed in note 9 18




Hester Biosciences Africa Limited

Report and financial statements

For the period 1 January 2022 to 31 March 2023
NOTES (CONTINUED)

1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) Significant accounting judgements, estimates and assumptions (continued)
- Accounting for leases under IFRS 16
Management has made various judgements and estimates under IFRS 16 as detailed below:

Incremental borrowing rate: To determine the incremental borrowing rate, the Company:

- where possible, uses recent third-party financing received as a starting point,adjusted to reflect
changes in financing conditions since third party financing was received;

- uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk, which
does not have recent third party financing; and

- makes adjustments specific to the lease, e.g.. term, country, currency and security.

Lease term/period: In determining the lease term, management considers all facts and circumstances
that create an economic incentive to exercise an extension option,or not exercise a termination option.
Extension options (or periods after termination options) are only included in the lease term if the lease
is reasonably certain to be extended (or not terminated).

For leases of warehouses, retail stores and equipment, the following factors are normally the most
relevant:

- If there are significant penalties to terminate (or not extend), the Company is typically reasonably
certain to extend (or not terminate).

- If any leasehold improvements are expected to have a significant remaining value, the Company
is typically reasonably certain to extend (or not terminate).

- Otherwise, the Company considers other factors including historical lease durations and the costs
and business disruption required to replace the leased asset.

Most extension options in offices and vehicles leases have not been included in the lease liability,
because the Company could replace the assets without significant cost or business disruption.

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company
becomes obliged to exercise (or not exercise) it. The assessment of reasonable certainty is only
revised if a significant event or a significant change in circumstances occurs, which affects this
assessment, and that is within the control of the lessee.

- Impairment of non-financial assets

Impairment exists when the carrying amount of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. The
fair value less costs of disposai calculation is based on available data from binding sales transactions,
conducted at arm’s length, for similar assets or observable market prices less incremental costs of
disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are
derived from the budget for the next five years and do not include restructuring activities that the Group
is not yet committed to or significant future investments that will enhance the performance of the
assets of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the
DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation

purposes.

The carrying amounts of plant and equipment are disclosed in note 7
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Hester Biosciences Africa Limited

Report and financial statements

For the period 1 January 2022 to 31 March 2023
NOTES (CONTINUED)

1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Revenue recognition

The company recognises revenue from veterinary vaccines and equipments. The company recognises
revenue as and when it satisfies a performance of obligations by transferring obligation of a goods to a
customer. The amount of revenue recognised is the amount the company expect to receive in accordance
with the the terms of the contract, and excludes amounts collected on behalf of third parties, such as Value
Added Tax.

Sale of veterinary vaccines are recognised upon delivery and acceptance by the customer. Having accepted
the goods, customer do not have the right to return them. There are no variable element to the contract price
and payment less any deposit already paid, is typically due within 30 days of delivery.

d) Translation of foreign currencies

Transactions in foreign currencies during the year are converted into Tanzanian Shillings (the functional
currency), at the rates ruling at the transaction dates. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the
date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in
a foreign determined currency are translated using the exchange rates at the dates of the initial transactions.

The resulting differences from conversion and translation are dealt with in profit or loss in the year in which
they arise.
e) Plant and equipment

All plant and equipment is initially recorded at cost and thereafter stated at historical cost less accumulated
depreciation. Historical cost comprises expenditure initially incurred to bring the asset to its location and

condition ready for its intended use.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the

company and the cost can be reliably measured. The carrying amount of the replaced part is derecognised. All
other repairs and maintenance are charged to profit or loss during the financial period in which they are

incurred.

Depreciation is calculated on the reducing balance method to write down the cost of each asset to its residual
value over its estimated useful life using the following annual rates:

Useful life
Land and buildings 30 years
Plant and machinery 9 years
Motor vehicles 8 years
Furnitures and fittings equipment 9 years
Office and laboratory equipment 9 years
3 years

IT equipment

The assets' residual values, useful lives and methods of depreciation are reviewed, and adjusted if
appropriate, at each reporting period and adjusted prospectively, if appropriate,.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic-kenefits
are expected from its use or disposal. Gains and losses on disposal of property, plant and
determined by comparing the proceeds with the carrying amount and are taken into account/iydetermin

operating profit/loss. {(5 P.0.Box 30216
> KBAHA
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Hester Biosciences Africa Limited

Report and financial statements

For the period 1 January 2022 to 31 March 2023
NOTES (CONTINUED)

1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f) Impairment of non-financial assets other than goodwill

At the end of each reporting period, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the

impairment loss (if any).
Assets that have an indefinite useful life are not subject to amortisation and are tested for impairment
annually.

An impairment ioss is recognised for the amount by which the carrying amount of an asset or a cash
generating unit (CGU) exceeds its recoverable amount. The recoverable amount of an asset or a CGU is the
higher of its fair value less costs of disposal and value in use. The recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. In this case, management determines the recoverable amount of the CGU to

which the asset belongs.

A CGU is the smallest identifiable group of assets that generates cash flows that are largely independent of
cash inflows from other assets or groups of assets.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If
no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair

value indicators.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If
no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair

value indicators.

