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FINAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors of Hung Hing Printing Group Limited (the "Coamy") are pleased to announce the
consolidated results of the Company and its subsidiaries"&roup”) for the year ended 31 December 2017

as follows:

CONSOLIDATED INCOME STATEMENT

2017 2016

HK$'000 HK$'000
Revenue 3,135,659 2,955,924
Cost of sales (2,666,224) (2,510,845)
Gross profit 469,435 445,079
Other revenue 25,535 31,523
Other net loss (333) (15,587)
Distribution costs (74,379) (80,568)
Administrative and selling expenses (357,222) (314,048)
Gain on disposal of a subsidiary company 1,143,809 -
Operating profit 1,206,845 66,399
Finance costs (6,192) (5,972)
Profit before income tax 1,200,653 60,427
Income tax (145,104) (18,087)
Profit for the year 1,055,54! 42,340
Attributable to:
Equity shareholders of the Company 1,050,483 37,785
Non-controlling interests 5,066 4,555
Profit for the year 1,055,54! 42,340

HK cents HK cent:
Earnings per share attributable to

equity shareholders of the Company

Basic 116.7 2
Diluted 116.: 4.2

HK$'000 HK$'000
Dividends 290,517 36,315




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Profit for the year

Other comprehensive income for the year (net of tgx

Items that may be reclassified subsequently tatppfoss
Exchange differences on translation of financiateshents of
overseas subsidiaries
Change in fair value of intangible assets
Change in fair value of available-for-sale finamheissets

Total comprehensive income for the ye:

Attributable to:
Equity shareholders of the Company
Non-controlling interests

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Note

Non-current assets

Property, plant and equipment

Land use rights

Properties under construction

Intangible assets

Deposits for acquisition of non-current assets
Available-for-sale financial assets

Deferred tax assets

Current assets

Inventories

Trade and bills receivables 9
Prepayments, deposits and other receivables

Pledged time deposits

Time deposits with original maturity over three rtiten

Cash and cash equivalents

Income tax recoverable

2017 2016
HK$'000 HK$'000
1,055,549 42,340
58,883 (60,832)
700 (200)

2,020 900
61,603 (60,132)
1,117,15; (17,792)
1,102,204 (12,059)
14,948 (5,733)
1,117,15; (17,792)

At At
31 December 31 December

2017 2016
HK$'000 HK$'000
1,094,232 1,113,515

63,251 77,736
5,699 517
11,357 8,970
55,765 40,577
49,200 45,755
10,521 16,065
1,290,025 1,303,135
497,815 523,470
838,042 787,196
486,493 47,642
125,938 136,395
6,075 5,590
1,299,409 684,831
15 3,511
3,253,787 2,188,635




Current liabilities

Trade and bills payables

Other payables and accrued liabilities
Bank borrowings

Income tax payable

Net current assets
Total assets less current liabilities

Non-current liabilities
Bank borrowings
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Proposed dividends

10

Total equity attributable to equity shareholders ofthe Company

Non-controlling interests

Total equity

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Net cash generated from/(used in):
Operating activities
Investing activities

Financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes

Cash and cash equivalents at 31 December

Analysis of balances of cash and cash equivalents
Cash and bank balances
Time deposits with original maturity less than ghreonths

224,685 201,930
220,467 188,589
76,752 110,655
19,087 21,915
540,991 523,089
2,712,796 1,665,546
4,002,821 2,968,681
131,000 155,000
56,799 55,434
187,799 210,434
3,815,022 2,758,247
1,652,854 1,652,854
1,731,499 932,766
272,360 27,236
3,656,713 2,612,856
158,309 145,391
3,815,022 2,758,247
2017 2016
HK$'000 HK$'000
37,694 153,546
688,679 51,184
(131,036) (45,733)
595,337 158,997
684,831 546,391
19,241 (20,557)
1,299,40! 684,831
314,657 432,099
984,752 252,732
1,299,40! 684,831




NOTES TO THE FINANCIAL STATEMENTS

1.

Basis of Preparation and Accounting Policies

The financial information relating to the years ended 31 ddalger 2017 and 2016 included in this

preliminary announcement of final results for the year en8& December 2017 does not constitute the
Company's statutory annual consolidated financial statesnfor those years but, in respect of the year
ended 31 December 2016, is derived from those financiamsints. Further information relating to these
statutory financial statements required to be disclosestoordance with section 436 of the Companies
Ordinance is as follows:

The Company has delivered the financial statements for #a ¥nded 31 December 2016 to the
Registrar of Companies as required by section 662(3) of, Rantl 3 of Schedule 6 to, the Companies
Ordinance and will deliver the financial statements for year ended 31 December 2017 in due course.
The Company'’s auditor has reported on these financialmtaits for both years. The auditor’s report was
unqualified; did not include a reference to any matters taoctwvithe auditor drew attention by way of
emphasis without qualifying its report; and did not contaigtatement under sections 406(2), 407(2) or
(3) of the Companies Ordinance.

