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FOURTH QUARTER 2022 

Quarterly Performance and Commentary 

Wilshire Diversified Alternatives Portfolio 

Economy and Financial Markets 
The U.S. stock market, represented by the FT Wilshire 5000 Index℠, was up 7.10% for the fourth quarter but was down -19.04% 
for all of 2022. A majority of the sectors were up for the quarter, with Energy (+19.9%), Industrials (+16.6%) and Materials 
(+14.6%) as the best performing sectors. The two sectors producing losses were Consumer Discretionary (-8.0%) and 
Communication Services (-1.8%). From a size perspective, small-cap outperformed large-cap by 86 basis points. Growth stocks 
underperformed value for the quarter and also trailed meaningfully for the year. 

Performance results within international equity markets were positive for the fourth quarter, with developed outperforming 
emerging markets. The MSCI EAFE Index was up 17.34% for the quarter, while the MSCI Emerging Markets Index was up 9.70%. 
Europe faced similar headwinds as the United States in 2022 – surging inflation and aggressive central bank tightening – but 
also had to more directly contend with the ongoing war in Ukraine. The labor market remains tight in the eurozone – including 
Germany where unemployment has fallen below 3% – and many businesses report that a labor shortage is limiting production. 
Despite China’s zero-COVID policies, including widespread lockdowns, infections continued to surge intermittently. Tension 
among the country’s citizens continued to rise and led to protests not seen in decades. In early December, the central 
government took definitive steps to ease restrictions.  

The U.S. Treasury yield curve was up in the short-end (below 3-years) by 50- 135 basis points but largely unchanged across the 
remainder of the curve. The 10-year Treasury yield ended the quarter at 3.88%, up just 5 basis points from September. Credit 
spreads tightened during the quarter within both investment grade and high yield bonds (down 84 basis points within the 
speculative market). The Federal Open Market Committee met twice during the quarter, as scheduled, and increased the 
overnight rate by 0.75% in November and 0.50% in December, targeting a range of 4.25% to 4.50%. The Fed’s “dot plot” is 
messaging that the current intent is for another 75 basis points in increases before the end of 2023. Following the December 
meeting, Fed Chair Jerome Powell indicated that inflation data during the fourth quarter has been encouraging but that it will 
take “substantially more evidence” to ensure that modest price increases are sustainable 

Real estate securities were up during the fourth quarter in both the United States and abroad. Commodity results also were 
positive for the quarter, with crude oil rising modestly by 1.0% to $80.26 per barrel. Oil prices were quite volatile in 2022, with 
lows approaching $70 and highs at nearly $125, due to tightening supplies with the Ukraine invasion but then falling demand 
from China. Natural gas prices fell dramatically during the quarter due to relatively mild winter temperatures – despite the 
destruction done by Winter Storm Elliott. By quarter-end, natural gas was down -33.9%, closing at $4.48 per million BTUs. Gold 
prices were up 9.8% during the quarter, finishing at approximately $1,826 per troy ounce, as the Federal Reserve continued its 
hawkish stance toward inflation. 

Wilshire Liquid Alternative Indices 
The Wilshire Liquid Alternative Index℠, which provides a representative baseline for how the broad liquid alternative 
investment category performs, returned -1.27% in December and 1.78% in the fourth quarter, underperforming a -0.06% 
monthly return and outperforming a 0.17% quarterly return for the HFRX Global Hedge Fund Index. The Wilshire Liquid 
Alternative Index family aims to deliver precise market measures for the performance of diversified liquid alternative 
investment strategies implemented through mutual fund structures, backed by a proprietary classification methodology. 

Equity markets bottomed out in early October but experienced a moderate recovery on the back of a lower-than-expected 
inflation print and dovish Fed rhetoric. Markets gave back some gains in December on fears that strong economic data would 
reinvigorate a more hawkish stance from the Fed.  
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The Wilshire Liquid Alternative Equity Hedge Index℠ ended the month down -2.22%, underperforming the HFRX Equity 
Hedge Index’s return of -0.07%. For the quarter, the Wilshire Liquid Alternative Equity Hedge Index℠ returned 5.02%, 
outperforming its HFRX counterpart’s return of 1.70%. Equity hedge managers performed well in the fourth quarter, as they 
were lifted by broader equity market performance. Reduced exposure to sectors that had performed poorly year-to-date, 
combined with low gross and net exposure contributed to underperformance versus relevant equity indices. High single 
name dispersion continues to be driven by inflation dynamics. Managers struggled with broader equity market declines in 
December. As in recent months, Asia focused managers outperformed the broader peer group as COVID-19 policies continue 
to ease. Gross and net exposure remained suppressed heading into year end.  
 