Impairment losses of continuing operations are recognised in profit or loss in expense categories consistent
with the function of the impaired asset, except for properties previously revalued with the revaluation surplus
taken to OCI. For such properties, the impairment is recognised in OCI up to the amount of any previous

revaluation.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Group estimates the asset's or CGU’s recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation or amortisation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated as a revaluation increase.

g) Financial instruments

Financial instruments are recognised when, and only when, the company becomes party to
provisions of the instrument.
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Hester Biosciences Africa Limited
Report and financial statements
For the period 1 January 2022 to 31 March 2023

NOTES (CONTINUED)

1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

g) Financial instruments (continued)

Impairment

Debt instruments that are subsequently measured at amortised cost or at impairment assessment. No
impairment loss is recognised on investments measured at FVTPL,

The company recognises loss allowances for Expected Credit Losses (ECLs) on the following financial
instruments that are measured at amortised cost or at fair value through other comphrensive income

(FVTOCI):

- Cash and cash equivalents
- Trade and other receivables
- Other financial assets

No impairment loss is recognised on investments measured at FVTPL.

The loss allowance is measured at an amount equal to the lifetime expected credit losses for trade
receivables and for financial instruments for which:

- the credit risk has increased significantly since initial recognition; or
- there is observable evidence of impairment (a credit-impaired financial asset).

If, at the reporting date, the credit risk on a financial asset other than a trade receivable has not increased
significantly since initial recognition, the loss allowance is measured for that financial instrument at an
amount equal to 12-month expected credit losses. All changes in the loss allowance are recognised in profit
or loss as impairment gains or losses.

Lifetime expected credit losses represent the expected credit losses that result from all possible default
events over the expected life of a financial instrument. 12-month expected credit losses represent the portion
of lifetime expected credit losses that result from default events on a financial asset that are possible within

12 months after the reporting date.

Expected credit losses are measured in a way that reflects an unbiased and probability-weighted amount
determined by evaluating a range of possible outcomes, the time value of money, and reasonabie and
supportable information that is available without undue cost or effort at the reporting date about past events,
current conditions and forecasts of future economic conditions.

All financial assets are classified as non-current except those that are held for trading, those with maturities
of less than 12 months from the balance sheet date, those which management has the express intention of
holding for less than 12 months from the reporting date or those that are required to be sold to raise
operating capital, in which case they are classified as current assets.

- Financial liabilities

Financial liabilities that are held for trading (including derivatives), financial guarantee contracts, or
commitments to provide a loan at a below-market interest rate are classified and measured at fair value
through profit or loss. The company may also, on initial recognition, irrevocably designate a financial liability
as at fair value through profit or loss if doing so eliminates or significantly reduces a measurement or

recognition inconsistency.
All other financial liabilities are classified and measured at amortised cost.

All financial liabilities are recognised initially at fair value and, in the case of loans and and
payables, net of directly attributable transaction costs.
23




Hester Biosciences Africa Limited
Report and financial statements
For the period 1 January 2022 to 31 March 2023

NOTES (CONTINUED)

1.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

g) Financial instruments (continued)

m

Impairment (continued)

- Financial liabilities (continued)
All financial liabilities are classified as non-current except those held for trading, those expected to be settled
in the Company's normal operating cycle, those payable or expected to be paid within 12 months of the
balance sheet date and those which the Company does not have an unconditional right to defer settlement
for at least 12 months after the balance sheet date.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in profit or loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount presented in the statement of financial position
when there is a legally enforceable right to offset the amounts and there is an intention to settle on a net
basis, or realise the asset and settle the liability simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a the first-in-first-
out (FIFO) method. Net realisable value is the estimate of the selling price in the ordinary course of business,

less the costs of completion and selling expenses.

Cash and cash equivalents
For the purposes of the cash flow statement, cash and cash equivalents comprise cash in hand, deposits
held at call with banks, netof bank overdrafts and restricted cash balance.
in the statement of financial position, bank overdrafts are included within borrowings in current liabilities.
Share capital
Ordinary shares are classified as equity.

) Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in statement of profit or
loss except to the extent that it relates to items recognised in the other comprehensive income or equity, In
this case. the tax is also recognised in other comprehensive income or equity.

Current tax
Current tax is provided on the results for the year, adjusted in accordance with tax legislation.

Deferred tax

Deferred tax is provided using the liability method for all temporary timing differences arising between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted

forward of unused tax credits and any unused tax losses to the extent that it is probable )&
profits will be available against which the deductible temporary differences, the carry fo
credits and tax credits and unused tax losses can be utilised.
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NOTES (CONTINUED)

1.
m)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Taxation (continued)

Deferred tax (continued)

For the purposes of measuring deferred tax liabilities and deferred tax assets for investment properties that
are measured using fair value model, the carrying amounts of such properties are presumed to be
recoverable entirely through sale unless presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and held within a business model whose objective is to consume
substantially all its economic benefits embodied in it over time rather than through sale.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit wiil be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

The company offsets deferred tax assets and deferred tax liabilities if, and only if, it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority.

