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2. DIRECTORS’ REPORT

Economic Review:

Pakistan's economic growth in FY18 seems likely to exceed last year’s growth of 5.3%, if not meet the 6% target. This is on back of
thriving retail and commercial business activity fueled by higher income levels at the consumer level. Whereas, capacity expansions
are already in progress in various industries like cement, steel, and automobiles. In fact, all major sectors of the economy i.e.
agriculture, industry and services are likely to contribute to the balanced growth outlook for FY18. In this context, though there are
apparently no serious risks to growth per se; the growing external imbalances remain the key challenge courtesy of robust domestic
demand which is evident from high imports growth,

SBP has also cautioned about potential overheating of the ecanomy, risk of inflation exceeding Its target and global central banks
heading for potential rate hikes. Our domestic monetary policy is then likely to focus on dealing with macroeconomic stability if not
merely targeting inflation. In that, tary tightening has already begun as SBP raised the policy rate by 0.25% earlier during 3Q-
F¥18. This should help contain any sharp rupee devaluation as well as keep the domestic demand in check.

Pakistan is facing both external account pressures and a strang economic growth at the same time as supply-side constraints usually
come to the fore when economic activity picks up pace. Higher import growth is just an offshoot of this pattern. Therefore, an in-
depth economic policy making geared towards boosting exports, curbing unnecessary imparts while also addressing the country's
structural problems should be the panacea to the country’s prevailing economic woes even if it comes at a cost of further debt
buildup as long as consistently robust ecanomic growth is not compromised.

Capital Market Review:

KSE-100 index gained 11.9% during 30-FY18 whereas the index remained 2.2% down in nine months of the outgoing fiscal year since
lune 30, 2017. Banking, Cement & Fertilizer sectors contributed most to the upside in the index while cements stood as the major
outperformer during the quarter. Whereas, textile and auto sectors were the major laggards during the same period. On a YoY basis,
average volumes and value traded fell by 39% and 48% respectively during 3Q-FY18 whereas, the same were down 52% and 46%
respectively during the nine manths of FY18. Going forward, the upcoming budget expectations in terms of tax reliefs and potential
new incentives for the various industries would likely drive market sentiments. Furthermore, a smooth transition over to the new
government along with clarity regarding interim care-taker setup should help build investor confidence.

Performance Overview:
The following table depicts the Company’s performance in the current period:
2018 2017
RUPEES
Accumulated Gain / (Loss) as at July 01 20,051,403 {37,509,634)
Profit / (Loss) after tax for the period (53,683,155) 55,689,968
Acc lated Gain / (Loss) as at March 31 (33,631,752) 17,780,334
Earnings Per Share Rupees (1.19) 1.60

Although, the equity prices gained fairly well during 3Q-FY18, overall trading activity remained subdued in the nine months of the
outgoing fiscal year when compared with the same period last year, Despite challenging times amid political uncertainty, our
revenues dropped just marginally by 5% Yo¥ during 9m-FY18. Conversion of tax deduction on brokerage to Final Tax Regime caused
an effect of Rs.15.7 million on profit. Although, brokerage revenue fell by 22% YoY, advisory/ consultancy income showed marked
improvement as it increased astoundingly by 114% YoY on back of strong deal flow in investment banking. This has been achieved
despite that few planned IPOs had to be delayed due to weak market sentiments earlier during 1H-FY18.

The company continues to look forward to enhance shareholder value by providing superior quality of financial services in research,
equity trading and corporate finance/ advisory.

For and on behalf of the Board of Directors April 23, 2018

tw ﬁ-ﬁﬂ"-

Mrs. Hanna Khan
Chairperson
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3. CONDENSED INTERIM BALANCE SHEET, AS AT MARCH 31, 2018

ASSETS

Non-current assets

Property and equipments

Intangible assets

Investment in shares of Pakistan Stock Exchange Limited
Long term deposits

Deferred tax asset

Current assets

Short term investment classified as "at fair value through profit or loss”
Investment in Marginal Financing System

Trade debis - considered good

Deposits and prepayments

Advances and other receivables

Ingome tax refundable

Cash and bank balances

Total assets
EQUITY AND LIABILITIES

Share capital and reserve
Authorised capital
100,000,000 (30 June 2017: 50,000,000) ordinary sharcs of Rs. 10 each

Issued, subseribed and paid-up capital
Discount on issue of shares

(A lated losses) / unappropiated profit
U lised gain on ement of available-for-sale i
- net of deferred tax

Non-current liabilities
Long term loans

Current liabilities

Short term loan - unsecured

Current portion of lahilities against assets subject o finance lease
Trade and other payables

Total equity and liabilities

Conti ies and itments

Newter

20

31 March 30 June
2018 2017
(Un-audited) {Audited)
(Rupees)

16,145,046 16,365,032
4,294,746 7,356,911
41,532,512 41,163,842
5,061,200 24,670,029
6,512,907 1,184,479
T3.546,411 90,740,293
143,616,244 15,408,000
23,961,167 4274411
£2,242,230 428,809,018
125,974,402 281,876,932
4.415,291 2,352,368
51,009,755 50,792,894
137,665,517 269,670,057
568,884,606 1.053.183.680
642,431,017 1,143 923,973

The annexed notes | to 29 form an integral part of this condensed interim financial information.

~

4.

