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PSX Indices ‘
KSE100 gain 0.2% w/w
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E&P sector added 326 points to KSE100 Index

Tech. & Com. sector dropped 3.2% w/w
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Top 10 positive contributors added 512 points to KSE100 Index ‘

Top 10 negative contributors took 334 points from KSE100 Index

MARI 155.64 TRG (51.88)
PPL 129.17 UBL (51.52)
ENGRO 119.85 SYS (42.89)
EFERT 107.61 FFBL (32.1¢)
INDU 59.25 CHCC (29.28)
OGDC 48.84 DGKC (27.97)
DAWH 38.63 MEBL (26.28)
IBFL 23.61 SRV (25.16)
PSEL 20.70 HUBC (24.84)
NATF 19.51 MCB (21.70)

Source: PSX , Next Research



Average volume decreased 19% w/w

Average value traded decreased 18% w/w
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Off-market volume was 100mn shares during the week

Off-market value traded was PKR 0.6bn during the week

200 7.0
Mn Shares PKR Bn

175 -

150 -

125 -

100 -

75 -

50 -

25 -

I B

15-Dec-23  22-Dec-23  29-Dec-23 05-Jan-24 12-Jan-24 15-Dec-23 22-Dec-23 29-Dec-23 05-Jan-24 12-Jan-24

= Volume Traded m Value Traded

Source: PSX , Next Research



Foreigners were buying during the week

Foreign buying stood at USD 1.9mn during the week
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Companies were the largest net buyers

Banks emerged as the largest net sellers

Weekly Net Flows (USD Mn)

Individuals

Banks

Companies

M. Funds

Brokers

Others

Insurance

All other Sectors 0.80 1.48 0.14 (0.88) (0.92) (0.33) (0.02) (0.27) 0.00
Cement 0.21 (0.02) (1.29) 0.23 0.15 0.28 0.08 0.36 0.00
Commercial Banks (0.35) 0.35 (1.63) 0.85 0.69 (0.34) (0.09) 0.52 0.01

Fertilizer 0.85 0.24 1.02 1.16 0.07 (3.51) 0.10 0.09 (0.00)
Consumers 0.34 (0.07) (0.04) (0.00) (0.09) (0.19) 0.03 0.02 0.00
Oil and Gas Exploration (0.82) 0.26 (3.40) 4.91 (1.00) 0.47 (0.46) 0.04 (0.00)
Oil and Gas Marketing 0.58 0.21 (0.91) 0.10 (0.12) (0.10) 0.01 0.22 (0.00)
Power 0.15 (1.91) 0.99 0.34 (0.05) 0.15 (0.00) 0.33 (0.00)
Technology & Communication 0.20 0.24 (0.09) (0.26) (0.14) (0.10) 0.01 0.14 0.00
Textile Composite (0.07) (0.36) 0.28 (0.02) 0.10 (0.02) 0.08 0.01 (0.00)
Total 1.88 0.43 (4.94) 6.42 (1.30) (3.69) (0.26) 1.46 0.00

Source: NCCPL, Next Research




Major News

IMF board approves much-needed $700m loan for Pakistan

. IMF board approves much-needed $700m loan for Pakistan (The News): In an encouraging move, the International Monetary Fund’s (IMF) Executive Board on Thursday approved a $700 million loan tranche for Pakistan. The loan was
released after the board completed its first review of Pakistan's economic reform programme supported by a standby arrangement (SBA), the Ministry of Finance said in a post on X.

. Pakistan asks UAE for $2bn deposit rollover (The News): Pakistan has been negotiating with the Kingdom of Saudi Arabia (KSA) for the provision of an additional $1 billion Saudi Oil Facility (SOF) on deferred payment for the ongoing
calendar year 2024.
. Pakistan, Saudi Arabia eye Reko Diq deal at Riyadh mineral forum (The News): Pakistan and Saudi Arabia are expected to make progress on a potential investment deal in the Reko Diq copper and gold project during a three-day

mineral forum that began on Tuesday in Riyadh, an energy ministry official said.

. Pakistan among states to see foreign investment hit by polls-related uncertainty: WB (The News): While keeping Pakistan’s GDP growth projections unchanged at 1.7 and 2.4 percent for FY24 and FY25, the World Bank (WB) states that
parliamentary elections are scheduled for 2024 in several South Asian countries, including Pakistan, and heightened uncertainty around these elections could dampen foreign investment.

