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Wilshire Liquid Alternative Index℠ Returns 0.11% in March 
and -1.97% in the First Quarter 

Santa Monica, Calif., April 15, 2022 - The Wilshire Liquid Alternative Index℠, which provides a 
representative baseline for how the broad liquid alternative investment category performs, returned 
0.11% in March and -1.97% in the first quarter, underperforming a 0.48% monthly return and -1.35% 
quarterly return for the HFRX Global Hedge Fund Index. The Wilshire Liquid Alternative Index family 
aims to deliver precise market measures for the performance of diversified liquid alternative investment 
strategies implemented through mutual fund structures, backed by a proprietary classification 
methodology. 
 
Despite escalating geopolitical conflict, rising rates, decreased liquidity, and COVID-19 related lockdowns 
in China, volatility partially subsided and equity markets ultimately rebounded to partially offset losses 
during the first two months in the quarter. 
 
The Wilshire Liquid Alternative Equity Hedge IndexSM ended the month up 0.83%, underperforming the 
HFRX Equity Hedge Index’s return of 1.51%. For the quarter, the Wilshire Liquid Alternative Equity 
Hedge IndexSM returned -2.41%, underperforming its HFRX counterpart’s return of -0.30%. 
 

• Equity hedge managers struggled during the first two months of the quarter, with losses in 
January dictated by a hawkish Fed and surfacing geopolitical tensions. Poor performance 
continued into February as war broke out in Ukraine, resulting in a broad-based equity market 
decline with large-cap and tech names driving the sell off.   
 

• Long-short managers ended March positive as equity markets recovered from lows seen earlier 
in the quarter. Long alpha was negatively impacted by risk-off positioning established in prior 
months as managers decreased gross and net exposure to account for heightened geopolitical 
uncertainty and market volatility. 
 

The Wilshire Liquid Alternatives Event Driven IndexSM ended the month down -0.01%, outperforming the 
HFRX Event Driven Index’s monthly return of -0.94%. For the quarter, the Wilshire Liquid Alternatives 
Event Driven IndexSM returned -0.81%, outperforming the HFRX Event Driven Index’s return of -1.88%. 
 

• Event driven managers were negative for the quarter, experiencing most of their losses in 
January as widening deal spreads, equity market weakness, and increased volatility weighed on 
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performance. Returns in February were flat despite general risk-off appetite seeping into the 
M&A space as a result of the Russia/Ukraine war. 
 

• Elevated deal flow relative to the first two months of the quarter combined with widening 
spreads resulted in negative but muted performance for event driven managers in March.  
 

The Wilshire Liquid Alternative Multi-Strategy IndexSM, which includes both single and multi-manager 
funds, returned 0.33% in March and -1.93% for the quarter. 
 
The Wilshire Liquid Alternative Global Macro IndexSM ended the month up 3.77%, outperforming the 
HFRX Macro/CTA Index’s monthly return of 3.10%. For the quarter the Wilshire Liquid Alternative Global 
Macro IndexSM returned 5.30%, outperforming the HFRX Macro/CTA Index’s return of 0.88%. 
 

• Global Macro managers were the only positive liquid alternative sub-strategy during the first 
quarter of 2022. Performance was driven by pro-inflation positioning which benefitted managers 
as yields rose and commodity prices continued to surge. Russia’s invasion of the Ukraine created 
further opportunity in the commodity complex as oil, aluminum, silver, lumber, and wheat rallied 
off a tangible reduction in global supply.  
 

• Discretionary managers continued to benefit from pro-inflation positioning in March, as focus 
shifted back to an increasingly hawkish Fed.  

 
The Wilshire Liquid Alternative Relative Value IndexSM ended the month down -1.18%, underperforming 
the HFRX Relative Value Arbitrage Index’s monthly return of -0.85%. For the quarter, the Wilshire Liquid 
Alternative Relative Value IndexSM returned -3.36%, outperforming the HFRX Relative Value Arbitrage 
Index’s return of -3.42%. 
 

• Relative value managers had a challenging quarter as rates ticked up and volatility increased 
meaningfully. Performance in February was further impacted by sparse credit issuance and 
widening spreads. 
 

• March was another difficult month for relative value credit managers as trends seen earlier in 
the quarter continued to play out. While credit spreads tightened during the month, further 
moves in rates weighed on overall performance. 

 
About Wilshire 
Wilshire is a global provider of market-leading indexes, advanced analytics, and multi-asset investment 
solutions. A trusted partner to a diverse range of more than 500 leading institutional investors and 
financial intermediaries, our clients rely on us to improve investment outcomes for a better future. 
Wilshire advises on over $1.3 trillion in assets and manages $97 billion in assets and is headquartered in 
the United States with offices worldwide. 
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