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Why Bank Loans May Provide an Avenue For
Diversification in a Portfolio

Historically, while correlations for many assets classes have increased, bank loans still offer the lowest correlation to
broad investment-grade bonds of major fixed-income sectors. Even more impressive, as of April 30, 2022, bank loans now
carry a lower correlation to investment-grade bonds than U.S. large-cap and U.S. small-cap stocks at 0.17 vs. 0.59 for
large-caps and 0.51 for small-caps. Meanwhile, as of April 30, 2022, high-yield bonds are near their record 12-month high
correlation to broad investment-grade bonds at 0.80 (0.85 is the all-time high).

Historical Correlations Among Major Fixed-Income Asset Classes
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Source: Morningstar as of 4/30/22. U.S. Large Caps is represented by the Russell 1000 Index. U.S. Small Caps is represented by the Russell 2000
Index. Investment-Grade Corporate Bonds is represented by the Bloomberg US Credit Index. High-Yield Bonds is represented by the Bloomberg
Corporate High Yield Index. Bank Loans is represented by the Credit Suisse Leverage Loan Index.

FOR FINANCIAL PROFESSIONALS ONLY

Diversification does not assure a profit, nor does it protect against a loss in a declining market.
Performance data quoted represents past performance, which does not guarantee future results.
Investing involves risk, including loss of principal.

Investors should consider a fund’s investment’s goals, risks, charges, and expenses carefully before investing. The prospectus and/or summary
prospectus contains this and other information and should be read carefully before investing. The prospectus can be obtained by visiting
PacificFunds.com.

Pacific Funds are distributed by Pacific Select Distributors, LLC (member FINRA & SIPC), a subsidiary of Pacific Life Insurance Company (Newport Beach, CA), and
are available through licensed third parties. Pacific Funds refers to Pacific Funds Series Trust.

No bank guarantee « May lose value * Not FDIC insured.

Pacific Life Insurance Company is the administrator for Pacific Funds. It is not a fiduciary and therefore does not give advice or make
recommendations regarding insurance or investment products.
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