The Wilshire Liquid Alternatives Event Driven Index℠ ended the month down -0.36%, underperforming the HFRX Event 
Driven Index’s monthly return of -0.20%. For the quarter, the Wilshire Liquid Alternatives Event Driven Index℠ returned 
0.80%, outperforming the HFRX Event Driven Index’s return of -2.00%. Event driven managers ended the quarter moderately 
positive. Negative developments in several high-profile deals weighed on the peer group, while broader equity market 
performance provided substantial support. Managers ended December on the negative side of flat. Equity market weakness 
outweighed positive regulatory developments and an active M&A environment heading into year end. Managers with 
exposure to the Rogers/Shaw deal benefitted from a positive antitrust tribunal decision. 
 
The Wilshire Liquid Alternative Multi-Strategy Index℠, which includes both single and multi-manager funds, returned -1.49% 
in December and 2.48% for the quarter. 
 
The Wilshire Liquid Alternative Global Macro Index℠ ended the month down -2.35%, underperforming the HFRX Macro/CTA 
Index’s monthly return of 0.05%. For the quarter the Wilshire Liquid Alternative Global Macro Index℠ returned -4.65%, 
underperforming the HFRX Macro/CTA Index’s return of -2.19%. Global macro managers posted their first negative quarter 
since Q4 2021. Discretionary managers were protected by their reduced exposure to pro-inflation themes as markets priced 
in more dovish policy through most of the quarter. Trend followers struggled to navigate the choppy market environment as 
we saw reversals in equities, fixed income, and currencies. Macro managers saw mixed performance during the month of 
December, with European and Asia focused managers significantly outperforming their US focused counterparts. Reduced 
exposure to pro-inflation themes that drove returns through most of the year hurt managers as the Fed reestablished its 
hawkish stance. 
 
The Wilshire Liquid Alternative Relative Value Index℠ ended the month down -0.46%, underperforming the HFRX Relative 
Value Arbitrage Index’s monthly return of 0.01%. For the quarter, the Wilshire Liquid Alternative Relative Value Index℠ 
returned 1.19%, underperforming the HFRX Relative Value Arbitrage Index’s return of 2.33%. Relative value managers ended 
the fourth quarter positive. Tightening spreads, rallying treasuries, and a strong equity market backdrop supported the peer 
group through the end of November. December proved challenging as markets reversed course and yields began to rise.  
Losses were mild considering the negative backdrop. Stable spreads and positive carry benefitted the structured credit space.  



 

 

Wilshire Diversified Alternatives Portfolio 

wilshire.com | managedportfolios@wilshire.com | T +1 855 626 8281 | ©2023 Wilshire Advisors LLC. All Rights Reserved.  3 

   

Performance/Fund Level Performance (As of December 31, 2022) 

    Inception 1-Month QTD 1-Year 5-Year 10-Year ITD* 

Wilshire Diversified Alternatives Portfolio 
(Gross) May-09 -0.58% 2.09% -6.15% 1.66% 1.64% 1.74% 

(Net) May-09 -0.60% 2.01% -6.45% 1.36% 1.35% 1.45% 

361 Global Long-Short Equity   Dec-14 -1.70% 10.28% -7.53% 1.33% N/A 3.72% 

JPMorgan Opportunistic Equity L/S I   Jul-16 1.98% 1.01% -19.40% 3.13% N/A 4.22% 

Gotham Index Plus    Mar-15 -5.53% 9.36% -11.61% 7.62% N/A 10.35% 

BlackRock Event Driven Equity I   Jan-08 0.03% 1.68% 0.01% 4.17% 7.02% 9.11% 

JHancock Diversified Macro I   Aug-19 -4.71% -5.07% N/A N/A N/A 8.94% 

Natixis ASG Managed Futures   Jul-10 -0.77% -8.09% 35.65% 8.66% 7.57% 6.19% 

Fulcrum Diversified Abslt Ret Instl   Jul-15 -1.00% -0.68% 1.96% 4.12% N/A 2.72% 

Metropolitan West Unconstrained Bond 
Fund (TCW) 

