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FCA outlines key achievements from 2023 

Into the second year of its 3-year strategy, the FCA has outlined some key achievements and milestones from last 
year, namely the introduction of the Consumer Duty. The FCA state that The Consumer Duty represents a significant 
shift for both firms and consumers, establishing higher standards of consumer protection in financial services. In 
December 2023, the FCA shared positive findings from a retail banking sector review, highlighting firms' effective 
customer harm identification and remediation planning. The FCA also highlighted actions they implemented to tackle 
online harms like new financial promotion rules for crypto assets in October and how they ‘set higher standards’ 
through introducing new rules. In addition, the FCA helped establish a new framework for the future of regulation with 
a secondary objective to promote competitiveness and long-term growth. 

Fca.org.uk (2023, 28 December) Duty calls: Future-proofing finance for everyone. Available here.

ECB and BoE to conduct cyberattack stress tests in 2024 

In 2024, the European Central Bank (ECB) plans to conduct a cyber resilience stress test on 109 directly supervised 
banks, focusing on their response and recovery capabilities after a successful cyberattack. The test involves 
disrupting daily business operations, prompting banks to activate emergency procedures, contingency plans, and 
restoring normal operations. The stress tests won’t affect capital through Pillar 2 guidance. Instead, the insights will 
be used for a wider supervisory assessment in 2024 and be communicated in the summer of 2024.  

Separately, the Bank of England (BoE) indicated that cyber risks to regulated businesses remain at the forefront and 
the BoE will continue its programme of using tools like ‘CBEST’ that tests firms and financial market infrastructure’s 
ability to prevent and detect cyber-attacks. 

Bankingsupervision.europa.eu (2024, 3 January) ECB to stress test banks’ ability to recover from cyberattack.  
Available here. 

Bankofengland.co.uk (2023, 18 October) Cyber risks and operational resilience: getting prepared − speech by 
Elisabeth Stheeman. Available here.

SDDT and disclosure rules implemented on 1 January 2024

The Prudential Regulation Authority (PRA) has issued a policy statement, PS15/23, that provides feedback to 
responses to consultation papers, ‘The Strong and Simple Framework’, ‘Pillar 3 remuneration disclosure’, and 
‘Implementation of the Basel 3.1 Standards’.  

This policy statement states that effective from January 1, 2024, the rules relating to the definition of Small Domestic 
Deposit Takers (SDDTs), and the ability of eligible firms and consolidation entities to become SDDTs and SDDT 
consolidation entities, along with Glossary modifications, application rules, and definitions, are now in effect. 
Simultaneously, the disclosure rules also took effect on January 1, 2024. The remaining regulations outlined in this 
policy statement will take effect from July 1, 2024. 

Bankofengland.co.uk (2023, 22 November) PS15/23 – The Strong and Simple Framework: Scope Criteria, 
Liquidity and Disclosure Requirements. Available here.

https://www.fca.org.uk/news/press-releases/duty-calls-future-proofing-finance-everyone
https://www.bankingsupervision.europa.eu/press/pr/date/2024/html/ssm.pr240103~a26e1930b0.en.html
https://www.bankofengland.co.uk/speech/2023/october/elisabeth-stheeman-speech-at-the-london-school-of-economics-conference
https://www.bankofengland.co.uk/prudential-regulation/publication/2023/december/strong-and-simple-framework-policy-statement
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ECB updates its methodology for SREP 

The ECB has published an updated version of its methodology for the Supervisory Review and Evaluation Process 
(SREP), applicable to significant institutions under the Single Supervisory Mechanism (SSM). The methodology 
outlines the procedural details of how the ECB will conduct an SREP for a significant institution and sets out the four 
assessments on which the SREP is based. 

Bankingsupervision.europa.eu (2023, 23 November) Supervisory Review. Available here.

https://www.bankingsupervision.europa.eu/banking/srep/2023/html/ssm.srep202312_supervisorymethodology2023.en.html#toc3
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