Accounting for leases

The company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in

The company as lessee

On the commencement date of each lease (excluding leases with a term, on commencement,'of 12 months
or less and leases for which the underlying asset is of low value) the Company 'recognises a right-of-use

asset and a lease liability.

The lease liability is measured at the present value of the lease payments that are not paid on 'that date.
The lease payments include fixed payments, variable payments that depend on an ‘index or a rate,
amounts expected to be payable under residual value guarantees, and the ‘exercise price of a purchase
option if the Company is reasonably certain to exercise that option. The lease payments are discounted at
the interest rate implicit in the lease. If that rate cannot 'be readily determined, the Company’s incremental
borrowing rate is used.

For leases that contain non-lease components, the Company allocates the consideration payable 'to the
lease and non-lease components based on their relative stand-alone components.

The right-of-use asset is initially measured at cost comprising the initial measurement of the 'lease liability,
any lease payments made on or before the commencement date, any initial 'direct costs incurred, and an
estimate of the costs of restoring the underlying asset to the ‘condition required under the terms of the
lease.

Subsequently the lease liability is measured at amortised cost, subject to remeasurement to reflect any
reassessment, lease modifications, or revised fixed lease payment.

Leasehold land and buildings are subsequently carried at revalued amounts, based on annualftriennial
valuations by external independent valuers, less accumulated depreciation and accumulated impairment
losses. All other right-of-use assets are subsequently measured at cost less accumulated depreciation and
any accumulated impairment losses, adjusted for any remeasurement of the lease liability. Depreciation is
calculated using the straight-line method to write down the cost of each asset to its residual value over its
estimated useful life. If ownership of the underlying asset is not expected to pass to the Comp e end
of the lease term, the estimated useful life would not exceed the lease term.

25



Hester Biosciences Africa Limited
Report and financial statements
For the period 1 January 2022 to 31 March 2023

NOTES (CONTINUED)

1.

n)

p)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Accounting for leases {continued)

The company as lessee (continued)

Increases in the carrying amount arising on revaluation are recognised in other comprehensive income and
accumulated in equity under the heading of revaluation surplus. Decreases that offset previous increases of
the same asset are recognised in other comprehensive income. All other decreases are recognised in profit
or loss. Annually, the difference between the depreciation charge based on the revalued carrying amount of
the asset recognised in profit or loss and depreciation based on the asset's original cost (excess
depreciation) is transferred from the revaluation reserve to the retained earnings.

For leases with a term, on commencement, of 12 months or less and leases for which the underlying asset
is of low value, the total lease payments are recognised in profit or loss on a straight-line basis over the
lease period.

The company as lessor

Leases that transfer substantially all the risks and rewards of ownership of the underlying asset to the lessee
are classified as finance leases. All other leases are classified as operating leases Payments received
under operating leases are recognised as income in profit or loss on a straight-line basis over the lease
term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the
Company's net investment in the leases. Finance lease income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Company's net investment outstanding in respect of the

leases.
Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised when the
company has a present legal or constructive obligation as a resuit of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and the amount
has been reliably estimated. Restructuring provisions comprise lease termination penalties and employee
termination payments. Provisions for future operating losses are not recognised

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement

is determined by considering the class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same class of obligation may be smaill.

The amount recognised as a provision is the best estimate of the present value of expenditures expected to
be incurred to settle the obligation using a pre-tax rate that reflects the current market assessments of time
value of money and the risks specific to the obligation. The increase in the provision due to passage of time
is recognised as interest expense in profit or loss under finance costs.

Retirement benefit obligations

The company and its employees contribute to the National Social Security Fund (NSSF) statutory defined
contribution schemes. The company'’s contributions to the defined contribution scheme are charged to profit

or loss in the year to which they relate.

Comparatives
There were no changes in presentation in th current in the current year.
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2. Revenue 15 months to 31 March, 2023 Year ended 31 December, 2021

Tshs usb
Sales 64,133,642 27,830 - -
Other income 2022 2021
Tshs usb Tshs usbD
Insurance claims - - 5,126,398 2,231
Interest income from fixed deposits 23,184,502 10,061 10,865,314 4,729
Grant amortisation (Note 9) 3,883,286,960 1,685,119 2,115,392,153 920,624
3,906,471,462 1,695,180 2,131,383,865 927,584
2023 2021
Tshs usb Tshs usb
Loss before tax
The following items have been
charged in arriving at the loss before
Depreciation of plant and equipment 2,917,726,757 1,266,123 622,476,332 270,903
Auditor's remuneration 21,193,583 9,191 13,681,794 5,954
Rent and rates 153,413,903 66,573 101,885,326 22,700
Staff costs (Note 5) 1,707,137,249 740,798 862,873,880 375,525
Staff costs
Salaries and wages 1,440,359,379 625,032 649,442,997 282,639
National social security fund contributic 110,772,076 48,069 119,261,276 51,903
Workers compensation fund 7,445,405 3,231 6,049,751 2,633
Skills and development levy 54,857,381 23,805 30,322,533 13,196
Other staff costs 93,703,008 40,662 52,202,352 22,719
Recruitment expenses - - 5,594,971 2,435
1,707,137,249 740,798 862,873,880 375,525
Finance costs
Net foreign exchange (loss)/income 95,361,304 41,381 (19,241,212) (8,374)
Corporate guanrantee expenses 403,507,767 175,099 80,423,350 35,000
Interest on loan 421,550,370 182,928 - -
Lease liabilities 98,098,458 42,569 79,638,895 34,659
1,018,517,899 441,977 140,821,033 61,286
Tax
Current tax
- - 1,086,437 473

