Naresh J. Patel & Co.

CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the Members of TEXAS LIFESCIENCES PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of TEXAS LIFESCIENCES
PRIVATE LIMITED (‘the Company’), which comprise the balance sheet as at 31 March 2018, the
statement of profit and loss (including other comprehensive income), the statement of cash flows
and the statement of changes in equity for the year then ended and a summary of the significant
accounting policies and other explanatory information (herein after referred to as “standalone Ind

AS financial statements”).
Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for pre\}enting and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudert; and design, implementation and
maintenance of adequazte internal financial controls, that were operating eitectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS finzncial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone Ind AS financial statements basea on

our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance ahout whether the standzlone Ind AS financial

statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standalone
Ind AS financial statements, whether due to fraud or error. In making those risk assessmamts=the

auditor considers internal financial control ielevant to the Company’s preparation of t
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appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the standalone Ind AS financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles generally

accepted in India including the Ind AS, of the financial position of the Company as at 31 March, 2018,
and its financial performance including other comprehensive income, its cash flows and the changes

in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexurel,
a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b)  in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(¢c) the balance sheet, the statement of profit and loss, the statement of cash flows and the
statement of changes in equity dealt with by this Report are in agreement with the books of
account;

(d) in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant rule issued
thereunder;

(¢)  on the basis of the written representations received from the directors as on 31 March 2018

taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2018 from being appointed as a director in terms of Section 164 (2) of the Act;

(f)  with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in

“Annexure 2”; and
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(g)  with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i the Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements

ii. the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

i

For Naresh J Patel & Co.
Chartered Accountants
FRN: 123227W
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Date: 30/04/2018 Chintan N. Patel

Partner
Membership No.: 110741



Naresh J. Patel & Co.

CHARTERED ACCOUNTANTS

ANNEXURE 1 TO THE AUDITORS’ REPORT

Referred to in our report of even date to the members of Texas Lifesciences Private Limited on the
accounts for the year ended 31st March 2018.

In terms of the information and explanations sought by us and given by the company and the books
and records examined by us in the normal course of audit and to the best of our knowledge and

belief, we state that: -

I, a. The company has maintained records showing particulars of fixed assets including
Quantitative details and situation of fixed assets on the basis of available information.

b. Fixed assets of the company have not been physically verified by the management during
the year, moreover there is no regular programme for verification of fixed assets at

reasonable intervals.

¢. The title deed of immovable properties are not produced before us, however as informed
to us title deed of all the immovable properties exist on the name of the Texas
laboratories and the same is under procedure for name change.

Il.  The inventory has been physically verified by the management at reasonable intervals as
per the report furnished to us. The material discrepancies noticed during physical
verification, have been properly dealt in books of accounts.

. The Company has not granted any loans, secured or unsecured to any companies, firms,
limited liability partnership or other parties covered in register maintained under Section

189 of the Companies Act, 2013.
In view of the above, the clauses 3 (iii)(a), 3 (iii)(b) and 3 (iii)(c) of the Order are not applicable.

IV.  The Company has not granted any loans or given any guarantee and security covered under
Section 185 and 186 of the Companies Act, 2013.

V.  In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits in contravention of Directives issued by Reserve Bank of India
and the provisions of section 73 to 76 or any other relevant provisions of the Act and the
rules framed there under, where applicable . No order has been passed by the Company
Law Board or National Company Law Tribunal or Reserve Bank of India or any court or any

other tribunal.

VI.  According to information & Explanation given to us, Maintenance of cost records as
prescribed by central government under sub section (1) of section 148 of companies act,

2013 is not applicable.

VIl.  (a) Undisputed statutory dues including provident fund, income tax, sales-tax, wealth tax,
service tax, custom duty, excise duty, value added tax, cess and other statutory dues
have generally been regularly deposited with the appropriate authorities. According to
information and explanation given to us and as certified by the management , there are
no undisputed dues as on 31 March, 2018 for a period of more than six months from

the date they became payable. J—
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XL
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XV.

XVI.

Place: Ahmedabad
Date: 30/04/2018

(b) According to the information and explanations given to us, there are no dues of sales
tax, income tax, custom duty, wealth tax, excise duty and Cess which have not been

deposited on account of any dispute

Based on our audit procedures and according to the information and explanations given to
us, we are of the opinion, the company has not defaulted in repayment of dues to a
financial institution, bank, Government or dues to debenture holders.

The company has not raised moneys by way of initial public offer or further public offer
(including debt instrument) and term loans during the year.

Based upon the audit procedures performed and according to the information and
explanations given to us, no fraud by the company or any fraud on the company by its
officers or employees has been noticed or reported during the course of our audit that
causes the financial statements to be materially misstated.

The Company is a private company and hence the provisions of section 197 of the
Companies Act, 2013 do not apply to the Company.

