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01 Introduction 
The FT Wilshire 5000 Index℠ is a comprehensive, float adjusted, measure of the U.S. 
stock market, designed to reflect the performance of all U.S. equity securities that have 
readily available prices. Size Indexes are maintained for mega cap, mid cap, small cap and 
micro cap levels, and combinations thereof. 
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02 Index Attributes 

2.1 Dividend Treatment 

The FT Wilshire Indexes are calculated on both a price-return and total-return basis. The reinvestment of all dividend 
payments is reflected in the total-return indexes at the close on the ex-dividend date but is not reflected in the price indexes. 
Only special dividends from non-operating income affect the price indexes. 

2.2 Base Date and Base Value 

2.2.1 FT Wilshire 5000 

The full-market-capitalization FT Wilshire 5000 has a base date of December 31, 1980, when the index had a total market 
capitalization of $1,404.596 billion. The index divisor that day was set at 1 billion, providing an index base value after 
rounding to two decimal places of 1404.60. On that date, each one-index-point change in the index was equal to $1 billion. 
However, index divisor adjustments due to corporate actions and index composition changes have changed the relationship 
over time, so that by 2020 each index point reflected a change of about $1.05 billion in the index’s total market 
capitalization. The full-market-capitalization FT Wilshire 5000 Total Return index has a base date of December 31, 1970, and 
a base value of 1.00. Its daily history is available back to December 1, 1979. Float-adjusted FT Wilshire 5000 index was 
introduced on April 30, 2004, with the same index values as the full-capitalization indexes. Because the historical full-market 
indexes were chain-linked to that day’s float-adjusted indexes, the published returns of the full-capitalization indexes through 
April 30, 2004, serve as the historical track records for both the float-adjusted and full-cap series with data beginning on 
December 31, 1970. 

2.2.2 FT Wilshire size indexes  

All price-return and total-return versions of the size indexes have a base value of 5000 and a base date of December 31, 
2020. Historical data for all indexes are available daily back to March 31, 2011.  

2.3 Calculation  

2.3.1 Index formula  

The FT Wilshire Indexes are calculated using a Laspeyres formula. A detailed explanation of the formula is provided in section 
6.1.  

2.3.2 Input data  

• Real-time prices are provided by Refinitiv and NYSE. Closing prices used to calculate official closing index values are 
provided by ICE (IDC).  

• The number of outstanding shares and free float data are determined for each class of stock, based on the company’s SEC 
filings and Wilshire research. Data are obtained from a variety of sources, including data vendors, exchanges, regulators 
and the companies themselves.  

• Corporate actions are researched by Wilshire staff using data vendors, news services, regulatory filings and information 
provided by the companies.  

2.4 Dissemination  

The FT Wilshire Price-Return Indexes are disseminated via data vendors every 15 seconds during U.S. stock exchange trading 
hours. Index calculation and dissemination begins with the first official opening constituent price received. Until a particular 
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stock opens, its latest adjusted closing price is used for index computation. The intraday highs and lows are disseminated 
with the index values. 

Official closing values of the Price-return and Total-return indexes are calculated after the close of the US stock markets. 
Values are disseminated on the Wilshire web site. Wilshire Indexes licensees and paying subscribers also may access index 
returns and index constituents through via the Wilshire FTP site. 
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03 Index Construction Methodology  

3.1 FT Wilshire 5000  

The FT Wilshire 5000 is designed to represent all publicly traded U.S. equity securities that have readily available prices. To be 
included in the FT Wilshire 5000, an issue must be all of the following:  

• A company’s primary equity issue: a common stock or REIT.  
• The security of a U.S. company.  
• Have a non-zero free float.  

Bulletin-board issues will not be added to the indexes because it is assumed that they do not have consistently “readily” 
available prices.  