The consolidated financial statements of the Company haen tprepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HISBR), which collective term includes all

applicable individual Hong Kong Financial Reporting Stards, Hong Kong Accounting Standards
(“HKASs ") and Interpretations issued by the Hong Kong Ingg of Certified Public Accountants

(“HKICPA™), accounting principles generally accepted i) Kong and the requirements of the Hong
Kong Companies Ordinance. The financial statements alsoplyo with the applicable disclosure

provisions of the Rules Governing the Listing of Securiteas The Stock Exchange of Hong Kong
Limited.

The HKICPA has issued several amendments to HKFRSs thairsireffective for the current accounting
period of the Group. None of these impact on the accountiriizips of the Group except the new
disclosure requirements introduced by the amendments #8SHK Statement of cash flows: Disclosure
initiative, which require entities to provide disclosures that enaldera of financial statements to
evaluate changes in liabilities arising from financingiaties, including both changes arising from cash
flows and non-cash changes.

The Group has not applied any new standard or interpretdtianis not yet effective for the current
accounting period.

Segment Information

The management committee (being the chief operating a@ecisaker) has determined the operating
segments based on the reports reviewed by the managementitteen The management committee,

comprising the executive chairman and other senior manageithat are used to make strategic decisions
and assess performance.



Management committee has determined the operating segrbased on these reports. The Group is
organised into four business segments:

(a) Book and Package Printing segment;
(b) Consumer Product Packaging segment;
(c) Corrugated Box segment; and

(d) Paper Trading segment.

Operating segments are reported in a manner consistenthetimternal reporting provided to the chief
operating decision-maker.

Management assesses the performance of the operatingregsdmased on a measure of gross profit and
other revenue less distribution costs, administrative selting expenses, and other net loss that are
allocated to each segment. Other information provided issme=d in a manner consistent with that in the
financial statements.

Sales between segments are carried out at anlangts basis.

2017
Segmen
Segment revenue results
Sales to
external Inter-segment
customers sales Total
HK'$000 HK'$000 HK'$000 HK'$000
Book and Package Printing 1,837,419 445 1,837,864 30,477
Consumer Product Packaging 687,882 6,488 694,370 28,898
Corrugated Box 185,813 151,522 337,335 26,016
Paper Trading 424,545 448,922 873,467 17,304
Eliminations - (607,377) (607,377) 1,164
3,135,65! - 3,135,65! 103,85¢
Interest income and other income 13,706
Corporate and unallocated expenses (54,529)
Gain on disposal of a subsidiary company 1,143,809
Operating profit 1,206,845
Finance costs (6,192)
Profit before income tax 1,200,653
Income tax - (145,104)
Profit for the year 1,055,549



2016

Segment
Segment revenue results
Sales to
external Inter-segment
customers sales Total
HK'$000 HK'$000 HK'$000 HK'$000
Book and Package Printing 1,766,428 690 1,767,118 39,654
Consumer Product Packaging 625,881 1,907 627,788 11,892
Corrugated Box 149,788 98,261 248,049 3,447
Paper Trading 413,827 397,949 811,776 14,609
Eliminations - (498,807) (498,807) 1,834
2,955,924 - 2,955,924 71,436
Interest income and other income 13,388
Corporate and unallocated expenses (18,425)
Operating profit 66,399
Finance costs (5,972)
Profit before income tax 60,427
Income tax (18,087)
Profit for the yee 42,34(

Gain on Disposal of a Subsidiary Company

During the year ended 31 December 2017, the Group entere@magreement to dispose of its wholly
owned subsidiary, Sun Hing Paper (Shenzhen) Company ldnfttee “Disposal”), to an independent
third party at a consideration of RMB1,026,000,000 (egleinato HK$1,211,221,000). The Disposal
was completed on 14 December 2017. The princigdaligy of the former subsidiary is paper trading.

An analysis on gain on disposal is as follows:

Net assets of the Disposal:

Property, plant and equipment

Land use right

Inventories

Deferred tax assets

Trade receivables

Prepayments, deposits and other receivables
Cash and cash equivalents

Other payables and accrued liabilities

Net assets disposed

Gain on disposal of a subsidiary company:
Consideration, pre-tax
Expenses in connection with the Disposal
Net assets disposed of

Gain on disposal, pre-tax
Less: Withholding tax

Gain on disposal, net of t

HK'$000

20,059
14,115
17,233
42
48,715
9,860
19,054
(96,467)

32,61:

1,211,221
(34,801)
(32,611)

1,143,809

(117,365)

1,026,44.