The provisions of clause 3 (xii) of the Order, for Nidhi Company, are not applicable to the
Company.

The Company has complied with the provisions of Section 177 and 188 of the Companies
Act, 2013 w.r.t. transactions with the related parties, wherever applicable. Details of the
transactions with the related parties have been disclosed in note-__ to the financial
statements as required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, provisions
of clause 3 (xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with the directors or persons
connected with them as covered under Section 192 of the Companies Act, 2013.

According to information and explanation given to us, the Company is not required to be
registered u/s 45-1A of Reserve Bank of India Act, 1934. Accordingly, provision of clause
3(xvi) of the Order is not applicable to the Company.

For Naresh J Patel & Co.
Chartered Accountants
FRN: 123227W
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Naresh J. Patel & Co.

CHARTERED ACCOUNTANTS

Annexure - 2 to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of TEXAS
LIFESCIENCES PRIVATE LIMITED (“the Company”) as of 31 March 2018 in conjunction with our
audit of the standalone Ind AS financial statements of the Company for the year ended on

that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the ICAl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness. Our
audit of internal financial control over financial reporting included obtaining an understanding
of internal financial control over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’'s judgement,

including the assessment of the risks of material misstatement of the financial statements,
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the Company’s assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial controls over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies

or procedures may deteriorate.

Opinion

In our opinion, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March 2018, based on the internal controls over financial reporting criteria
established by the Company considering the components of internal controls stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the

ICAL

For Naresh J Patel & Co.
Chartered Accountants
FRN: 123227W
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Chintan N. Patel
Partner

Membership No.: 110741
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Texas Lifescience Private Limited
Balance Sheet as at 31st March, 2018

(In INR)

Particulars

Notes

As at 31st March 2018

ASSETS

Non-current assets

Property Plant and Equipment

[39]

47,109,545

Capital work-in-progress

Investment Property

Goodwill

Other Intangible assets

Intangible assets under development

Biological Assets other than bearer plants

Financial Assets

Investments

Trade receivables

Loans

Others

Deferred tax assets (net)

Other non-current assets

Current assets

[nventories

874,911

Financial Assets

[nvestments

Trade receivables

2,975,317

Cash and cash equivalents

1,026,123

Other Balances with Bank

Loans

Others

Current Tax Assets (Net)

Other current assets

1,499,866

Total Assets

53,485,762

EQUITY AND LIABILITIES

Equity

Equity Share capital

48,078,500

Other Equity

(5.954,199)

LIABILITIES

Non-current liabilities

Financial Liabilities

Borrowings

Trade payables

Other financial liabilities

Provisions

Deferred tax liabilities (Net)

5,727,490

Other non-current liabilities

Current liabilities

Financial Liabilities

Borrowings

2,648,513

Trade payables

10

1,707,774

Other financial labilities

11

380,419

Other current liabilities

12

821,265

Provisions

13

66,000

Current Tax Liabilities (Net)

10,000

Total Equity and Liabilities

53,485,762

In terms of our report of even date.
I'or Naresh ] Patel & Co

Charrered Accountants

I'RN : 123223W
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Chintan N Patel
Partner
Mem No 110741
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Date : 30 April 2018

For Texas Lifescience Private Limited

Rajiv Gandhi
Director
1Din: 00438037

Parag Bhavsar
Dircctor
Din: 00844097

Place : Ahmedabad
Date: 30-04-2018
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Texas Lifescience Private Limited
Statement of Profit and Loss for the year ended 31st March, 2018

(In INR)
i ; For the Year Ended 31st
Particulars Notes W !
Juei et ) o March 2018

Revenue from operations 14 14,693,065
Other income 135 44,155
Total Income 14,737,220
Expenses
Cost of materials consumed 16 8,931,540
Purchases of Stock-in-Trade -
Changes in inventories of finished goods, Stock-in -Trade and work-in-progress -
Employee benefits expense 17 2,908,768
Finance costs 18 20,389
Depreciation and amortization expense 19 882.730
Other expenses 20 1,723,987
Total expenses 14,467,414
Profit/(loss) before exceptional items and tax 269,806
Exceptional Items -
Profit/(loss) before tax 269,806
Tax expense:
Current tax (210,000)
Deferred tax 391,565
Profit (Loss) for the period from continuing operations 451,371
Profit/(loss) from discontinued operations -
Tax expense of discontinued operations -
Profit/(loss) from Discontinued operations (after tax) 451,371
Profit/(loss) for the period -
Other Comprehensive Income -
[tems that will not be reclassified to profit or loss -
Income tax relating to items that will not be reclassified to profit or loss -
Items that will be reclassified to profit or loss -
Income tax relating to items that will be reclassified to profit or loss -
Total Comprehensive Income for the period -
Earnings per equity share (for continuing operation):
Basic 0.16
Diluted 0.16
Earnings per equity share (for discontinued operation): -
Basic -
Diluted
Earnings per equity share (for continuing & discontinued operation):
Basic 0.16
Diluted 0.16

[n terms of our report of even dare.