Chief Executive Director

— 000000000 __ 500000000
450,000,000 450,000,000
(50,000,000) (50,000,000)
(33,631,752) 65,051,403

25,502,982 25,134,303
391,871,230 490,185,706
107,156,428 107,260,727

= 48,000
143,403,359 546,429.450
250,559,787 653,738,267
642,431,017 1,143,923 973
Chief Financial Officer
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4. CONDENSED INTERIM PROFIT AND LOSS5 ACCOUNT FOR THE NINE MONTHS PERIOD

ENDED MARCH 31,2018

Operating revenue
Capital loss on sale of investments

Unrealised loss in the value of investments
classified as 'at fair value through profit or loss'

Impairment loss on Trading Right Entitlement
Centificate (TREC)

Operating expenses
Administrative cxpenses

Finance cost charges

Other income

Net (loss) / profit before taxation
Taxation

- Current

- Deferred

Net (loss) { profit for the period

Earnings per share - basic and diluted

Note

Nine Months ended Quarter ended
31 March 31 March
018 2017 2018 2017
{Rupees)

179,460,301 149,692,482 46,783,840 63,855,500
(2,413,451) 28,547,204 24,483 28,701,622
(30,057,020) (28,715) 23,968,221 (28,715)

(2,500,000) q
(110,910,952)  (84.147.938)  (28,399,767)  (28,103,204)
(69,532,952)  (61.145,160)  (21,344,296)  (20,153,986)
(12,767.810) _ {25.139.747) (3.447,365) (9,338.475)
(48,721,884) 47,778,126 17,585,116 34,932,742
14,915,456 22,011,536 3,988,727 8,776,202
(33.806,428) 69,789,662 21,573,843 43,708,944
(25,205,155)(|  (14,300,423) (5,942,478) (8,589.970),
5328428 200,729 (3,518,865) 401,438
(19,876,727)  (14,099,694) (9,461,343) (8,188,512)
53,6831 55,689.968 12,112,500 35,520,432

(1.19)

1.60

0,

1.02

The annexed notes | to 29 form an integral part of this condensed interim financial information.,

o

Chief Executive

~

g

Director

6

Chief Financial Officer
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5. CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME FOR THE NINE MONTHS
PERIOD ENDED MARCH 31,2018

Nine months period ended Quarter ended
31 March 31 March
2018 2017 2018 2017
(Rupees)

Net (loss) / profit for the period (53,683,155) 55,689,968 12,112,500 35,520,432
Other comprehensive income:
Items that may be reclassified subsequently

tor profit and loss account
Net unrealised (loss) / gain on remeasurement

of investments 368,679 - 5,626,356
Related deferred tax - - - -

368,679 - 5,626,356

Total comprehensive income for the period (53.314.476) 55,689,968 17,738,856 35520432

The annexed notes | to 29 form an integral part of this condensed interim financial information.

o 2k

Chiel Executive Director Chief Financial Officer
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6. CONDENSED INTERIM CASH FLOW STATEMENT FOR THE NINE MONTHS PERIOD
ENDED MARCH 31, 2018

Ning moniths period en
31 Murch 31 March
018 a7
et L1
CASI FLOWS FROM OPERATING ACTIVITIES
Nt (loss)  profit before taxarion (33,806, 428) 649,750 662
Adjustments fors
Depreciation A, 2HLLTR ERLUR L]
Amorisation S62 165 204 245
Provisson tor had debt 1,004,000 -
Provision for Woirkers' Welfare Fund - 232048
Tmpairmen loss on T) g Right Entitlement 2,500,000 -
Capital loss on sale of mvesnments 2413451 {28,547, 204)
Unrealised loss i the value of investments elassified as ‘ot fair valoe through profin or hoss' 30,057,020
Markup on bank balasces (#.152,348)
Dhvidend {ncoine (440,591
Markup on Investiient in Margin Finpncing System (1,740,374
Profit on exposure margin i4,342,632)
Finnnee evst 12,767,810 A
38,624,619 119,840,912y
Coash flows befire working capital cheges 4,818,191 49,948,750
Warking eapital changes
(Incrense) / decrease in current assels
Teade dehts - considered good 346,566,788 (199,554,031
Deposits and grepayimenis 155,902,530 (I47,687,363))
Adlvances and other receivables i 923 -
SiHL 406,395 (347,241,394)
! }in current
Trade and other payables | :m\nmes:)l | 124,450,712 |
Cuprent portion of liabilities againsi sseets subject o finance lease 148,090 =
(403,074,181}
Csh generated / (used) from operations 102,150,405
Finance cost paid (12,767.810) ,
Taves paid (25.477.241) {28.852.905)
Net cash (used In) / generated from operating acthvithes 63,905,354 (230,792,608
CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchiase of property and equipment (3.980,132) 1,569,130
Payment against investment in marginal financing system (356,254,253 (1,682,708,635))
Receipts ngainst investment in marginal financing system 366,567,497 1,632,385.302
Reccipts from sales of PEX shares - 40,304,416
Short term investments during the period -oet (171,259,813) (257,796
Purchuse of intengible assets - TA0,000
Marlup received o bank deposits 8,152,348 11L.E74,772
Murkup received on exposure margins. 4,542,631 A 3
Murkup received on investment in marginal financing system 1740374 4,503,816
Long term depasits 19,608,819
Mhividend received 440,591 240021
Net eash generated from / {used n) Investing activitles L1 A41.927) 12369379
CASH FLOWS FROM FINANCING ACTIVITIES
Drvidend pasd (35.363,668)
Shart term loans received 481,041,091 7,530,668
Short term loans repaid (481, 145.390) {620,232,207))
Long term loans received - 47,196,065
Long term loans repaid - (139,407,699
CUash received from issunnce of shares - 200,000,000
et cash generated from Mnancing activites (35467.967)
Met (decriine) | increase in cash and cash equivalents (132,004,540 16,663,598
Cash and cash cquivalents ot beginming of the perved 269,670,057 339,385,362
Cash and cash equivalents ot end of the period 137,665,517 356044960
The annexed notes 1 to 29 form an integral pan of dus condensed interim finaneiad information.
~
Chiel Executive Director Chief Financial Officer
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7. STATEMENT OF CHANGES IN EQUITY FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2018

Balance as at 1 July 2016

Issue of 25,000,040 shars of Rs. [0 cach at 20%
Discounst

Total comprehensive income for the period

Net profit for the year

Net I gain on of
available-for-sale investments

Balance as at 30 June 2017

Balance as at | July 2017

Total comprehensive income for the period

Net (loss) for the period

Net lised gain on of
available-for-sale investments

Related deferred tax

Transaction with owners of the Company

Cash dividend (@ Re. 1,00 per ordinary share of
Rs. 10 each for the year ended 30 June 2017

Balance as at 31 March 2018

The anncxed notes 1 to 29 form an integral part of this condensed interim financial information.

