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CONCENTRATED PORTFOLIO UPDATE MARCH 2023

The portfolio fell slightly this month in line with the broader
market.

The failure of three regional US banks and the rescue of
Credit Suisse by UBS was not enough to derail global equity
markets. Swift actions by Central banks, bailouts by major
US banks and confidence in the prudential controls enacted
by regulators post GFC were sufficient to contain short term
damage.

Nasdaq was the strongest global market, rallying 6.7% for
the month to deliver a quarterly return of an impressive
16.8%. The MSCI Worlfil Index rose 2.8%. The ASX and
Shanghai indices were more subdued. The FTSE 100 fell
3.1%.

The latest inflation numbers were generally a little better
than expected. A fall in global bond yields were sugportive
of equity markets. The US 10 Year Bond yield dropped
38bp’s to 3.57%. The Australian 10 Year Bond fell 55bps to
finish the month at 3.27%.

The RBA lifted rates to 3.6%, the tenth rate rise in 12
months.

There will be lasting impacts from these bank failures
including tighter credit availability as well as stricter
regulation for smaller banks. Ironically, these failures may
have done more to dampen an overly exuberant economy
than recent interest rate hikes. It may allow Central banks
to ease back on the magnitude of rate rises.

Our best monthly returns in March were Keypath
Education up 21%, Bellevue Gold up 20% on a firmer
gold price, Xero up 15% as the new CEO impresses the
investors and Ventia up 14% as the stock recovers from an
earlier sell down by major holders.

29 Metals fell 25% as rain caused a suspension of mining
at Capricorn Coplper in northern Queensland. Charter
Hall fell 17% while Qualitas lost 14%.

During the month, Albemarle bid $2.50 for emerging
lithium miner Liontown. In the Quest December
quarterly, we anticipated that 2023 would see asset
consolidation in lithium production as larger companies
look to secure the source rock/brine for lithium
production.

Performance*

To 31 March 2023

Quest Aust Equities
Concentrate

ASX300 Accumulation index

Value added

1 month 3 months 1year :())I};S ?gs 1&55 I(SPZSS incegtiilz)f (pa)
-0.3% 3.7% 0.2% 22.1% 12.3% 12.1% 10.5% 11.9%
-0.2% 3.3% -0.6% 16.6% 8.6% 8.1% 6.4% 7.6%
-0.1% 0.4% 0.8% 5.5% 3.7% 4.0% 4.1% 4.3%

*Returns before fees and tax based on the JBWere platform model portfolio. Past performance is no guarantee of future performance. Individual returns will differ for investors,
depending on when the initial investment was established and the timing of any additional investments or redemptions. Inception date is February 2005
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MONTHLY ACTIVITY

In March we added to positions in Charter Hall, Qualitas and Corporate Travel. Charter Hall is now 4% of
the portfolio and has been weak as fears of property devaluation have grown particularly in relation to office assets.
Our valuation work has already allowed for a 20% fall in asset values.

Corporate Travel, like many mid cap industrials has also languished however news of a major new UK contract has
seen the stock up more than 10% in April. We like the Qualitas real estate credit lending business and see current
tougher conditions as providing opportunity for this business model. The company is also involved in funding Build
to Rent projects.

Some profits were taken in Transurban but the position is still over 4% of the fund. The stock has been sluggish
until recently despite the benefit of inflation adjusted toll charging. During March, Transurban rallied with the run
continuing into April.

Our holding in 29 Metals was reduced after record flooding in Queensland has resulted in a suspension of mining
for up to four months.

Cash was 3% at month end.

BUDGET 2023

The Australian Federal budget will be released on Tuesday 9th May.

Treasurer Chalmers has inherited net debt of over $500 billion, high inflation, a housing crisis and demands for
higher wages. The budget will be addressing the usual areas of interest including health care, social security,
defense and the cost of living.

Investors will be wary of taxation changes which seem inevitable given the state of the balance sheet. Changes to
superannuation have already been announced and hopefully there will be additional detail. Stage 3 tax cuts left
over from the Morrison era may not survive this budget. The government will need more tax revenue and larger
corporations particularly banks, energy companies and the wealthy will be targeted. Discounted capital gains tax
provisions, superannuation changes, wealth taxes, industry profit levies and corporate tax may be on the menu.
Tax changes may not all arrive in this budget, but a change is coming at some stage.

The Treasurer’s manifesto was released in late January and stated: “It’s not just our economic institutions that
need renewing and restructuring, but the way our markets allocate and arrange capital as well”.

INVESTMENT PROFILE CONTACT THE MANAGERS

The Quest Australian Equities Concentrated Portfolio is a Michael Evans ph.02 9409 2300
Separately Managed Account (SMA), actively managed by mevans@gquestap.com.au
Quest Asset Partners Pty Limited. Our objective is to . .

outperform the S&P/ASX300 Accumulation Index. The Chris Cahill ph.02 9409 2301

SMA structure allows the investor to retain ccahill@questap.com.au

beneficial ownership of the portfolio while

maximising transactional and tax visibility. Troy Cairns ph.02 9409 2303

tcairns@questap.com.au

Disclaimer

This report has been prepared by Quest Asset Partners Pty Limited, AFSL 279207 (wholesale), ABN 47 109 448 802. It should be regarded as general information only rather
than ac{)vice, It has been prepared without taking into account any person’s objectives, financial situation or needs. Whilst Quest has used its best endeavours to ensure the
information within this document is accurate it cannot be relied upon in any way and recipients must make their own enquiries concerning the accuracy of the information
within. Past performance is not a reliable indicator of future performance. All performance figures are based on the JBWere Multi-Asset platform seed portfolio. Performance
can vary by p%atform and client due to mandate restrictions and other constraints. Before making any financial investment decisions we recommend recipients obtain legal and
taxation advice appropriate to their particular needs. Investment in a Quest Asset Partners Separately Managed Account can only be made on completion of all the required
documentation. As Quest hold a wholesale AFS licence, this report should not be passed on to any retail client.

The rating issued 10/2022 is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are general advice only and have
been prepared without taking account of your objectives, financial situation or needs. Consider your personal circumstances, read the product disclosure
statement and seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold any product. Past
performance information is not indicative of future performance. Ratings are subject to change without notice ang Lonsec assumes no obli%atlon to update.
Lonsec uses objective criteria and receives a fee from the Fund Manager. Visit lonsec.com.au for ratings information and to access the full report. © 2022
Lonsec. All rights reserved.
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