. High lending rates, inflation weigh growth outlook down (Dawn): The World Bank on Wednesday projected Pakistan’s economic outlook to remain subdued during the current fiscal year and slightly recover next year amid prolonged
global economic challenges. “In Pakistan, the economic outlook for FY24 remains subdued, with growth projected at only 1.7pc.

. Remittances rise 13.4pc to $2.4bn in Dec on currency stability (The News): The remittances from overseas workers rose 13.4 percent to $2.4 billion in December, the central bank data showed on Wednesday, as a stable currency and
signs of economic recovery boosted inflows through formal channels. In December, remittances to Pakistan increased 5.4 percent on a month-on-month basis. These inflows totaled $2.2 billion in the previous month.

. T-Bill yields drop as investors bet on rate cut (The News): The yields on market treasury bills fell on Wednesday as investors expected the central bank to cut inferest rates early next year due to an anticipated ease in inflation pressures. T-
Bill auction, record participation of Rs2.8 frillion was seen with the government raising Rs283 billion as against the target of Rs100 billion and maturity of Rs122 billion.

. KIBOR hits 10-month low as T-bill yields drop below policy rate (The News): The six-month interbank rate fell to its lowest level in 10 months on Thursday, as treasury bill yields dropped sharply, signalling that the market expects the
central bank to start cutting interest rates sooner than previously thought. The six-month Karachi interbank offered rate (KIBOR), which serves as a benchmark for corporate lending, dropped to 20.98 percent, the lowest since March
2023, according to data from the State Bank of Pakistan (SBP). On Wednesday, it was 21.31 percent.

. Pakistan’s central bank reserves decrease $66mn, now stand at $8.15bn (BR): Foreign exchange reserves held by the State Bank of Pakistan (SBP) decreased by $66 million on a weekly basis, clocking in at $8.15 billion as of January
5, data released on Thursday showed. Total liquid foreign reserves held by the country stood at $13.25 billion. Net foreign reserves held by commercial banks stood at $5.10 billion. The SBP attributed the decline in the reserves to debt
repayments.

. Public debt grows 4.2pc to Rs63.39%tr in July-Nov amid fiscal challenges (The News): The government debt rose 4.2 percent to Rs63.390 trillion in the first five months of the current fiscal year, the central bank data showed on Friday, as

the government faced rising spending needs and insufficient foreign inflows. The central government debt rose by 24.4 percent year-on-year and 1 percent month-on-month in November, the State Bank of Pakistan (SBP) said in its monthly

report. In October, the debt stood at Rs62.482 frillion.

. Gowt, KE sign deals to resolve longstanding issues (The News): The caretaker federal government and Karachi Electric (KE) Friday reached a much-needed milestone, provisioning various agreements aimed at ensuring energy security for
Karachi. The agreements, aiming to address longstanding disputes between the government and KE, will ensure formalising and securing of a stable power supply from the National Grid to Karachi, up to the interconnection capacity.

. ECC okays jacking up of local urea prices (The News): While approving additional funding of Rs250 million for the Intelligence Bureau (IB), the Economic Coordination Committee of the Cabinet (ECC) has granted its assent for jacking
up the price of different urea/fertilizer bags in the range of Rs159 to Rs171 per bag.

. PC approves sale of 51pc stake in PIA, advances legal segregation plan (PT): The Privatisation Commission (PC) in its recent board meeting, chaired by Privatisation Minister Fawad Hasan Fawad, has given the go-ahead for the
transaction structure to sell a minimum of 51 percent stake in Pakistan International Airlines (PIA), as reporfed.

. Banks’ deposits increase by 23% YoY to Rs27.7tr in December (Mettis): The total deposits held by scheduled banks have moved up by 23.2% YoY to Rs27.68 trillion in December 2023 compared to Rs22.47tr in December 2022.