For companies with multiple share classes, the primary issue for index valuation is determined based on the following 
criteria:  

• Market capitalization  
• Trading volume  
• Institutional holdings  
• Conversion rules (for companies with multiple share classes)  

U.S. company definition is based on several factors, primarily the country of the company’s headquarters and primary market 
listing, which typically also match its country of incorporation. In cases where headquarters and primary market listing don’t 
match, such as where there is no readily accessible home-equity market or where a company is domiciled in one country 
solely for tax or regulatory purposes, the companies will be analyzed on a case-by-case basis.  

Factors that may be considered in the analysis, but are not limited to, include:  

• The country where the company’s headquarters and management are located.  
• The company’s legal domicile.  
• The stock exchange(s) it trades on, if there is no listing in its home country.  
• The currency in which dividends (if any) are paid, and the tax laws affecting the treatment of those dividends.  
• The location of its operations (production assets).  

3.2 FT Wilshire US Size Indexes  

Membership of the FT Wilshire size indexes is reviewed semiannually in March and September review. All constituents of the 
FT Wilshire 5000 after the close of trading on the last trade day of February or August are ranked, based on their closing 
prices, by full market capitalization and assigned to size indexes in descending market cap order, subject to buffer rules for 
current index constituents, starting with the mega cap index.  

3.2.1 Companies currently not in the FT Wilshire 5000  

1. Companies whose cumulative full market capitalization is in the top 70% of the eligible universe are assigned to the mega 
cap index.  

2. Companies whose cumulative full market capitalization is less than 70% but greater than 85% of the eligible universe are 
assigned to the mid cap index.  

3. Companies whose cumulative full market capitalization is less than 85% but greater than 98% of the eligible universe are 
assigned to the small cap index.  

4. All remaining FT Wilshire 5000 companies micro cap Index.  
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3.2.1 Companies currently in the FT Wilshire 5000  

1. Mega cap constituents whose cumulative full market capitalization is in the top 70% of the eligible universe will remain in 
the mega cap index. Those constituents whose cumulative full market capitalization is less than 70% but greater than 75% 
of the eligible universe will remain in the mega cap index for as long as this is not the third successive review in which they 
have appeared in this buffer area. Otherwise, they are assigned to the mid cap index. Those constituents whose cumulative 
full market capitalization is less than 75% but greater than 85% of the eligible universe are assigned to the mid cap index. 
Those constituents whose cumulative full market capitalization is less than 85% but greater than 98% of the eligible 
universe are assigned to the small cap index. Otherwise, they are assigned to the micro cap index.  

2. Mid cap constituents whose cumulative full market capitalization is greater than 65% are assigned to the mega cap index. 
Those constituents whose cumulative full market capitalization is less than 65% but greater than 70% of the eligible 
universe will remain in the mid cap index for as long as this is not the third successive review in which they have appeared 
in this buffer area. Otherwise, they are assigned to the mega cap index. Those constituents whose cumulative full market 
capitalization is less than 70% but greater than 85% will remain in the mid cap index. Those constituents whose cumulative 
full market capitalization is less than 85% but greater than 89% will remain in the mid cap index for as long as this is not the 
third successive review in which they have appeared in this buffer area. Otherwise, they are assigned to the small cap 
index. Those constituents whose cumulative full market capitalization is less than 89% but greater than 98% will be 
assigned to the small cap index. Otherwise, they are assigned to the micro cap index.  

3. Small cap constituents whose cumulative full market capitalization is in the top 70% of the eligible universe will be assigned 
to the mega cap index. Those constituents whose cumulative full market capitalization is less than 70% but greater than 
81% of the eligible universe are assigned to the mid cap index. Those constituents whose cumulative full market 
capitalization is less than 81% but greater than 85% of the eligible universe will remain in the small cap index for as long as 
this is not the third successive review in which they have appeared in this buffer area. Otherwise, they are assigned to the 
mid cap index. Those constituents whose cumulative full market capitalization is less than 85% but greater than 98% of the 
eligible universe will remain in the small cap index. Those constituents whose cumulative full market capitalization is less 
than 98% but greater than 99% of the eligible universe will remain in the small cap index for as long as this is not the third 
successive review in which they have appeared in this buffer area. Otherwise, they are assigned to the micro cap index.  