I'or Naresh J Patel & Co
Chartered Accountants
I'RN : 123223W/

PN S A 5‘}6)

Chintan N Patel
Partner

Mem Nao 110741

Rajiv Gandhi
Director
Din: 00438037

Place : Ahmedabad
Date : 30 April 2018

Place : Ahmedabad
Date : 30-04-2018

For Texas Lifescience Private Limited

% I T O

Parag Bhavsar
Director
Din: 00844097
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Texas Lifescience Private Limited
Cash flow statement for the year ended 31st March, 2018

(InINR)
Particulars Veac ender)
Jl1st March, 2018
A. Cash flows from operating activities
Net profit/ (loss) before tax 269,806
Adjustments for:
Interest Expense 20,389
Interest Received (43.826)
Depreciation expense 882,730
Operating profit before working capital changes 1,129,099
Adjustments for changes in working capital :
Increase in short-term provisions 382,718
[ncrease in trade payables 1,650,274
Increase in other current liabilities 153,740
Increase in long term provisions s
(Increase) / decrease in inventories (9.911)
(Increase) / decrease in trade receivables (2,493,984)
(Increase) / decrease in other current assets (782,622)
Decrease in long term loans and advances -
(Increase) / decrease in other non-current assets 921,734
Cash generated from/ (used in) operating activities 951,048
Income taxes paid (net) 200,000
Net cash flow generated from / (used in) operating activities 751,048
B. Cash flows from investing activities
Purchase of tangible assets (126,849)
Deposits matured during the year 607,920
Interest received 43,826
Dividends received -
Net cash used in investing activities 524,897
C. Cash flows from financing activities
Repayment of short term borrowings (295,239)
Interest expenses paid (20,389)
Net cash flow generated from / (used in) financing activities (315,628)
Net increase in cash and cash equivalents 960,317
Cash and cash equivalents as at the beginning of the year 65,809
Cash and cash equivalents as at the end of the year 1,026,126
i) Notes:
Cash and cash equivalents as at the year end constitutes Asat
31st March, 2018
Cash on hand 14,776
Cheques, drafts on hand E
Balances with banks in current accounts 1,011,350
Total Cash and Cash Equivalents 1,026,126

Statement™ as specilied under Section 133 of the Act, read
amended).

In terms of our report of even date.

l‘or Naresh J Patel & Co
Chartered Accountants
['RIN : 123223W

N Q C,’-&‘EQ
2 ano
Chintan N Patel
Partner

Mem No 110741

Place : Nhmedabad
Date : 30 April 2018

i) The cash [Mow statement has been prepared under indirect method as set out in Accounting Standard 3 “Cash Flow
ith Rule 7 of the Companies (Accounts) Rules, 2014 (as

\_\2\?\_} o e
Rajiv Gandhi Parag Bhavsar
Director Director
[Din: 00438037 Din: 00844097

Place @ Ahmedabad
Date : 30 April 2018




Texas Lifescience Private Limited
Significant Accounting Policies

Background of the Company
Texas Lifesciences Pyt Lid is incorporated 6th June, 2017, The company s engaged in the business of Manufacturing,
formulates, process, develop all kinds of pharmaceuticals anubiotics, medicines & health care products for humans as well as

vet purpose.
L. Significant accounting policies

a. Basis of preparation of financial statements
The standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards

(Ind AS) noufied under the Compantes (Indian Accountng Standards) Rules, 2015

The standalone financial statements have been prepared on a historical cost basts, on the acerual basis of accounting except

for certain financial assets and labilities measured at Fair value.

These financial statements are the Company s first Ind AS standalone financial starements.

b. Use of estimates

The preparation of financial statements in conformity with GAAP requires the management to make estimates and
assumption that affect the reported amounts of assets and habihues, disclosures of contingent assets and habilities at the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from rhese esumates. Difference berween the acrual results and the estmares are recognised in the periods in which the

results are known/ matertalised.

c. Revenue recognition
Revenue from the sale of product 15 recogmized on transfer of sigmficant risks and rewards of ownership of goods to the

buyer. Sales are inclusive of excise duty and net off returns, rejections, trade discounts, rebates and sales rax.

d. Property Plant & Equipment
Tangible Fixed Assets are stated at acquisinon cost, net of accumulated deprecianon and accumulated impairment losses, 1f

an v.

Subsequent expenditures related to an item of fixed asset are added to its book value only if they increase the future benefits
from the existing asset beyond its previously assessed standard of performance.