- Withholding tax on interest income

There is no provision for current income tax expense for the year as the company is exempt from
Corporate Income tax under the EPZ licence no.151 granted on 10th October 2020 by the Export
Processing Zone Authority under section 6 of the Export Processing Zones Act, Cap 373, which entitles

the company to a 10 year tax holiday.

Share capital
Authorised:

10,100,000 ordinary shares of Tshs
1,000

Tshs

10,100,000,000

uspD

4,391,304

Tshs

10,100,000,000

uspD

4,391,304

Issued and fully paid:
9,112,079 (2021: 9,112,079) ordinary
shares of Tshs 1,000

9,112,079,000

3,999,976
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10.

15 months to 31 March, 2023 Year ended 31 December, 2021

Tshs usoD Tshs UsD
Deferred capital grant (Memo) {Memo)
At start of year 5,655,762,764 2,460,748 5,894,805,122 2,564,687
Addition grant income -
received during the year - - 1,876,349,795 816,685
Grant amortisated to income (Note 3)
- Pre construction phase - - (1,876,349,795) (816,685)
- Post construction phase (3,883,286,960) (1,685,095) (239,042,359) (103,939)
At the end of year 1,772,475,802 775,653 5,655,762,764 2,460,748

On 1 May 2018, Hester Biosciences Africa Limited entered into an agreement with Bill and Melinda
Gates Foundation for East Africa Vaccine Manufacturing Plant PRI+Grant for a grant amount of up to
USD 4 million to increase consistent access to high quality, affordable animal vaccines and health
products for smallholder farmers through the adoption and standardization of production at the local
vaccine manufacturing facility. The grant is to be used for reimbursement of capital expenses incurred
on the Project and is amortised over the plant estimated useful life of 8 years. Any related grants
distriuted post the construction phase of September 2021 are to take to income in the year of receipt.

The project funding covered the period 2018 to 2021,

Bill and Melinda Gates Foundation charitable organisation supports the development of drugs,
vaccines and diagnosis to address diseases (including livestock diseases) that have a dispropriate
impact to people in developing countries and ensuring that such products can be made available and
accessible at an affordable price to people most in need in developing countries (the charitable

mission).
Borrowings-Bill and Melinda Gates Foundation

The borrowings are made up as follows:

2023 2021
Tshs usbD Tshs usD

{Memo) (Memo)
Non-current 27,737,283,600 12,000,000 27,577,896,600 12,000,000
Total borrowings 27,737,283,600 12,000,000 27,577,896,600 12,000,000
Reconciliation of liabilities arising from financing
At start of year 27,577,896,600 12,000,000 22,984,549,000 10,000,000
Foreign exchange gain 159,387,000 - - -
Cashflows:
"-Proceeds from long-term bor - - 4,593,347,600 2,000,000
At end of year 27,737,283,600 12,000,000 27,577,896,600 12,000,000

Bill and Melinda Gates Foundation

The company has a development a direct loan facility agreement with The Bill and Melinda Gates
Foundation of USD 12,000,000 effective 12 November, 2021. A total of US $ 12M had been fully
disbursed to the company as of 31 December 2021. It attracts an interest as from October 1, 2022 with

the following conditions:

Commencing on October 1, 2022, interest will accrue on the unpaid principal amount of
interest rate equal to three percent (3%) per annum,
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10. Borrowings-Bill and Melinda Gates Foundation(continued

- Commencing with the period beginning on December 31, 2022, the Borrower shall pay to the Lender
in arrears in immediately available funds all accrued and unpaid interest on semi-annual basis. For
avoidance of doubt the first interest payment date will be December 31, 2022 at which time the
borrower shall pay all accrued and unpaid up to and including such date. The principal amount and
unpaid interest will be payable on 31 December, 2029.

The loan is secured by the following:

- Corporate guarantee by Hester Biosciences Limied, a public company limited by shares formed in
India, with its principal place of business at Pushpak 1st Floor, Motilal Hirabhai Road, Panchvati

Circle, Ahmedabad, Gujarat 3800086, India.