4. Micro cap constituents whose cumulative full market capitalization is in the top 70% of the eligible universe will be 
assigned to the mega cap index. Those constituents whose cumulative full market capitalization is less than 70% but 
greater than 85% will be assigned to the mid cap index. Those constituents whose cumulative full market capitalization is 
less than 85% but greater than 97% will be assigned to the small cap index. Those constituents whose cumulative full 
market capitalization is less than 97% but greater than 98% of the eligible universe will remain in the micro cap index for as 
long as this is not the third successive review in which they have appeared in this buffer area. Otherwise, they will be 
assigned to the small cap index. Those constituents whose cumulative full market capitalization is less than 98% will remain 
in the micro cap index.  

The semiannual composition review of the FT Wilshire US Size Indexes is preannounced after the second Friday in March and 
September. 
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04 Ongoing Review  

4.1 Composition Updates  

The composition of the FT Wilshire 5000 is reviewed monthly. Additions and deletions are made after the close of trading on 
the third Friday of the month and are pre-announced after the close of trading on the second Friday of the month. Final 
constituent changes are announced on the second day prior to the implementation date.  

• All new non- constituent companies—such as IPOs or new exchange listings—that meet index inclusion standards as of the 
close of trading on the second Friday of the month are added.  

• Any issue that becomes a Pink Sheet stock or ceases to trade is deleted at its latest quoted value, or at $0.01 if no recent 
quoted value is available. Until the monthly review, the issue remains in the indexes at its last exchange-traded price.  

• In addition to the scheduled composition reviews, any issue that at any time fails to meet one or more of the index 
membership requirements is removed from the indexes as soon as prudently possible.  

• Current FT Wilshire 5000 components with more than 20 non-trading days during the quarter or those with more than 10 
consecutive non-trading days during the quarter are removed from the index at the quarterly review.  

4.2 Spinoffs  

If an index constituent splits or spins off a portion of its business to form one or more new companies, all the companies 
involved in the spinoff will be immediately included in the FT Wilshire 5000 and in the size indexes, as long as they qualify for 
membership in the FT Wilshire 5000. All companies involved in the event will immediately be classified in the same size index 
as the pre-spinoff parent until the next semiannual review.  

4.3 Shares and Float Factor Updates  

Constituent shares and float factors are updated quarterly after the close of trading on the third Friday of March, June, 
September and December. The changes become effective at the opening of trading on the next business day.  

In addition to the scheduled shares and float factor reviews, if the cumulative impact of corporate actions during the period 
between scheduled updates changes a company’s float-adjusted shares outstanding more than 10%, the company’s shares 
and float factor are updated as soon as prudently possible. Share and float changes based on corporate actions are 
implemented using the procedures described in section 5.  

Shares and float factors of bulletin-board, NYSE Arca and Pink-Sheet stocks are not adjusted until they are returned to 
exchange listings, except to account for stock splits and reverse splits. Companies that are re-listed as of the close of trading 
on the second Friday of each month will have their shares and float adjustments made at the same time as the monthly index 
additions and deletions, after the close of trading on the third Friday of each month. 
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05 Rules for Float Adjustment 
Float-adjusted rather than full-market capitalization is used to reflect the number of shares available to investors. 

5.1 Float factors for companies in the FT Wilshire Index Family are determined using the 
following steps: 

• Shares outstanding for companies with multiple share classes that have the same economic rights are added to the 
primary issue’s shares outstanding to determine the company’s total market capitalization. 

• Float adjustments are based on block ownership of each class of stock, and then are combined to determine total float for 
a company’s combined shares. Share classes with no public market are blocked at 100%. Restricted shares and shares 
subject to lockups are also treated as one block until the restrictions or lockup periods expire. 