The Company depreciates its fixed assets on straight line method over the useful bfe in the accordance with Schedule 1T of

the Companies Aer 2013,

Depreciation on addinons to assets or on sale / disposal of assers, 1s calculated pro rata from the date of such addition or up

to the date of such sale / disposal, as the case may be.

e. Inventories
Inventories comprises all cost of purchase, conversion and other cost incurred i bringing the inventories to their present

location and condinons,




i. Impairment of assets
The Company assesses at each reporting date as to whether there is any indication that any Property, Plant and Equipment

and Intangible Assets or group of Assets, called Cash Generating Units (CGU) may be impaired. [f any such indication exists,

the recoverable amount of an asset or CGU is estmarted to determine the extent of impairment, if any. When it is not
possible to esnmate the recoverable amount of an individual asset, the Company esumates the recoverable amount of the
CGU to which the asset belongs.

An impatrment loss is recognised in the Statement of Profit and Loss to the extent, asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is higher of an asset’s fair value less cost of disposal and value in use. Value in
use 1s based on the estimated future cash flows, discounted to their present value using pre-rax discount race that reflects
current market assessments of the ntme value of money and nsk specific ro the assets.

Goodwill 1s tested for impatrment annually as at year end and when circumstances indicate that the carrying value may be
impaired. Impatrment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGU’s) to
which the goodwill relates. When the recoverable amount of the CGU 1s less than its carrying amount, an impairment loss is

recognised. Impairment losses relating to goodwill are not reversed in furure periods.

j- Leases

The determination of whether an arrangement is (or contains) a lease or not is based on the substance of the arrangement at
the inception of the lease. The arrangement is, or contains, a lease 1t fulfilment of the arrangement 1s dependent on the use of
a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified i an arrangement.

As a Lessee

A lease 1s classified at the mcepuon date as a finance lease or an operating lease. \ lease that transfers substannally all the
risks and rewards incidental to ownership to the Company is classified as a finance lease. The Company does not have any

arrangement during or at the reporting period that can be classified as finance lease.

Operating lease payments are recognised as an expense i the statement of profit and loss on a straight-line basis over the
lease term except in the case where ncremental lease reflects inflationary effect in which case, lease expense is accounred by
actual rent for the pertod.

As a Lessor

Leases in which the Company does not transfer substannally all the risks and rewards of ownership of an asset are classified
as operating leases. Rental income from operating lease 1s recognised on a straight-line basis over the term of the relevant
lease. Tnitial direct costs incurred in negotating and arranging an operating lease are added to the carrying amount of the
leased asser and recognised over the lease rerm on the same basis as rental income. Contingent rents are recognised as

revenue in the period in which they are earned.

k. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss after tax for the year attributable to equiry
sharcholders by the weighted average number of equity shares ourstanding during the year.

For the purpose of calculanng diluted earmings per share, the net profic or loss for the period attributable to equity
sharcholders of the parent company and the weighted average number of shares outstanding during the perniod are adjusted
for the effects of all dilutive potenual equity shares, which includes all stock options granted to employees.

. Investments

on which such investments are made, are classified as current investments. All other investments are classified as long-term

mvesiments.

Current investments are carried in the financial statements at lower of cost and fair value determined on an individual
investment basis. Long-term investments are carried at cost. However, provision for diminution in value is made to recogmse

a decline other than temporary in the value of the mvestments.

[nvestments in buldings that are not intended to be occupied substanually for use by, or in the operations of the Company,
have been classified as mvestment propertes. Investment properties are carried at cost less accumulated depreciation and

accumulated impatrment losses, if any.



(i) Financial Liabilities:

(a) Classification:

The Company classifies all financial liabilities as subsequently measured ar amortised cost, except for financial habilities
measured at fair value through profit or loss. Such liabilities, including derivatives that are liabilities, shall be subsequently
measured at fair value with changes in fair value being recognised in the Statement of Profit and Loss.

(b) Initial recognition and measurement:

Financial liabihties are classified, at intial recogninon, as imancial habilicies at fair value through profit or loss, ar amorsed
cost (loans and borrowings, and payables), or as denvatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial labilites include trade and other pavables, loans and borrowings including bank overdrafs,
financial guarantee contracts and derivative financial instruments.

(c) Loans and borrowings:

After intrial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cosr using the EIR

method. Gains and losses are recognised in Statement of Profit and Loss when the liabilities are derecogmised.

Amortsed cost 1s calculated by raking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amorrisation is included as finance costs in the Statement of Profit and Loss.
This category generally applies to interest-bearing loans and borrowings.

