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BAFL posts 45%YoY growth in 1QCY22 earnings — Better than expectations

BAFL Financial Highlights

. BAFL announced a PAT of PKR5,019mn (EPS PKR2.82) for 1QCY22 compared to PKR3,471mn (EPS PKRmnN 1QCY22 1QCY21 YoY 4qQcy21 QoQ
PKR1.95) of the same quarter last year, registering a mammoth growth of 45%. Interest Earned 35,942 21,388 63% 28,518 26%
. Sequentially also the earnings reported a growth of 34%QoQ. Interest Expensed 21,653 11,061 96% 16,363 32%
, . . ) Net Interest Income 14,289 10,327 38% 12,155 18%
. BAFL’s earnings came abO\{e our expectations on the back of higher than expected total revenue, and Fee, Commission etc. 2474 1861 33% 2233 11%
lower than expected effective tax rate. o

Dividend Income 225 133 69% 184 22%
o NIl of the bank marked improvement of 38%YoY/18%QoQ, over-shooting our estimates, which we  FX Income 1,431 658 117% 1,332 7%
attribute to larger than expected balance sheet expansion and higher than expected investmentyields.  Capital Gains/(Losses) 12 1,095 -99Y% 939 -99Y%
. Non-interest income also marked a growth that was above our expectations led by above expected fee Others 241 87 177% 198 22%
and commission income, and FX income, which reported growth of 33%YoY/11%QoQ and Non-Interestincome 4,382 3,833 14% 4,885 -10%
117%YoY/7%QoQ, respectively. Total Income 18,671 14,160 32% 17,040 10%
) _ _ ) o Operating Expenses 10,282 8,458 22% 9,724 6%
e Operating expenses increased by 22%YoY/10%QOQ, while the cost/income ratio improved to 55% Other Items 162 116 39% 147 10%
compared to 60% a year ago and 57% of the previous quarter. Provisions 387 216 29% 893 579
. Provisions booked also came slightly lower than expected amounting to PKR387mn compared to Profit Before Tax 7,839 5,370 46% 6,277 25%
PKR216mn of 1QCY21 and PKR893mn of the previous quarter. Tax 2,821 1,899 49% 2,542 11%
. Effective tax rate also came down to 36% compared to 40% of the previous quarter. However, effective PAT >,019 3471 45% 3,735 34%

tax rate for 1QCY21 was also low at 35%. EPS 2.82 1.95 2.10

DPS - - 2.00
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