Assets

Current asscts:

Cash and cash equivalents 5 151455979 5 15,105,075
Accounts receivable 14,260 465 10,925 622
Inventony 2,306,434 1,210, 7R
Prepaid expenscs and deposits 14,914 646 6,250,555
Dierivative instrument asset, cuITent portion 573,378 172,888
Prepaid domain name registry and ancillary services fises, current portion 106,526, 920 45,306,737
Income taxes recoverable 2,184 634 220,451
Total current assets 158,912 456 £3,282.117
Prepaid domain name registry and ancillary services fees, long-term portion 24,020,136 10,993,156
Properny and equipment 20,405 542 13,450,438
Deferred tax assct - 5,708,725
Intangible assets G043, 167 19,973,791
Goodwill BT,486.243 21,005,143
Total assets 5 351256044 5 154413372
Liahilities and Stockholders' Equity
Current liabilities:
Accounts payable 5 6,635 850 5 4, TRO645
Accrued liabilities 7,700,707 7,008 905
Customer deposits 17,208,189 5,418,622
Dieferred rent, current portion 20,891 20,854
Loan payable, current portion 1,289 B33 2233 110
Dieferred revenue, current portion 133,161 879 62,795,079
Accreditation fees payable, current portion 1,247 213 528,027
Income taxes payable R0 452 1,548,121
Total current liabilities 185,125,074 B4,420 361
Deferred revenue, long-term portion 31,453 B57 15,053,977
Accreditation fees payable, long-term portion 304,475 115,084
Dieferred rent, long-term portion 124,649 124,202
Loan payable, long-term portion 67,669,773 B015,698
Deferred Gain GET,040 G4, 680
Deferred tax liability 19,650,592 4,827,192
Riedecmable non-controlling interest 1,111,138 3,086,050
Stockholders' equity:
Preferred stock - no par wvalue, 1,250,000 shares authorized; none issued and
outstanding - -
Common stock - no par valwe, 250,000,000 shares authorized; 10,552,401 shares
issued and outstanding as of June 30, 2017 and 10,461,574 shares issued and
outstanding as of December 31, 2016 15,125,326 14,460,500
Additional paid-in capital 1607476 2 R57.521
Retained camings 2E062 438 20,399 511
Accumulated other comprehensive income 330,106 G154
Total stockholders” cquity 45,125 346 37.817.086
Total liakilities and stockholders” equity 5 351,256,544 5 154413372

Tueows Inc.
Consolidated Balance Sheets
(Dallar amounts in U.5. dollars)

June 30, December 31,
2017 2016
(unaudited) (unaudited)




Met revenues

Cost of revenues:
Cost of revenues
Werwork expenses (*)
Depreciation of property and equipment
Amortization of intangible assets
Total cost of revenues

(Gross profit

Expenses:
Sales and marketing (*}
Technical operations and development (*)
General and administrative (*)
Depreciation of property and equipment
Amortization of intangible assets
Impairment of indefinite life intangible assets
Loss (gain) on currency forward contracts

Total expenses

Income from operations

(Other income (expenses):
Intercst expense, net
(ther income
Total other income (expenses)

Income before provision for income taxes

Provision for income taxes
Met income before redeemable non-controlling interest

Redecmable non-controlling interest

Met income attributable to redeemable non-controlling interest
Met income for the period

Other comprchensive income (loss), net of tax

Unrealized income (loss) on hedging activitics

Met amount reclassified to camings
Other comprchensive income (loss) net of tax of $71,303 and 560,659 for the three
manths ended June 30, 2017 and June 30, 2016, and 5131,282 and 3544,343 for
the six months ended June 30, 2017 and June 30, 2016

Comprehensive income, net of tax for the period

Basic camings per common share

Shares used in computing basic camings per common share
Diluted earnings per commaon share