Net cash inflow arising on the Disposal during ttear:

Cash consideration received 820,882
Bank balances and cash disposed of (19,054)
Expenses paid in connection with the Disposal (32,282)
Net proceeds received from the Disposal 769,546
Withholding tax paid (117,365)
652,18:

At 31 December 2017, HK$390,339,000 of the consideratios lwedd in an escrow account and recorded
as other receivables. Up to 28 February 2018, all the corstide of HK$1,093,856,000, net of
withholding tax of HK$117,365,000, was receivediy Group.

A pre-tax gain of HK$1,143,809,000 and related income tapeeses of HK$117,365,000 were
recognised in the consolidated income statemerih®year ended 31 December 2017.

Finance Costs

2017 201¢
HK$'000 HK$'00C
Interest on bank borrowin 6,192 5,972

Profit Before Income Tax

The Group's profit before income tax is arriveafa¢r charging or crediting the following items:

2017 2016
HK$'000 HK$'000
After charging
Depreciatiol 96,99¢ 101,73¢
Amortisation of land use righ 2,53¢ 2,75¢
Amortisation of intangible assi 1,297 94¢
Provision for impairment loss of trade receivables 1,39: 32
Operating lease charges in respect of land andibgt 8,52¢ 7,45¢
Employee benefits expense (including directors'laments 822,65t 797,91(
Fair value loss on derivative financial instrumembs
qualified as hedges, 1 - 1,921
Net foreign exchange Ic - 6,93¢
After crediting
Dividend income from available-for-sale financiakat 404 404
Bank interest incon 13,36¢ 13,38¢
Fair value gain on derivative financial instrumembs
qualified as hedges, 1 2,19t -
Net foreign exchange g¢ 12,00: -
Reversal of write-down of inventories, 1,79¢ 7,28¢




Income Tax

2017 2016
HK$'000 HK$'000
Current tax - Hong Kong Profits Tax
- Provision for the year - -
- Over-provision in respect of prior years (30) (178)
(30) (178)
Current tax - PRC Corporate Income
- Provision for the year 21,822 18,504
- Under-provision in respect of prior years 50 7,273
21,87 25,77
Withholding tax
- PRC withholding tax 118,821 582
118,821 582
Deferred tax
Origination and reversal of temporary differences 4,441 (8,094)
145,10: 18,087

No provision for Hong Kong Profits Tax was made for 2016 andi2@s the tax losses brought forward

from previous years of the Hong Kong subsidiaries exceeleid estimated assessable profits. Taxation
for overseas subsidiaries is charged at the appropriaterdurates of taxation ruling in the relevant

countries.

Pursuant to the income tax rules and regulations, provigioPRC withholding tax on dividend income
is calculated based on 5% of the dividend income from susséti in PRC and capital gain is calculated
based on 10% of the consideration from disposal, net of thistexed capital of the disposed subsidiary
company.

Earnings Per Share Attributable to Equity Shareholcers of the Compan:

(a) Basic earnings per share

The calculation of basic earnings per share is based on di# attributable to equity shareholders
of the Company of HK$1,050,483,000 (2016: HK$37,785,000) the weighted average number of
ordinary shares in issue during the year excludndgnary shares purchased by the Company.

2017 2016

Profit attributable to equity shareholders of tr@@any (HK$'00( 1,050,483 37,785
Weighted average number of ordinary shares in i€608) 907,865 907,865
Weighted average number of own held shares foeshaard

scheme ('000) (8,030) (1,633)
Weighted average number of ordinary shares in issue

for calculation of basic earnings per shar@()0 899,835 906,232
Basic earnings per share (HK cents per share) 116.7 4.2




8.

(b) Diluted earnings per share

The calculation of diluted earnings per share is based omadiested weighted average number of
ordinary shares outstanding to assume conversion of altiwll potential ordinary shares. The

Company has only one category of dilutive potential ordinsinares: shares repurchased for the
purpose of share award scheme. A calculation is made in ¢eodéetermine the number of shares
that could have been acquired at fair value (determined esatlerage market share price of the
Company'’s shares) based on the monetary valueeafutstanding shares to be grar

2017
Profit attributable to equity shareholders of th@pany (HK$'00( 1,050,48.
Weighted average number of ordinary shares in iksue
calculation of basic earnings per share (‘000) 899,835
Effect of dilutive potential ordinary shares inpest of
own held shares for share award scheme (‘000) 3,266
Weighted average number of ordinary shares in issue
for calculation of diluted earnings per shabé@ 903,10:
Diluted earnings per share (HK cents per si 116.<

For the year ended 31 December 2016, diluted earnings per glaa the same as the basic earnings
per share as there was no dilutive potential orglishares.

