
Make the most of your annual 
£20,000 tax free ISA allowance 
before 5th April 2022.

UK ISAs For 
Tax Efficient 
Savings



With the end of the financial year fast 
approaching, now is the time to make big tax 
savings by setting up a new tax-efficient UK 
ISA. Make the most of your annual £20,000 tax 
free ISA allowance before 5th April 2022.

Find The Right Tax-Efficient 
Savings & ISA For You.
There are many ways to ensure you are making 
the biggest tax savings on your investments. 
And with so many tax-efficient savings & ISA 
vehicles available, all with their own advantages 
to consider, it’s impossible to cover them all here.

Past performance is not a guide to future returns. Investment involves the risk of loss and the advice 
herein cannot be construed as a guarantee that future performance will be reflective of past returns.



At Skybound Wealth 
Management we offer a wide 
range of choice for investors, 
giving you the ability to make 
a choice suited to your own 
preferences and priorities.

All Types Of ISAs
The most common tax efficient savings tool is an Individual 

Savings Account (ISA for short).  A cash ISA is essentially a 

savings account where you don’t pay tax on the interest you 

earn, while a Stocks and Shares ISA allows you to invest your 

money and not pay tax on the returns you receive.

For those who fall into the higher-rate tax bracket, other 

vehicles that provide legal ways of reducing your tax bill 

should be considered. Venture Capital Trusts and Enterprise 

investment schemes are designed to generate investment into 

small businesses by offering incentives and tax relief in return 

for your money.  Such incentives can often result in higher 

returns to reflect the greater risk.

Past performance is not a guide to future returns. Investment involves the risk of loss and the advice 
herein cannot be construed as a guarantee that future performance will be reflective of past returns.



Cash ISAs
Essentially, cash ISAs are similar to a general savings account 

in that you can make either regular or a lump sum deposit.  

However, the key difference is that you will not be taxed on any 

interest you earn.  Any UK resident over the age of 16 can hold 

a cash ISA and deposit up to £20,000 each tax year.

Stocks & Shares ISAs
For those looking for an ISA that has the potential to provide a 

higher return and aren’t deterred by greater risk. Rather than 

basic current account, a stocks and shares ISA as its name 

suggest allows the investor to put their money into a range of 

investments such as shares, bonds and investment funds.

Past performance is not a guide to future returns. Investment involves the risk of loss and the advice 
herein cannot be construed as a guarantee that future performance will be reflective of past returns.



Innovative Finance ISAs
Launched in 2016, innovative finance ISAs provide savers with 

the opportunity to invest via peer-to-peer loans. When your 

money is loaned out, the borrower will pay back the initial 

amount plus interest with a pre agreed % of the interest being 

paid to the investor as returns.

Lifetime ISAs
If you are aged between 18-39 you can open a lifetime ISA as 

a tax efficient way of saving for either your first house or your 

retirement. Each year you can invest up to £4,000 every year 

until your 50th birthday, and the government will contribute 

an annual bonus payment of 25% (up to £1,000). If you initially 

open a lifetime ISA to save for your first house but then change 

your mind, you can just save towards your retirement instead. 

Withdrawals for other reasons are permitted, however any 

funds will be taxed at 25%.

Junior ISAs
If you want to put money aside for your children, a junior ISA 

allows parents and other relatives to deposit up to £9,000 per 

year. There are two types of Junior ISAs; cash or stocks and 

shares. Both of which work in the same way as their standard 

counterparts.

Past performance is not a guide to future returns. Investment involves the risk of loss and the advice 
herein cannot be construed as a guarantee that future performance will be reflective of past returns.



Frequently asked questions
What are the risks?

With a cash ISA the biggest risk savers face is underperformance, a 

lack of return. Interest rates remain at record low levels and returns 

offered by cash ISAs reflect this. Stocks and shares ISAs are reliant on the 

performance of shares which can go up or down, and peer to peer loans 

are subject to borrowers being able to meet their repayment terms.

As with anything, the greater risk usually offers the potential of a larger 

return. Our team of Advisers are perfectly placed to discuss which 

product suits your needs whilst outlining the pros and cons of each type 

of ISA.

How does the tax work in an ISA?

ISAs are effectively tax free, and you are able to contribute £20,000 per tax 

year per person. Any growth, interest or dividend from the ISA is free of 

capital gains tax and any withdrawals are free of income tax.

Who can open an ISA?

Anyone over the age of 16 years old, if you are under that age, you do have 

an option of opening junior ISA with a limit of £9000 per tax year.

What is meant by Enterprise Investment Schemes and Venture Capital 
Trusts?

Enterprise Investment Schemes (EIS) are designed to help small 

companies raise finance by offering tax breaks to investors who purchase 

new shares in those companies. The maximum investment contribution 

is £2m. As a result, you can receive 30% income tax relief which can be 

offset against your earned income for the tax year. EIS shares must be 

held for 3 years otherwise the income tax relief will be withdrawn. Both of 

these encourage investment into smaller UK companies by offering tax 

relief, if you are a higher rate taxpayer it may be worth exploring these in 

more detail.

Past performance is not a guide to future returns. Investment involves the risk of loss and the advice 
herein cannot be construed as a guarantee that future performance will be reflective of past returns.



Don’t Lose Out 
On Your Annual 
£20,000 Tax Free 
Allowance

Talk To Skybound
Knowing the correct investment vehicle for you can’t be determined 

simply by a quick glance on the internet. This would require an 

in-depth review of your current situation and your aspirations for 

the future. Contact Skybound now to arrange a complimentary 

consultation with one of our financial planners to understand what’s 

right for you.

About Us

Every client and every relationship counts, with mutual trust being 

pivotal to the success of the partnership.

Skybound Wealth Management Limited is part of a global network 

of leading international independent Financial Advisory Companies 

which has been providing client-conscious financial advice for almost 

20 years.

We deliver bespoke financial plans for the immediate future and for 

the long-term security of you and your family, meaning you can live for 

today knowing tomorrow is taken care of.

Past performance is not a guide to future returns. Investment involves the risk of loss and the advice 
herein cannot be construed as a guarantee that future performance will be reflective of past returns.



Wherever You Are Today.

Securing Your Future.

We exist to educate and guide you through the important 
decisions required today, to ensure you benefit from the 
freedom of tomorrow.

Contact: ukclientservices@skyboundwealth.co.uk

Skybound Wealth Management Ltd. is registered in England and 
Wales (04479650) with address MBP3, Meadowhall Business Park, 
Carbrook Hall Road, Sheffield, S9 2EQ, is authorised and regulated 
by the Financial Conduct Authority and is on the Financial Services 

Register (217994). Your home may be repossessed if you do not 
keep up repayments on your mortgage.




