
• Beating general expectations for Jul’23 NCPI inflation that hovered around 26%YoY,

actual reading came at 3.5%MoM/28.3%YoY compared to -0.3%MoM/29.4%YoY of

Jun’23 and 4.4%MoM/24.9%YoY of Jul’22.

• Key culprit for higher than expected inflation outturn is resurgence in food inflation with

a surge of 4.1%MoM in Jul’23 compared to a decline of 1%MoM in Jun’23.

• Food inflation surged by 4.3%MoM/3.8%MoM in Urban/Rural centers compared to -

0.2%MoM/-1.9%MoM of the previous month.

• Key contributors to high MoM food inflation are higher prices of wheat, wheat flour

and products, rice, milk and milk products, pulse mash, potatoes, tomatoes, fresh

vegetables, sugar, gur, condiments and spices, and beverages.

• On the other hand, prices of chicken, cooking oil and ghee, fresh fruits, other pulses,

and onions came down on MoM basis.

• Other highlights include, i) 1.4%MoM/1.7%MoM increase in quarterly adjustment in

house rent index in Urban/Rural centers, ii) 40% increase in electricity charges with the

implementation of annual rebasing by NEPRA in Jul’23, iii) 2.2%MoM increase in health

segment driven by higher prices of drugs and medicines, doctor clinic fees, and

hospitals services.

• Core NFNE inflation for Urban/Rural centers came slightly down to 18.4%/24.6% from

18.5%/25.2% of the previous month. Core NFNE inflation for Urban/Rural centers for

Jul’22 stood at 12%/14.6%.

• Continued high food inflation along with recent and expected adjustments in energy
prices, amid resurgence in international oil prices and a weak PKR, including i) recently
increased prices for petrol and diesel, ii) the potential increase in gas prices, and iii)
increase in fuel cost components in the future electricity prices, with respective ripple
effects, have increased risks of upward revision in average inflation estimates for FY24,
which currently hovers around 22%.

Jul’23 inflation of 28.3% beats expectations

Aug. 02, 2023

Shahab Farooq

shahab.farooq@nextcapital.com.pk

+92-21-111-639-825, Ext. 113

Break-up of Jul’23 inflation numbers

National CPI Urban CPI Rural CPI

W MoM YoY W MoM YoY W MoM YoY

General 100.0% 3.5% 28.3% 100.0% 3.6% 26.3% 100.0% 3.3% 31.3%

Food & Non-alcoholic Bev. 34.6% 4.1% 39.5% 30.4% 4.3% 38.7% 40.9% 3.8% 40.5%

Non-perishable Food Items 29.6% 3.9% 42.1% 26.0% 4.0% 41.1% 35.1% 3.7% 43.3%

Perishable Food Items 5.0% 5.6% 23.5% 4.5% 6.5% 24.7% 5.8% 4.5% 22.2%

Alcoholic Bev.& Tobacco 1.0% 0.4% 102.1% 0.9% 0.4% 102.6% 1.3% 0.4% 101.5%

Clothing & Footwear 8.6% 0.6% 20.4% 8.0% 0.5% 18.6% 9.5% 0.6% 22.5%

Housing, Water, and Energy 23.6% 8.0% 10.8% 27.0% 8.0% 9.6% 18.5% 8.1% 13.5%

Furnishing & Household 4.1% 1.7% 41.7% 4.1% 1.8% 41.1% 4.1% 1.6% 42.6%

Health 2.8% 2.2% 21.5% 2.3% 2.9% 21.9% 3.5% 1.5% 21.2%

Transport 5.9% -0.2% 13.6% 6.1% 0.0% 13.6% 5.6% -0.6% 13.6%

Communication 2.2% 0.4% 6.8% 2.4% 0.6% 9.0% 2.0% 0.1% 2.8%

Recreation & Culture 1.6% 0.3% 65.9% 1.7% 0.4% 65.8% 1.4% 0.2% 65.9%

Education 3.8% 0.0% 8.0% 4.9% 0.0% 5.6% 2.1% 0.0% 17.1%

Restaurants & Hotels 6.9% 1.7% 34.7% 7.4% 1.1% 35.7% 6.2% 2.8% 33.0%

Miscellaneous 4.9% 1.0% 39.3% 4.8% 1.1% 39.1% 5.0% 0.9% 39.5%

Source: PBS, Next Research
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