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PERSPECTIVES FROM WILSHIRE ASSOCIATES 

Quarterly Market Commentary 

 Fourth Quarter, 2020 

Multi-Asset 
Diversified portfolios enjoyed a strong fourth quarter as most major asset 
classes were positive, with only long duration in the red. After trailing 
traditional portfolios earlier in the year, risk parity portfolios outperformed 
during the quarter due, in part, to a continued rebound in commodity prices. 

Multi-Asset MTD (%) QTD (%) YTD (%) 1 YEAR 

Global 60/40 (ACWI/U.S. Core Bonds)  2.84 9.04 13.49 13.49 

Wilshire Risk Parity Index℠ – 12% Volatility  4.31 10.96 3.25 3.25 

Source: Bloomberg. Indexes are total return. 

U.S. Equity Markets 
The U.S. stock market, represented by the Wilshire 5000 Total Market 
Index℠, was up 14.47% for the fourth quarter of 2020 and 20.82% for the 
year. All eleven sectors were in positive territory this quarter, with Energy 
(+29.1%) and Financials (+24.9%) representing the best performing sectors. 
There was significant dispersion among sectors, with the main laggard being 
Consumer Staples, up +7.0%. Although Coronavirus infections are 
accelerating and many cities are re-imposing restrictions, both consumer and 
business surveys are moderating at encouraging levels. However, job growth 
has slowed dramatically and initial jobless claims remain at what would 
normally be historic levels. The big news on the virus front is the 
commencement of vaccine distribution but that does not mean we are close 
to any normalization of everyday activities. Equities may appear to be “priced 
for perfection” but are not necessarily expensive given very low government 
bond yields, and a rebound in economic growth and earnings may be 
supportive of strong equity returns in 2021. 

U.S. equity MTD (%)  QTD (%)  YTD (%)  1 YEAR  

Wilshire 5000 Total Market Index℠  4.48  14.47  20.82  20.82  

Standard & Poor's 500  3.84  12.15  18.40  18.40  

Wilshire 4500 Completion Index℠  7.60  28.30  31.99  31.99  

MSCI USA Minimum Volatility  2.33  6.93  5.76  5.76  

Source: Bloomberg. Indexes are total return. 

 

 

 

 

Economic Highlights 
GDP: Real GDP was up 33.4% during the third 
quarter of 2020 as the economy slowly recovered 
from COVID-19 restrictions. The largest contributor 
to growth was personal consumption, up 41.0% for 
the quarter, which added 25.4% to the increase in 
real GDP. Residential investment was particularly 
strong during the quarter while imports outpaced 
exports, acting as a drag on growth. The economy 
still contracted -3.4% from last year, and economic 
growth is likely to finish in negative territory for the 
calendar year of 2020. 
Source: Bureau of Economic Analysis 

Interest Rates: The Treasury curve finally 
demonstrated some movement during the quarter, 
rising across most maturities. The 10-year Treasury 
closed the year at 0.93%, which was up 24 basis 
points since September though remains well below 
2019’s 1.92% yearend yield. The 10-year real yield 
(i.e. net of inflation) is down slightly for the quarter, 
equaling -1.06%. The Federal Open Market 
Committee met twice during the quarter with no 
changes to the Fed Funds rate, while their forecast is 
for no rate changes through 2023. 
Source: U.S. Treasury 

Inflation: Consumer price changes slowed during the 
fourth quarter, with modest gains for the past twelve 
months. The Consumer Price Index was up 0.4% for 
the three months ending November and up 1.2% for 
the one-year period. The 10-year breakeven inflation 
rate increased during the quarter to 1.99% in 
December versus 1.63% in September. 
Source: Dept. of Labor (BLS), U.S. Treasury 

Employment: Jobs growth slowed dramatically 
during the fourth quarter. After a reported loss of 
more than 20 million jobs in April, the U.S. recovered 
7.5 million during the next two months. Growth then 
trended downward with only 245k jobs being added 
in November. After spiking to 14.7% in April, the 
unemployment rate continues to fall, currently 
equaling 6.7%. Initial jobless claims have remained 
stubbornly high at ~800k per week. 
Source: Dept. of Labor (BLS) 

Housing: Buoyed in part by low borrowing rates, 
home prices have been moving higher with the S&P 
Case-Shiller 20-city Home Price Index up 4.5% and 
7.9%, respectively, for the three and twelve months 
ending October. 
Source: Standard & Poor’s 
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U.S. equity by size/style MTD (%)  QTD (%)  YTD (%)  1 YEAR  

Wilshire US Large-Cap Index℠ 4.14 13.19  21.17  21.17  

Wilshire US Large-Cap Growth Index℠ 4.83  12.77  35.36  35.36  

Wilshire US Large-Cap Value Index℠ 3.44  13.62  7.37  7.37  

Wilshire US Small-Cap Index℠ 8.35  30.96  17.42  17.42  

Wilshire US Small-Cap Growth Index℠ 9.04 29.73 29.66 29.66 

Wilshire US Small-Cap Value Index℠ 7.65 32.20 6.16 6.16 

Wilshire US Micro-Cap Index℠ 9.09 31.94 16.63 16.63 

Source: Bloomberg. Indexes are total return. 

