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PORTFOLIO FEATURES CONCENTRATED PORTFOLIO UPDATE JANUARY 2024

Inception 9 February 2005 The market benchmark made small gains in January after

Benchmark Index S&P/ASX300 Accumulation Index a rollicking run in November and December. January

No of holdings 26 (Maximum 35) added a furthel; 1.1% while the quarterly return is now a
boisterous 13.9%. It was a quiet month.

Quest AUM $1,910m . . .

Strategy AUM $153.8m While we predicted in November that “the stage was set for

Investment horizon
Investment Strategy

Derivatives/Shorting
AFSL

Lonsec Rating

3 - 5 years

Fundamental with a focus on
business quality and free cash flow

Nil
279207

Reviewed and Rated By Lonsec

DRIVERS OF PERFORMANCE

POSITIVE

a Christmas rally”, the surge was greater than we expected.
The shift to positive sentiment driven by expectations of
interest rate falls in 2024 in Australian and elsewhere
contrast with the relentless pessimism that prevailed this
time last year.

There has been a significant shift in sentiment to
the benefit of investors. February reporting season
will provide new performance data on a company
micro level. This will hopefully shift investors
focus from the macro to the micro.

Earnings and valuation should be the focus in February. As
is customary in these markets, success will be rewarded and
failure dealt with harshly. Expect more volatility as results
arrive.

The best sector locally in January was Energy, reflecting the
tensions in the Middle East. Insurers and Banks were firm.

Metals and Mining was the worst with weak China
sentiment the key driver. Commodities battled the
headwind of the stronger USD. LNG fell 17% and Natural
Gas lost 10%. Thermal coal fell 18%.

Uranium remained strong up 10% whilst gold and iron ore
were flat. Our Boss Energy investment has more than
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National Bank G The Banks as a group detracted from relative performance
as those we do not own were firm; WBC +6%, CBA +5%,
ANZ +5%. This overwhelmed the contribution from the
NEGATIVE banks we do own being National Bank which rose 6% and
Arcadium (ex Allkem) o Macquarie Bank which added 4%.
cadium (e em -
Mi 1R x 1 4(; Attribution from Resources was the most material negative,
'Lneral Resources = o driven primarily by our lithium exposures; Arcadium
Pilbara Resources -10% down 31% (ex Allkem), Mineral Resources down 14%
Genesis Minerals - 9% and Pilbara Minerals down 10%. BHP also lost 6%.

Our small and mid-cap holdings as a group again
performed well with good contributions from Ventia up
+5%, Credit Corp up 6% and Corporate Travel up 8%.

To 31 January 2024 1 month 3 months 1 year :(sgs ?I})IS 1(%255 1(%};135 incegtiircl)cne (pa)
Quest Aust Equities 0.6% 12.3% 6.3% 12.3% 14.4% 11.9% 13.4% 11.9%
ASX300 Accumulation index 1.1% 13.9% 6.7% 9.3% 9.7% 8.4% 9.8% 7.7%
Value added -0.5%  -1.6%  -04%  3.0%  47%  35%  3.6% 4.2%

*Returns before fees and tax based on the JBWere platform model portfolio. Past performance is no guarantee of future performance. Individual returns will differ for investors,
depending on when the initial investment was established and the timing of any additional investments or redemptions. Inception date is February 2005
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MONTHLY ACTIVITY AND CORPORATE ACTIVITY

During January, we added to our position in local lithium miner Pilbara Resources. Pilbara replaced our IGO
Limited holding which we sold in a timely fashion last year. Lithium stocks continue to deal with falling lithium
chemical and spodumene prices. We believe we are close to the bottom of this price cycle but more time is needed
before price recovery occurs.

We have sold our position in SSR Mining after a baffling downgrade in production that we did not foresee. The stock
price fall suggests we were not the only disappointed holder.

The Allkem/Livent merger was formalised late December. The merger has strategic rationale, with the combined
company providing operational and capital expenditure savings, diversity of supply as well as upstream and conversion
exposure to the growing lithium sector. The new name is Arcadium (ASX:LTM). The stock performance has been
poor since the merger in late December, well behind peers, mainly due to weak lithium prices and a lack of news.

The excellent performance from Boss Energy has led to some trimming of this holding in January to control the
portfolio exposure risk.

Holdings number 26 of a possible 35; lower than average. We anticipate at least one new resources holding in February.
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INVESTMENT PROFILE CONTACT THE MANAGERS
The Quest Australian Equities Concentrated Portfolio is a Michael Evans ph.02 9409 2300
Separately Managed Account (SMA), actively managed by Quest mevans@questap.com.au
Asset Partners Pty Limited. Our objective is to outperform the
S&P/ASX300 Accumulation Index. The SMA structure allows the Chris Cahill ph.02 9409 2301
investor to retain beneficial ownership of the portfolio while ccahill@questap.com.au

maximising transactional and tax visibility.

Troy Cairns ph.02 9409 2303
tcairns@questap.com.au

Disclaimer

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather
than ac{)vice, It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the
information within this d[(J)cument is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information
within. Past performance is not a reliable indicator of future performance. All performance figures are based on the JBWere Multi-Asset platform seed portfolio. Performance
can vary by Iﬁatform and client due to mandate restrictions and other constraints. Before making any financial investment decisions we recommend recipients obtain legal and
taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion of all the required
documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.

The rating issued 10/2023 is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are general advice only and have
been prepared without taking account of your objectives, financial situation or needs. Consider your personal circumstances, read the product disclosure
statement and seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold any product. Past
performance information is not indicative of future performance. Ratings are subject to change without notice and Lonsec assumes no obli%atlon to update.
Lonsec uses objective criteria and receives a fee from the Fund Manager. Visit lonsec.com.au for ratings information and to access the full report. © 2023
Lonsec. All rights reserved.
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