Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expresdy disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

HUNG HING

HUNG HING PRINTING GROUP LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 450)

PROFIT WARNING

This announcement is made by the Company purswaRute 13.09(2)(a) of th
Listing Rules and Inside Information Provisions endPart XIVA of the Securitie
and Futures Ordinance.
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The Board wishes to inform the shareholders of@Gbepany and potential investars
that, based on the preliminary review of the Greupiaudited management accounts
for the six months period ended 30 June 2018 afwdnmation currently available t
the Board, the Group expects to record a net Ibapmroximately HK$ 33 million a
compared to a net profit of HK$ 17 million recordegthe Group in the same peripd
last year.
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Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the shares of the Company.

This announcement is made by Hung Hing Printingu@rbimited (the Company”,
and together with its subsidiaries, th@&rbup”) pursuant to Rule 13.09(2)(a) of the
Rules Governing the Listing of Securities on Thec8tExchange of Hong Kong
Limited (the ‘Listing Rules’) and Inside Information Provisions (as definedienthe
Listing Rules) under Part XIVA of the Securitiesddruture Ordinance (Chapter 571
of the Laws of Hong Kong).

The board of directors (theBbard”) of the Company wishes to inform the
shareholders of the Company and potential invest@at based on the preliminary
review of the Group’s unaudited management accofortghe six months period
ended 30 June 2018 and information currently abigldao the Board, the Group
expects to record a net loss of approximately HR#8llion as compared to a net
profit of HK$ 17 million recorded by the Group imet same period last year.
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During the six months ended 30 June 2018, the Gredaligned the production
setting and capacity of the manufacturing facsitiender the book and package
printing business unit to cope with the expansibthe Heshan facility for long-term
efficiency improvement. This re-alignment has biftug one-off interruption impact
to the operations of the business unit. While pggee inflation sustained at a high
level despite weak industry demands in the firdt 682018, full recovery of paper
costs increases from customer price adjustments pretonged to a certain extent in
order to strengthen the Group’s partnership witly kastomers for our strategic
benefit and goodwill in the long run. The strengihg of Renminbi during the six
months ended 30 June 2018 has adversely affectedgmss profit margin.
Favourability in earnings from forward exchange tcacts used by the Group as
economic hedges of monetary assets and liabibig@®minated in foreign currencies
was unexpectedly reversed because of the dropirivdlue triggered by an abrupt
depreciation of Renminbi within a very short periaictime towards the end of June
2018.

The Board wishes to point out that as of 30 Jun&82@he Group continued to
maintain strong net cash in hand (total cash netak borrowings) of approximately
HK$1,017 million, which will continue to allow ufé financial leverage to invest for
future growth and create shareholders value.

The Company is in the process of finalizing the @prs interim results for the six
months ended 30 June 2018 (that&rim Results’). The information contained in
this announcement is only a preliminary assessrbgnthe management of the
Company based on the latest management accoutite @roup currently available
and is not based on any figures or information whias been audited or reviewed by
the Company’s auditors . Finalized Interim Resaltd other details of the Group are
expected to be announced before end of August 2018.

Shareholders of the Company and potential investors are advised to exercise
caution when dealing in the shares of the Company.
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