£

Chiel Exccutive

Issued, Discount Unappropriated Unrealized Total
subscribed on issue of prafit / gain on
and paid-up shares accumulated T
capital losses of investments
(Rupees)
200,000,000 (37,909,634) - 162,090,366
250,000,000 (50,000,000) 200,000,000
- - 102,961,037 - 102,961,037
- - 25,134,303 25,134,303
- - 102,961,037 25,134,303 128,095,340
450,000.000 (50,000.000) 65.051.403 25134303 490.185.706
A50,000.000 {50,000,000) 65.051.403 25,134,303 490,185,706
2 = 33,683.153) - 153,683.135)
- - - 368,679 368,679
- = (53,683,153) I6RA6T9 (53314,476)
& = (45,000,000 - (45,000,000)

450,000,000 50,000,000 (33.631.752) 15,502,982 390871230

Chief Financial Officer
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8. NOTES TO THE CONDENSED INTERM FINANCIAL INFORMATION FOR THE NINE
MONTHS PERIOD ENDED MARCH 31, 2018

2.1

22

23

24

15

STATUS AND NATURE OF BUSINESS

Next Capital Limited ("the Company") was incorporated as a public limited company in Pakistan on 14 December
2009 under repealed Companies Ordinance, 1984. The Company has obtained corporate membership from Pakistan
Stock Exchange Limited ("the Exchange") on 2 February 2010 and was listed on the said Exchange on 27 April 2012,

The Company is a TREC holder of Pakistan Stock Exchange Limited and a member of Pakistan Mercantile Exchange
Limited and is accredited broker by Financial Market Association of Pakistan, The Company is principally engaged in
brokerage of shares, stocks, equity and debt securities, commodities, forex and other financial instruments and
consultancy services. Further, the Company is engaged in trading in equity and debt securities on its own account
through ready, spot and forward counters of the stock exchange. The registered office of the Company is situated at
8th floor, Horizon Tower, Block 11T Clifton, Karachi.

BASIS OF PREPARATION

This condensed interim financial information has been prepared in accordance with the requirement of International
Accounting Standard 34 “Interim Financial Reporting". As per the clarification issued by the Institte of Chartered
Accountants of Pakistan (ICAP) through its circular no. 17/2017 dated October 06, 2017 on SECP's circular no. 23 of
2017 'Preparation of Financial Statements under the Companies Act, 2017', companies the interim period of which
closes on or before December 31, 2017 shall prepare their interim financial statements in accordance with the
provisions of the repealed Companies Ordinance, 1984, Accordingly, approved accounting standards comprise off
such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board and
the provisions of and directives issued under repealed Companies Ordinance, 1984, In case where requirements differ,
the provisions of or directives issued under the repealed Companies Ordinance, 1984 have been followed.

This condensed interim financial information does not include all the information required for full annual financial
statements and should be read in conjunction with the annual audited financial statements of the Company as at and
for the year ended 30 June 2017,

This condensed interim financial information is unaudited and is being submitted to the shareholders as required
under section 245 of the repealed Companies Ordinance, 1984 and the listing regulation of Pakistan Stock Exchange.

This condensed interim financial information is presented in Pakistan Rupees which is the Company's functional
currency, All financial information presented in Pakistan Rupee has been rounded off to the nearest zero.

The comparative balance sheet presented in this condensed interim financial information as at 30 June 2017 has been
extracted from the audited financial statements of the Company for the year ended 30 June 2017, whereas the
comparative condensed interim profit and loss account, condensed interim statement of comprehensive income,
condensed interim cash flow statement, and the condensed interim statement of changes in equity are extracted from
the unaudited condensed interim finaneial information for the nine months period ended 31 March 2017,

10
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3l

32

33

331

34

ACCOUNTING POLICIES
The accounting policies and the methods of computation adopted in the preparation of this cond i interim
financial report are same as those applied in the preparation of the financial for the year ended 30 June
2017,
Standards, interpretations and Iments to published approved accounting standards

that are effective in the current peried
Certain new amendments to approved accounting standards have been published and are latory for the

Company's accounting period beginning on or after July 01, 2017 but are considered not to be relevant or to have any
significant ¢ffect on this condensed interim financial information.

ds, interpretations and 1 to published approved accounting standards that are
effective in the eurrent period

Certain new amendments to approved accounting standards have been published and are mandatory for the
Company's accounting period beginning on or after July 01, 2017 but are considered not to be relevant or to have any
significant effect on this unconsolidated condensed interim financial information.

Standards, interpretations and amendments to approved accounting standards that are not yet
effective

The following revised standards, dments and i ions of approved acc ing standards would be

effective from the dates mentioned below against the respective standard or interpretation:

Effective date
(annual periods
beginning on
Standard, Interpretation or Amendment or after)
IFRS 2 - Share-based Payment - (Amendments) January 01, 2018
IAS 28 - In in iates and joint - (Amend ) January 01, 2019
IFRIC 22 - Foreign Currency Transactions and Advance Consideration January 01, 2018

The Company expects that the adoption of above amendments and interpretations will not afTect its financial
statements in the peried of initial application except certain additional disclosures.

The following new standards have been issued by the TASB and have been notified by the SECP for application in
Pakistan.