11. Lease liabilities 15 months to 31 March, 2023 Year ended 31 December, 2021
Tshs usbD Tshs usb

Non-current 1,582,834,612 684,783 1,593,948,876 693,682
Current 104,675,885 45,286 99,131,206 43,142
1,687,510,498 730,069 1,693,080,082 736,824

The total cash outflow for leases in the year was:
Payments of principal portion 103,668,042 44,956 3,295,538 1,434
Interest paid on lease liabilities 98,098,458 42,541 79,638,895 34,659
201,766,500 87,498 82,934,433 36,093

Reconciliation of lease liabilities
arising from financing activities:

At start of year 1,693,080,082 736,618 1,696,375,620 738,053
Interest charged to profit or loss 98,098,458 42,541 79,638,895 34,659
Foreign exchange loss - (4,134) - -
Cash flows:

- Operating activities (interest paid)
- Amounts financed through leases
- Payments under leases (103,668,042) (44,956) (82,934,433) (36,093)

At end of year 1,687,510,498 730,069 1,693,080,082 736,618

Weighted average effective interest rates at the reporting date was 3%
Maturity based on the repayment structure of lease liabilities is as follows:

15 months to 31 March, 2023 Year ended 31 December, 2021

Tshs usb Tshs usb
Gross lease liabilities - minimum lease payments
Not later than 1 year 104,675,885 45,286 99,131,206 43,142
Later than 1 year and not later  1,582,834,612 684,783 1,593,948,876 693,682
Total gross lease 1,687,510,498 730,069 1,693,080,082 736,824
Present value of lease liabilitie  1,687,510,498 730,069 1,693,080,082 736,824

Present value of lease liabilities - minimum lease payments

Not later than 1 year 104,675,885 45,286 99,111,798
Later than 1 year and not later 1,682,834,612 684,783 1,597,263,821
+ 1,687,510,498 730,069 1,696,375,619

29




/ ; e
8/ wviven \h
£ or208 avgp4 35
.“.,U./ iy
LBE VST EL 08+°02 SseelL. 66501 98¢e°101 Lib 988 Yy 101'220°8 anjeA yooq jaN
L0G'pSS'L LzL'ee £62'GhrL 906°€Z Liv'ElL ¥L0'v26 G69'8LY Jeak jo pus 1y
£€21°992°1L YLl 9G6t'021 9L 86E°L1L 1£2'69. €/G'6Y¢ 1eaf ay} Joj abieyn
(gs5‘g) (621) (pL9) (ret) (%) (8sz'e) (€2%°1) Juswisysnipe xa104
££6'€6C 80S't7L 1GE'GZ £ze'ee 0zL'e GE0'8GL 9650/ Jeak jo uers 1y
268'800°G1 L09'6P 8¥9'858 S0S'¥E 168'vL1 S8%'016°S 96/'0v¥'8 teak o pus 1y
(GL8'g8) (9g2) (bS8'y) (1e1) (Liv) (oge‘ee) (€L8°6¥) Juswgysnipe xa104
LEE'9e £02's 65601 cLELL €0L'SY (z12'66) ¥98°L9 suoppy
9/£°190°G1 vSL'vy £v5°258 £ge'ee G95'69 or0'eP9‘s Sy/'8Zp's Jeah jo yess 1y
350D
(owop) (owapy) (owsapy) (oway) (owap) (owop) (owany) €202 1elN LE
asn asn asn asn asn asn asn
6/£'€20'660°'LE  682'8L‘ /¥ 0S€'8/8'8¥9'L  Z0L'66V'vZ  656'9VE'VEZ  966°CSE L09°0L 089'909°2v5‘gl anjeA 00 joN
€9/°GE1'e6S'C  /9P'ziLE/0 6¥P'geg'see 86C2'9SC'SS  6LS'S8ELLE  6LY'E08SELZ 219'682°296 Jeak o pus 1y
1G/'922'/16'2  ZV]'SI6'EE 92£'98G°'7/2 862'059°1L SYG'99Z'9Z  ¥69'€19°2//°L £60'9/6'608 leaf ay) Joj abieyn
900°60%'G.29 Gz9'gee'ee €21'6%2'9S 000'909'cS  ¥.6'L28'v G9/'6ZL'cog 616'€LZ'Z91 Jeah jo jers 1y
:O_«m_ow._a_ov vouw_::._:00<
IvL'8G1°269'VE  9G2°069'VLL  66L€LLV86'L 0009SL6.  8.%'S87S9z SLY'9S1L°2€LZL  262°96E°015°61 JesA jo pus 1y
888'86Z'clLE z8z'esl'el viz'iee'se 000°0SL'92  €/zZ'0t9'sol - 850'v66'2Y1 suonippy
(659°12£'622) - - - - (659°'12¢'622) - Juauysnlpy
CLSIBL'BO9VE  VIV'LOV'LOL  SZG'ZE'6S6'L  000°909'SS  SOZ'SHY'GSL v.0'8/1'996'2)  ¥EZ'Z0V°298'61 Jeak Jo uejs 1y
}s0)
sysy sys1 sysg sysy sysyp sysl sysl
juawdinbo juswidinbs SO2IYdA juswdinbe Asuiyoepy €20z fBN LE
lejoi fiojeloqe pue sBunyy sbujpjing
4 10JON pue jue|d
pue 22140 ainjtuing