(d) Derecognition:

A financial liability 1s derecognised when the obhgatnon under the liability 1s discharged or cancelled or expires. When an
existing financial hability is replaced by another from the same lender on substannally different rerms, or the terms of an
existing liability are substantially maodified, such an exchange or modificanon is treated as the derecognition of the original
liability and the recognition of a new lability. The difference in the respective carrying amounts is recognised in the Statement

of Profit and Loss,




1.1 Recent Accounting Pronouncement

Standards I[ssued but not Effective:

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On 28 March 2018, Ministry of Corporate
Afairs ("MCA") has notfied the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B o

[nd AS 21, Foreign currency transactions and advance consideration which clanfies the date of the transaction for the purpose of
ie or income, when an entity has receved or

determining the exchange rate to use on initial recognition of the related asser, expe
paid advance consideration in a foreign currency. The amendment will come into force from 1 April 2018, The Company has

evaluated the effect of this on the financial statements and the impacr 15 not material.

Ind AS 115- Revenue from Contract with Customers: On 28 March 2018, Minstry of Corporate Affairs ("MCA") has nonhed
the Ind AS 115, Revenue from Contract with Costomers. The core principle of the new standard 1 that an entity should
recognise revenue to depict the transfer of promised goods or services to customers i an amount that retlects the consideration
to which the entity expects to be entided in exchange for those goods or services. Further the new standard requires enhanced
disclosures about the nature, amount, tming and uncertainey of revenue and cash flows anising from the entity’s contracts with
CUsStomers.

The standard permits two possible methods of rransition:

- Retrospective approach - Under this approach the standard will be apphied retrospecnively to cach prior reporting penad
presented in accordance with Ind AS 8- Accounting Policies, Changes n Accounting Fstimates and Frrors.

- Retrospectively with cumulative eftect ot minally applying the standard recognised at the date of ininal applicanon (Cumulanve
catch-up approach).

The eftective date for adopnion of Ind AS 115 1= inancial periods beginning on or after 1 Apnl 2018, The effect on adopuon of

Ind AS 115 15 expected 1o be msigniticant
Implementation of Ind AS

Ind AS are aplhcable to the compnay by virtue of being Subsidiary company ot Lester Bioscience Led. which s covered under

Phase - [T of Ind AS implementation from Ist April 2017 as per the roadmap issued by MCA for Ind AS implementanion on 16th

l'eb 2015,

It was carlier operanng as Partnership Fuem ol 5th June, 2017 which was converted to Private Ltd company as on 6th Junc, 2017

So as per Ind AS - 101, there 15 no need to provide opening balancesheer and previous period restated Ind AS Financials.

More over selection of exempuions and exceptions are available to the company which is already exising and preparing thewr
accounts as per any other GAAP, here form of operation is partership firm before 5th June, 2017 and IHester Bioscience Lid s

also entered into venture from st April 2017, So disclosures as per Ind AS - 101 15 also not required.
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Texas Lifescience Private Limited

Notes forming part of the financial statements for the year ended 31st March, 2018

3. Inventories

Particulars In INR
Raw materials (at cost) 860,331
Work in progress (at cost) -
Stock-in-trade (in respect of goods acquired for -
trading
Stores and spares -
Loose tools -
Finished goods (at lower of cost and net realisable 14,580
value)
Others (specify) -
Total inventories at the lower of cost and net 874,911
realisable value
4. Trade and other receivables (current)

Receivables: Gross Bad debts reserve Net

Secured, considered good

Unsecured, considered good

2,975,317.00

2,975,317.00

Doubtful

2,975,317.00

5. Cash and cash equivalents

Particulars In INR
Balances with banks: 1,011,350
Cheques/ drafts on hand g
Cash on hand 14,776
Others -

1,026,123

6. Other Current Assets (specify nature)

Particulars In INR
Advances other than capital advances
Security Deposits -
Advances to related parties -
(giving details thereof)
Other advances (specify nature) 1,499,866

Other current advances (specify nature)

1,499,866




7. Share capital

Authorised share

Particulars No. In INR
At Beginning of the period
Increase/(decrease) during thequater 4,807,850 48,078,500
At End of the period 4,807,850 48,078,500
Issued equity Capital
Equity sharesof In INR _ each issued and fully No. In INR
paid / Not fully paid
At Beginning of the period -
Add : Issued during the period : 4,807,850 48,078,500
|At End of the period 4,807,850 48,078,500

Details of shareholders holding more than 5% shares in the company

As at End ofperiod

Name of the shareholder N % holding in the

e class

Hester Biosciences Ltd. 2,634,702 54.80%

Kamleshkumar P.Patel 1,298,119 27.00%

Paragbhai Bhavsar 865,413 18.00%

8. Deferred tax liability (Net)

Particulars In INR

Deferred tax liabilities

On timing difference between book depreciation and 5,928,708
5,928,708

Deferred tax assets

Preincorporation expenses (201,218)
(201,218)

Net Deferred tax liabilities 5,727,490




9. Borrowings (Current)

Particulars

In INR

Unsecured

TOTAL

Non-current interest-bearing loans and
borrowings

(A) Term loans (Secured)