• Limited partnerships are assigned a float of zero since they are not viewed as part of the institutional opportunity set. 
• If a U.S. company has share classes with different claims on earnings and dividends, each share class will be evaluated 

separately, following the procedures used for non-U.S. securities. 

5.2 Qualifications 

The following four types of block ownership are considered during float adjustment: 

• Cross ownership—shares that are owned by other companies, including banks and life insurance companies not acting in a 
fiduciary capacity. 

• Government ownership—shares that are owned by governments (central or municipal) or their agencies. 
• Private ownership—shares that are owned by individuals, families or charitable trusts and foundations. 

A company’s outstanding shares are not adjusted by institutional investors’ passive holdings, which include, but are not 
limited to, the following categories: 

• Custodian nominees 
• Trustee companies 
• Mutual funds (open-end and closed-end funds) 
• Investment companies 

Positions held by institutional investors represented on a company’s board of directors or by institutions attempting to 
control a company will be blocked. 
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06 Calculations and Adjustments  

6.1 Index Formula  

The indexes are calculated using a Laspeyres formula. This formula is used for the calculation of the price and return indexes. 
The only difference is that the divisor Dt is different for the two indexes.  

The indexes are computed as follows:  

 

The above mentioned formula can be simplified as 

Dt = =    divisor at time (t) 

n  =  the number of stocks in the index  

pi0  =  the closing price of stock i at the base date  

qi0  =  the number of shares of company i at the base date  

pit  =  the price of stock i at time (t)  

qit  =  the number of shares of company i at time (t)  

Ct  =  the adjustment factor for the base date market capitalization  

Mt  =  market capitalization of the index at time (t)  

Bt  =  adjusted base date market capitalization of the index at time 
(t)  

6.2 Divisor Adjustments 

Corporate actions affect the share capital of constituent stocks and therefore could trigger index increases or decreases. To 
avoid distortion, the index divisors are adjusted accordingly. Changes in index market capitalization due to changes in the 
composition (additions, deletions or replacements), weighting (following quarterly reviews or changes of more than 10% in a 
single component’s float- adjusted shares outstanding) or corporate actions (mergers, spinoffs, rights offerings, repurchase 
of shares, public offerings, return of capital, or special cash or stock distributions of other stocks) result in a divisor change to 
maintain index continuity before and after the event. 
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6.2.1 Formulae for divisor adjustments 

The following formulae will be used for divisor adjustments. (Note: No divisor adjustments are necessary for stock splits, 
since market capitalization does not change and the share number and share price are adjusted prior to the opening of 
trading on the split’s ex-date.) 

 

where: 

Dt = divisor at time (t) 

Dt+1  =  divisor at time (t+1) 

pi0  =  stock price of company at time (t) 

qi0  =  number of shares of company t at time (t) 

ΔMCt+1 = add new components’ market capitalization and adjusted market capitalization (calculated with adjusted 
closing price and shares effective at time t+1) and/or minus market capitalization of companies to be 
deleted (calculated with closing prices and shares at time t) 

6.2.2 Adjustment for corporate actions 

Index divisors may decrease (t) or increase (s) or remain constant (n) when corporate actions occur for a constituent stock. 
Assuming shareholders receive “B” new shares for every “A” share held for the following corporate actions: 

Divisor D A) Cash Dividend (applied for total return index only) 

adjusted price = closing price – dividend announced by the company 

Divisor D B) Special Cash Dividend (applied for price and total return indexes) 

adjusted price = closing price – dividend announced by the company 

Divisor C C) Split and Reverse Split 

adjusted price = closing price * A / B 

new number of shares = old number of shares * B / A 

Divisor I D) Rights Offering 

adjusted price = (closing price * A + subscription price * B) / (A + B) 

new number of shares = old number of shares * (A + B) / A 

Divisor C E) Stock Dividend 

adjusted price = closing price * A / (A + B) 

new number of shares = old number of shares * (A + B) / A 

Divisor D F) Stock Dividend of a Different Company Security 

adjusted price = (closing price * A – price of the different company security) * B / A 