Dividends
2017 2016
HK$'000 HK$'000
Interim dividend of HK2 cents (2016: HK1 cent)
per ordinary share 18,157 9,079
Proposed special dividend of HK27 cents (2016: nil)
per ordinary share 245,124 -
Proposed final dividend of HK3 cents (2016: HK3 tsgn
per ordinary share 27,236 27,236
290,517 36,315

The Directors recommend a one-off special dividend of HK@ffts per share and a final dividend of HK3
cents per share in cash. Such dividends are to be apprové lshareholders at the forthcoming annual
general meeting of the Company. These consolidated finbsigitements do not reflect these as dividends
payable but account for it as proposed dividends in resemelsiding the interim dividend of HK2 cents
per share, total dividend for the year (excluding the spefiiadend) increased by 25% to HK5 cents per
share.



9. Trade and Bills Receivables

2017 2016

HK$'000 HK$'000

Trade receivables 840,557 782,034
Less: Provision for impairment loss of trade reables (8,140) (7,314)
832,417 774,720

Trade receivables due from related parties 1,020 5,988
Total trade receivables, net 833,437 780,708
Bills receivables 4,605 6,488
838,04 787,196

Trade receivables are normally due within 30 tal@@s from the date of billing.

The aging analysis of total trade receivables at the endeofd@porting period, based on the invoice date
and net of provisions, is as follows:

2017 2016

HK$'000 HK$'000

1 - 30 days 305,826 287,219
31 - 60 days 204,956 173,693
61 - 90 days 94,420 108,902
Over 90 days 228,235 210,894
833,437 780,708

The movements in provision for impairment lossratie receivables are as follows:

2017 2016

HK$'000 HK$'000

At 1 January 7,314 12,481
Provision for impairment loss of trade receivables 1,393 32
Amount written off as uncollectible (798) (4,880)
Exchange differences 231 (319)
At 31 December 8,14( 7,314

10. Trade and Bills Payables

2017 2016

HK$'000 HK$'000

Trade payables 183,830 175,132
Bills payables 40,855 26,798
224,68! 201,930

The aging analysis of trade payables at the end of the regoperiod, based on the invoice date, is as
follows :

2017 2016

HK$'000 HK$'000

1 - 30 days 143,410 128,603
31 - 60 days 27,874 32,736
61 - 90 days 6,301 4,876
Over 90 days 6,245 8,917
183,83( 175,13.
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MANAGEMENT DISCUSSION AND ANALYSIS
Balanced structure and diversified portfolio achiee growth

In 2017, the Hung Hing Printing Group maintained and cowlsdéd its position as one of the region’s largest
printers with a strong presence in book and package printmigsumer product packaging, corrugated box and
paper trading. Through our headquarters in Hong Kong andifaaturing plants strategically located in four
key areas in China — three in Guangdong province and one in Waat Shanghai, we provide a broad range
of advanced printing solutions to multiple industries. @und-to-end capabilities go beyond conventional
printing and manufacturing to encompass product desigpempangineering, digital services, paper trading,
warehousing and distribution.

2017 saw us achieve 6% revenue growth by focusing on higHeeszded clients and projects in domestic
and overseas markets. We successfully engaged with ctiemeve further up the value chain with creative
design and paper engineering solutions, including packgijiat integrates advanced technologies. We made a
strategic decision a few years ago to invest in the futurdneftusiness by integrating technology and design
into our operations. Staying true to this strategy enabledoudeliver margin growth as a result of more
streamlined operations, increased automation, and veavkifinprovements. This achievement is particularly
significant at a time when numerous players in the sectobeirgg affected adversely by the ongoing trends of
shorter lead times and increased customization, twinned persistent strained labour supply and abrupt
paper price movements.

Revenue

Group revenue increased by 6% over the previous year to HB$3million. This growth was driven by
successful re-negotiation of customer pricing in tanderth ygaper price movements, as well as increased
export orders into key markets including the US and Eurozma result of improved consumer confidence
and a gradual economic recovery around the world. Increasiédation and a more diversified portfolio
enabled us to increase the turnover of all four business,ubdok and package printing (BPP), consumer
product packaging (CPP), corrugated box (CB), aapmkptrading (PT).