IASB Effective
(annual periods
beginning on
Standard or Interpretation or after)
IFRS 15 - Revenue from contracts with customers July 01, 2018
IFRS 9 - Financial Instruments: Classification and Measurement July 01, 2018

The Company is currently in the process of analyzing the potential impact of changes in policies on adoption of the
above standards,

In addition, the Companies Act, 2017 was enacted on 30 May 2017 and according to the circular referred to in note
2.1, for financial statements purposes would be applicable to financial statements for period after | January 2018,
The Companies Act, 2017 requires certain additional diselosures and Seetion 235 of the repealed Companies
Ordinance, 1984 relating to treatment of surplus arising out of revaluation of assets has not been carried forward in
the Companies Act, 2017,

11
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71

b ]

ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of { intenm fi ial infi i q 2 to make §
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. However, actual results may differ from these estimates.

o 1

and

The significant judgments made by the management in applying the accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the audited annual financial statements as at and for the
year ended 30 June 2017,

FINANCIAL RISK MANAGEMENT

The C s 1al risk t objectives and policies are consistent with those that are disclosed in the

annual financial statements as at and for the vear ended 30 June 2017,

PROPERTY AND EQUIPMENTS 31 March 30 June
Nore 2018 2017
{Unaudited) (Audited)
Opening written down value 16,365,032 14,189,837
Additions during the period / year - at cost
- Lease hold improvement - 142,000
- Furniture and fixtures 495,000 931,045
- Vehicles - owned / leased 2,839,640 2,667,500
- Computers and related accessories 645,492 3,041,985
3,980,132 7,382,530
Written down value of deletions during the period / year - -
Depreciation for the period / year (4,200,118 (5,207.335)
(4,200,118) (5,207.335)
Closing written down value 16,145,046 16,365,032
INTANGIBLE ASSETS
Pakistan Mercantile Exchange - Membership card 950,000 950,000
Trading Right Entitlement Certificate (TREC) L& 2,500,000 5,000,000
Software 7.3 844.746 1,406,911
4.294.746 7356911
This rep TREC acquired on der of Stock Exchange Membership Card. For details please refer Note 8,

PSX vide notice no, PSX/N- 7178, dated 10 November 2017, has revised the notional value of TRE Certificate from
Rs. 5 million to Rs. 2.5 million. According to the Stock Exchange (Corporatisation, D lization and Intcgration)
Act 2012, the TRE Cenificate may only be transferred once 1o a company intending to carry out shares brokerage
business in the manner to be prescribed. Upto 31 December 2019, the Stock Exchange shall offer for issuance, 15
TRE Certificates each vear in the manner prescribed. After 2019, no restriction shall be placed on issuance of TRE
Certificate. The Company has marked lien on TRE Centificate in favour of the Pakistan Stock Exchange Limited
(PSX) to fulfil the requi of Base Mini Capital.

Movement in Trading Right Entitlement Certificate (TREC) 31 March 30 June
Nowe 2018 2017
(Unaudited) (Audited)
(Rup
Opening carrying value 5,000,000 19,926,170
Impairment recognised during the year 721 (2.500,000) (14,926,170)
Closing carrying value 2,500,000 5,000,000

12
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7.2.1 During the year the Company has measured the TREC on its notional value of Rs. 2.5 million as per the PSX
vide notice no. PSX/N- 7178, dated 10 November 2017, and accordingly recorded impairment in the profit and

loss account.
7.3 Particulars - software and applications 31 March 30 June
Nate 2018 2017
(Un-audited) (Audited)
(Rupees)
Net carrving vafue basis
Opening net book value 1,406,911 758,548
Additions - 1,135,000
Amortisation charge (562,165) (486.637)
Closing net book value 844,746 1406911
(irass carrving value
Cost 4,938,660 4,938,660
Accumulated amortisation (4,093.914) (3,531,749

Met book value 844,746 1. 406911

Amortisation rate 33% 33%

8. INVESTMENT IN SHARES OF PAKISTAN STOCK

EXCHANGE LIMITED - Available-for-sale 8.1 41,532,512 41,163,842
31 March 30 June
2018 2017
(Un-audited) (Audited)

(Number of Shares)

1,602,953 4,007,383 Opening balance 16,029,530 40,073,830

- (1,602.953) Sold to strategic investor (40% shares) - (16,029,530)

- (801.477) Sold ro general public (20% shares) 8.2 - (R014.771)

1.602,953 1,602,953 Closing balance represents 40% shares ** 16.029.530 16.029.530

== Market value basis

Book value 16,029,530 16,029,530
Unrealized (loss) / gain for the period / year - OCI 25,502,982 25,134,303
Market value 41,532,512 41,163,842

8.1 This represents shares of Pakistan Stock Exchange Limited (PSEL) acquired in pursuance of corporatization and
demutualization of PSEL as a public company limited by shares. As per the arrangements the authorized and
paid-up capital of PSEL is Rs. 10,000,000,000 and Rs. 8,014,766,000 respectively with a par value of Rs. 10
cach. The paid-up capital of PSEL is equally distributed among 200 members (termed as "initial sharcholders” of
the exchange after corporatization) of PSEL by i of 4,007,383 shares to each initial sharcholder in the
following manner:

1, 40% of the total shares allotted (i.e. 1,602,953 shares) are transferred in the House Account - CDC of each
initial shareholder;

ra

60% of the total shares (i.c. 2,404,430 shares) have been deposited in a sub-account in Company's name
under PSEL's participant [D with CDC which will remain blocked until they are divested to strategic
investor(s), general public and financial institutions.

13
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The above shares and TRE Certificate were received against surrender of Stock Exchange Membership
Card. Initially the fair value of both the asset ferred and asset obtained could not be determined with
reasonable accuracy, the above investment had been recorded at the carrying value of Stock Exchange
Membership Card in Company’s books. The par value of shares received by the Company had been

ised as available for sale and the excess of value of shares over the carrying value of
membership card was recognised as trading right. No gain or loss had been recorded on the exchange. The
Company had pledged the shares with PSX to fulfil the requirement of Base Minimum Capital. For details,
refer note 8.2,

These shares were listed on PSX in the month of June 2017, Therefore, the same were carried at the market
value. At 30 June 2017, the outstanding 40% shares are classified as "Freeze” in the CDC report of the
company.