. GSP+ helps double Pakistan exports to EU: envoy (Dawn): Ambassador of the European Union Raina Kionka has said that the GSP+ status for Pakistan has been rolled over without any changes fo the rules of framework so everything

was going fo stay the same up to 2027.
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Commodities

WTI decrease 0.2% WoW
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Currencies

PKR appreciated against USD (Interbank)
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Economic Indicators

Monetary aggregates

Oct-23  Nov-23 Dec-23 Jan-24* 23.0%

Yield Curve

Discount Rate 23.0%  23.0% 23.0% 23.0% 22.0% -
Policy Rate 22.0%  22.0%  22.0% 22.0% 21.0% -
6M KIBOR 22.0% 21.5%  21.5%  209% | o00% 1
CPI 26.9% 29.2% 29.7% n/a 19.0% -
CPI = NFNE Urban 18.5% 18.6% 18.5% n/a

18.0% -
M2 — Growth YoY 13.1% 13.6% 17.8% n/a

17.0% -
CIC - Growth YoY 10.5% 11.1% 9.4% n/a

16.0% -
NDA - Banking Growth YoY 17.3% 16.6% 17.4% n/a

15.0% -
NFA - Banking Growth YoY 121.5% 75.2% 11.3% n/a

. . ° ° ° ]4-0% T T T T T

Private Sector Credit Growth YoY 0.3% 1.3% 0.0% n/a 3IM M 12M 3y 5Y 10Y
Govt. Borrowing W/ SBP Growth YoY | -15.8%  6.2%  -35.4% n/a —05Jan24  ——29-Dec-22 ——22Dec-22 ——12-Jan-24

*latest Number Available
Source: SBP, PBS, Next Research



Economic Indicators

External account

USD Million Sep23  Oct23  Nov:23  Dec23 [EHCVY
USD Bn
Current Account (46) (184) 9 n/a 14 000 -
Financial Account 268 (112) (460) n/a
13,000 -
Balance of Payment 29 (172) (540) n/a
12,000 -
FDI 173 122 131 n/a
Remittances 2,208 2,463 2,259 2,381 11,000 -
Commodities Exports — SBP 2,470 2,764 2,732 n/a 10000 -
Commodities Imports — SBP 3,970 4,378 4,458 n/a
2,000 -
Trade Balance — SBP (1,500) (1,614) (1,726) n/a
8,000 T T T T T T
Exports — PBS 2,476 2,690 2,573 2,812 M M M M M oM M o o o o o <
NN NN NN NN NN N NN
c o - - -~ < = o o = > 9) I
Imports — PBS 3,994 4,864 4,539 4,514 5 2 22 E 2 = 2 86 2 8 3
Trade Balance — PBS (1,518) (2,174) (1,966) (1,702 — Total FX Reserves

Source: SBP, PBS, Next Research
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Annexure

Disclaimer

Analyst Certification: All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and all of the subject securities or issuers. No part of the
compensation of the responsible analyst(s) named herein is, or will be, directly or indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in this report.

Disclaimer

This information and opinion contained in this report have been complied by our research department from sources believed by it to be reliable and in good faith, but no representation or
warranty, express or implied, is made as fo their accuracy, completeness or correctness. All opinions and estimates contained in the document constitute the department’s judgment as of the date
of this document and are subject to change without notice and are provided in good faith but without legal responsibility.

This report is not, and should not be construed as, an offer to sell or a solicitation of an offer to buy any securities. Next Capital Limited (the company) or persons connected with it may from time
to time have an investment banking or other relationship, including but not limited to, the participation or investment in commercial banking transactions (including loans) with some or all of the
issuers mentioned therein, either for their own account or the ac- count of their customers. Persons connected with the company may provide or have provided corporate finance and other services
to the issuer of the securities mentioned herein, including the issuance of options on securities mentioned herein or any related investment and may make a purchase and/or sale, or offer to make
a purchase and/or sale of the securities or any related investment from time to time in the open market or otherwise, in each case either as principal or agent.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”,
“predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking
statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from
those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward looking statements. NCEL expressly disclaims any obligation to update or

revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

Exchange rate fluctuations may affect the return to investors. Neither the company or any of its affiliates, nor any other person, accepts any liability whatsoever for any direct or consequential loss
arising from any use of this report or the information contained therein.

Next Capital Limited, its respective affiliate companies, associates, directors and/or employees may have investments in securities or derivatives of securities of companies mentioned in this report,
and may make investment decisions that are inconsistent with the views expressed in this report.