Divisor D G) Spinoffs 

adjusted price = (closing price * A – price of spun-off shares * B) / A 

spun-off company is added to the present company index until the next review 
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07 Data Correction Policy  
To maintain a high standard of data integrity, a series of procedures have been implemented to ensure accuracy, timeliness 
and consistency. Input prices are monitored using a variety of computerized range-check warning systems for both ticker-
plant and real-time index systems. Fault tolerant methods are employed in the collection of market and corporate action 
data. Various verification and audit tasks are performed to ensure the quality of the real-time data feeds and related market 
data.  

While every effort is taken to ensure the accuracy of the information used for the index calculation, an index error may occur 
due to incorrect or missing data, including trading prices, exchange rates, shares outstanding and corporate actions, due to 
operational errors or other reasons.  

7.1 Intraday Corrections  

Corrections will be made for bad prices and incorrect or missing corporate actions as soon as reasonably possible after 
detection. Since the indexes are calculated on a real-time basis, an incorrect index value tick will not be fixed retroactively.  

7.2 Index Related Data and Divisor Corrections  
Incorrect pricing and corporate action data for individual issues in the database will be corrected upon detection. In addition, 
an incorrect divisor of an index, if discovered within five days of its occurrence, will always be fixed on the day it is discovered 
to prevent an error from being carried forward. If a divisor error is discovered more than five days after occurrence, any 
adjustment will depend upon how significant the error is, how far back the error occurred and the feasibility of performing 
the adjustment. In addition, an incorrect divisor of an index, if discovered within five days of its occurrence, will always be 
fixed on the day it is discovered to prevent an error from being carried forward. If a divisor error is discovered more than five 
days after occurrence, any adjustment will depend upon how significant the error is, how far back the error occurred and the 
feasibility of performing the adjustment.  

  



 

 

wilshire.com | T +1 310 451 3051 | ©2021 Wilshire Advisors LLC. All Rights Reserved. 13 

08 Methodology Changes  
Wilshire reserves the right to modify the methodology of calculating the FT Wilshire 5000 Index Family at any time.  

For more information on the FT Wilshire 5000 Index℠, email ftwilshireindexes@wilshire.com. Learn more at 
www.wilshire.com.  

Important Information 
The FT Wilshire Indexes℠ are calculated and distributed by Wilshire. It is not possible to invest directly in an index. Exposure to an asset 
class represented by an index may be available through investable instruments derived from that index. Wilshire makes no representations 
regarding the advisability of investing in investment products based on the Wilshire Indexes not sponsored, endorsed, sold or promoted by 
Wilshire. Index returns do not reflect payment of certain sales charges or fees an investor may pay to purchase the securities underlying 
the Index or investment vehicles intended to track the performance of the Index. The imposition of these fees and charges would cause 
actual performance of the securities/vehicles to be lower than the Index performance shown. Inclusion of a company in the Wilshire 
Indexes does not in any way reflect an opinion of Wilshire on the investment merits of the company. 

This material is based upon information generally available to the public and from third party sources believed to be reliable. Wilshire does 
not independently verify any of the information it receives. Wilshire gives no representations or warranties as to the accuracy of such 
information, and accepts no responsibility or liability (including for indirect, consequential or incidental damages) for any error, omission or 
inaccuracy in such information and for results obtained from its use. Information is as of the date indicated, and is subject to change 
without notice. This material is intended for informational purposes only and should not be construed as legal, accounting, tax, investment, 
or other professional advice. Wilshire receives compensation in connection with licensing of its indices to third parties. 

Wilshire® is a registered service mark of Wilshire Advisors LLC (Wilshire), Santa Monica, California. All other trade names, trademarks, 
and/or service marks are the property of their respective holders. Copyright ©2021 Wilshire. All rights reserved. 
072121-IXRBBW 


