ned 1 EK BIOSCENCES NEPAL PVT LTD.
We have audited the accompanying financial statements of HESTER BIOSCENCES NEPAL PVT LTD.,
which comprise the Balance Sheet as at March 31, 2022, Statement of Profit and lLoss, Cash Flow
Statement and Statement of Changes in Equity for the year then ended, and a Summavry of significant
Accounting Policies and other explanatory notes.

Management’'s Responsibility for the financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in
accordance with Ind-AS. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. An audit
involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depended on our professional judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we considered the internal control relevant to Company's
preparation and fair presentation of the financial statements in order to design audit procedures that
were appropriate in the circumstances, but not for the purpose of expressing an opinion on the
Company's internal control. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

~ We believe that our audit evidence we obtained is sufficient and appropriate to provide a basis for our

opinion.

Opinion

On the basis of our examination, we would like  report that:

a. We have obtained all the information ... explanations, which were considered necessary for the

purpose for our audit.

b. The Company has kept proper books of accounts as required by law, in so far as it appears from our
exdmination of those books of account.

C. The Balance Sheet, Statement of Profit and Loss, Cash Flow Statement and attached Schedules dealt
with by this report are prepared as per Generally Accepted Accounting Practices in India and arc in
agreement with the books of account maintained by the Company.

d. During our examination of the books of account of the Company, we have not come across the cases
where the Board of Directors or any member thereof or any representative or any office holder or
any employee of the Company has acted contrary to the provisions of law or caused loss or damage
to the Company, and

e. We have not come across any fraudulence in the accounts.

In our opinion, the accompanying financial statements give a true and fair view, in all material respects
the financial position of the company as at March 31, 2022 and of the results of its financial performance
and its cash flows for the year then ended in accordance with Indian Accounting Standards applicable in
India.

R Paudel & Associates
‘ered Accountants

/)
A
Place: Kathmandu aj i audcl P( A

Date: May 16, 2022












Hester Biosciences Nepal Pvt. Ltd.
Ganabahal, Kathmandu, Nepal

Statement of Changes in Equity
Fort period ended 31st March 2022

(Figures in NPR)

Asst.Manager - Accounts & Finance
Kathmandu

Place: Kathmandu, Nepal
Date: [P May 1001

Particulars Share Capital | share Premium | Accumulated Profit Total

Balance as at 31.03.2021 250,000,000 - (154,719,730° 95,280,270
Prior-year adjustments - - - -
Restated balance 250,000,000 - (154,719,730) 95,280,270
Issue of share ¢ tal 18,214,000 - - 18,214,000
Net loss from 1st April 2021 to 31st March 2022 - - 36,571,170 36,571,170
Balance as at 31.03.2022 268,214,000 - {(118,148,560) 150,065,440

For and on Behalf of the Board In terms of our report of even date
o -
| = %/\D "~ Paudel & Associater
Diret.. Director artered Accountant

Umesh Raj Paude

Place: Kathmandu, Nepal
pate: Moy 16 2022



















6) INVENTORIES
Inventories include raw materials, bought out components, work-in-progress and manufactured finished goods.
"Finished Products:

Finished products produced by the Company are valued at lower of cost and net realisable value. Cost includes direct materials, labour,
a proportion of manufacturing overheads and duties charged on finished goods."

"Work in Progress:
Work in progress is valued at cost of direct materials, labour and other manufacturing overheads up to stage of process."
"Raw materials and stores and spares:

Raw materials and stores and spares are valued at lower of cost and net realisable value. However, materials and other items held for
use in the production of inventories are not written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. The cost is determined using First in First out (FIFO) method."

7) GRANTS

a) Government grants related to assets is presented in the balance sheet by setting up the grant as deferred income. Non Government
grants received are charged to Statement of Profit and Loss .

b) The grant set up as deferred income had been treated as income on a systematic and rational basis over the useful life of the asset.
Accordingly the grant income received had been charged to Profit and Loss account in the proportion of Depreciation Charged w
relation to the original cost of asset which is about 9% . Accordingly 9% of the grant has been charges to the Profit and Loss Account
in Current Year

8) Deffered Tax Asset

As it is highly probable that taxable profit against which the deductible temporary difference can be utilised will not be available so
deffered tax asset has not been created.

9) The other outstanding balances are subject to confirmation from the respective parties.

10) Previous Year figures has been reworked and regrouped when necessary.
For U.R Paudel & As
) Chartered Accounta
@f/@ ' % A 275;/
/Dil ctor Director — Umesh Raj Pau

Hoﬂ 16120,,..,

Asst. Manager - Finance & Accounts
Kathmandu

Place : Kathmandu, Nepal
Date: [ (- Nu_,a 202