(B) Bonds and Debentures

(C) Deferred payment liabilities

(D) Deposits

(E) Loans from related parties

(F) Long term maturities of finance lease
obligations

(G) Liability component of compound financial
instruments

(H) Other loans (specify nature);

Current interest-bearing loans and borrowings

(A) Loans repayable on demand

(B) Loans from related parties

2,648,513

2,648,513

(C) Deposits

(D) Other loans (specify nature);

2,648,513

10. Trade Payables (Current)

Particulars

Current

In INR

Trade payables

1,707,774

-

1,707,774

11. Other Financial liabilities (Current)

Particulars

Current period

In INR

(a) Current maturities of long-term debt;

(b) Current maturities of finance lease
obligations;

(c) Interest accrued;

(d) Unpaid dividends;

(e) Application money received for allotment of
securities to the extent refundable and interest
accrued thereon;

(f) Unpaid matured deposits and interest accrued
thereon;

(g) Unpaid matured debentures and interest
accrued thereon; and

(h) Others (specify nature).

Security deposite

150,000

Unpaid Salary

230,419

380,419




12. Other Current liabilities

Particulars In INR
(a) revenue received in advance =
(b) other advances (specify nature)
Advances form customers 117,036
(¢) others (specify nature)
Statutory dues 704,229
821,265
13. Provisions (Current)
Particulars Current
In INR
Provision for Employee benefit expense
Other provisions (specify name)
I. Provision for expenses 66,000
66,000
14. Revenue from operations
Particulars In INR
Sale of products (including excise duty) 12,409,844
Sale of services 2,283,221
Other operating revenues
14,693,065
15. Other income
Particulars In INR
Interest income 43,826
Dividend income
Other non-operating income (net of expenses directly 329
attributable to such income)
Total 44,155
16. Cost of materials consumed
Particulars In INR
Opening stock 865,000
Purchases [including outside processing charges]| 8,941,451
874911

Closing Stock

8,931,540




Texas Lifescience Private Limited

Notes forming part of the financial statements for the year ended 31st March,

17 Employee benefit expenses

Particulars In INR
Salaries and bonus
Direcotrs salary 1,125,000
Staff salary 1,569,344
Bonus expenses 119,996
Leave Salary 51,696
ESIC 42,732
2,908,768
18 Finance costs
Particulars In INR
Interest expenses 20,389
Bank interest ~
Processing charges =
20,389
19 Depreciation expense
Particulars In INR
Depreciation on tangible assets 882,730
882,730




20

21

Texas Lifescience Private Limited

Notes forming part of the financial statements for the year ended 31st March, 2018

Other expenses
Particulars In INR
General and administration expenses
Audit Fees 50,000
Bank charges 959
Communication expenses 20,933
Company registration expenses 976,785
Electrici expenses 142,292
Fuel expenses 29,566
Insurance 32,815
Labour testing expenses 155,835
Legal and professional charges 25,880
Licence & permit fees 11,700
Miscellaneous expenses 26,369
Office expenses 67,245
Repairs and maintenance 46,289
Stationery expenes 17,996
Transport expenses 87,534
Travelling Expenses 31,789
1,723,987
Note: Payment to Auditors
As Auditor: In INR
Audit Fees 50,000
Reimbursement of expenses 3,540
53,540
Earnings per equity share
. Year ended
Particuar 31st March, 2018
Net earning/ (loss) after tax attributable to equity shareholders 451,371
(in Rupees)
Weighted average number of equity shares outstanding during
the year (in nos) 2,739,816
Earning / (loss) per share :
Basic and diluted (in Rupees) 0.16
Nominal value of Share (in Rupee)




8707 Iudy O¢ : ®1eQ = 8107 IMdy Qf : 3leQ
peqgepawyy : sdeld o peqepawyy : 3de|d

L60%$800 'UId  ZEOBEROO U@ THFL0TT ON W3

Jopauq Joalg Jauued
iesaeyg besed  1ypues aife |918d N uUBIUIYD
: ot -V LAY D
WV ,(r,u.(r\_,.,,;v/\J Eﬁ& ’
METZECT - NYd
SIUBIUNOIDY patanleyd
Pa}IWIT 93BALId 2DUIIDISAYIT SEX] 104 0J 3 |338d [ ysaiepN lod
'B1EpP U/l JO Hodad JND JO SWU) U
LE¥'9E2'T
LEV'9ET'T payiWI S30U3DS0I J21SaH 1
sa|qeded Buipueising
810
YHIIBW ISTE
je sy
pUs 1esA 313 Je se seoue|eq buipueisjng 2
CIT'ss/ Auedwo?) Buipjoy sasuadx3 Jo uBWasINgiay
0v0'6£2'S $80IAJ9S / Spoob Jo sales P31 SDUBIDS0IG JSISBH 1
- spoob Jo saseyding
8T0C uondesuel] Jo ainieN swey  'ON IS
‘Yoiep ISTE diysuonepy
papua Jeaj

