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Overview

The Classical Academies started the 2020/2021 school year with an approved
budget to serve 4,790 students Kindergarten through 12th grade, with a planned
revenue (Net of SPED contribution) of $41.9 million.

The California Legislature capped enrollment at P2 FY 19/20 levels. Therefore,
we are presenting enrollment (below) from our P2 submittal VS. where we are
currently (through February 1st).

Funding Cap Feb. 2021 Increase over
for Enrollment P2 19/20 Actuals P2 19/20

TCA Bear Valley 1078 1,400         322               
CAMS 280 275            (5)                 
CAHS-S 865 893            28                 
CAHS-PL 383 391            8                  
VISTA 525 661            136               
COASTAL 1148 1,456         308               
COASTAL HIGH 410 448            38                 

TOTAL 4689 5,524        835               



FY 20/21 2nd Quarter Balance Sheet

TCA * CAHS COASTAL VISTA TOTAL

Total Checking/Savings/Treasury 2,176,903 4,813,320 11,586,868 1,396,342 19,973,432

Total Accounts Receivable 10,155,210 665,429 1,250,738 599,608 12,670,984

Total Fixed Assets 36,540,192 1,498,086 11,697,280 20,157 49,755,715

Total Other Assets 366,934 698,646 51,070 44,656 1,161,306

ASSETS 49,239,238 7,675,481 24,585,956 2,060,763 83,561,437

Total Accounts Payable 617,953 1,600,631 923,568 597,641 3,739,793

Total Current Liabilities 1,494,238 1,513,611 1,028,235 0 4,036,084

Total Long Term Liabilites 41,794,379 0 12,612,711 324,252 54,731,342

LIABILITIES 43,906,570 3,114,242 14,564,514 921,893 62,507,219

Total Without Donor Restrictions 5,687,556 2,953,951 9,129,881 1,090,379 18,861,766

Total With Donor Restrictions 23,628 31,193 24,840 17,590 97,250

Toatal Net Income (378,516) 1,576,096 866,721 30,901 2,095,202

EQUITY 5,332,668 4,561,239 10,021,441 1,138,870 21,054,218

Total Equity & Liabilitites 49,239,238 7,675,481 24,585,956 2,060,763 83,561,437

* TCA includes PWP in this Balance Sheet, which complies with our Audited Finanacials

BALANCE SHEET SUMMARY



FY 20/21 2nd Quarter Actuals thru 12/31/20

REVENUE TCA CAHS COASTAL VISTA ADMIN TOTAL
Total LCFF 5,525,839 6,071,634 6,877,901 1,956,192 0 20,431,566
Special Ed (restricted) 372,524 347,142 424,206 142,446 0 1,286,318
Lottery (unrestricted) 28,617 17,932 32,816 11,322 0 90,687
Lottery (restricted) 31,658 35,904 35,331 12,267 0 115,160
Mandated Cost 22,663 58,712 37,877 8,665 0 127,917
Other Income 250,676 257,647 (324,090) 73,839 0 258,072

6,231,977 6,788,972 7,084,040 2,204,731 0 22,309,720

RESTRICTED SPED 0 0 0 0 0 0

TOTAL NET REVENUE 6,231,977 6,788,972 7,084,040 2,204,731 0 22,309,720

EXPENSES
Certificated Salaries 2,318,746 2,170,307 2,880,226 979,805 150,000 8,499,084
Classified Salaries 377,801 596,019 642,447 146,228 1,109,992 2,872,487
Employee Benefits 859,069 966,644 1,158,317 369,350 532,635 3,886,015
Direct Education Expenses 438,675 74,200 354,487 243,999 29,885 1,141,246
Non Cap F&E 95,932 78,964 66,162 4,876 15,299 261,233
Operations 37,249 129,848 119,400 41,905 96,727 425,129
Other Overhead 1,081,301 1,196,893 999,128 387,667 105,118 3,770,107
ADMIN Allocation 575,000 975,000 489,655 0 (2,039,655) (0)
Other Financing Uses 49 0 0 0 49

