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UBL 2QCY22 earnings drop 64%YoY — Below expectations

UBL Financial Highlights

. UBL announced 2QCY22 profit of PKR2,654mn (EPS PKR2.17) compared to a PAT of PKR7,389mn (EPS

PKR6.04) of the same quarter last year and PKR9,304mn (EPS PKR7.6) of the previous quarter, n’r Earned 2 1
representing a decline of 64%YoY and 71%QoQ, respectively. Interest Expensed 31:889 77% 26:968 18% 58:857 76%
. The earnings came below our expectations primarily due to higher than expected operating expenses, Net Interest Income 24,627 31% 22363 10% 46,990 29%
provisions and tax, despite better than expected non-interest income. Fee, Commission etfc. 4155 14% 4217  -1% 8372 18%
o o Dividend Income 174 -5% 530 -67% 704 62%
. The bank announced second interim cash dividend of PKR4/share bringing CY22TD cash payout t0  gx |ncome 3,386 360% 1,343 152% 4,730 275%
PKRY/share compared to PKR8/share for the same period last year. The payout was better than Capital Gains/(Losses) 202 -72% 446 -55% 648 -75%
expected with a payout ratio of 184% for the quarter compared to 66% for each of the same quarter  share of Associates' Profits 99 36% 47  n/a 50 -77%
last year and the previous quarter. THCY22 payout ratio stands at 92% compared to 65% of THCY21. Others 941 1463% 239 294% 1,180 504%
Non-Interest Income 8,958 65% 6,729 33% 15,686 33%
. NIl of the bank recorded a growth of 31%YoY/10%QoQ. Total Income 33585 39% 29092 15% 62677 30%
. Non-interest income recorded a massive growth of 65%YoY/33%QoQ, over-shootfing expectations, Operating Expenses 13,304 21% 12,687 5% 25991 19%
primarily due to foreign exchange income amounting fo PKR3,386mn compared to PKR736mn of Other Iltems 387 34% 334 16% 721 28%
2QCY21 and PKR1,343mn of the previous quarter. Provisions 1,034 n/a 334 209% 1,368 -966%
. Operating expenses came higher than expected but they are in-line with the trends witnessed in the ?;?(m Before Tax }:ggg ]22?%? 12;2; ég;‘: ggjj:t 1?)1;:
2QCY22 result announcements of other banks. They reported an increase of 21%YoY/5%QoQ. PAT 2804 -62% 9395 -70% 12,199 -19%
. Cost/income ratio on the other hand portrays a positive picture where it stood at 40% compared to PAT - Holding Co. 2,654 -64% 9,304 -71% 11,958 -20%

45% of the same quarter last year and 44% of the previous quarter. EPS 2.17 7.60 9.77

DPS 4.00 5.00 9.00

. UBL booked provisions amounting to PKR1bn, that are significantly higher than PKR334mn booking in s ce. Company Accounts, NEXT Capital Research

1QCY22 and a reversal of PKR534mn in 2QCY21. We believe that this may be either provisions on
investments or general provisions.

. Effective tax rate for the quarter stood at 85% where the overall tax charge was higher than what we
estimated.

. For THCY22, UBL earnings declined by 20%YoY to a PAT of PKR11,958mn (EPS PKR?.77) compared to a
PAT of PKR14,988mn (EPS PKR12.24) of the same period last year.
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Disclaimer

Analyst Certification: All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and all of the subject

securities or issuers. No part of the compensation of the responsible analyst(s) named herein is, or will be, directly or indirectly, related to the specific
recommendations or views expressed by the responsible analyst(s) in this report.

Disclaimer

This information and opinion contained in this report have been complied by our research department from sources believed by it to be reliable and in good
faith, but no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. All opinions and estimates contained in the
document constitute the department’s judgment as of the date of this document and are subject to change without notice and are provided in good faith but
without legal responsibility.

This report is not, and should not be construed as, an offer to sell or a solicitation of an offer to buy any securities. Next Capital Limited (the company) or persons
connected with it may from time to tfime have an investment banking or other relationship, including but not limited to, the participation or investment in
commercial banking transactions (including loans) with some or all of the issuers mentioned therein, either for their own account or the ac- count of their
customers. Persons connected with the company may provide or have provided corporate finance and other services to the issuer of the securities mentioned
herein, including the issuance of options on securities mentioned herein or any related investment and may make a purchase and/or sale, or offer to make a
purchase and/or sale of the securities or any related investment from time to tfime in the open market or otherwise, in each case either as principal or agent.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anficipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will", “can”, “should”, “could” or “might”
occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking statements.
Readers are cautioned not to place undue relevance on these forward looking statements. NCEL expressly disclaims any obligation to update or revise any such
forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated
events.

Exchange rate fluctuations may affect the return to investors. Neither the company or any of its affiliates, nor any other person, accepts any liability whatsoever
for any direct or consequential loss arising from any use of this report or the information contained therein.

Next Capital Limited, its respective affiliate companies, associates, directors and/or employees may have investments in securities or derivatives of securities of
companies mentioned in this report, and may make investment decisions that are inconsistent with the views expressed in this report.