(s2adny uj Junowy)
S911Ed paje[al pue Auedwod ou3 Usamjaq Uoloesuel] JO ainsoPsia q

[21ed |B|1edod JelWNYYUSS|WEY G
lesaeyg [efiueauns) beled ‘&
e|lemepyeT JIysoN snAeleq ‘¢
lypuen ysauig Alley 'z

lypueg Alley BUIN 'T

: uossad |euabeuely A3y 7

PalILWIT S30UBIDS0Ig JB1SaH : Auedwod BulpjoH T
saijied pajejad jo sawepn diysuonela. jo uondudsag
Sa1Jed paje|oy JO SWey e

2IMY LM peal Py 3L JO EET UONDAS Japun paydads se ,S3insopsia Alied paleisy, 8T PJepuRlS BUNuNody Jo SJUBLWaLINba. 2INSoPsIp U )M 3DUBPI0IIR U]

ainsopsip Aped pajesy zz

8T0T ‘Y212l ISTE Papua Jeah ayy 1oy sjualuale)s [epuLUL 3y3 Jo Med Buiwio) s310N
PRIIWIT 9)BALId DUBIDISIYIT SEXD]



Notes to the Standalone Financial Statements
Note 23 : Income taxes
Components of Income tax expense

The major component of [ncome tax expense for the vear ended on March 31, 2018 1S as follows

For the Year
ended March 31,

Pa-rticulgl;'s 3
R 2018

Statement of Profit and Loss

Current tax

Current income tax 210.000.00
Deferred tax

Deferred tax expense (391,565 00)

(181,565.00)

Income tax expense as per the statement of profit and loss

Reconciliation of effective tax

For the Year
ended March 31,

Pa r(écpia'ré
: 2018

Profit before tax from continuing and discontinued operations 269,806.00

Tax @ 25.75% 69,475 05

Adpustments for:

Expenses on which deferred tax is not considered (250,040 .04)

Tax expense / (benefit) (180,565.00)

Movement in deferred tax assets and liabilities

For the year ended on March 31, 2018

Particulars Sk As at April 1,2017 Credit/(charge) in the As at March 31, 2018
Statement of Profit and Loss

Deferred tax assets/(liabilities)

Accelerated depreciation for tax purposes (6,433.103) (304.395) (5.928.708)
Pre incorporation Expenses 314,048 112.830.00 201,218
(6,119,055) (391,565) (5,727,490)

Current / Non-current tax assets and liabilities

3 : As at March 31, -
Particulars 2018 :

Non-current
Tax assets

Current
Current tax habilives

10,000 00




Notes to the Financial Statements
Note 24 : Employee benefits

A. Defined contribution plans:

The company does not made any payment towards defined contribution plan during the year.
Currently company does not fall in to the criteria prescribed under Employees Prvidend Fund Act ,1952

B. Defined benefit plans:

(a) Gratuity
The company does not made any payment towards defined benefit plan during the year.
Currently company does not fall in to the criteria prescribed under Payment of Gratuity Act, 1972

C. Other Long term employee benefit plans
The company does not have any Long term employee benefit plans

Note 25 : Segment information

In line with Ind As - 108 operating segments and basis of the review of operations being done by the senior Management, the operations of
the group fall under Pharmacuiticals which is considered to be the only reportable segment by the management.




Notes to the Standalone Financial Statements

Note 26 : Financial assets and liabilities

Financial assets by category

As at March 31, 2018
Particul
{ e Cost FVIPL | FVTIOCI | Amortised cost
Trade receivables - - 2.975.317.00
Cash & cash equivalents (including other bank balances) - - 1.026.123.00
Total Financial assets - - 4,001,440.00
Financial liabilities by category
Particul As at March 31,2018
ulars
S Cost FVIPL | FVTOCI | Amortised cost

Borrowings
Trade payables
Other financial liabilities
- Unpaid Salary
- Other financial liabilities

2.648.514.00
1,707,774.00

150,000.00
230.419.00

Total Financial liabilities

4,736,707.00




1~

Notes to the Standalone Financial Statements

Note 27 : Financial risk management

The Company’s principal financial hiabihties compnise of loans and borrowings, trade payables and other financial habilities. The loans and borrowings are primanly
taken to finance and supporn the Company's operations. The Company’s principal financial assets include cash and cash equivalents and Trade receivables

The Company is exposed to market risk, eredit nsk and hiquidity risk. The Company’s senior management oversees the management of these 1 The Company ~s
senior management ensures that financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and

managed in accordance with the Company’s pohicies and risk objectives .

