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Wilshire Liquid Alternative Index℠ Returns -2.61% in June and 
-3.72% in the First Quarter 

Santa Monica, Calif., July 14, 2022 - The Wilshire Liquid Alternative Index℠, which provides a 
representative baseline for how the broad liquid alternative investment category performs, returned        
-2.61% in June and -3.72% in the first quarter, underperforming a -1.80% monthly return and 
outperforming a -3.75% quarterly return for the HFRX Global Hedge Fund Index. The Wilshire Liquid 
Alternative Index family aims to deliver precise market measures for the performance of diversified 
liquid alternative investment strategies implemented through mutual fund structures, backed by a 
proprietary classification methodology. 
 
Equity markets struggled throughout the second quarter, falling off all-time highs at the end of 
December to bottom out in mid-June on the back of higher-than-expected inflation prints and 
disappointing year-over-year growth which prompted concerns of recession. 
 
The Wilshire Liquid Alternative Equity Hedge IndexSM ended the month down -4.15%, underperforming 
the HFRX Equity Hedge Index’s return of -2.01%. For the quarter, the Wilshire Liquid Alternative Equity 
Hedge IndexSM returned -5.30%, underperforming its HFRX counterpart’s return of -4.44%. 
 

• Equity hedge managers struggled throughout the quarter, seeing losses in April as investors 
weighed the impact of an overly hawkish Fed, sparking fears of recession. Managers recovered 
slightly in May as inflation rolled over, causing an equity market rally to round out the month.  
 

• Managers ended June negative as high inflation prints and falling growth expectations caused 
broad equity market weakness. Long/short managers outperformed relevant equity indices due 
to low net exposure and alpha generation on the short side of the book.  
 

The Wilshire Liquid Alternatives Event Driven IndexSM ended the month down -1.79%, outperforming the 
HFRX Event Driven Index’s monthly return of -2.10%. For the quarter, the Wilshire Liquid Alternatives 
Event Driven IndexSM returned -3.39%, outperforming the HFRX Event Driven Index’s return of -4.45%. 
 

• Event driven managers were down on the quarter, experiencing losses each month as spreads 
continued to widen. Regulatory concerns served as a headwind to the peer group, with many 
deals seeing extended timelines.  
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• Event driven managers had a difficult time navigating the choppy market environment leading 
into the early June Fed meeting. Widening spreads and suppressed deal flow served as 
headwinds to the space. A strong pipeline and eased regulatory concerns resulted in positive 
sentiment heading into the end of the month.  
 

The Wilshire Liquid Alternative Multi-Strategy IndexSM, which includes both single and multi-manager 
funds, returned -3.30% in June and -4.50% for the quarter. 
 
The Wilshire Liquid Alternative Global Macro IndexSM ended the month up 0.96%, underperforming the 
HFRX Macro/CTA Index’s monthly return of 1.37%. For the quarter the Wilshire Liquid Alternative Global 
Macro IndexSM returned 4.26%, outperforming the HFRX Macro/CTA Index’s return of 2.37%. 
 

• Global Macro managers were the only positive liquid alternative sub-strategy during the second 
quarter of 2022. Similar to the first quarter, performance was driven by pro-inflation positioning 
which benefitted managers as markets priced in an accelerated and more aggressive hiking 
cycle. Commodities continued to contribute positively, despite some assets, notably agricultural 
commodities and natural gas, saw trend reversals in June.  
 

• Macro managers enjoyed a strong month, as they continued to benefit from pro inflation 
positioning. Long dollar and short equity positions contributed positively on the discretionary 
side. Trend followers saw gains from fixed income shorts which were partially offset by reversals 
in crude oil and agricultural commodities.  

 
The Wilshire Liquid Alternative Relative Value IndexSM ended the month down -2.24%, outperforming 
the HFRX Relative Value Arbitrage Index’s monthly return of -3.26%. For the quarter, the Wilshire Liquid 
Alternative Relative Value IndexSM returned -4.09%, outperforming the HFRX Relative Value Arbitrage 
Index’s return of -5.96%. 
 

• Relative value managers had a challenging quarter as rising rates and risk-off appetite weighed 
on returns. Structured credit managers outperformed others in the peer group as hedging and 
carry helped to offset losses.  
 

• Relative value managers experienced mixed returns for the month. Credit markets struggled in 
June as rates continued to tick up, seeing losses in both investment grade and high yield. 
Structured credit managers ended the month positive as portfolio level hedging and carry 
significantly offset mark-to-market losses.  

 
About Wilshire 
Wilshire is a global provider of market-leading indexes, advanced analytics, and multi-asset investment 
solutions. A trusted partner to a diverse range of more than 500 leading institutional investors and 
financial intermediaries, our clients rely on us to improve investment outcomes for a better future. 
Wilshire advises on over $1.3 trillion in assets and manages $93 billion in assets and is headquartered in 
the United States with offices worldwide. 
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More information on Wilshire can be found at www.wilshire.com 
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