Shares used in computing diluted carnings per common share

(*) Stock-based compensation has been meluded in expenses as follows:
Metwark expenscs
Sales ard markenng
Techrical operations and develboparent
Gereeral and administrative

[FANF T S

Three months ended June 30,

Tucows Inc.
Consolidated Statements of Operations
(Dollar amounts in U.5. dollars)

Six months ended June 30,

w7 2016 iy 2016
(unaudited) (unaudited)
84223301 % 47203913 § 153,791,363 % 91,950,003
59445344 29,792,108 108,756,056 5K, 598 827
2,260,566 1,404,820 4,603,762 1637,757
714,629 350,920 1,304,976 647,673
455,402 11,532 835,564 23,064
62,875,541 31,559,380 115,500,358 61,957,321
21,347.360 15,644,527 3E,291,005 29,992 682
7447225 5,230,118 14,666,547 Q695,174
1,798,097 GRE65] 3,492,238 2,175,011
3,286,610 2,026,608 6,743,052 5,331,535
164,693 76,922 331,010 150,190
1,608 489 276,918 2989 298 333,915
- 3,804 - 24879
{26,776) (8,711} {61,201} (1194683
14,278,338 9,504,400 2B, 161,845 17,591,236
7069022 6,140,127 10,129,160 12,401 446
{970,029 (120,528) (1,838,022} {166,655
225,481 128,820 354,378 257,640
[T4H4,548) K202 (1483 had} 90,941
6,324.474 6,148.419 B645,516 12,492 387
1082550 2077631 G57,541 3,083,361
5,241 484 4,070,786 T687.975 E 509,024
(117,254 (273,650 (243,058) (444 482)
117,254 273,690 243,058 444 482
5,241 484 4,070, 7RG THETSTS £,509 024
142,768 27,264 328,997 575,227
(17.425) 749,367 {98,045) 414,924
125,343 106,631 230,952 290,151
5,366,827 8 4177417 8 19185927 5 2,499,175
050 [ - 073 5 0.80
10528210 10,541,630 10,501,407 10,607,841
049 % 038 & 071 % 0.79
10,793,031 10,733,860 10,785,685 10,797 458
3432 % 5009 % 7815 & 11 864
AliMe % A03EE & 120050 % 115,263
57564 % 25003 % 1184974 5§ 51,401
191,220 % QWTI0 § 24 8 211,887



Tucows Inec.
Consolidated Statements of Cash Flows
(Dollar amounts in U.5. dollars)

