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RESTORING FAITH IN ECONOMIC DEVELOPMENT
March 30, 2022

The Honorable Kathy Hochul
Governor
State of New York

Dear Governor Hochul:

As faith leaders across the state, we commend you for making a strong executive budget
proposal which will help our state move forward. Your openness to suggestions and willingness
to make changes is a welcome breath of fresh air and reflects well on your leadership as our
Governor.

While we see many strengths in your proposed budget, we also note some significant short
comings which have been ameliorated in the one house budget resolutions. Those budget
resolutions reflect a view that true economic development is about prioritizing investment in
public goods.

As you work with the legislature to close the gap between your budget and the one-house budget
resolutions, we urge you to take a very hard look at what spending priorities will have a better
economic impact and which will have less.

In this spirit, we cannot in good conscience support the misallocation of limited tax money to
support a system that has been mired in corruption and doles out billions to big businesses and
wealthy corporate interests when so many of our residents are suffering and finding it impossible
to make ends meet. It’s time for New York to begin to redefine “economic development” as
improving the quality of life for regular New Yorkers and challenge traditional tax abatement
and corporate subsidy style economic stimulus. The state needs to realize true economic
development is about investments in “human infrastructure” like childcare, K-12 and higher
education, the public workforce, home care and affordable housing. These investments benefit
individuals, families, workers, businesses and the overall economic health of local communities
and have a far greater return on investment (including an increase tax revenue in out years) than
the benefits that will spring from tax abatements.

As you realign your priorities in the budget process, we urge you to lay the groundwork for a
stronger economy in the future, by restoring the public’s faith in the state’s broken economic
development system. New York State currently spends $5 billion or more annually on dozens of
programs designed to create economic activity and jobs that have highly questionable results.
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Numerous studies have shown that these programs are costly, ineffective and lack basic
transparency.

We urge you to support the most basic transparency and accountability measures outlined in the
one-house budget resolutions as the first step in reforming a system that has been lacking
oversight, accountability and transparency for decades. We urge you to restore the public’s faith
in state government by, at a minimum, supporting three proposals that would create greater
transparency and accountability.

. Establish a Database of Deals (S5711-A (Comrie)/A8325-A (Wallace). We spend
billions every year on business subsidies, and unfortunately the public knows little about who
receives these subsidies, the total dollar amount and whether or not the subsidies are creating
jobs. Requiring Empire State Development (ESD) to create and maintain a Database of Deals
will help the state assess whether or not business subsidies are an effective use of public funds.
We believe this accountability must be mandated under state law, unlike the current Database of
Economic Incentives which has limited data and can be removed at any time.

. Restore the Comptroller’s pre-audit authority in statute. In 2019, the Governor and
Comptroller established a Memorandum of Understanding (MOU) that restored some of the
Comptroller’s pre-audit authority that had existed before 2011. Unfortunately, the MOU did not
go far enough and can be revoked at any time with 10 day’s notice. The state must fully restore
the Comptroller’s powers in statute before another Buffalo Billion-like scandal happens again.

. Require an Independent Analysis of Empire State Development Programs. Economic
Development programs tend to be evaluated by the very agency operating the programs. This is
like the fox guarding the hen house. The Senate has advanced language authorizing an
independent analysis of economic development- related tax benefits, tax incentives and tax
deductions.

There are a variety of resources which spell out our view on spending priorities for the state
budget. Some include a recent town hall on the state budget co-sponsored by the New York
State Council of Churches and New Y orkers for Fiscal Fairness and the Council’s legislative ask
for 2022 and seminars as part of its advocacy day.

We thank you for bringing your Roman Catholic social teaching orientation to your policy
making. Indeed, as faith leaders we find inspiration in the Roman Catholic Church'’s well-
traveled positions on countering wealth and racial inequality, stressing the importance of unions
in advocating for fair wages, and strengthening public policy which helps families stay together
and care for children and the elderly.

While congregations and organizations are well accustomed to providing charity in our
communities, this work is no substitute for New Deal-oriented solutions which can only come
from the government. All of our traditions place a high emphasis on full financial transparency in
our congregations and faith-based organizations we expect the same from the state government
as they seek to be wise stewards of tax-payer dollars.

We wish you well as you formulate a sound state budget with the legislature. We urge you to
have your faith fully inform your choices which have the best prospects of serving our people
and ensuring a stronger and more just economic future for all New Yorkers.

Respectfully Submitted,
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