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U.S. Census Bureau
national data reflects 
that there was a 46%
reduction in child
poverty, mainly due to
the enhanced CTC.  

If 100% of eligible families in Puerto Rico
claimed and received the CTC: 

$1.78 billion towards their 
economic mobility.

16%  
purchase better-

quality food  

35% 
pay debts 

Unprecedented impact on the economic
mobility of families with children in Puerto Rico

To understand the impact the Child Tax Credit (CTC) had on families in Puerto Rico, the Instituto del Desarrollo de la
Juventud (IDJ) surveyed heads of households with dependent children, carried out focus groups, and simulated
effects on the child poverty rate, based on the rules applicable to tax years 2021 and 2022.  

In 2021, most families in Puerto Rico became eligible for the CTC for the first time due to expansions made by the
American Rescue Plan Act (ARPA). The changes included making the CTC permanently available to families in Puerto
Rico who had at least one dependent child and, for the 2021 tax year, increasing the value of the CTC, making it fully
refundable, and available for children ages 0-17.  

The Child Tax Credit in Puerto Rico: 
A transformative opportunity 

towards economic mobility 

Survey results show that
the CTC helped eligible
families make investments
that furthered their
economic mobility and
met food and nutrition
needs, promoting the
healthy development of
their children. 

Impact of the CTC on the adjusted
child poverty rates 
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95,264 
children overcame 

the poverty threshold. 
 

120,690 
children out of extreme poverty.

The CTC reduced the number of families with children living in poverty
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of the month
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Families in Puerto Rico need to earn at least $18,300 to receive the maximum benefit for at
least one child, as opposed to $12,500 if they reside in the U.S. 

There will be 161,120 fewer eligible children and 80,293 fewer eligible households
compared to 2021. 

Only 66% of CTC eligible families in Puerto Rico would receive the 2022 maximum benefit.

Even assuming that 100% of families with eligible children receive the CTC, the economic
impact is estimated at just $402 million, a decrease of $1.3 billion when compared to 2021. 

With the CTC rules applicable to the 2022 tax year, children aged 17 will be excluded, the
maximum benefit will reduce to $1,400 (adjusted for inflation), and families will need income
from employment to qualify. Because of differences in applicable CTC formulas, families
residing in most U.S. jurisdictions will accrue the CTC at twice the rate as those residing in
Puerto Rico.

Allow residents in PR to accrue the CTC at the same rate as those in the US so that
low-earning families residing in Puerto Rico can benefit from this additional
income support.

Maintain CTC expansion as provided in ARPA: increased CTC value, eligibility for
17-year-olds, and full refundability. This will ensure the CTC reaches those that
need the most support in their economic mobility, including low-income families
and youth transitioning from high school to work and college. 

Allow families residing in Puerto Rico to opt in to receive advanced monthly 
CTC payments.  
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Congressional action is needed to ensure the CTC continues 
to be a tool for prosperity and economic mobility in Puerto Rico 

“Con ese dinero pude completar

para conseguirle una guaguita a

mi hija que, con el favor de Dios,

se va a estudiar. Porque ahora no

hay carro público ...”

"Thanks to that money, I was able to

complete the purchase of a vehicle for

my daughter, who, God willing, is going

to college. Because now there is no

public transportation available ... "

These gains are significant, but 2022 rules significantly limit 
CTC impact on economic mobility for families in Puerto Rico. 