8.2 Incompliance with the amendments to its regulations taking effect from the effective date of integration, 28
December 2015 in Chapter 19 of Regulation Governing Risk t of the PSX according to which
every TREC holder shall maintain BMC as per the slabs with the exchange which shall be determined based
on assets under custody, Required BMC determined is amounting to Rs. 26 million. Accordingly, the
Company has complied with the said requirement by way of TREC having notional value of Rs. 2.5 million
and the remaining by way of PSX shares,

8.3 In 2016, the Sccurities and Exchange Commission of Pakistan (SECP) accorded its approval to Pakistan
Stock Exchange Limited (PSX) for issuing letter of acceptance to a Chinese Consortium for the strategic
sale of 40% of shares against a consideration of §85.6 million at an offer price of Rs. 28 per share.

PSX vide their letter dated 29 December 2016 informed the Company that 40% (1,602,953 shares), which
were held in blocked form in terms of Stock Exchanges (Corporatization, De lization and [ ion)
Act 2012, have been sold to Chinese consortium by the Divestment Committee at an offer price of Rs, 28
per share. Subsequently, a formal signing ceremony was held on 20 January 2017 to mark the signing of the
Share Purchase Agreement between the Chinese Consortium and the equity sale committee of PSX.

] it

As per the above mentioned letter, 10% of the ¢ m tis d for a period of one year to
settle any outstanding liabilities of PSX and as such the portion of sale after deduction. if any, will be remitted
to the designated bank account maintained by the Company afier the expiry of the specified time period.
Accordingly, the Company has received 90% of the sale proceeds for said 1,602,953 shares.

After divestment of 40% equity stake of Pakistan Stock Exchange Limited in favor of Chinese Consortium,
PSX vide their letter dated 06 June 2017 informed the Company for divestment of further 20% of PSX
shares upon successful completion of book building process. This amount was secured by a bank guarantee
taken from MCB Bank.

31 March 30 June
9. LONG TERM DEPOSITS Note 2018 2017
(Un-audited) (Audited)
(Rupees)
Pakistan Stock Exchange Limited 9.1 425,000 21,035,829
Central Depository Company of Pakistan Limited 125,000 125,000
National Clearing Company of Pakistan Limited 1,300,000 1,300,000
Pakistan Mercantile Exchange 02 1,250,000 1,250,000
Security deposit against office premises 1,841,200 $39.200
Security deposil against PSO card 120,000 120,000

5,061,200 _24.670.029
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9.1

9.2

10.1

121

122

123

This includes deposits placed with Pakistan Stock Exchange Limited for taking exposures in regular, future market and cash deposited
against BMC requirement, during the current year, the Company deposited Rs. Nil (30 June 2007 Rs. 20.34) million for the requirement of
BMC.

This represents deposits placed with Pakistan Mercantile Exchange for taking exposures in commodity market,

31 March 30 June
SHORT TERM INVESTMENT CLASSIFIED AS "AT FAIR VALUE Note 2018 2007
THROUGH PROFIT OR LOSS” (Un-audited) {Audited)
(Rupees)
Listed shares .t 143,616,244 15 408,000
Listed shares
31 March 2018 30 June 2017
31 March 30 Jung Name of investee Carrying Market Carying Market
2018 2017 amount value amount value
(Un-audited) {Audited) {Un-audited) {Audited)
(Numher of shares) (Rupees)
- 600,000 Pakistan Stock Exchange Limited - - 16,800,000 15,408,000
14,536,057 - Bank of Punjab 173,673,264 143,616,243 - -
173,673,264 143,616,243 16,800,000 | 5,408,000
Unrealised loss on
of investment classified as "ai fair
value through profit and loss' (30,057,020) (1,392,000}
Market value 143,616,244 15,408,000

INVESTMENT IN MARGINAL FINANCING SYSTEM

“This amount is given as a Margin Financing (MF) to our clients through National Clearing Company of Pakistan Limited. This amount is
secured against securitics of clients held in House accounts under pledged status. The Company i3 finanging on Financing Panticipation Ratio
(FPR) of maximum 75% and charging markup upto the rate of | month KIBOR + 8%,

31 March 30 June
TRADE DEBTS - considered good Naoe pl1H 2007
(Un-audited) (Audited)
—— (Rupees)
Receivable from clients on account of:
- Purchase of shares on behalf of clients 121 56,478,922 379,923,978
- Brokerage commission
- Equity shares 8,788,484 13,237,971
- Money market and forcx 3831305 2,279,771
- Consultancy fee 13,143,519 11,367,298
$2.242.230 428.809.018
This includes trade debts of Rs. 0.191 {30 June 2017: Rs. 0.330 million) receivable from related parties.
Aging analysis
The aging analysis of the trade debis relating to purchase of shares is as follows;
Nore Amount Custody value
(Rupees)
Upto five days 123 58,216,972 971.811,086
Maore than five days 123 7,050,434 B43,837.050

65,267,406 1.B15.648.136

These custody values are shown at market value affer applving haircut of straight 15%.
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13.2

13.3

15.2

DEPOSITS AND PREPAYMENTS 31 March 30 June
Note 2018 2017
(Un-audited) (Audited)
(Rupees)

Receivable from NCCPL - -
Deposit of exposure margin 13.1 102,061,611 242,320,010
Deposit against Marginal Trading Services 13.2 12,137,658 24,804,190
Security deposits 13.3 1,128,679 1,128,679
Mabilization advance 155,130 -
Prepaid expenses 5452406 4473542
Sales tax receivables 550,650 3,499,163
Markup receivable against bank deposits - 1,163,080
Receivable from PSX against disposal of shares 8.1 4,488,268 4,488,268

125,974,402 281,876,932
This represents deposit with National Clearing Company of Pakistan Limited against the exposure margin in
respect of trade in future and ready market. This deposit carry profit at rates ranging from 2.7% 1o 3.5% (30
June 2017: 2.75% to 3.1%).

This represents deposit with National Clearing Company of Pakistan Limited against the exposure margin
against trade and sustained losses to date on Marginal Trading Services. These deposits carry profit at rates

ranging from 2.7% to 3.1% (30 June 2017: 2.75% to 3.1%).