Operating profit and margins

The Group completed the sale of one of the paper trading wasss during the year, a landmark transaction
that will greatly enhance our competitive position whileising no interruption to our paper trading business.
The significant pre-tax gain of HK$1,144 million from thigsgosal, along with the margin improvement that
was initiated in the first half, allow us to achieve a totall-frear operating profit of HK$1,207 million,
compared to HK$66 million achieved in the previous year. l&ding the benefits from the disposal of
HK$1,144 million and the effect of a one-off charge représendiscretionary bonus of HK$17 million in
light of the disposal, the operating profit would be around®80 million, representing an increase of 20%
over the previous financial year.

The Group's product mix rationalization and focus on high&lue-added business helped improve gross
margins. The CB and CPP business units in particular actiisigmificant improvements in profit contribution
on the back of timely price adjustments in tandem with papeegrends. The PT unit also showed improved
earnings but was to some extent impacted by prudent inwent@nagement and additional accounting
provisions on assets related to the disposal transactiarifit Bontribution of the BPP division showed a
temporary decline due to timing of implementation of new tcacts that reflected the extraordinary paper
price increases.

11



Profit attributable to equity shareholders of the @mpany

Profit attributable to equity shareholders of the Compantyeased 27-fold to HK$1,050 million, compared to
HK$38 million achieved in the last financial year. Exclugithe benefits from the disposal of HK$1,144
million and the effect of a one-off charge representing @isonary bonus of HK$17 million in light of the
disposal, the profit attributable to equity shareholdemuld be around HK$41 million, representing an
increase of 8% over the previous financial year.

Strong liquidity: net cash up to HK$1,224 million following asset disposal

The disposal of one of the warehousing facilities of the papading division for a consideration of
RMB1,026 million greatly augmented net cash on hand. Witheriquidity and financial clout, the Board of
Directors has proposed increasing short-term sharehoddierns through special dividends, while pursuing
longer-term investment opportunities offering more ltim@amargins. As at 31 December 2017, total cash net
of bank borrowings stood at HK$1,224 million, more than deubf HK$561 million at the end of the
previous year. The Group's net cash will increase to over HBI million with the inclusion of the
remaining proceeds of around HK$390 million from the sdléhe warehousing facility collected by the end
of February 2018, which has been recorded unddreQeceivables”.

In anticipation of strong market demand for our high perfimgmcorrugated carton and packaging printing
business lines we decided in March 2018 to invest RMB60 onillio acquire a 100% stake in Guangdong
Rengo. Over and above this strategic transaction, we agedito make considered capital investments in the
core business, committing in 2017 HK$173 million in equipmefacilities and technology to increase
automation, streamline workflows and acquire new cap#sliincluding bespoke printing. We also made
appropriate investmentso place ourselves ahead of the curve vis- a -vis competitimmd tightened
environmental regulations in China: both of which are Hgalind positive developments for the industry in
the long run.

To meet operating needs, approximately 24% of cash was hdRMB (excluding the RMB equivalent of
HK$390 million recorded under “Other receivables” as nwred earlier), with the rest held in HKD (24%)
and USD (51%). Loans were also confined to HKD and USD to abrdurrency exposures and reduce
interest expenses. We also carefully managed our loangtiortfising a balanced mix of floating and fixed
interest rate facilities depending on market conditionmitoimize interest rate risk. Gearing was maintained
at a healthy and conservative level of 5.4% (2@16%).

Market performance

Our proactive investments in equipment, processes andl fall@ced us in a strong position to take advantage
of a macro economic revival in our key markets of the US as waelEurope. The Chinese market remains
extremely attractive with sustained economic growth arel ¢dbntinued emergence of a middle class with
increased disposable income. Having steadily increasedetwork and infrastructure in this key market, we
were also successful in growing our presence in tandem Wwiéhdemand for children's books, novelty items
and packaging for luxury products. The positive trends instoner confidence have also macerated a more
conducive environment for our suite of creative, electoand value-added services that we have been
developing as part of our design hub Beluga.

Our vertically integrated, automation-intensive openasi enabled us to counter the impact of paper price
volatility, labour constraints and cost inflation that yaéded throughout the year. Another factor exerting
pressure on the manufacturing sector as a whole is the singeaeverity of environmental scrutiny and
regulation in China. Our proactive investments in trainiequipment and processes, and ability to source
materials from different sources of supply, domestic anerewas, meant that adverse consequences of these
trends on our operations were minimised.
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We continue to move forward to create an agile enterprisesapeind our capabilities with high quality assets
and strong cashflows that play to our strengths and expeiig will build on and replicate our successful
experience in 2017. As such we are confident that we will obdate and grow our position in this new era of
printing.