From both societal and investment perspectives, 2020 will be defined by the 
coronavirus and its impact on severe economic restrictions and unprecedented 
government responses. As the virus spread to the U.S., the market sold-off quickly 
by -35% from Feb. 19 to Mar. 23. In turn, the Fed slashed its overnight rate from 
1.5% to zero and the U.S. federal government passed a $2.2 trillion stimulus bill. In 
April alone, the economy shed more than 20 million jobs while Q1 real GDP declined 
by -5%. The 2020 bear market was historically brief, however, bouncing off the lows 
on Mar. 23rd and rallied to a new high by Aug. 12. In evidence of its speed, the 
market’s recovery coincided with the BEA reporting a -31% real GDP decline during 
Q2. While equities dipped below their previous high as confirmed cases 
reaccelerated, the Wilshire 5000 Index ended the year at another all-time high (up 
+20.8% for the year). Although the coronavirus pandemic and its consequences will 
likely continue through much of 2021, images of vaccines being administered 
globally provide reason for hope. 

Covid-19 infections & U.S. Equities 

Source: Bloomberg 

  

Despite confirmed 
COVID-19 cases 
reaccelerating, the 
Wilshire 5000 Index 
ended the year at an 
all-time high 
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Non-U.S. Equity Markets 
 Equity markets outside of the U.S. also enjoyed a strong quarter, with emerging markets outperforming all developed 
markets. The U.K. was on a path to recovery, with Q3 GDP up a record +16.0%, but concerns about a new variant of the COVID-
19 virus have led to renewed restrictions and the withdrawal of social accommodations granted for holiday gatherings. A 
second wave of infections is hindering other European countries, as well, and the ECB responded by expanding its money-
printing program by hundreds of billions of euros. Among the largest countries within emerging markets, South Korea (+29% in 
local currency terms) and Brazil (+26%) led the gains this quarter. China is the largest weighted country in the MSCI Emerging 
Markets Index (at 40%) and was up +11%. The Chinese economy is poised for growth this year, unlike most other countries, 
but that is driven by the PRC’s traditional strengths, such as exports, while domestic demand is still weak. 

 USD (%) Local Currency (%) 

Non-U.S. equity MTD (%)  QTD (%)  YTD (%)  1 YEAR  MTD QTD YTD 1 YEAR  

MSCI ACWI ex USA 5.41  17.01  10.65  10.65  3.52  12.58  6.01  6.01  

MSCI ACWI ex USA Minimum Volatility 2.95  8.11  1.60  1.60  1.52  4.89  (2.55)  (2.55)  

MSCI EAFE 4.65  16.05  7.82  7.82  2.47  11.35  0.84  0.84  

MSCI Emerging Markets 7.35  19.70  18.31  18.31  6.07  16.02  19.12  19.12  

MSCI ACWI ex USA Small cap 6.99  18.56  14.24  14.24  4.82  13.39  8.85  8.85  

Source: Bloomberg. All foreign equity indexes are net return. 

Fixed Income Markets 
The U.S. Treasury yield curve was up across most maturities during the fourth quarter after a dramatic drop earlier this year. 
Although the curve is down meaningfully for the year, the long-end managed to push above 1.50% by year-end. The 10-year 
Treasury yield ended the quarter at 0.93%, up 24 basis points from September. The Federal Open Market Committee met 
twice during the quarter, as scheduled, with no change to their overnight rate, which they expect will be near zero through at 
least 2023. The Committee reiterated its pledge to support the economic recovery, including an increase in its bond-buying 
activities. Credit spreads continued to tighten during the quarter, boosting investment grade and high yield returns. 