This includes security deposit against leased asset.

31 March 30 June
ADVANCES AND OTHER RECEIVABLES Note 2018 2017
(Un-audited) (Audited)
(Rupees)
Considered good
Advance against salary - secured 281,027 306.237
Other receivables and advances - unsecured 4,134,264 2,046,131
4415291 2,352,368

CASH AND BANK BALANCES
Balances with banks:
Saving accounts - profit and loss account 15.1 & 152 115,348,594 200,696,032
Current accounts - Conventional 22,194,190 68,873,156
Current accounts - Shariah Compliant 74,732 74,732

137,617,516 269,643,920
Cash in hand 48,001 26,137

137,665,517 269.670.057

Profil rate on saving accounts ranges from 3.75% to 4% per annum (30 June 2017; 3.75% 1o 4.1% per
annum).

This include Rs. 114.885 (30 June 2017: Rs. 194.903) million kept in designated bank accounts maintained on
behalf of clients.
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16.2
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18.1

31 March 30 June
AUTHORISED, ISSUED, SUBSCRIBED AND 2018 2m7
PAID-UP CAPITAL (Un-audited) (Audited)
(Rupees)
Issued, subseribed and paid-up capital
Ordinary shares of Rs, 10 each fully paid in cash 450,000,000 200,000,000
lssue of right shares - 250,000,000

450,000,000 450,000,000
Pattern of shareholding

Categories of Shareholders Number of % of shares held
shares held

Companies

- MCB Bank Limited - Treasury 4,360,500 9.69%

- Maple Leaf Cement Factory Limited 3,375,000 7.50%

- Abbas Corporation (Pvt.) Limited 500,000 L11%

Individuals

- Mr. Muhammad Najam Ali 12,368,250 27.49%

- Mr. Arif Habib 2,895,000 6.43%

= Mr. Srosh Tahir 3,575,000 T7.94%

- Mr. Muhammad Ahmad Khan Malik 2,027,500 4.51%

- Mr. Adnan Afridi 4,500,000 10.00%

- Mr. Kashif Rafi 1,295,000 2.88%

- Mr, Hanna Khan 1,100,250 2.45%

- Other Individuals 9,003,500 20.01%
45,000,000 100.00%%

31 March 30 June
LONG TERM LOAN Note 28 2017
(Un-audited) {Audited)
(Rupees)
Long term loan 171 - -

Movement in long term loan

Loan at beginning of the vear H 92,211,634
Additions during the year - 47,630,194
Repayments of the loan during the vear - (89.216,946)
Transfer to short term loan - (30,624,882)

Balance at end of the year & =

These loans were obtained from related parties and carry mark-up rate nil (30 June 2007: 11.20% w 11.28%) per
annum.

31 March 30 June
SHORT TERM LOAN - unsecured 2018 2007
(Un-audited) (Audited)
(Rupecs)

Loan al beginning of the period / year 107,260,727 35377459
Additions during the period / year 481,041,091 861,189,084
Repayments of the loan during the period / year (481,145,390) (789,303, 816)
Balance at end of the period / year 107,156,428 107.260.727

This includes loans obtained from related partics amounting to Rs. 356,836 (30 June 2017: Rs. 764.552) million out
of which Rs. 348.803 (30 June 2017: Rs. 750.740) million was repaid during the period and Rs.55.218 (30 June 2017:
Rs. 47.183) million is outstanding at period end. These loans carry mark-up rate 11.26% 1o 11.28% (30 June 2017;
11208 to 11.28%) per annum,
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19.3

19.4

20,

20.1

TRADE AND OTHER PAYABLES Nate 31 March 30 June
2018 2017
(Un-audited) (Audited)
(Rupees)

Trade creditors 19.1 & 19.2 114,402,098 199,054,122
Payable to National Clearing Company of

Pakistan Limited - 237,848,781
Future exposure margins & profits payable to client - -
Accrued commission to traders 193 3422511 7,112,339
Accrued salaries and other expenses 1,192,116 4,714,430
Auditor's remuneration 735,000 TRS,000
Tax deducted at source 5,283,257 10,114,940
Provision for sales tax 2,560,063 2,560,063
Provision for Worker's Welfare Fund 1,522,779 1,522,779
Commission payable 19.4 3,481,281 82,310,810
Unclaimed Dividend 9,636,332 -
Markup payable - -
Other payables 1,167,922 406,186

143.403.359 346,429,450

This includes trade payable of Rs. (0359 (30 June 2017: Rs. 26.124) million pavable to related parties,

This includes Rs, Nil (30 June 2017: Rs, 7.65 million) trade payable in respect of two days trading with T+2
settlement.

This includes commission payable of Rs. 2,016 (30 June 2017: Rs. 4.062) million to related parties.
This represents commission payable to a foreign brokerage house.
CONTINGENCIES AND COMMITMENTS

The Sindh Revenue Board (SRB) passed an Order for recovery of Sindh sales tax on advisory services
amounting to Rs. 871,581 for the tax period July 2011 to June 2012. The Company filed appeal before the
Commissioner Appeals (SRB) against the said order. The Commissioner Appeals (SRB) passed the final
order dated 21 November 2014 for recovery of assessed amount Rs, 871,581 and default surcharge to be
calculated at the time of payment.

The Company filed the petition against the order to the Honourable High Court of Sindh ("The Count") and
the Court granted an interim order dated 28 N ber 2014 and ined the SRB from demanding any
payment till further orders by the Court. The Court via its order dated 28 August 2015 disposed off the said
petition and directed the Company to pursue the appeal before the SRB-Tribunal,

The management is of the view that such services were not taxable under the Sindh Sales Tax Act, 2011
and the Company was duly paying Sindh Sales Tax on brokerage services and filing Sindh Sales Tax
accordingly. The Company is confident of a favourable outcome of the same, therefore, no provision has
been made in this regard.