Three months ended June 34, 5ix months ended June 30,
2017 2016 2017 2016
Cash provided by: (unaudited) (unaudited)
Operating activities:
Met income for the period 5 5241484 3 4,070,786 § TGE7 975§ E 509,024
[tems not involving cash:
Depreciation of property and equipment BT9,322 427 842 1,635 G986 B47.863
Loss on write off of property and equipment B,794 - 5,794 -
Arnortization of debt discount and issuance costs BD,207 - 147,312 -
Amortization of intangible assets 2,063 891 2HE 450 3,824 BG2 356,979
Impairment of indefinite life intangible asset - 3,894 - 24879
Deferred income taxes (2,885,373} 430,184 (1,565,554} T03,343
Excess tax benefits on share-based compensation expenss (1,181,754} 3E4 830 (2,171,086} 4446, 199
Armaortization of deferred rent 1,452 4,749 5484 16, G
Loss on disposal of domain names 6,976 12,601 16,765 20,821
Other income (1288200 (128,820 (2576400 (2576400
Loss (gain) on change in the fair value of forward contracts (162,813) {28,977 {300,920 {272,019
Stock-based compensation 313,265 190,187 631,085 390,415
Change in non-cash operating working capital:
Accounts receivable (905,6%91) (1,921,021} (863,970 (2,811,531}
Irventory (1,266,641} (141,830 (1,095,645 [ELHR
Prepaid expenses and deposits 1,186,432 (1,106,950 (2,371,076} (1,359,874}
Prepaid domain name registry and ancillary services foes 2976,254 (3,101,043} (2,513,168} (3,898,963}
Income taxes recoverable 2513458 {36,174) (147 07700 1,190.280
Accounts payable (3915600 (1,233,092} (4,037,987} (683 296)
Accrued liabilities (1,817,566 (396,328) 13,356 (B47.574)
Customer deposits 3,151,562 1,214,472 3,067 571 1,034,540
Deferred revenus (1,272,963} 3,597,790 B.967 GEG 5,106,372
Accreditation foes payable {78,203) 26,537 {145,530 37,156
Wet cash provided by operating activitics B131.713 25580906 10,533,630 E,172.730
Financing activities:
Proceeds received on exercise of stock options #4069 37,209 104,838 56,767
Payment of tax obligations resulting from net exercise of stock options (609,307 {203,019 (1,321,541} {235,704
Repurchase of common stock - (4,999,978} - (7,180,257}
Proceeds received on loan payable - - Bi6, 998 000 5, 000,000
Repayment of loan payable (4,572 462} (2187500 (L0830,740% (437 5000
Payment of loan payable costs {12,579 {133, 5007 (603,754 (133,500
Wet cash provided by (used in) financing activities (5,109,379} (5,518,038} 74,340,803 (1,934,194}
Imvesting activities:
Additions to property and equipment (2,909,176} - (6,602,069 -
(ross procecds from the waiver of rights to .online registry - {975,401} - (1,831,737}
Acquisition of a portion of the minority interest in Ting Virginia, LLC. - - {2,000, 0007 -
Acquisition of Enom Incorporated, net of cash - - {76,237 460) -
Acqguisition of intangible assets - [196,0324) - (6,250,570%
MWet cash used in investing activitics (2,909,176} 1,171,425} (84,839,520} (8,082,307}
Increase (decrease) in cash and cash equivalents 113,158 (4,131,367} 40,904 (1,843,771}
Cash and cash equivalents, beginning of period 15,032 821 10,010,845 15,105,075 7,723,253
Cash and cash equivalents, end of period i 15,1455970 & 5879482 3 15,1455970 & 5870452
Supplemental cash (ow mbormation:
Inperest pad 5 974,954 % 120,566 % 1,247 629 % 166,947
Income taxes paid, net 5 2,662 666 3 1,274,739 % 5,005,582 3 1,541,959

Supplementary disclosure of ron-cash mvestmg ard [inencing activitses:
Property and equipment acquired during the pertod not yet pasd for 5 23229 5 A6632 & 23229 5 46,632



Tucows Ine,
Heconciliation of Net income to Adjusted EBITDA
(In Thousands of US Dollars)

Three months ended June 340, Six months ended June 30,
2017 2016 2017 2016
(onaudited) (unaudited)

Metincome for the peried ® 5241 & 4071 & ThHEE & f#,509
Dicpreciation of property and equipment BTa 428 1,636 i48
Amortization of intangible assets 2 064 2RE 3825 357
Irmpainment of intangible asscts - 4 - 25
Intercst expense, net 970 121 1,838 167
Provision for income taxes 1,083 2,078 G5 3,983
Stock-based compensation 313 154 631 390
Unrealized loss (gain} on change in fair value of forwanrd contracts (200 (29) {18) {272}
Unrealized loss (gain} on forcign exchange revaluation of foreign
denominaied monetary assets and liabilities (317} [ 2406] {3113 215
Acquisition and transition costs' 127 - 505 -

Adjusted EBITDA i 10,340 % BA0S 5 16,536 % 14,222

'Acguistticn and olher cosls represents trarsaction-related expenses, transitiona] expenses, such as duplicstive post-scguisiion expenses, related 1o cur acquisition of eNom in
Jaruary 2017, Expenses mclede severanee or transilional costs associated with depariment, operationsz] or overall company restruciuning elfors, incloding geographie alignments.