Market Risk

Market risk is the nsk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market nsk comprises
three types of nsk: nterest rate nsk, currency nsk and other price risk, such as equity price risk or Net assset value("NAV") nisk n case of mvestment in mutual
funds. Financial instruments affected by market nsk imclude investments, rade receivables, trade payables, loans and borrowings and deposits

The sensitivity analysis m the following sections relate 1o the position as at March 31, 2018
The sensitivity of the relevant profit and loss item 1s the effect of the assumed changes i respective market nisks. This 1s based on the financial assets and financial
liabilities held at March 31, 2018

Interest rate risk

Interest rate nisk is the nisk that the tair value or future cash flows of a financial mstrument will Nuctuate because of changes i market interest rates. The Company”™s
exposure to the risk of changes in market interest rates relates pnmanly to the Company’s long-tenm debt obligations with floating interest rates

Interest rate sensitivity
There are no borrowings availed on Fluctuating nterest rates hence there is no interest sensivity anses for the year end

Foreign currency risk
There are no receivale and payable in foreign currecny at the end of year.

Ioreign currency senstiivity
There are no receivable and payable in foreign currency hence no foreign currency sensitivity aises

Other market risks

When Company have investments i various mutual funds, debentures. equity shares and bonds, at that nme company have susceptible nsk 1o market price nsk
ansing from the uncertaimty about future values / future NAV values of such mutual funds, debentures, bonds, equity shares and preference shares The Company
does not have any investment in mutual funds, debentures preference shares, equity shares and bonds

Credit Risk
Credit nisk 1s the nsk that counterparty will not meet tts obligations under a financial instrument or customer contract, leading 1o a financial loss The Company 1s
exposed to credit nsk from its operatng activities (pnmanly trade receivables) and from s financmg activities, meluding deposits with banks and financial

institutions and foreign exchange transactions

Trade recervables

Customer credit risk is managed by the Company’s internal policies, procedures and control relating to customer credit nsk management. Credit quahity of a
customer is assessed based on an credit rating scorecard and credit limits are defined in accordance wath this assessment. Outstanding customer receivables are

regularly monitored and any shipments to major customers are generally covered by letters of credit. As at March 31, 2018, there were 2 customers with balances
greater than Rs. 10 Lakhs accounting for more than 84 % of the total amounts receivables. The company has not created Loss allowances for expected credit losses.

The Company evaluates the concentration of risk with respect to trade receivables as low as all the trad receivebles are good and there is no nisk mvolved

Trade recervables are non-mterest beanng and are generally on 30 days to 45 days credit term. Credit s are established for all customers based on internal rating
enteria. The Company has no concentration ol credit nisk as the customer base 1s widely distnbuted both econonucally and geograplucally

Liquidity Risk
The Company monitors 1ts risk of shortage of funds through usmg a liquidity planning process that encompasses an analysis of projected cash mflow and outflow

The Company s objective 1s to maintain a balance between continuity of funding and lexibility largely through cashflow generation from its operating activities and
sk with respect to refinancing its debt and concluded 1t 1o be low. The Company has access to a

the use of bank loans. The Company assessed the concentration ol
sulficient vanety of sources ol funding
The 1able below summanses the maturity profile of the Company's financial habilines (neluding future interest payable) based on contractual undiscounted

payments.
Particulars On demand Essahan g 3 to 12 months I to 5 years >3 years Total
months ki
As at vear ended
March 31, 2018

Borrowings 2648514 00 - - - = 2604851400
Trade & other payables 1.707.774.00 - - - - 1.707.774.00
Other financial habihties 380041900 - . - - 38041900




Notes to the Standalone Financial Statements

Note 28 : Capital Management

For the purpose ol the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity
holders of the Company. The primary objective of the Company’s capital management 1s to ensure that it maintains a strong credit rating and healthy

capital ratios in order Lo support its business and maximise shareholder's value

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions and the requirements of the
financial covenants. To mamtain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital 1o
sharcholders or 1ssue new shares. The Company monitors capital using a gearing ratio. which is net debt divided by total capital plus net debt. The
Company includes, within net debt, interest bearing loans and borrowings, trade and other payables, less cash and short-term deposits

Particulars

As at March 31, 2018

Interest-bearing loans and borrowings

I'tade payables

L.ess: cash and cash equivalent and other bank balances
Net debt

Equity share capital
Other equity

Total capital
Capital and net debt
Gearing ratio (%)

1,707,774
1,026,123

681,651

48.,078.500
-5,954,199

48,078,500

48,760,151

1.40%

[n order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that 1t meets financial covenants
attached to the interest-bearing loans and borrowings that define capial structure requirements. Breaches in meeting the financial covenants would
permit the bank to immediately call loans and borrowings. There have been no breaches n the financial covenants of any nterest-bearing loans and

borrowing in the current period

No changes were made in the objectives, policies or processes for managing capital duning the whole vear

[n terms of our report of even date
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