Business Unit Report

Book and Package Printing (BPP)

Book and Package Printing is the Group’s largessibass unit, with 59% of total sales.

BPP is one of the world’s leading producers of folding cag@nd packaging for toys, cosmetics and other
consumer products, and conventional and children’s ngvietioks. Traditional printing aside, BPP also
offers creative design and product development for 'prirdigital' solutions through its subsidiary Beluga.
As a value-added service, it helps Chinese and global phiblisclients acquire licensing rights of popular
book titles in global markets.

The business unit has manufacturing plants in three looatioShenzhen and Heshan in China’s Guangdong
province, and Hong Kong, with a combined production spac&06f000 square meters over a total land area
of approximately 467,000 square meters, and a wockfof approximately 6,500.

The BPP business reported the following resul®0ih7:

- Revenues of HK$1,837 million, an increase of 4%rakie previous year’s revenues of HK$1,766 million
- Profit contribution of HK$30.5 million, a drop o820L% from HK$39.7 million in 2016

Review of operations

The BPP unit achieved stable revenues through long-ternramia and customers from both local and

overseas markets, on the back of a macro-economic revigalmproved consumer spending levels. In line

with the Group’s overall strategy BPP has rationalised litstamer portfolio to focus on premium business

with higher margins, including bespoke products for keemis. The increased adoption of customized and
high-end products also helped the packaging businessvacitgetargets, while the greeting card product line

performed to expectations. The book printing product lia& €ncouraging success in the copyright agency
service and maintained its award-winning streakrfoovation.

The year saw significant and abrupt fluctuations in papeest While the unit has been successful in re-
negotiating customer prices to reflect these raw matedsis; there is a time lag affecting the implementation
of price adjustments, which has temporarily impacted pabfiity. This effect is expected to be offset when
new contracts reflecting these extraordinary piriceeases come into effect.

Our design hub Beluga, a pioneer in the “print+digital ” spabas been working on products to aid IP
protection for publishers. These products are in high dehmanhe food and beverage and healthcare sectors
to combat the rise in counterfeit products.

To retain its leading position in the changing and demandingironment, the BPP unit introduced new
machines to improve efficiency and quality and offer a nemgeaof features and services, including state-of-
the-art digital printing and die-cutting technolesi
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Pursuant to our business plans to prepare for future gromthtap the potential in the China market, the
Heshan plant is being significantly remodelled and expendae new facility, that will provide an additional
25,000 sqg.m. of specially designed production space, is@gd to commence operations in mid-2018. All our
manufacturing sites including the new facility at Heshail i@ ‘Industry 4.0’ smart factories, with RFID-
enabled tracking of new material pallets, work-ingress and finished goods.

Consumer Product Packaging (CPP)

The Consumer Product Packaging (CPP) unit accounts for 22#eoGroup’s total revenues. CPP provides
high quality packaging solutions for customers worldwidéh a particular focus on mainland China’s fast-
growing consumer market.

Production is done at facilities in Zhongshan in southerrin@hand Wuxi near Shanghai with a combined
production space of 180,000 square meters over a total laed af approximately 250,000 square meters,
and a skilled workforce of approximately 1,500.

The CPP business reported the following resul20it7:

- External revenues of HK$688 million, an increas®.8f6 over HK$626 million recorded in the previous
year
- Profit contribution of HK$28.9 million, an increas€143.0% over HK$11.9 million recorded in 2016

Review of Operations

The CPP business recorded strong performance in 2017 widnues increasing by 9.9%, thanks to new
product innovations such as solutions incorporating mmédia and interactive features that cater to high-end
products. These solutions were particularly effectivedpping into the robust demand from the Chinese
domestic market. Higher-value products, combined witleastilined production processes and an agile
manufacturing and distribution system, all conttéalto increased margins.

The unit was able to manage paper price rises by implemetitivedy increases in customer rates more or less
in tandem with paper price movements. Together with effecthanagement of labour cost, overheads and
inventory, profit contribution from the unit was more thaoudble of 2016, a significant achievement given the
year’s abrupt paper price trends.

On the production front, the CPP business unit invested \m eguipment and processes to support the sales
team’s deliverables and manufacture value added and higladity products to meet increasing demands
from the affluent and growing Chinese fast-movingsumer goods market.

Corrugated Box (CB)

The Corrugated Box (CB) business unit recorded revenuek&387 million, including HK$186 million in
external sales and HK$151 million in inter-busines# sales.

CB supplies corrugated cartons for packaging to a wide ramfecompanies, including toy, food and
beverage, electronics and household product manufacuf@ver 60% of the CB business is generated from
exports out of mainland China.