U.S. fixed income MTD (%) QTD (%) YTD (%) 1 YEAR 

Bloomberg Barclays U.S. Aggregate  0.14 0.67 7.51 7.51 

Bloomberg Barclays Long Term Treasury  (1.18) (3.00) 17.70 17.70 

Bloomberg Barclays Long Term Corporate  0.31 5.14 13.94 13.94 

Bloomberg Barclays U.S. TIPS  1.15 1.62 10.99 10.99 

Bloomberg Barclays U.S. Credit  0.46 2.79 9.35 9.35 

Bloomberg Barclays U.S. Corporate High Yield  1.88 6.45 7.11 7.11 

S&P/LSTA Leveraged Loan  1.35 3.81 3.12 3.12 

Source: Bloomberg. Indexes are total return. 

Global fixed income MTD (%) QTD (%) YTD (%) 1 YEAR 

Bloomberg Barclays U.S. Aggregate  1.34 3.28 9.20 9,20 

Bloomberg Barclays Global Aggregate (Hdg) 0.31 0.89 5.58 5.58 

Bloomberg Barclays EM LC Gov’t Unvrsl 2.15 6.44 7.55 7.55 

Bloomberg Barclays EM LC Gov’t Unvrsl (Hdg) 0.56 1.15 4.27 4.27 

Source: Bloomberg. Indexes are total return. 
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Real Asset Markets 
Real estate securities were up during the fourth quarter in both the U.S. and 
abroad.Sector performance was mixed with Hotel & Resort assets (+47%) and Retail 
REITs(+33%) leading the market while Industrials lagged. Commodity results were 
positivefor the quarter as crude oil was up 20.6% to $48.52 per barrel. Natural gas 
priceswere up 0.5%, ending the quarter at $2.54 per million BTUs, as the U.S. 
exported arecord amount of liquefied natural gas (LNG). Midstream energy surged 
during thefourth quarter while the broader infrastructure segment was also 
positive. Finally, gold prices were up 0.4% and finished at approximately $1,895 per 
troy ounce. 

Real assets MTD (%)  QTD (%)  YTD (%)  1 YEAR  

Wilshire US Real Estate Securities IndexSM 2.81  10.72  (7.95)  (7.95)  

Wilshire Global Real Estate Securities IndexSM 3.54  13.37  (8.45)  (8.45)  

Bloomberg Commodity 4.97  10.19  (3.12)  (3.12)  

S&P Global Infrastructure 2.99  15.03  (5.76)  (5.76)  

Alerian Midstream Energy 0.52  20.15  (23.36)  (23.36)  

Source: Bloomberg. Indexes are total return. 

Important Information 
This material contains confidential and proprietary information of Wilshire Associates Incorporated (Wilshire), and is intended for the 
exclusive use of the person to whom it is provided. It may not be disclosed, reproduced, or redistributed, in whole or in part, to any other 
person or entity without prior written permission from Wilshire. Wilshire is a global financial services firm providing diverse services to various 
types of investors and intermediaries. Wilshire’s products, services, investment approach and advice may differ between clients and all of 
Wilshire’s products and services may not be available to all clients. For more information regarding Wilshire’s services, please see Wilshire’s 
ADV Part 2 available at www.wilshire.com/ADV. This material is intended for informational purposes only and should not be construed as 
legal, accounting, tax, investment, or other professional advice. Past performance does not guarantee future returns. This material may 
include estimates, projections and other "forward-looking statements." Forward-looking statements represent Wilshire's current beliefs and 
opinions in respect of potential future events. These statements are not guarantees of future performance and undue reliance should not 
be placed on them. Such forward-looking statements necessarily involve known and unknown risks and uncertainties, which may cause actual 
events, performance and financial results to differ materially from any projections. Forward-looking statements speak only as of the date on 
which they are made and are subject to change without notice. Wilshire undertakes no obligation to update or revise any forward-looking 
statements. This material represents the current opinion of Wilshire based on sources believed to be reliable. Wilshire assumes no duty to 
update any such opinions. Wilshire gives no representations or warranties as to the accuracy of such information, and accepts no 
responsibility or liability (including for indirect, consequential or incidental damages) for any error, omission or inaccuracy in such information 
and for results obtained from its use. Information and opinions are as of the date indicated, and are subject to change without notice.  

Past performance is not indicative of future results. Wilshire® is a registered service mark of Wilshire Associates Incorporated, Santa Monica, 
California.  

All other trade names, trademarks, and/or service marks are the property of their respective holders. 
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More information 
For more information, please contact us directly: 
T +1 310 451 3051 

Wilshire 
1299 Ocean Avenue, Suite 700, Santa Monica, CA 90401 

wilshire.com 

Oil prices surged 
during the quarter 
while natural gas has 
been up on record U.S. 
LNG exports 