5,783,822 6,187,876 6,709,822 2,173,829 0 20,855,349

NET INCOME 448,156 601,096 374,218 30,901 0 1,454,370

Total Revenue

Total Expenses

INCOME STATEMENT SUMMARY



Introduction to Bond Reserve 
Investing

Discussion of the options available to us to 
invest our Bond Reserves that are currently 
held with Wells Fargo – our Bond Fiduciary



Background
• When tax-exempt bonds are issued for charter schools, investors require a 

reserve fund held with the trustee in the amount equal to 1 year of debt 

payments

• Reserve funds are held for the benefit of the investor in case there is a delinquent 

payment or default 

• At the maturity of the bonds or when the bonds are refinanced, the reserve fund 

is returned to the borrower

• The borrower can invest the reserve funds to earn interest in eligible securities 

and/or investment agreements.  An investment agreement (in this arena, and 

differs from our written investment policy) is a loan to a private company in 

return for a guaranteed interest rate of return (similar to a CD).  

• Classical and Coastal Academies have three outstanding bonds with the 
following reserve fund amounts:

• Series 2020 Classical: $1.635 million

• Series 2017 Classical: $1.935 million 

• Series 2013 Coastal: $937,000



Investment Options

• The bond documents allow the reserve funds to be invested in highly rated 
securities, including:

• Investment agreements rated “A-” or better

• Treasuries or securities backed by the full faith and credit of the US 
Government

• Short-term securities such as commercial paper or money market funds

• Because the Classical outstanding bonds could be prepaid within 6-7 years, 
Classical should consider an investment no longer than the prepayment 
date of 6-7 years

• Coastal’ s bonds can be prepaid in 1.5 years. 



Indicative Terms and Pros/Cons
Investment 
agreement

5-7 year 
treasuries Commercial paper

Indicative Rate 1.05% -1.20% 0.45% - 0.79% 0.10%
Estimated 
annual return 
on 2020 & 2017 
reserve fund

$39,947 $21,629 $3,571

Pros Cons

Investment agreement Highest yielding
Credit risk of 
investment 
provider

Treasuries Safest

If rates increases, 
value of 
securities are 
worth less.  
Additional funds 
from Classical will 
be required. 

Commercial paper Liquid, short-term Lowest yielding

• Board Recommendation:  Invest Classical (not Coastal, due to 1.5 
years left on the potential financing) reserve funds (Series 2017 & 
2020) in investment agreements to earn approximately $40K 
annually.  



Investment Policy Highlights

A few high level insights into the 
Investment Policy Draft



Summary of the Investment Policy
SUMMARY

Ø To maintain a well-diversified portfolio
Ø To produce a portfolio that can out-produce inflation, over time
Ø To assist in growing reserves and assist with future facilities 

upgrades/purchases

INVESTMENT TERMS & CONDITIONS

Ø Time horizon is a conservative 7 years
Ø Equities will comprise 50 to 60% of the portfolio
Ø Fixed Income will comprise 40 to 50% of the portfolio
Ø The CFO will work with the CEO to determine the optimal percentages
Ø Private Equity and Crypto Currency are expressly forbidden without 

specific Board approval
Ø The CFO will monitor the portfolio and present the performance to the 

Board as part of the finance presentation to the Board



Deferral Financing



Summary of Deferral Financing Terms
Purchaser:   Charter School Capital
Seller:             The Classical Academy
Purchase Amount $1,745,400  - TCA

$1,572,100  - CAHS
$871,900   - VISTA

Cost of Capital:         $31,006    - TCA
$27,929     - CAHS
$15,490      - VISTA

Net Amount Funded:    $4,114,975
Annual Effective Rate:    4.99%

1) We have a free month of financing in Feb. and a 5 month loan schedule 
which brings the effective cost of capital to 1.8% or $74,000.

2) We have access to an over $12 million line of credit, but we will not need it

3) Review and approve the resolution to participate with Charter School 
Capital for deferral financing



Questions?


























