Commitments

For sale of quoted securities under future contracts against

counter commitments 546,419,640 4.223.000
For purchase of guoted securities under future contracts
against counter commitments 51.026.795 55,547.935
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Nine months period ended Quarter ended
31 Murch 31 March
Nate 2018 2007 pTES am7
(
1. OPERATING REVENUE
Brokerage incoms 2004212 130,263,178 166,653,399 43,083,840 55082780
Advisory { consultancy fee 49,197,123 23.039.083 3,700.000 8772720

A0, 301 189,692 482 46.783.840 63,855 500

2.1 This meludes brokerage camied from refated partics amouniing o Rs. 2.644 (31 March 2017; Rs.2.294) million.

212 This includes Rs. 48.63 (31 Décember 2016: Rs. 61.811) million brokerage income camed from instimitional 5, Rs, 38,55 (31 December
2016: Rs. 49,739 million brokerage income camed from retail clients and Rs. "Nil" (31 December 2016: Rs. "Nil") brokerge income

eamed oo proprictary trades.
Nine months period ended Ouarter ended
31 March A1 March
Nente: W08 07 EITES 27
i i)
12,  OPERATING EXPENSES
Salarics, wages and other benefits 39,722,236 33,020,713 14169566 10,328,025
Consultancy fee 221 13,029,822 5,273,600 1,000,000 3,933,600
Commission and referral fee 222 24,202,648 26, 106,545 TANS 008 TSR ARS
Sub-Underariting Commission 13,297,982 - - -
Service and transaction charges 13,262,006 14,008,226 3,744,739 5430671
Fees and subscription 7.396.258 5738831 2080364 A6l 419
110,910,952 H!H'-‘ 938 28.39' T 28,103, 204

221 Thisincludes consultancy fee W the directors of the Company amounting to R 5322 (31 March 20017: s, 2.250) million,

222 This includes commission to the directors of the Company amounting to Rs.17.382 (31 March 2007; Rs. 15.67) million.

Nine months period ended Quarter ended
31 March 31 March
Nowe 2018 2017 2008 2017
L i
23, ADMINISTRATIVE EXPENSES (R
Salarics, wages and other henefits 30,298,751 27,058,547 9392,021 RAI17,052
Telephane and communication charges 337138 3,290,617 1,228,518 | 064,482
Rent expense 11,095,620 9,126,280 3,835,440 3,102,690
Utility charges 1,445,047 1,547,192 266,913 281,831
Wehicle munning expenses 1,713,658 1,223,530 65T ATY 375844
Depreciation 4.200,118 3,813,898 1,420,203 1,376,025
Amortisation 562,165 209,248 187,389 113,638
Legal and professional charges 1,231.270 437,750 10,000 T5,000
Auditor's remuneration 1,095 000 906,733 135000 135,867
Insurance 1,112,516 H53,028 152,853 260,71%
Printing, stationery and postage charges 941,053 1124316 253,484 307,141
Office supplics 638,723 4356602 195,684 170,984
Office repair and mainienmee 1,858,415 1,622,470 FRENE 395,591
Branch office maintenance - - - -
Feez and subseription 1,750,755 2,097,758 661,957 1,099,246
Travelling and entertainment charges 3,704,282 2,540,706 111,343 733,304
Trade debts writlen off 1,000, 104H) . - -
Advertiscment expenses 441,800 166,990 -
Security expense 1,724,958 63944 571,216
Miscellaneous expenses 1,347,501 344,963 675,567
Provision for Workers' Welfare Fund - 532,248 - -
Right isswance expense - 901,790 H01.790

69,532,051 61,145 160 21 96 20,153 986
4. OTHER INCOME

Mark-up | interest on:

- Bank balances (under mark-up arrangernents) 8,152,348 12,054,940 2,176,196 4,192,807
- Investment in Marginal Financing System 1,740,374 5,270,251 761,275 1,678,679
= Exposure margin 4,542,632 1,617,253 1,051,256 2,076,745

vidend income 440,591 241,121 - -
Miscellancous income 39.511 $27.971 - £27.971

14,915,456 FENTTRED] JOR8TIT $.776,202
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26.

26.1

26.2

27

CURRENT STATUS OF TAX ASSESSMENTS
There is no change in the status of the current tax assessment,

EARNINGS PER SHARE - BASIC AND DILUTED

Nine months ended Quarter ended
31 March 31 March 31 March 31 March
2018 2007 2018 2017
(Un-audited)
{Rupees)
Profit / {loss) for the period !53983.!55! 55,689,968 ]2!1 IZESi]l] 35,520.432
(Numbers)
Weighted average number
of ordinary shares in issue
during the period 45,000,000 34.888.645 45.000.000 34,888,645
(Rupees)
Eamings per share basic
& diluted (1.19) 1.60 0.27 1.02

Diluted earnings per share has not been presented as the company has not issued any instrument which
would have an impact on camings per share when exercised.

The Company with the approval of shareholders by way of special resolution in general meeting held on
13 September 2011 has 1 into & Stock Option Agreement dated 7th October, 2011 with the Chicf
Executive (CEOD), whereby the CEO has been granted Options to subscribe for the ordinary shares of the
Company. Issuance of shares by the Company against exercise ol the Options is, however, subject to the
approval of the Securities & Exchange Commission of Pakistan (the Commission) under section 86 of
repealed Companies Ordi 1984. The ber of share options granted are up 1o 2 million shares with
consideration in cash having an exercise price of Rs. 10 per share. The exercise period is five years and

six months after one year from the date of listing of the Company.