The business unit operates a manufacturing fadiitghenzhen and a distribution centre in Hong Kong
14



The CB business reported the following resultsdmh72

- External revenues of HK$186 million, an increas@4fl% over HK$150 million recorded in the
previous year

- Profit contribution of HK$26.0 million, an increas€654.7% over HK$3.4 million achieved in 2016
Review of Operations

The CB business strengthened its operational setup in 20iigrove agility and responsiveness to market
movements. Even as industry consolidation meant that emafid non-competitive players had to shut down,
CB was able to respond quickly to customer needs to postfsignily improved revenues as well as profit
contribution. A new agile inventory management system khthe unit to stay ahead of abrupt paper price
fluctuations to deliver these strong results.

The business unit streamlined its warehousing and disioibmetwork during the year, establishing a stronger
network of connected sites, so as to move closer to custonmmove efficiencies, manage the order
fulfilment process better and establish greateesyynbetween locations.

The decision to acquire Guangdong Rengo in March 2018 isrtitpéar strategic importance to the growth of
the CB unit. With a strong market position in the productidrcorrugated cases and packaging among other
product lines, the acquisition will enable us to expand oultirfiocation network strategy to achieve growth,
efficiencies and superior customer service.

Paper Trading (PT)

The Paper Trading (PT) business unit recorded revenues &84 million, including HK$425 million in
external sales and HK$448 million in inter-businesd sales.

PT is one of the largest paper trading operators in Asia (apah) and can supply a large variety of paper
types and quantities with short lead times at competitivegs: Apart from sales to external customers, the
business unit serves as a key strategic partnepdper supply to the Group’s other business units.

The PT business reported the following resultsOh72

- External revenues of HK$425 million, an increas@.6£6 over HK$414 million recorded in the previous
year

- Profit contribution of HK$17.3 million, an increas€18.4% from HK$14.6 million the previous year
Review of Operations

The PT business delivered growth in both revenues and profitribution, primarily due to the unit’s agile
and prudent inventory management strategy, allowing it uocessfully leverage paper price trends and
provide value-added products at very competitive pricesustomers. The business unit showed improved
earnings but was to some extent impacted by prudent additamtounting provisions on assets related to the
sale of one of its warehousing facilities in Shexrzh
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Warehousing and distribution is a core part of the Group'd-terend service chain. The disposal of the
warehousing facility made it possible to implement a sgiateealignment of the PT business unit’'s operations
and logistics to better enable it to address the needs ofibt®al and external customers without causing
any major interruption to its operations. Key elements ois timultifold strategy include business
transformation for improved inventory management and witfle warehousing strategy that aid efficiency,
agility and proximity to customers and other units. PT wilamage the new warehouse infrastructure and
capacity as needed going forward to meet growing businedseaport demands, including through a new
bonded warehouse.

Contingent Liabilities and Pledge of Assets

As at 31 December 2017, the Group has provided corporateagiems to the extent of HK$28 million to
secure the banking facilities of a former related companythe® Company governed by shareholders'
agreement.

As at 31 December 2017, certain time deposits of the Group avitotal carrying value of HK$126 million
have been pledged to secure trading facilitiestgchto the Group.

Outlook

We expect that the currency volatility and intense seadyrnal market demand observed in recent seasons
will persist, as the global economy continues to recover.rliVérade improvements, strong consumer
confidence and purchasing managers’ indices indicateng#moprospects for manufacturers in the year
ahead[1]. Consumer confidence and domestic spending inaCiie also encouraging, offering a positive
outlook for our book and novelty item printing goackaging business units.

During the coming months, the major focus will be on enhaga@hildren’s and novelty book production as
well as deluxe packaging. The completion and commissioointpe new Heshan facility in mid-2018 will
support this. Our investment in advanced facilities, gatient of the operational setup, and the recent
acquisition, underpinned by a forward-looking strategyd astrong financial position, put us in an
advantageous position to continue delivering largatvalue growth to our shareholders.

In closing, | would like to thank our shareholders, managanaad hard-working and talented staff whose
commitment and support are at the root of all auzcess.

SPECIAL DIVIDEND AND FINAL DIVIDEND

The Directors recommend a one-off special dividend of HK&iits (2016: nil) per share and a final dividend
of HK3 cents (2016: HK3 cents) per share in cash. The propspedial dividend and final dividend are
subject to shareholders’ approval at the forthcoming ahgeaeral meeting of the Company. Including the
interim dividend of HK2 cents (2016: HK1 cent) per shareatalividend for the year (excluding the special
dividend) increased by 25% to HK5 cents (2016: HK4 cents)spare, setting the stage for further sustained
growth in shareholder returns.