juswdinba pue jueld ‘Auadouid 7|
(@3NNILNOD) S3LON

€202 yaep L 0} 2z0g Aenuer | pousd ey 104
Sjuswe}e)s [ejouelyy pue 1odoy

PajiIT eIy S82UBJOSOIg J8)SOH




NN

%

\¢¢ A Le
S/ vivin \x
ﬁm 9120E 2y 0y |G
W A LN/
vy L0 spwa - 9v9'6Z Z61°'428 - Sh¥'29 LLo's8r's 6¥71'85¢'8 junowre BuiAiies JaN
££6'€62 - 80571 1Ge'6e £28'eT 0zZL'e G€0'8G1 965'0/
£06'042 - $9¢'6 Lge'se €0S'G $50'C SE0'8G1 96502 lead sy} 1o abieyn
0£0°cz - 1248 - 0z8°2L 99 - - Jeak jo ueys )y
co_ua_ca._nw_u 30um_=r::00<
G/£'190'G1L - Sy £v5'258 €ze'ee G95'69 9r0'EY9's Sv.'8ev's
v18°c 000'y - (981) - - - - Jusunsnipe xa104
058°'962'L 166'€92°L SE9'61 Zri9 - 280°. suolIppy
0 (680'886'vL) 129'L 1859%8 - /€029 9v0'er9's SN TAN lajsuel]
112'092'EL ¥60°0Z.2°c1L 8¥8'91 . €ge'ee *}a4 - - Jeaf Jo ueys 1y
1s09
{owaw) (owa) (owa) (ows) {owoaw) (owap) (owap) (owa)
asn asn asn asn asn asn asn asn L2oz 29qQ Lg
906°'2/1'2¢6'cE - 67882189 cov'eel’ 1061 - LET'CL6'VSL  BOE'SYE'C09CTL  G12°881'SOZ 6 Junowe Buihiies JaN
900'60%'G/9 - Gzo'gee’ee £zL'6vZ'as 000°909°'eS v/6°1/8'y G9/'6ZL ‘€98 BLG'ELZ 2L
0€€'9/%'229 - 816'Gl5°LZ  £Z16¥28S ¥6S'2¥9'ZL Liv'ozL'y G9.°'6Z1'€9¢€ 61S'ELZ'Z9L teah ay Joy abieyn
9/9'2¢6'25 - 104'TT8'LL - 901°856'0Y €95°161 - - Jeak jo uejs 1y
uoneidaldap pajeinwnsoy
Z156°181'809'p¢ - viv'I9V'L0L  625'78£'6S6'L 000°'909°cS S0C'SP8'6SL  ¥/0'8/¥'996'ZL  ¥SC 20V 29€°61
012'9/8'6/6C L6L'ELE'P06'C PO LLL'GY 2052l L'pL - €.6'€/Z'91L - - suolIppy
- (ves'zze'eer've)  122'929°/1 €20'0/2'sv6'L - ZETOVSTYL  10'8.¥'996'CL vee'eor'29e'6L Jaysuel]
Z08'v0E'8T9'LE  E£VI'BVE'PES'LE  6GL'PTLQE - 000'909'cS 000'520°L - - Jeak Jo uejs 1y
}sod
sys] sys] sysL sysy| sys} sys sysj sys|
ssaiboud jyuswdinbe juswdinbs S9Jo1YsA puBLId)ABS Kisuiyoepy beoz22q 1e
lejoi U1 YIOM 1uB Kiojesoqe] g pue sBunjiy ue e sbuip|ing
1340M Jue|d 1 pue 90130 10N aunwing pue jue|d

yuawdinbs pue jueld ‘Auadoiyq ‘z|

(J3INNILNOD) SILON

£202 yareyy Lg 0} 220z KLienuer | poued ayj 104
SjusLue)e]s [ejoueulf pue podoy

pajjwr] BOLYY S80UBIOSOIg J9)SOH




Hester Biosciences Africa Limited
Report and financial statements
For the period 1 January 2022 to 31 March 2023

NOTES (CONTINUED)

13. Right-of use leasehold land 15 months to 31 March,2023 Year ended 31 December, 2021
Tshs usD Tshs uUsD

(Memo) {Memo)

Period ended 31 Mar 2023

At start of year 1,437,708,129 625,506 1,489,039,227 647,845

Revaluation surplus - (3,425) - -

Depreciation charge for the year (64,301,411) (27,903) (61,331,088) (22,339)

At end of year 1,373,406,718 594,178 1,437,708,129 625,506

The Company has leased Land on which it is building its factory. The leases of land is for a periods of 33 years
effective from 2017 , with options to renew.The lease does not contain any restrictions or covenants other than the

protective rights of the lessor.

