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Wilshire Liquid Alternative Index℠ Returns -2.58% in 
September and -1.91% in the Third Quarter 

Santa Monica, Calif., October 21, 2022 - The Wilshire Liquid Alternative Index℠, which provides a 
representative baseline for how the broad liquid alternative investment category performs, returned        
-2.58% in September and -1.91% in the third quarter, underperforming a -0.96% monthly return and 
0.52% quarterly return for the HFRX Global Hedge Fund Index. The Wilshire Liquid Alternative Index 
family aims to deliver precise market measures for the performance of diversified liquid alternative 
investment strategies implemented through mutual fund structures, backed by a proprietary 
classification methodology. 
 
Equity markets started the quarter strong but reversed in mid-August to eventually sink past June lows 
on fears that the Fed could hike longer than originally expected as inflation continues to show resilience. 
 
The Wilshire Liquid Alternative Equity Hedge IndexSM ended the month down -4.43%, underperforming 
the HFRX Equity Hedge Index’s return of -2.01%. For the quarter, the Wilshire Liquid Alternative Equity 
Hedge IndexSM returned -3.54%, underperforming its HFRX counterpart’s return of -0.09%. 
 

• Equity hedge managers started the quarter with a strong July, as short covering and the 
expectation that inflation would begin to roll over drove prices off June lows. July’s gains were 
more than offset in the second half of the quarter as it became evident that inflation would not 
be so easy to shake.  
 

• Equity hedge managers struggled particularly in September as markets fell past June lows to 
levels not seen since Q4 2020. Low net exposure contributed to outperformance versus relevant 
indices, while stock selection detracted from alpha.  
 

The Wilshire Liquid Alternatives Event Driven IndexSM ended the month down -1.25%, underperforming 
the HFRX Event Driven Index’s monthly return of -0.26%. For the quarter, the Wilshire Liquid 
Alternatives Event Driven IndexSM returned 0.38%, underperforming the HFRX Event Driven Index’s 
return of 0.94%. 
 

• Event driven managers ended the quarter moderately positive despite broader market dynamics 
and regulatory concerns in the first half of the quarter. Tightening deal spreads and sustained 
volume were a tailwind to the peer group. 
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• Widening deal spreads and weak volume contributed to negative but muted returns in 

September. Event driven managers were somewhat insulated from broader equity market 
declines as many continued to add gross exposure to crowded, high conviction names. 
 

The Wilshire Liquid Alternative Multi-Strategy IndexSM, which includes both single and multi-manager 
funds, returned -2.93% in September and -2.46% for the quarter. 
 
The Wilshire Liquid Alternative Global Macro IndexSM ended the month up 2.98%, underperforming the 
HFRX Macro/CTA Index’s monthly return of 2.99%. For the quarter the Wilshire Liquid Alternative Global 
Macro IndexSM returned 3.11%, outperforming the HFRX Macro/CTA Index’s return of 2.72%. 
 

• Global macro managers were the best performing sub-strategy in the third quarter. Returns 
were mixed in the first half of the quarter with several reversals due to turbulent price action in 
multiple asset classes.   
 

• As with most of 2022, pro-inflation positioning through fixed income shorts and long USD FX 
positions benefitted the broader peer group in September as the dollar continued to strengthen 
and yields continued to rise.  

 
The Wilshire Liquid Alternative Relative Value IndexSM ended the month down -2.80%, outperforming 
the HFRX Relative Value Arbitrage Index’s monthly return of -3.03%. For the quarter, the Wilshire Liquid 
Alternative Relative Value IndexSM returned -2.26%, underperforming the HFRX Relative Value Arbitrage 
Index’s return of -0.70%. 
 

• Relative value managers struggled with credit market weakness resulting from rising rates and 
continued risk-off appetite. Similar to last quarter, carry and positive contribution from portfolio 
level hedges contributed to outperformance of structured credit versus the peer group. 
 

• Rising rates weighed heavily on credit markets during the September. Yields meaningfully 
increased across the curve, which served as a headwind to the relative value space.  Structured 
credit managers continued to outperform the peer group through September for the same 
reasons as mentioned above. 

 
About Wilshire 
Wilshire offers a wide range of discretionary and advisory multi-asset class and alternative investment 
solutions, market-leading indexes such as the FT Wilshire 5000, and investment decision support tools. 
Founded in 1972, Wilshire advises on nearly $1.3 trillion and manages $84 billion in assets. Wilshire 
serves more than 500 institutional and financial intermediary clients from10 offices around the world.  
 
More information on Wilshire can be found at www.wilshire.com 
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