  Sep-11 0.28% 1.62% -8.18% 0.92% N/A 3.80% 

J. Hancock Strategic Income 
Opportunities (Manulife)   Nov-11 -0.06% 2.69% -8.38% 1.45% N/A 4.08% 

JPMorgan Strategic Income 
Opportunities Select 

  Oct-08 0.59% 0.68% 0.46% 1.47% 2.05% 3.57% 

Blackstone Alternative Multi-Strategy   Jun-14 0.80% 2.22% -4.62% 0.87% N/A 1.95% 

Wilshire Liquid Alternative Index   Dec-99 -1.27% 1.78% -10.41% -0.23% 0.81% 1.81% 

Source: Wilshire Compass℠ 

*The Wilshire Diversified Alternatives Portfolio (the “Portfolio”) was incepted in May 2009. Underlying fund returns are 
adjusted to align with the Portfolio for more appropriate comparison of historical performance over time. Inception to date 
(ITD) returns for underlying funds incepted after the Portfolio are derived using data from those time periods available. 
Inception dates for each underlying fund are provided for reference. 

Performance results of the Portfolio are based on gross-of fee returns derived from Wilshire Compass; Wilshire recalculates 
the returns to reflect the deduction of the maximum 0.29% Strategist Fee that Wilshire charges for this advisory service. 
However, actual client results will be lower based on the imposition of platform fees, advisory fees and custodial fees by firms 
providing this service to end-clients. The results reflect reinvestment of all dividends and interest. Returns for periods longer 
than one year are annualized. These performance highlights should be reviewed in the context of the markets applicable to 
the investment strategies of the Portfolio and the funds listed.  

As with all investments, there is no guarantee that the investment strategy will be successful and investors should be aware 
that investments can lose money, including principal, so that an investor could end up with less money than was invested. For 
complete information regarding any of the mutual funds listed here, please contact the mutual fund distributor to obtain a 
prospectus. Investors should read the prospectus carefully prior to investing. 
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Manager Breakdown – Target Allocations, Approximate 

Strategy Groupings – Target Allocations, Approximate 
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Important Information 

Wilshire® is a global financial services firm providing diverse services to various types of investors and intermediaries. Wilshire’s products, 
services, investment approach and advice may differ between clients and all of Wilshire’s products and services may not be available to all 
clients. For more information regarding Wilshire’s services, please see Wilshire’s ADV Part 2 available at www.wilshire.com/adv. 

This material contains confidential and proprietary information of Wilshire, and is intended for the exclusive use of the person to whom it is 
provided. It may not be disclosed, reproduced or redistributed, in whole or in part, to any other person or entity without prior written 
permission from Wilshire. Third party information contained herein has been obtained from sources believed to be reliable. Wilshire gives 
no representations or warranties as to the accuracy of such information, and accepts no responsibility or liability (including for indirect, 
consequential or incidental damages) for any error, omission or inaccuracy in such information and for results obtained from its use.  

This material is intended for informational purposes only and should not be construed as legal, accounting, tax, investment, or other 
professional advice. Prospective investors should consult their own tax advisers to determine the tax effects of the investments in this 
document in light of their particular financial situations. This material should not be considered a recommendation or solicitation to purchase 
securities. Past performance is not indicative of future results. 

In the creation and provision to you of this informational document, Wilshire is not acting in an advisory or fiduciary capacity in any way, 
including without limitation with respect to the Employee Retirement Income Security Act of 1974, as amended or the Department of Labor 
rules and regulations thereunder, and accepts no fiduciary responsibility or liability with respect to this information or any decision(s) that 
may be made based on the information provided. 

Wilshire Advisors LLC (Wilshire) is an investment advisor registered with the SEC. Wilshire® is a registered service mark. All other trade names, 
trademarks, and/or service marks are the property of their respective holders. 

Copyright ©2023 Wilshire Advisors LLC. All rights reserved.  
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More information 
For more information on our managed portfolios, please contact us directly: 
T +1 855 626 8281 

managedportfolios@wilshire.com 

Wilshire 

1299 Ocean Avenue, Suite 700, Santa Monica, CA 90401 

wilshire.com 
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