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The CTC: A Transformative Credit

In 2021, hundreds of thousands of families in Puerto Rico became eligible for the Child Tax Credit
(CTC) as a result of the American Rescue Plan Act (ARPA). The Instituto del Desarrollo de la Juventud

(IDJ) surveyed heads of households with dependent children to learn about the impact of this credit
on their lives.
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Recommendations:

e Expand the availability of free income tax return preparation and identity * Provide Puerto Rico with the same CTC access tools that are available in the
verification services, especially in rural areas and the island municipalities United States.
(Vieques and Culebra), where many vulnerable families live. Collaboration
between the federal, local, and municipal governments in coordination with Moderate the exorbitant costs of income tax return preparation services for
community-based organizations is essential to expand the support network for low-income families.
people with low incomes.
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Increase the number of Spanish-speaking IRS customer service technicians. When the funds arrived, they collected it.— mother
from Bayamén
[Trad. of “ y son dos. Cuando
There’s no way for us here . . . considering that we llegé la cantidad, ahi ellos lo cobraron.”]— mama en Bayamén
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mother from Ponce Develop an anti-fraud campaign to inform individuals about the income tax
return preparation service, their rights, and best practices.
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.."]— mama en Ponce of the beneficiaries did not earn income from employment in 2021. The CTC benefit
helped reduce the extreme poverty and instability faced by these families.

Allow families to choose to receive funds as monthly payments or as a lump
sum. Although residents of the United States could choose the form of
disbursement, this option was not available.

In March 2021, as a result of ARPA, the CTC became available to families in Puerto Rico who had at least one dependent child, regardless of whether
or not they received income from employment. The amounts were 53,600 for each child age 5 and under and 53,000 for each child age 6 to 17.
Before ARPA, families in Puerto Rico were eligible for the CTC only if they had three or more children and had earned income.



