EMPLOYEE RETENTION
CREDIT (ERC)

THEATERS, ARTS AND LIVE VENUES

The arts industry was one of the first to suffer during the
pandemic—and one of the hardest hit. Many venues—
including movie theaters, concert halls, and stadiums—
closed due to governmental orders, then re-opened only to
suffer capacity restrictions and social distancing procedures.
Unfortunately, many arts organizations, incorrectly believe
that they are ineligible for the very real opportunity to access
significant cash relief in a refundable employee payroll tax
credit—the Employee Retention Credit (ERC).

One way for employers in the arts industry to establish ERC
eligibility is by showing that the business suffered a
reduction in gross receipts.

1. Tax Year 2021 (Quarters 1, 2, and 3):

Employer is eligible if business’s gross receipts are more
than 20% down from the gross receipts in the same calendar
quarter of 2019.

2. Tax Year 2020 (Quarters 1 through 4):

Employer is eligible if business’s gross receipts are more
than 50% down from the gross receipts in the same calendar
quarter of 2019.

SCHEDULE A FREE
CONSULTATION TODAY

FROST LAW ASKFROST.COM/ERC

THEATERS, ARTS AND LIVE
VENUES MAY STILL FIND
CASH RELIEF FROM THE
EMPLOYEE RETENTION
CREDIT. IF YOU OPERATE A
BUSINESS IN THE ARTS
INDUSTRY YOU MAY QUALIFY.

+ RESTRICTIONS ON PUBLIC
GATHERINGS

o CAPACITY LIMITATIONS APPLICABLE
TO PUBLIC AND PRIVATE SPACES
WHICH CAUSED CANCELLATIONS OF
AVARIETY OF PRE-PLANNED
EVENTS

o A STATE OR LOCAL ORDER
REQUIRING EMPLOYEES TO WORK
REMOTELY

* NOTE THAT ORDERS CREATING
QUALIFYING PARTIAL SUSPENSIONS
WERE MORE COMMON THAN MANY
EMPLOYERS AND TAX PRACTITIONERS
REALIZE.
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