The proposed special dividend and final dividend will bedday cash on 14 June 2018 to shareholders whose
names appear on the Register of Members of the @oynpn 1 June 2018.

[1] https:/iwww.imf.org/en/Publications/WEO/Issi@318/01/11/world-economic-outlook-update-januady-2
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed frond&yj 18 May 2018 to Thursday, 24 May

2018, both days inclusive, during which period no transfeshares will be registered. In order to qualify for

attending and voting at the forthcoming annual general imgeatf the Company, all transfer of shares
accompanied by the relevant share certificates must bestbagth the Company's Share Registrar, Tricor
Tengis Limited, at Level 22, Hopewell Centre, 183 Queen'adRBast, Hong Kong, not later than 4:30 p.m.
on Thursday, 17 May 2018.

The Register of Members of the Company will be closed from Wésday, 30 May 2018 to Friday, 1 June
2018, both days inclusive, during which period no transfesh@ares will be registered. In order to qualify for
the proposed special dividend and final dividend, all ttensf shares accompanied by the relevant share
certificates must be lodged with the Company's Share Ragidiricor Tengis Limited, at Level 22, Hopewell
Centre, 183 Queen's Road East, Hong Kong, nottlaaer4:30 p.m. on Tuesday, 29 May 2018.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES O F THE COMPANY

On 21 December 2009, the Company adopted a Restricted Shanel Scheme. The Trustee of the Restricted
Share Award Scheme purchased 12,300,000 shares at a tosade@tion of approximately HK$19,462,000
on the Stock Exchange pursuant to the Scheme Bote3rust Deed during the year.

Save as disclosed above, neither the Company nor any ofitsdiaries had purchased, redeemed or sold any
of the Company's listed securities during the year.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company has compliechwaill the applicable code provisions in the
Corporate Governance Code (the "CG Code") as set out in Alppdd of the Listing Rules throughout the
year ended 31 December 2017 except for the follgwiviations:

1. Code Provision A.2.1 provides that the roles of chairmanahmdf executive officer should be separated
and should not be performed by the same individual. The roldbe chief executive officer have been
undertaken by Mr. Yum Chak Ming, Matthew, the Executive @imain of the Company. The Board is of
the opinion that it is appropriate and in the best interestheCompany that Mr. Yum should hold these
offices. The Board believes that it is effective to monitodaassess business performance in a manner
that properly protects the interests of sharehslder

2. Code Provision A.4.1 provides that non-executive directsinould be appointed for a specific term,
subject to re-election. The non-executive directors ofGoenpany are not appointed for a specific term.
However under the Articles of Association of the Companye-tnrd of the directors who have served
longest on the Board shall retire from office by rotation mvgear at the annual general meeting. All
directors of the Company retire by rotation at least onceryevieree years and hence the terms of
appointment of the non-executive directors aretéchaccordingly.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Teaosa by Directors of Listed Issuers (the
"Model Code") set out in Appendix 10 of the Listing Rules as @ompany's code of conduct for dealings in
securities of the Company by the directors. Based on speaifjuiry of the Company's directors, the directors
have complied with the required standard set out in the MGaele, throughout the accounting period covered
by the final results.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the finallte$or the year ended 31 December 2017 and

the accounting principles and practices adopted by the isemu discussed auditing, internal controls and

financial reporting matters. The audit committee comrigeee independent non-executive directors and a
non-executive director of the Company.

REVIEW OF PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement ef@noup’s results for year ended 31 December
2017 have been agreed by the Group’s auditor, KPMG ("KPM®")he amounts set out in the Group’s draft
consolidated financial statements for the year ended 3kmker 2017. The work performed by KPMG in
this respect did not constitute an assurance engagemeetondance with Hong Kong Standards on Auditing,
Hong Kong Standards on Review Engagements or Hong Kong &tasdn Assurance Engagements issued by
the Hong Kong Institute of Certified Public Accountants &etisequently no assurance has been expressed by
KPMG on the preliminary announcement.

By Order of the Board
Hung Hing Printing Group Limited
Yum Chak Ming, Matthew
Executive Chairman

Hong Kong, 20 March 2018

As at the date of this announcement, the Board comprises Mn €hak Ming, Matthew and Mr. Sung Chee
Keung as executive directors; Mr. Sadatoshi Inoue, Mr. tdivo Hori, Mr. Yoshihisa Suzuki and Mr. Yam
Hon Ming, Tommy as non-executive directors; Mr. Yap, Alfrednald, Mr. Luk Koon Hoo and Mr. Lo Chi
Hong as independent non-executive directors.