14. Inventories

Raw materials and Packing materials 247,069,022 106,890 150,300,337 65,410
Consumables 334,504,261 144,717 245,243,380 106,729
Work in progress 10,666,287 4,615 28,721,066 12,499
Finished Goods 120,961,214 52,332 43,848,363 19,083
713,200,785 308,553 468,113,146 203,721
Less:inventory writedown 11,205,611 4,848 - -
701,995,174 303,705 468,113,146 203,721
15. Trade and other receivables
VAT Receivable 128,226,789 55,475 112,578,037 48,994
Prepayments and advances 317,494,891 137,358 500,314,895 217,555
Receivable from director (Note 19 (v)) 34,671,605 15,000 61,624,042 27,000
Receivable from related parties(Note19(iv)) 16,722,333 7,235 4,537,981 1,875
497,115,617 215,067 679,054,955 295,524

16. Cash and cash equivalents

Cash in hand 13,984,226 6,050 28,714,757 12,497
Cash at bank 1,448,125,362 626,503 7,179,452,795 3,124,476
1,462,109,588 632,553 7,208,167,552 3,136,973

For the purposes of the cash flow statement, cash and cash equivalents comprise the above amounts.

The bank balances are held with major Tanzania financial institutions. The risk attached to these banks are
considered to be minimal.

17. Trade and other payables

Trade payables 213,865,481 92,525 1,038,437,312 451,925
Other payables 437,340,973 189,207 308,448,271 134,236
Payable to related party (Note 19) 313,346,267 135,563 222,793,360 96,959

964,552,720 417,295 1,569,678,944 683,120

The carrying amounts of trade and other payables approximate to their fair values.
The carrying amounts of the company's other payables are denominated in Tanzanian Shiliings.

The average maturity of the trade and other payables is two to three months.
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15 months to 31 March,2023 Year ended 31 December,21

18. Cash from operations Tshs usbD Tshs usD
(Memo) {Memo)

Reconciliation of loss before tax to cash

used in operations:
Loss before tax (4,256,483,606) (1,847,723) (267,318,799) (116,338)

Adjustments for:
Depreciation on plant and equipment

{Note 10) 2,917,726,757 1,266,123 622,476,332 270,903
-depreciation on right-of-use assets 64,301,411 27,903 51,331,098 22,339
Changes in working capital

-Inventories (233,882,027) (99,984) (468,113,146) (203,721)
-trade and other receivables 181,939,336 80,457 160,633,548 69,805
-trade and other payables (606,212,661) (266,294) (723,289,404) (314,338)
-amortisation of deferred capital grant (3,883,286,960) (1,685,095) (239,042,359) (103,239)
-Unrealized foreign exchange loss 159,387,000 58,805 - 4,929
Cash from/ (used in) operations (5,6566,510,751) (2,465,809) (863,322,730) (370,359)

19. Related party transactions and balances

The company is controlled by Hester Biosciences Limited a company incorporated in India, which owns
99.99% of the company's shares. The remaining 0.01% of the company's shares are held by Rajiv Gandhi.

The following balances arose from transactions with related parties.

(i) Purchases from related parties
- Hester Biosciences Limited

Raw material 61,600,735 26,684 175,034,067 76,153

- Hester Biosciences Nepal Pvt Ltd - - 52,905,048 23,008
- Gujarat Polyplast Private Limited 70,353,751 26,787 - -

131,954,486 53,472 227,939,115 99,160

(i) Sales of vaccines to related party
- Thrishool Exim Limited 64,133,642 27,423 - -

(ii) Reimbursement and other expenses from related parties
- Hester Biosciences Limited

Corporate guarantee expenses 403,497,038 175,000 80,423,350 35,000
Professional and consulting fees - - 94,884,640 42,154
TMDA regulatory fee 20,853,000 8,979 - -
Travelling Expenses 107,648,525 46,689 125,668,302 54,670
- Hester Biosciences Nepal Pvt Ltd
TMDA regulatory fee 13,992,000 6,068 - -
545,990,563 236,736 300,976,292 131,824

(iii) Payable to related parties {(Note 17)
- Hester Biosciences Limited 313,346,267 135,563 222,793,360 96,956

(iv) Receivable from related parties (Note 15)
- Hester Biosciences Tanzania Limited - -
- Hester Biosciences Nepal Pvt Ltd 14,115,358 6,000 - -

14,115,358 6,000 - -

(v) Receivable from director (Note 15)
Christine Towo Sokoine 34,671,605 15,000 61,624,042

(vi) IKey management Renumerations
Salaries 460,464,071 199,684 253,469,280
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19. Risk management objectives and policies

20.

21,

Financial risk management
The company’s activities expose it to a variety of financial risks: market risk (including foreign exchange
risk, interest rate risk), credit risk and liquidity risk.

The company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the company's financial performance.

(a) Market risk
Foreign exchange risk

The company is exposed to foreign exchange risk arising primarily with respect to the US Dollar, The
risk arises from future transactions assets and liabilities in the statement of financial position date.

(b) Credit risk
Credit risk arises from cash and cash equivalents and trade and other receivables.

Management assesses the credit quality of the customer, taking into account their financial position,
past experience and other factors.

Individual limits are set based on internal or external information in accordance with limits set by the
management. The utilisation of credit limits is regularly monitored.

No credit limits were exceeded during the reporting period, and management does not expect any
losses from non-performance by these counterparties.