During the year ended 30 June 2017, SECP vide order no. CSD/CUS/2017-928 dated 19th May, 2017
("Impugned Order") has disregarded the application for approval. The Company has filed an appeal dated
16th June, 2017 against the order under section 33 of the Securities and Exchange Commission of Pakistan
Act, 1997,

During the period. the Appellate Bench of SECP vide letter no. 48(33)/B-TV/CSD/1 7 dated 26th
September 2017 has passed an order whereby the impugned order has been set aside and the appeal of the
Company has been allowed regarding the grant of share options to the CEO based on special resolution
passed by the sharcholders in general meeting held on 13 September 2011, As the vesting condition
attached to this option has been fulfilled and the objection placed by SECP vide impugned order has been
removed, the share option can be exercised by the CEO till the expiry date of 25 October 2018,

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise ol associated companies, directors, key management personnel and close family
members of the directors and key management personnel. Transactions with related partics may be
carried out at neg d rates. R tion and benefits to executives of the Company are in
accordance with the terms of their employment.

Details of transactions and balances with related parties, other than those which have been specifically
disclosed elsewhere in this financial information are as follows:
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274

28

31 March 30 June
Short term loan from related parties 2018 2017
(Un-audited) {Audited)
(Rupees)

Opening balance 47,185,739 33,373,677
Received during the period / year 356,836,296 713,927,228
Transfer from long term loans - 50,624,882
Repayments during the period / year (348,803,993) (750,740,048
Interest acerued during the period / vear 3,586,250 9232413
Interest paid during the period / year (3,586.250) (9,232.413)
Closing balance 55,218.042 47,185,739

Long term loan from related parties

Opening balance - 92,211,634

Received during the period / vear - 47,630,195

Transfer to short term loans - (50,624,882)
Transfer to short term loans N (89,216,947)
Interest acerued during the period / year - 8,702,282

Interest paid during the period / year = (8.702.282)
Closing balance = -

R -ation of Chief E ., Directors and Executives

The aggregate amount charged in the financial statements for remuneration, including certain benefits to

the chiel executive, directors and ves of the Company is as foll
Chief Executive Directors Executives
31 March 31 March 31 Murch 31 Masch 31 Mareh 31 March

208 207 s 2007 018 207
Managerial remuneration 4,500,000 4,500,000 3,350,000 3,000,000 32,963,075 20,122,506
House rent allowance 1E00, 000 1, BAH, IWO0H 1,280,000 1,200,000 12,475,540 11,649,002
Medical 450,000 A50,0000 320,000 300,000 3,118,885 1912251
Commission B IT381,548 15,670,000 4,346,500 9,995 657
Consultancy fee - 5322222 2,250,000 _ =

6,750,000 6,750,000 27,653,770 22,420,000 52,904,000 53679416
The Company provides the CEO and certam ves with Comy d cars as per their terms of

employment.

Remuneration to non-executive directors
© issiom and I fees includ paid to no ive directors of the Company,
amounting Rs.22.296 (31 March 2017: Rs. 17.806) million

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is an amount for which an asset could be exchanged or a liability settled between knowledgeable
willing parties in arm's length transaction. The table below analyses financial instruments carried at fair value,
by valuation method. The different levels (methods) have been defined as follows:

in active markets for i | assets or

Level 1: Fair value measurements using quoted prices (
liabilitics.

Level 2: Fair value measurements using inputs other than quoted prices included within Level | that are
observable for the asset or liahility. either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable market
data (i.e. unobservable inputs).
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Fair value of the financial assets that are raded in active markets are based on quoted market prices. The following 1able

shows fair values of (i ial assets and il liabilitics, 1 ding their levels in the fair value hicrarchy.
On balance sheet 31 March 2018 (Un-audited)
Mnancial instruments Carrying value Fair value
Fair value Available for Loans and  Other financial Level 1 Level 2 Level 3
through profit sale receivables liahilities
or loss
Financial asscts measured )
at fair value
Investm in shares of Pakistan
Stock Exchange Limited - 41,532,512 - - 41,532,512 -
Bank of Punjab 143,616,243 - - - 143,616,243 -
Financial assets not measured
at fair value
Long term deposits = - 5.061.200 -
Trade debts - considered good = = B2.242.230 -
Dreposits and prepayments - - 125974402 -
Advances and other receivables = = 4415291 *
Cash anc bank balances = - 137.665.517 -
143,616,243 41,532.512 355,358,640 -
Financial liabilitics not
measured at fair value
Long term Joans - - - =
Short term loan - unsecured - - - 107,156,428
Current portion of labilitics
against assets subject 1o
finance lease = N - =
Trade and other payables = - - 143,403,359
- - - 150,559,787
On balance sheet 30 June 2017 {Audited)
Mnancial instraments Carrying value Fair value
Held for trading  Available for Loans and Other financial Level | Level 2 Level 3
sale receivables lihilities
{Rupees)
Financial assets measured
al fair value
Investment in shares of Pakistun
Stock Exchange Limited 15,408 000 41,163,842 - - 56,571,842
Financial assets not measured
at fair value
Long term deposits - - 24,670,029 -
Trade debts - considered good - - 428 RV018 -
Deposits and prepayments - - 281,876,932 -
Advances and other receivables - - 2352368 -
Cash and bank balances - - 260,670,057 -
15,408,000 41,163,842 1,007 378 404 -

Financiol labilities not
measured af fuir value

Long term Jouns

Short term Joan - unsecured

Current portion of fabilities
Against assets subjeet 1o
finance lease

Trade and other payables

107,260,727

48,090
546,429,450

653,738,267
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29.  DATE OF AUTHORISATION FOR ISSUE

This condensed mterim fi ial information was authorised for issue by the Board of Directors of the Company
in their meeting held on 23rd April, 2018,

N

A

Chief Executive Director Chief Financial Officer
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Head Office:

8th Floor Horizon Tower, Plot No, 2/6
Block 11, Cliftan, Karachi.
Pakistan.

UAN: 92-21-111-639-825
Fax: 92-21-35292621

Lahore Branch Office:

House # 43-A/5, Zafar All Road,
Aziz Avenue Gulberg-5, Lahore

Ph: 92-42-35791281-88,
Fax: 92-42-35791289

DHA Lahore Branch Office:

Plaza# 67 - CCA, Block - DD
Phase - IV, DHA,
Lahore Cantt.

Ph: 92-42-35694113