(c) Liquidity risk

Cash flow forecasting is performed by the finance department of the company by monitoring the
company’s liquidity requirements to ensure it has sufficient cash to meet operational needs while
maintaining sufficient headroom on its undrawn committed borrowing facilities at all times so that the
company does not breach borrowing limits or covenants (where applicable) on any of its borrowing

facilities.

Prudent liquidity risk management implies maintaining sufficient cash and bank balance, the availability
of funding through an adequate amount of committed credit facilities and the ability to close out market
positions. Due to the dynamic nature of the underiying businesses, the company's management
maintains flexibility in funding by maintaining availability under committed credit lines.

Capital management

The company’s objectives when managing capital are:
- to safeguard the entity’s ability to continue as a going concern, so that it can continue to provide

returns for shareholders and benefits for other stakeholders, and
to provide an adequate return to shareholders by pricing products and services commensurately

with the level of risk.
The company sets the amount of capital in proportion to risk. The company manages the capital
structure and makes adjustments to it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the company
may adjust the amount of dividends paid to shareholders or adjust the amount of capital expenditure.

Presentation currency /\
s (12

These financial statements are presented in Company's Functional currency,Tanzania o
with memo United State Dollars (USD) comparatives. G( PO.Box 30216 |E
e (-]
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SCHEDULE OF EXPENDITURE
15 months to 31 March,2023 Year ended 31 Dec, 2021
Tshs usb Tshs usb
(Memo) (Memo)
1 COST OF RAW MATERIALS
Opening inventory of finished goods and 72,569,429 31,470 - -
work-in-progress
Cost of raw and packing materials
consumed (1.1) 202,073,714 88,201 - -
Closing inventory of finished goods and
work-in-progress (131,627,501) (56,946) - -
143,015,641 62,725 - -
1.1 COST OF RAW AND PACKING
MATERIALS CONSUMED
Opening stock 150,300,337 65,410 - -
Purchases 298,842,399 129,680 - -
Closing stock (247,069,022) (106,890) - -
202,073,714 88,201 - -
2. Employment
Salaries and wages 1,440,359,379 625,032 649,442,997 282,639
National social security fund contributions 110,772,076 48,069 119,261,276 51,903
Workers compensation fund 7,445,405 3,231 6,049,751 2,633
Skills and development levy 54,857,381 23,805 30,322,533 13,196
Other staff costs 93,703,008 40,662 52,202,352 22,719
Recruitment expenses - - 5,594,971 2,435
Total employment costs 1,707,137,249 740,798 862,873,880 375,525
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3. ADMINISTRATIVE EXPENSES
Other administrative costs

Advertisement costs

Audit fees

Bank charges

Professional and consulting fees

Stamp duty

Office expenses

Product development exp
Consumables

Inventory writedown
Cleaning Expenses

Vehicle running expenses
Guest house expenses
Donations

Testing and inspection charges
Health and safety expenses
Printing and stationery
Telephone and internet
Transport Expenses
Travelling Expenses
Marketing Exp

Other Expenses

Total other administrative expenses

Total administrative expenses

Establishment

Short term leases

Safety and Bio waste Exp
Validation Charges
Electricity and water
Insurance expenses
License and subscriptions
Repair and maintenance
Sales Promotion expenses
Security expenses

Depreciation of plant and equipment
Depreciation on right-of-use assets

15 months to 31 March,2023

Year ended 31 Dec, 2021

OTHER OPERATING EXPENSES

Tshs usD Tshs UsD
{(Memo) {Memo)
- - 5,500,000 2,394
21,193,583 9,191 13,681,794 5,954
13,621,075 5,911 15,747,660 6,853
214,356,610 93,018 54,900,191 23,893
1,720,487 747 1,223,014 532
34,821,733 15,111 13,604,363 5,921
23,550,198 10,219 - -
145,299,242 63,051 23,932,756 10,416
11,205,611 4,863 - -
99,758,263 43,289 22,295,803 9,703
76,985,699 33,407 43,110,578 18,762
37,529,939 16,286 26,565,956 11,562
550,000 239 4,817,000 2,096
19,143,832 8,307 3,494,000 1,521
11,809,940 5,125 3,428,987 1,492
29,589,684 12,840 10,660,248 4,639
21,980,894 9,538 13,968,275 6,079
210,000 91 1,516,301 660
202,942,658 88,065 102,125,762 44,445
1,000,000 434 - -
46,613,776 20,228 957,255 416
1,013,883,225 439,960 361,529,943 157,339
2,721,020,474 1,180,758 1,224,403,823 532,864
153,413,903 66,573 101,885,326 44,341
9,486,604 4,117 - -
331,445,082 143,828 - -
637,814,818 276,774 190,144,329 82,751
54,380,802 23,598 12,800,617 5,571
19,117,078 8,296 9,789,316 4,260
39,398,012 17,096 - -
7,706,310 3,344 16,593,870 7,222
109,743,922 47,622 28,456,922 12,385
2,917,726,757 1,266,123 622,476,332 270,903
64,301,411 27,903 51,331,098 22,339
4,344,534,697 1,885,274 1,033,477,808 449,772
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